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NOTICE TO INVESTORS

Our Company has furnished and accepts full responsibility for all the information contained in this Preliminary Placement
Document and confirms that to the best of its knowledge and belief, having made all reasonable enquiries, this Preliminary
Placement Bcument contains all information with respect to our Company, our Subsidiaries and the Equity Shares, which
is material in the context of the Issue. The statements contained in this Preliminary Placement Document relating to our
Company, our Subsidiariesncthe Equity Shares are, in all material respects, true, accurate and not misleading, and the
opinions and intentions expressed in this Preliminary Placement Document with regard to our Company, our Subsidiaries
and the Equity Shares are honestly heldehaeen reached after considering all relevant circumstances and are based on
reasonable assumptions and information presently available to our Company. There are no other facts in relation to our
Company, our Subsidiaries and the Equity Shares, the omis§iwhich would, in the context of the Issue, make any
statement in this Preliminary Placement Document misleading in any material respect. Further, our Company has made alll
reasonable enquiries to ascertain such facts and to verify the accuracyushaihfermation and statements. Unless
otherwise stated, all information in this Preliminary Placement Document is provided as of the date of this Preliminary
Placement Document and neither our Company, our Subsidiaries nor the Book Running Lead Masaggreltiigation

to update such information to a later date.

The information contained in this Preliminary Placement Document has been provided by our Company and from other
sources identified hereihCICI Securities Limited, Goldman Sachs (India) Securities Private Limited and SBI Capital
Markets Limited( t o0 g e t Book RunnindhLead Manager®or BRLEIs0ff) have not separatel)
information contained in this Preliminary Placement Document (financial, legal or otherwise). Accordingly, neither the
BRLMs nor any of their respective shareholders, employees, counsels, officers, direct@sentafives, agents,
associates or affiliates make any express or implied representation, warranty or undertaking, and no responsibility or
liability is accepted by the BRLMs and/or any of its respective shareholders, employees, counsets, difectors,
representatives, agents, associates or affiliates as to the accuracy or completeness of the information contained in this
Preliminary Placement Document or any other information (financial, legal or otherwise) supplied in connectian with o
Company, our Subsidiaries and the Equity Shares or distribotithis Preliminary Placement DocumeBiach person

receiving this Preliminary Placement Document acknowledges that such person has not relied either on the BRLMs or on
any of their respeiste shareholders, employees, counsels, officers, directors, representatives, agents, associates or affiliates
in connection with such personbés investigation of the
and each such person musly on its own examination of us and the merits and risks involved in investing in the Equity
Shares issued pursuant to the Issue.

No person is authorised to give any information or to make any representation not contained in this Preliminary Placement
Document and any information or representation not so contained must not be relied upon as having been authorised by or
on behalf of ar Company or by or on behalf of the BRLMs. The delivery of this Preliminary Placement Document at any
time does not imply that the information contained in it is correct as of any time subsequent to its date.

The Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act or any other
applicable state securities laws of the United States and, unless so registered, may not be offered, sold or delivered within
the Unted States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of
the U.S. Securities Act and applicable state securities laws. Accordingly, the Equity Shares offered in this Issue are being
offeredande!l d only outside the United States, in Aoffshore
and the applicable laws of the jurisdiction where those offers and sales are made. The Equity Shares are transferable only
inaccordancewiththree st ri ct i ons de s cSelling Redtricionsd e Pudthdfer Represeritatiomsnasd i
Transfer Restrictions o0 n 2@3amd 284, respectively.

The distribution of this Preliminary Placement Document or the disclosure of its contents without the prior consent of our
Company to any person, other than Eligible QIBs whose names are recorded by our Company prior to the invitation to
subscribe to thesbue in consultation with the BRLMs or their respective representatives, and those retained by Eligible
QIBs to advise them with respect to their purchase of the Equity Shares, is unauthorised and prohibited. Each prospective
investor, by accepting deliveof this Preliminary Placement Document, agrees to observe the foregoing restrictions and
not further distribute or make any copies of this Preliminary Placement Document or any documents referred to in this
Preliminary Placement Document.

The Equity Shares offered in the Issue have not been approved, disapproved or recommended by the securities
authority or any other regulatory authority of any jurisdiction, including SEBI. No authority has passed on or
endorsed the merits of the Issue orhie accuracy or adequacy of this Preliminary Placement Document. Any
representation to the contrary is a criminal offence in certain jurisdictions.



The distribution of this Preliminary Placement Document and the issue of the Equity Shares offered in the Issue may be
restricted in certain countries or jurisdictions by applicable laws. As such, this Preliminary Placement Document does not
constitute ananay not be used for or in connection with, an offer or solicitation by anyone in any country or jurisdiction

in which such offer or solicitation is not authorised or to any person to whom it is unlawful to make such offer oiosolicitat

In particular, &cept for in India, no action has been taken by our Company and the BRLMs that would permit an offering
of the Equity Shares or distribution of this Preliminary Placement Document in any country or jurisdiction, where action
for that purpose is requiredh& Equity Shares offered in the Issue, may not be offered or sold, directly or indirectly, and
neither this Preliminary Placement Document nor any offering material issued in connection with the Issue may be
distributed or published in or from any countnyjurisdiction, except under circumstances that will result in compliance

with any applicable rules and regulations of any such country or jurisditiparticular, the Equity Shares offered in the

Issue have not been and will not be registered under the U.S. Securities Act or the securities laws of any state @f the Unite
States and may not be offered or sold in the United States, except pursraeixemption from, or in a transaction not
subject to, the registration requirements of the U.S. SessuAtt and any applicable U.S. state securities laws. The Equity
Shares offered in the | ssue are being offered and sold
in and in reliance on Regulation S and the applicable laws @irikdictions where those offers and sales are made. For a
description of the restrictions applicable to the offer and sale of the Equity Shares offered in the Issue in certain other
jur i sdi cSelling Restrictiosde eb efig i n n i 2ry Fudher,s p @gdahaser Representations afdansfer
Restriction® b e g i n n i281dor imfaimation @peut transfeestrictions that apply to the Equity Shares sold in the
Issue.

In making an investment decision, the prospective investors must rely on their own examination of our Company, our
Subsidiaries, the Equity Shares and the terms of the Issue, including the merits and risks involved. Prospective investors
should not consteithe contents of this Preliminary Placement Document as legal, business, tax, accounting, or investment
advice and should consult their own counsels and advisors as to business, investment, legal, tax, accounting and relatec
matters concerning the Isslie addition, our Company and the BRLMs are not making any representation to any investor,
purchaser, offeree or subscriber of the Equity Shares in relation to this Issue regarding the legality of an invesément in th
Equity Shares by such investor, purdraofferee or subscriber under applicable legal, investment or similar laws or
regulations.The prospective investors of the Equity Shares should conduct their own due diligence on the Equity Shares
and our Company.

Each Bidder, investor, purchaser, offeree or subscriber of the Equity Shares in the Issue is deemed to have acknowledged
represented and agreed that it is an Eligible QIB and is eligible to invest in India and in our Company under applicable law,
including Chapter VI of the SEBI ICDR Regulations, Sectid@ and 62of the Companies Act read with Rule 14 of the

PAS Rules, and other provisions of the Companies Act, and that it is not prohibited by SEBI or any other regulatory,
statutory or judicial authoritin India or any other jurisdiction from buying, selling or dealing in securities including the
Equity Shares or otherwise accessing the capital markets in India. Each investor, purchaser, offeree or subscriber of the
Equity Shares in the Issue also ackiemges that it has been afforded an opportunity to request from our Company and
review information relating to our Company and the Equity Shares.

This Preliminary Placement Document does not purport to contain all the information that any Eligible QIB may require.
Further, this Preliminary Placement Document has been prepared for information purposes to this Issue only and upon the
express understding that it will be used for the purposes set forth herein.

Neither our Company nor the Book Running Lead Managers undertake to update the Placement Document to reflect
subsequent events after the date of the Placement Document and thus it should not be relied upon with respect to suct
subsequent events withoutdirconfirming the accuracy or completeness with our Company. Neither the delivery of this
Preliminary Placement Document nor any issue of Equity Shares made hereunder shall, under any circumstances, constitute
a representation or create any implicatiort thare has been no change in the affairs of our Company since the date hereof.

Neither our Company nor the BRLMs are liable for any amendment or modification or change to applicable laws or
regulations, which may occur after the date of this Preliminary Placement Document. QIBs are advised to make their
independent investigations asatisfy themselves that they are eligible to apply. QIBs are advised to ensure that any single
application from them does not exceed the investment limits or maximum number of Equity Shares that can be held by
them under applicable law or regulation ospscified in this Preliminary Placement Document. Further, QIBs are required

to satisfy themselves that their Bids would not eventually result in triggering a tender offer under the SEBI Takeover
Regulations and the QIB shall be solely responsible foptiante with the provisions of the SEBI Takeover Regulations,

SEBI Insider Trading Regulations and other applicable laws, rules, regulations, guidelines and circulars.

This Preliminary Placement Document contains summaries of certain terms of certain documents, which summaries are
qualified in their entirety by the terms and conditions of such document.



The information on our &adimmayrothes sebsiairbctyi ot irdjirectly linked to thevw w .
website of our Compangr on the website of the BRLMs or any of their respective affiliates or agents, other than this
Preliminary Placement Document, does not and shall not constitute nor form part of this Preliminary Placement Document.
Prospective investors should not relysuch information contained in, or available through, any such websites.

Our Company agrees to comply with any undertakings given by it from time to time in connection with the Equity Shares
to the StockExchanges and, without prejudice to the generality of foregoing, shall furnish to the Stock Exchanges all such
information as the rules of the Stock Exchanges may require in connection with the listing of the Equity Shares on the
Stock Exchanges.



NOTICE TO INVESTORS IN CERTAIN OTHER JURISDICTIONS

This Preliminary Placement Document is not an offer to sell securities and is not soliciting an offer to subscribe to or buy
securities in any jurisdiction where such offer, solicitation, salubscription is not permitted. For information relating

to investors in cer tSeling Restticioa® ajRulchaterdRegraséntatiors ,and sTeresfer A
Restrictiond o n 2@3anpd284, respectively.



REPRESENTATIONS BY INVESTORS

References herein to faetothéprogpectivé ipvestsindhe Issue. BylBidding foreaad/or o n
subscribing to any Equity Shares under this Issue, you are deemed to have represented, warranted, acknowledged, an
agreed t o c onNotcatb kmvesosst Selffng Resthictionsn afAudchader Representations and Transfer
Restrictiond o n 1p2@3ped®81, respectively and have represented, warranted and acknowledged to and agreed to
our Company and the BRLMs, fidlows:

i Your decision to subscribe to the Equity Shares to be issued pursuant to the Issue has not been made based on an
information relating to our Company or its Subsidiaries, which is not set forth in this Preliminary Placement
Document;

i Y o u aQualified IndfitutionalBuyerdo as defined in Regulation 2(1)(ss

not excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, having a valid and existing
registration under applicable laws and regulations of India, and undertakedgufieahold, manage or dispose

of any Equity Shares that are Allotted to you in accordance with Chapter VI of the SEBI ICDR Regulations, the
Companies Act, and all other applicable laws; and (ii) comply with thd BHER Regulations, the Companies

Act and all other applicable laws, including any reporting obligations, making necessary filings, if any, in

connection with the Issue or otherwise accessing capital markets;

| You are eligible to invest in India under applicable law, including the FEMA Rules (as defined hereinafter) and
any notifications, circulars or clarifications issued thereunder, and have not been prohibited by SEBI, RBI or any
other regulatory authority tatutory authority or otherwise, from buying, selling, or dealing in securities or
otherwise in relation to accessing capital markets in India;

i If you are not a resident of India, but are an Eligible @ijByou are a foreign portfolio investor, and you confirm
that you are an Eligible FPI as defined in this Preliminary Placement Doguattitave a valid and existing
registration with SEBI under the applicable laws in India can participate in the Issue only under Schedule Il
of the FEMA Rulesor (ii) a multilateral or bilateral development financial institution. You will make all necessary
filings with appropriate regulatory authoritiesciuding RBI, as required pursuant to applicable laws. You have
not been prohibited by SEBI or any other regulatory authority, from buying, selling or dealing in securities or
otherwise accessing the capital markets. Additionally, you are aware thaminadiethe SEBI FPI Regulations,
you are not permitted to acquire 10.00% or more of thelpsse Equity Share capital of our Company;

i You are aware that in terms of the FEMA Rules, the total holding by each FPI including its investor group (which
means multiple entities registered as FPIs and directly or indirectly having common ownership of more than
50.00% or common control) shall belbw 10.00% of the total paidp Equity Share capital of our Company on
a fully diluted basis and the total holdings of all FPIs put together shall not exceed the sectoral cap applicable to
the sector in which our Company operates. In terms of the FEMésRifalr calculating the total holding of FPIs
in a company, holding of all registered FPIs shall be included. Hence, Eligible FPIs may invest in such number of
Equity Shares in this Issue such that (i) the individual investment of the FPI and its igvagpoin our Company
does not exceed 10.00% of the plestue paielp Equity Share capital of our Company on a fully diluted basis
and (ii) the aggregate investment by FPIs in our Company does not exceed the sectoral cap applicable to our
Company. In casthe holding of an FPI together with its investor group increases to 10.00% or more of the total
paidup Equity Share capital, on a fully diluted basis, such FPI together with its investor group shall divest the
excess holding within a period of five tragidays from the date of settlement of the trades resulting in the breach.

If however, such excess holding has not been divested within the specified period of five trading days, the entire
shareholding of such FPI together with its investor group wileh®assified as FDI, subject to the conditions as
specified by SEBI and the RBI in this regard and compliance by our Company and the investor with applicable
reporting requirements and the FPI and its investor group will be prohibited from making aery fanttfiolio
investment in our Company under the SEBI FPI Regulations. Since FVCls are not permitted to participate in the
Issue, you confirm that you are not an FVCI,

1 You will provide the information as required under the provisions of the Companies Act, the PAS Rules, the
applicable provisions of the SEBI ICDR Regulations and any other applicable rules for record keeping by our
Company, including your name, nationalitpmplete address, phone numbemnail address, permanent account
number (if applicable) and bank account details and such other details as may be prescribed or otherwise required
even after the closure of the Issue and the list of Eligible QIBs ingubdaaforementioned details shall be filed
with the RoC and SEBI, as may be required under the Companies Act and other applicable laws;



If you are Allotted Equity Shares, pursuant to the Issue, you shall not, for a period of one year from the date of
Allotment, sell the Equity Shares so acquired except on the Stock Exchanges. Further, additional restrictions apply
if you are withintheUnied St ates and certain other jur Bdldgi cti ol
Restrictions  a IRudchadier Representations and Transfer Restriclion® n  2@3amd284, respectively;

You represent that you are not an affiliate of our Company or the BRLMs or a person acting on behalf of such
affiliate;

You are aware that this Preliminary Placement Document and the Placement Document has not been and will not
be filed as a prospectus with the RoC under the Companies Act, the SEBI ICDR Regulations or under any other
law in force in India and, no Equity Sies will be offered in India or overseas to the public or any members of

the public in India or any other class of investors, other than Eligible QIBs. This Preliminary Placement Document
(which includes disclosures prescribed under Form-BA$as not baereviewed or affirmed by the RBI, SEBI,

the Stock Exchanges, the RoC or any other regulatory or listing authority and is intended only for use by Eligible
QIBs;

You confirm that neither is your investment as an entity of a country which shares land border with India nor is
the beneficial owner of your investment situated in or a citizen of such country (in each which case, investment
can only be through the Govenent approval route), and that your investment is in accordance with consolidated
FDI Policy and Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the Department for Promotion of
Industry and Internal Trade, Government of India, and RuletitedFEMA Rules;

This Preliminary Placement Document has been filed, and the Placement Document will be filed, with the Stock
Exchanges for record purposes only and this Preliminary Placement Document and the Placement Document will
be displayed on the websites of our Campand the Stock Exchanges;

You are permitted to subscribe for and acquire the Equity Shares under the laws of all relevant jurisdictions that
apply to you and that you have fully observed such laws and you have necessary capacity, have obtained all
necessary consents, governmentabthierwise, and authorisations, as may be required and complied and shall
comply with all necessary formalities, to enable you to participate in the Issue and to perform your obligations in
relation thereto (including, without limitation, in the case oy @erson on whose behalf you are acting, all
necessary consents and authorisations to agree to the terms set out or referred to in this Preliminary Placement
Document), and will honour such obligations;

You are aware that, our Company, the BRLMs or any of their respective shareholders, directors, officers,
employees, counsels, representatives, agents or affiliates are not making any recommendations to you or advising
you regarding the suitability of anyansactions it may enter into in connection with the Issue and your
participation in the Issue is on the basis that you are not, and will not, up to the Allotment, be a client of the
BRLMs. The BRLMs or any of its shareholders, directors, officers, emesywmunsels, representatives, agents

or affiliates do not have any duties or responsibilities to you for providing the protection afforded to their clients

or customers or for providing advice in relation to the Issue and are not in any way actinfidncasy capacity;

You confirm that, either: (i) you have not participated in or attended any investor meetings or presentations by
our Company or its agentsith regard to our Company, the Equity Shares or the I§stiehCompdéiny
Presentation® ;)or (ii) if you have participated in or attended any Company Presentations: (a) you understand
and acknowledge that the BRLMs may not have knowledge of the statements that our Company or its agents may
have made at such Company Presentations and isdtesrefiable to determine whether the information provided

to you at such Company Presentations may have included any material misstatements or omissions, and,
accordingly you acknowledge that the BRLMs has advised you not to rely in any way on any iofothreitt

was provided to you at such Company Presentations, aryolgonfirm that you have not been provided any
material orinformation includingprice sensitive information that was not publicly available;

Your decision to subscribe to the Equity Shares to be issued pursuant to the Issue has not been made on the basi:
of any information relating to us, which is not set forth in this Preliminary Placement Document;

You are subscribing to the Equity Shares to be issued pursuant to the Issue in accordance with applicable laws
and by participating in this Issue, you are not in violation of any applicable law, including but not limited to the
SEBI Insider Trading Regulans, the Securities and Exchange Board of India (Prohibition of Fraudulent and
Unfair Trade Practices relating to Securities Market) Regulations, 2003, as amended, and the Companies Act;



You understand that the Equity Shares issued pursuant to the Issue shall be subject to the provisions of the
Memorandum of Association and Articles of Association of our Company and will be credited as fully paid and
will rank pari passuin all respects with the existing Equity Shares including the right to receive dividend and
other distributions declared,;

All statements other than statements of historical fact included in this Preliminary Placement Document,
including, without limitation, those regarding our financial position, business strategies, plans and objectives of
management for future operations @l udi ng devel opment pl ans and obj e
business), are forwafldoking statements. You acknowledge that, such ford@oking statements involve

known and unknown risks, uncertainties and other important factors that coulédcuaseesults to be materially

different from future results, performance or achievements expressed or implied by such-lookiagl
statements. You acknowledge that such forwaotting statements are based on numerous assumptions regarding
ourCompay 6 s present and future business strategies and
agree not to place undue reliance on forwaoking statements, which speak only as at the date of this
Preliminary Placement Document. You acknowletigg neither our Company nor the BRLMs or any of their
respective shareholders, directors, officers, employees, counsels, representatives, agents or affiliates assume any
responsibility to update any of the forwdoibking statements contained in this Bnéhary Placement Document;

You are aware and understand that the Equity Shares are being offered only to Eligible QIBs on a private
placement basis and are not being offered to the general public or any other category of investors other than
Eligible QIBs, and the Allotment of thamie shall be at the discretion of our Company, in consultation with the
BRLMs;

You are aware that in terms of the requirements of the Companies Act, upon Allocation, our Company will be
required to disclose hames and percentage oflpsse shareholding of the proposed Allottees in the Placement
Document. However, disclosure of sudtails in relation to the proposed Allottees in the Placement Document
will not guarantee Allotment to them, as Allotment in the Issue shall continue to be at the sole discretion of our
Company, in consultation with the BRLMs;

You are aware that if you are Allotted more than 5.00% of the Equity Shares in the Issue, our Company shall be
required to disclose your name and the number of the Equity Shares Allotted to you to the Stock Exchanges and
the Stock Exchanges will make therse available on their website and you consent to such disclosures;

You have been provided a serially numbered copy of this Preliminary Placement Document and have read it in its
entirety, i n c IRisklHactogd ionn 4fpaargtei cul ar , f

In making your investment decision, you have (i) relied on your own examination of our Company, our
Subsidiaries and the Equity Shares and the terms of the Issue, including the merits and risks involved, (i) made
and continue to make your own assessmeotioCompany, our Subsidiaries and the Equity Shares and the terms

of the Issue based solely on and in reliance of the information contained in this Preliminary Placement Document
and no other disclosure or representation by our Company or any othefipeetynsulted your own independent
counsels and advisors or otherwise have satisfied yourself concerning, without limitation, the effects of local laws
(including tax laws), (iv) received all information that you believe is necessary or appropogterito make an
investment decision in respect of our Company, our Subsidiaries and the Equity Shares, and (v) relied upon your
own investigation and resources in deciding to invest in the Issue;

Neither our Company, the BRLMs nor any of their respective shareholders, directors, officers, employees,
counsels, representatives, agents or affiliates have provided you with any tax advice or otherwise made any
representations regarding the tax consegerof purchase, ownership and disposal of the Equity Shares
(including but not limited to the Issue and the use of the proceeds from the Equity Shares). You will obtain your
own independent tax advice from a reputable service provider and will not rely @ompany, the BRLMs or

any of their respective shareholders, directors, officers, employees, counsels, representatives, agents or affiliates,
when evaluating the tax consequences in relation to the Equity Shares (including, in relation to the tbsue and

use of proceeds from the Equity Shares). You waive, and agree not to assert any claim against, our Company, the
BRLMs or any of their respective shareholders, directors, officers, employees, counsels, representatives, agents
or affiliates, with respedo the tax aspects of the Equity Shares or as a result of any tax audits by tax authorities,
wherever situated;

You are an investor who is seeking to purchase the Equity Shares for your own investment and not with a view to
distribution. You are a sophisticated investor and have such knowledge and experience in financial, business and



investment matters as to be capable of evaluating the merits and risks of an investment in the Equity Shares. You
are experienced in investing in private placement transactions of securities of companies in a similar nature of
business, similar stage ofyddopment and in similar jurisdictions. You and any accounts for which you are
subscribing for the Equity Shares (i) are each able to bear the economic risk of your investment in the Equity
Shares, (ii) will not look to our Company and/or the BRLMs or ahtheir respective shareholders, directors,
officers, employees, counsels, advisors, representatives, agents or affiliates for all or part of any such loss or losses
that may be suffered in connection with the Issue, including losses arising out-pé&rfasmance by our
Company of any of its respective obligations or any breach of any representations and warranties by our Company,
whether to you or otherwise, (iii) are able to sustain a complete loss on the investment in the Equity Shares, (iv)
have no ned for liquidity with respect to the investment in the Equity Shares, (v) have no reason to anticipate any
change in your or their circumstances, financial or otherwise, which may cause or require any sale or distribution
by you or them of all or any paof the Equity Shares; and (vi) are seeking to subscribe to the Equity Shares in
the Issue for your own investment and not with a view to resell or distribateare aware that investment in

Equity Shares involves a high degree of risk and that the Efhéyes are, therefore, a speculative investment;

i If you are acquiring the Equity Shares for one or more managed accounts, you represent and warrant that you are
authorised in writing, by each such managed account to acquire such Equity Shares for each managed account
and hereby make the representatiovesranties, acknowledgements, undertakings and agreements herein for and
on behalf of each such account, reading the referen

i You are not a 6promoter6 (as defined under the Comp
and are not a person related to our Promoter, either directly or indirectly and your Bid does not directly or
indirectly represkRmdmotuer 0®@rounmd efds defined under
Company or persons or entities related to our Promoter;

il You have no rights wunder a shareholdersé agreement
members of the Promoter Group or persons related to the Promoter, no veto rights or right to appoint any nominee
director on our Board, other than thghts acquired, if any, in the capacity of a lender not holding any Equity
Shares (a QIB who does not hold any Equity Shares and who has acquired the said rights in the capacity of a
lender shall not be deemed to be a person related to our Promoter);

i You agree in terms of Section 42 of the Companies Act and Rule 14 of the PAS Rules, that our Company shall
make necessary filings with the RoC as may be required under the Companies Act;

1 You will have no right to withdraw your Application Form or revise your Bid downwards after the Bid/lssue
Closing Date (as defined hereinafter);

i You are eligible to Bid for and hold the Equity Shares so Allotted, together with any Equity Shares held by you
prior to the Issue. Further, you confirm that your aggregate holding after the Allotment of the Equity Shares shall
not exceed the level permiske as per any applicable law;

1 The Bid made by you would not result in triggering an open offer under the SEBI Takeover Regulations (as
defined hereinafter) and you shall be solely responsible for compliance with all other applicable provisions of the
SEBI Takeover Regulations;

1 The aggregate number of Equity Shares Allotted to you under the Issue, together with other Allottees that belong
to the same group or are under common control as you, pursuant to the Allotment under the Issue shall not exceed
50.00% of the Issue Size. Rtwe purposes of this representation:

@ Eligible QI Bs Abelonging to the same groupo sha
or indirectly, through its subsidiary or holding company, not less than 15.00% of the voting rights in the
other; (b) any of them, directly or indirégtby itself, or in combination with other persons, exercise
control over the others; or (c) there is a common director, excluding nominee and independent directors,
amongst an Eligible QIBs, its subsidiary or holding company and any other Eligibler@B; a

(b) 6Control & shall have the same meaning as i s ass
Regulations;

1 You shall not undertake any trade in the Equity Shares credited to your beneficiary account until such time that the
final listing and trading approvals for such Equity Shares are issued by the Stock Exchanges;



You are aware that (i) applications forpninciple approval, in terms of Regulation 28(1)(a) of the SEBI Listing
Regulations, for listing and admission of the Equity Shares to be issued pursuant to the Issue and for trading on the
Stock Exchanges, wereatte and an uprinciple approval has been received by our Company from each of the Stock
Exchanges, and (ii) the application for the final listing and trading approval will be made only after Allotment. There
can be no assurance that the final listing taading approvals for listing of the Equity Shares to be issued pursuant to

this Issue will be obtained in time or at all. Neither our Company nor the BRLMs nor any of their respective
shareholders, directors, officers, employees, counsels, representaiimets or affiliates shall be responsible for any

delay or norreceipt of such final listing and trading approvals or any loss arising from such delayrecaimt;

You are aware and understand that the BRLMs has entered into a Placement Agreement with our Company whereby
the BRLMSs has, subject to the satisfaction of certain conditions set out therein, severally and not jointly, undertaken
to use their reasonable effe to procure subscription for the Equity Shares on the terms and conditions set forth
therein;

You understand that the contents of this Preliminary Placement Document are exclusively the responsibility of our
Company, and that neither the BRLMs nor any person acting on their behalf or any of the cowathétors to the

Issue has or shall have any liability for any information, representation or statement contained in this Preliminary
Placement Document or any information previously published by or on behalf of our Company and will not be liable
for your cecision to participate in the Issue based on any information, representation or statement contained in this
Preliminary Placement Document or otherwise. By accepting a participation in the Issue, you agree to the same and
confirm that the only informatioyiou are entitled to rely on, and on which you have relied in committing yourself to
acquire the Equity Shares is contained in this Preliminary Placement Document, such information being all that you
deem necessary to make an investment decision in resfjtbet Equity Shares, you have neither received nor relied

on any other information, representation, warranty or statement magiedsybehalf of the BRLMs or our Company

or any other person, and the BRLMs or our Company or any of their respectivaesfiincluding any view,
statement, opinion or representation expressed in any research published or distributedag theilBRLMs and

their respective affiliates will not be liable for your decision to accept an invitation to participate in the Issue based on
any other information, representation, warranty, statement or opinion;

You understand that the BRLMs or any of their respective shareholders, directors, officers, employees, counsels,
representatives, agents or affiliates do not have any obligation to purchase or acquire all or any part of the Equity
Shares purchased by yauthe Issue or to support any losses directly or indirectly sustained or incurred by you for
any reason whatsoever in connection with the Issue, including thgpedormance by our Company or any of its
obligations or any breach of any representationsasranties by our Company, whether to you or otherwise;

You are able to purchase the Equity SisalingRestricionrsaonor d.
page 273 and you have made, or are deemed to have made, as applicable, the representations, warranties,
acknowl edgement s, und eSeling Restricigoss aom®73m@reeement s i n

You understand and agree that the Equity Shares are transferable only in accordance with the restrictions described in
fiPurchaser Representations and Transfer Restriclion® n 28iand you have made, or are deemed to have made,

as applicable, the representations, warranties, acknowledgementsle r t aki ngs a rPdrchageg r e e me
Representations and Transfer Restrictipnso n 281;a g e

You understand that the Equity Shares have not been and will not be registered under the U.S. Securities Act or any
statesecurities laws of the United States and unless so registered, may not be offered, sold or delivered within the
United States, except in reliance on an exemption from, or in a transaction not subject to, the registration requirements
of the U.S. SecuritieAct and any applicable U.S. state securities;laws

You are outside the United States, oHfshatetrpnsactioln raes sduebfsicrr
in and in reliance on Regulation S, and are not our
such an affiliate.

You are not acquiring or subscribing for the Equity
Regulation S of the U.S. Securities Act) and you understand and agree that offers and sales are being made in reliance
on an exemptiorotthe registration requirements of the U.S. Securities Act.

You agree that any dispute arising in connection with the Issue will be governed by and construed in accordance with
the laws of Republic of India, and the court(s)Hpderabad India shall have exclusive jurisdiction to settle any



disputes which may arise out of or in connection with this Preliminary Placement Document and the Placement
Document;

Each of the representations, warranties, acknowledgements and agreements set out above shall continue to be true ani
accurate at all times up to and including the Allotment, listing and trading of the Equity Shares in the Issue;

You agree to indemnify and hold our Company, the BRLMs and their respective directors, officers, employees,
affiliates, associates, controlling persons and representatives harmless from any and all costs, claims, liabilities and
expenses (including legaeéds and expenses) arising out of or in connection with any breach of the foregoing
representations, warranties, acknowledgements, agreements and undertakings made by you in this Preliminary
Placement Document. You agree that the indemnity set out inatagnaph shall survive the resale of the Equity
Shares by, or on behalf of, the managed accounts;

You will make the payment for subscription to the Equity Shares pursuant to this Issue from your own bank account.
In case of joint holders, the monies shall be paid from the bank account of the person whose name appears first in the
application;

You acknowledge that this Preliminary Placement Document does not, and the Placement Document shall not confer
upon or provide you with any right of renunciation of the Equity Shares offered through the Issue in favour of any
person;

You are aware and understand that you are allowed to place a Bid for Equity Shares. Please note that submitting a Bid
for Equity Shares should not be taken to be indicative of the number of Equity Shares that will be Allotted to a
successful Bidder. Allotent of Equity Shares will be undertaken by our Company, in its absolute discretion, in
consultation with the BRLMs;

You represent that you are not an affiliate of our Company or the BRLMs or a person acting on behalf of such affiliate.
However, affiliates of the BRLMs, which are Eligible FPIs, may purchase, to the extent permissible under law, the
Equity Shares in thessue, and may issue Offshore Derivative Instruments in respect thereof. For further details, see
fiOffshore Derivative Instrumerts o n 1lp ag e

Our Company, the BRLMs, their respective affiliates, directors, counsels, officers, employees, shareholders,
representatives, agents, controlling persons and others will rely on the truth and accuracy of the foregoing
representations, warranties, acknowlehents and undertakings, and are irrevocable. It is agreed that if any of such
representations, warranties, acknowledgements and undertakings are no longer accurate, you will promptly notify our
Company and the BRLMs; and

You will make all necessary filings with appropriate regulatory authorities, including the RBI, as required pursuant to
applicable laws.
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OFFSHORE DERIVATIVE INSTRUMENTS

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and appr®rats iof Regulation

21 of the SEBI FPI Regulatiorend the SEBI circular dated November 5, 2019 on operational guidelines for FPIs,
designated depository parti ci FPaOperational Gdidelmdsi,)gn Bidible FRlor e i ¢
including the affiliates of the BRLMs, who are registered as Category | FPIs can issue, subscribe to or otherwise deal in
offshore derivative instruments (as defined under the SEBI FPI Regulations as any instrument, by whatever dame calle
which is issued oveess by a FPI against securities held by it in India, as its underlying, and all such offshore derivative

i nstruments ar e Offsieofe ®erivativd Instrumeritse y ei andspé@r sons who are el
Category | FPIs can subscribe to or deal in such Offshore Derivative Instruments provided that in the case of an entity that
has an investment manager who is from the Financial Action Task Force memiiey csuch investment manager shall

not be required to be registered as a GatebFPl. The abovenentioned Category | FPIs may receive compensation from

the purchasers of such instruments. In terms of Regulation 21 of SEBI FPI Regulations, Offshore Derivative Instruments
may be issued only by such persons who are registeredeapGat FPIs and they may be issued only to persons eligible

for registration as Category | FPls subject to exceptic
your <clientdé requirements, as applicaldeirelilatony fedand irscBripliance witth s u k
such other conditions as may be specified by SEBI. An Eligible FPI shall also ensure that no transfer of any instrument
referred to above is made to any person unless such FPls are registered as CaRigagd such instrument is being
transferred only to person eligible for registration as Category | FPIs subject to requisite consents being obtained in terms
of Regulation 21 of SEBI FPI Regulations. Offshore Derivative Instruments have not been aodbaiegqoffered or

sold pursuant to this Preliminary Placement Document and the Placement Document. This Preliminary Placement
Document does not contain any information concerning Offshore Derivative Instruments or the issuer(s) of any Offshore
Derivativelnstruments, including, without limitation, any information regarding any risk factors relating thereto.

Subject to certain relaxations provided under Regulation 22(4) of the SEBI FPI Regulations, the investment by a single
FPI including its investor group (multiple entities registered as FPIs and directly or indirectly, having common ownership
of more than 8.00% or common control,) is not permitted to be 10.00% or more of ourlpsise Equity Share capital

on a fully diluted basis. SEBI hassued the FPI Operational Guidelines, to facilitate implementation of the SEBI FPI
Regulations. In terms of such FBperational Guidelines, the aberentioned restrictions shall also apply to subscribers

of Offshore Derivative Instruments and two or more subscribers of Offshore Derivative Instruments having common
ownership, directly or indirectly, of more than 50.0@¥ common control shall be considered together as a single
subscriber of the Offshore Derivative Instruments. Further, in the event a prospective investor has investments as an FPI
and as a subscriber of Offshore Derivative Instruments, these invesastittions shall apply on the aggregate of the

FPI investments and Offshore Derivative Instruments position held in the underlying company.

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the Department for Promotion
of Industry and Internal Trade, Government of India, investments where the entity is of a country which shares land border
with India a where the beneficial owner of the Equity Shares is situated in or is a citizen of a country which shares land
border with India, can only be made through the Government approval route, as prescribed in the FDI Policy and FEMA
Rules. These investment néstions shall also apply to subscribers of Offshore Derivative Instruments.

Affiliates of the BRLMs which are Eligible FPIs may purchase, to the extent permissible under law, the Equity Shares in
the Issue, and may issue Offshore Derivative Instruments in respect thereof. Any Offshore Derivative Instruments that may
be issued areot securities of our Company and do not constitute any obligation of, claims on or interests in our Company.
Our Company has not participated in any offer of any Offshore Derivative Instruments, or in the establishment of the terms
of any Offshore Derivate Instruments, or in the preparation of any disclosure related to any Offshore Derivative
Instruments. Any Offshore Derivative Instruments that may be offered are issued by, and are the sole obligations of, third
parties that are unrelated to our Compa@ur Company and the BRLMs do not make any recommendation as to any
investment in Offshore Derivative Instruments and do not accept any responsibility whatsoever in connection with any
Offshore Derivative Instruments. Any Offshore Derivative Instruménatisrhay be issued are not securities of the BRLMs

and do not constitute any obligations of or claims on the BRLMs.

Bidders interested in purchasing any Offshore Derivative Instruments have the responsibility to obtain adequate
disclosures as to the issuer(s) of such Offshore Derivative Instruments and the terms and conditions of any such
Offshore Derivative Instruments from the issuer(s) of such Offshore Derivative Instruments. Neither SEBI nor any
other regulatory authority has reviewed or approved any Offshore Derivative Instruments, or any disclosure related
thereto. Bidders are urged to consult their own financial,legal, accounting and tax advisors regarding any
contemplated investment in Offshore Derivative Instruments, including whether Offshore Derivative Instruments
are issued in compliance with applicable laws and regulations.
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Al so see fASel laindPyrdi&gser Represeatations ansl dransfer Restricionso N 3Y Zand281,
respectively
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DISCLAIMER CLAUSE OF THE STOCK EXCHANGES

As required, a copy of this Preliminary Placement Document has been submitted to each of the Stock EXtleanges
Stock Exchanges do not in any manner:

(1) warrant, certify or endorse theorrectness or completeness of the contents of this Preliminary Placement
Document; or

(2) warrant that the Equity Shares to be issued pursuant to the Issue will be listed or will continue to be listed on the
Stock Exchanges; or

3) take any responsibility for the financial or other soundness of our Compamgubsidiariesour Promoter, our
management or any scheme or project of our Company.

It should not, for any reaspibe deemed or construed to mean that this Preliminary Placement Document has been cleared
or approved by the Stock Exchanges. Every person who desires to apply for or otherwise acquire any Equity Shares may
do so pursuant to an independent inquiry, ingesibn and analysis and shall not have any claim against the Stock
Exchanges whatsoever, by reason of any loss which may be suffered by such person consequent to or in connection with,
such subscription/ acquisition, whethgrreason of anything stated or omitted to be stated herein, or for any other reason
whatsoever.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION
Certain Conventions

In this Preliminary Placement Document, unless otherwise specified or the context otherwise indicates or implies,

references to 6youbd, 6your 6, 6of fereebd, Opurchaser 6, (
Opot entoira(ls )ion vaerset t owhdaanedhe pospegtivehnvestorfim tBesEquity Shares issued pursuant to
thelssueand references to 6Companyd, and the o6l ssuer b, ar

references t o redtawerdCompany gether with @uoSubssidiaries, on a consolidated basis.

Currency and units of presentation

In this Preliminary Placement Document, references to
currency of Republic of India, references to 06US$06, 06U
of AmericaAl | ref erences herein to filndiaodo are to the Republ
herein to the 6é6Governmentd or O6Gol d or the 6Central G
India, central or statas appl i cabl e. Al | references herein to the ¢

States of America and its territories and possessions.
References to the singular also refer to the plural and one gender also refers to any other gender, wherever applicable.

Unless stated otherwise, all references to page numbers in this Preliminary Placement Document are to the page numbers
of this Preliminary Placement Document.

Al l the numbers in this Preliminary Pl acement Document
amounts derived from financi al statements included her
i n i®nel millionorepresents 1,000,000.

Except as otherwise set out in this Preliminary Placement Document, all figures set out in this Preliminary Placement
Document have been rounded off to two decimal places. However, all figures expressed in terms of percentage, have been
rounded off to oner two decimal places, as applicable, except the exchange conversion rates provided by our bankers
which have been rounded off to four decimal places. Accordingly, figures shown as totals in certain tables may not be an
arithmetic aggregation of the figw&vhich precede them. Unless otherwise specified, all financial numbers in parenthesis
represent negative figures.

Financial Data and Other Information

Our Company publishes its Financial Statements in Indian Rupees. The fiscal year of our Company commences on April
1 of each calendar year and ends on March 31 of the following calendar year, and, unless otherwise specified or if the
context requires otheri s e . The ter ms A Birs djdef¥ddo ther 12ndnkhipsriodachding, eras aj

March 31 of that year (asthecasemaysbe)d r ef erences to a particular O6year6
31 of that year

As required under the applicable regulations, and for the convenience of prospective investors, we have included in this
Preliminary Placement Document:

0] the unaudited consolidated financial results of our Group fajubheer anchinemonths period endddecember
31, 2024( Wnaudited ConsolidatedDecember 2024Financial Results) i n accordance witth
and measurement principles laid down in | ntdASn Accoc
340 ) , prescribed wunder Section 133 of the Compani e:

accepted in India and is in compliance with the presentation and disclosure regisrefrRegulation 33 of the
SEBI Listing Regulations;

(ii) the unaudited consolidated financial results of our Group for the quarter and nine months period ended December
31, 2Uh&udited(CGdnsolidated December 2023 Financial Results) i n accordance witt
and measurement principles laid down in Ind AS 34, prescribed under Section 133 of the Companies Act, 2013,
and other accounting principles generally accepted in India and is in compliance with the presentation and
disclosure requirements of Regulation 33 of the SEBI Listing Regulations; and

(iii) the unaudited consolidated financial results of our Group for the quarter and six months period ended September
30, 2Unhaudited(Cidnsolidated September 2024 Financial Results) i n accordance witdtl
and measurement principles laid down in Ind AS 34, prescribed under Section 133 of the Companies Act, 2013,
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and other accounting principles generally accepted in India and is in compliance with the presentation and
disclosure requirements of Regulation 33 of the SEBI Listing Regulations;

(iv) the audited consolidated financial statements of our Group for the fiscal years ended March aad®G#4éh
31, 2023 prepared in accordanclrel AS6i)t hn otthief ilendd iuannd eXc ¢
the Companies Act read with Companies (Indian Accounting Standards) Rules, 2015, as amended from time to
time and other relevant provi si 20842023A0dited Cansol@latedp ani e
Financial Statement® ) reports theregn

(V) the special purpose audited consolidated financial statements of our Group for the fiscal year ended March 31,
2022 prepared in accordance with the Ind AS notified under Section 133 of the Companies Act read with
Companies (IndiarAccounting Standards) Rules, 2015, as amended from time to time and other relevant
provisions of t h2022Cpeuial Rurpgose Audifed Consplidated Firfancial Statementg
and report therearead together with the joint consent letter dated February 24, 2025 @rd8tatutory Auditors,

M S K A & Associates, Chartered Accountaarsd Laxminiwas & Co, Chartered Accountanthe previous
auditor, permitting the inclusion difie joint audit report dated September 22, 2023 o2@2@ Special Pugse
Audited Consolidated Financial Statemeintthe Preliminary Placement Documgeand

(vi) the audited consolidated financial statements of our Group for the fiscal year ended March 31, 2022 prepared in
accordance prepared in accordance with the Accounting Standards, as prescribed under Section 133 of the
Companies Act read with Companies (Accoui ng St andar ds) Rul es 2ltdiardt , as
GAAPO ) and other accounting princdoz2lirdian GhaPluditedl | y a
Consolidated Financial Statement8) and report thereon.

The Unaudited Consolidated December 2024 Financial Results, Unaudited Consolidated December 2023 Financial Results
and Unaudited Consolidated September 2 @WRaddited Consolidatéeda | Re
Financial Result® The 2024 / 2023 Audited Consolidated Financial Statements and 2022 Special Purpose Audited

Consolidated Financi al StateAdedisedr€onsbl edaiegdl Fi nahn

The Unaudited Consolidated Financial Results and Audited Consolidated Financial Statements should be read along with
the respective audit atichited review reports, as applicable.

The consolidated financial statements for Fiscal 2023 and Fiscal 2024 have been audited by our Statutory Auditors, M S
K A & Associates, Chartered Accountants, on which they have issued audit reports dated May 21, 2024 and September 22,
2023, respectivelyrurther, the special purpose consolidated financial statements for Fiscal 2022 hgemthe@ndited

by our Statutory Auditors, M S K A & Associates, Chartered Accountamitkaxminiwas & Co, Chartered Accountants

the previous auditgoursuant tovhich they have issuedjoint audit report date@eptember 22, 2023 read together with

the joint consent letter dated February 24, 2025 permitting the inclusibe jofint audit report dated September 22, 2023

on thespecial purpose consolidated financial statements for Fiscai@#2 Preliminary Placement Documente 2022

Indian GAAP audited consolidated financial statements for Fiscal 2022 have been jointly audited by our Statutory Auditors,
M S K A & Associates, Chartered Accountants and Laxmigsi&aCo, Chartered Accountants, the previous auditor
pursuant to which they have issued a joint audit report dated December 29, 2022

The Unaudited Consolidated December 2024 Financial Results have been reviewed by our Statutory Auditors, M S K A
& Associates, Chartered Accountants, on which they have issligdted review report dated February 4, 2025, the
Unaudited Consolidated December 2023 Financial Results have been reviewed by our Statutory Auditors, M S K A &
Associates, Chartered Accountants, on which they have issued limited review report dated Eet2024 and the
Unaudited Consolidated September 2024 Financial Results have been reviewed by our Statutory Auditors, M S K A &
Associates, Chartered Accountants, on which they have issued limited review report dated November 11, 2024.

Ind AS differs from accounting principles with which prospective investors may be familiar in other countries, including
IFRS and U.S. GAAP and the reconciliation of the financial information to other accounting principles has not been
provided. No attemptas been made to explain those differences or quantify their impact on the financial data included in
this Preliminary Placement Document and investors should consult their own advisors regarding such differences and their
i mpact on our Cdatmprhendggies to fwhich she finanaial information included in this Preliminary

Pl acement Document will provide meaningful i nformati on
Indian accounting policies and practices, Ind AS,Gloenpanies Act and the SEBI ICDR Regulations. Any reliance by
persons not familiar with Ind AS, the Companies Act, the SEBI ICDR Regulations and practices on the financial disclosures
presented in this Preliminary Placement Document should accordingipiteslli

Non-GAAP Financial Measures
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We have included certain ndBAAP financial measures relating to our operations and financial performance (together,
fiNon-GAAP Financial Measure® and eNareGAAP Faandial Measured ) in this Prelimin
Document, for examplegross profit, gross profit margin, EBITDA, EBITDA margin, adjusted EBITDA, adjusted
EBITDA margin, adjusted profit for the year/period, adjusted profit margin, interest coverage ratio, return on capital
employed and adjusted return on capital emplaye®urfiBusinesdon paged6. These NorGAAP Financial Measures

are not a measurement of our financial performance or liquidity under Ind AS, Indian GAAP, IFRS or US GAAP and
should not be considered in isolation or construed as an alternative to cash flows, profit/ (loss) fosthesied or any

other measure of financial performance or as an indicator of our operating performance, liquidity, profitability or cash
flows generated by operating, investing or financing activities and are not required by or presentecdanee with

Indian GAAP or Ind AS. We compute and disclose such-88#P Financial Measures and such other statistical
information relating to our operations and financial performance as we consider such information to be useful measures of
our businesand financial performance, and because such measures are frequently used by securities analysts, investors
and others to evaluate the operational performance of financial services businesses, many of which provide such Non
GAAP Financial Measures and othstatistical and operational information when reporting their financial results.
However, note that these N@AAP Financial Measures and other statistical information relating to our operations and
financial performance may not be computed on the basisyo$tandard methodology that is applicable across the industry

and therefore may not be comparable to financial measures and statistical information of similar nomenclature that may be
computed and presented by other companies. The presentation dioimeSAAP Financial Measures is not intended to

be considered in isolation or as a substitute for the financial statements included in this Preliminary Placement Document.
Prospective investors should read this information in conjunction with the finantigh t e me nt s Finamciall ud e d
Statements on 9% age
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INDUSTRY AND MARKET DATA

Information regarding market size, market share, market position, growth rates and other industry data pertaining to our
business contained in thRreliminary Placement Document consists of estimates based on data reports compiled by
governmental bodies, professional organisations, industry publications and analysts and on data from other external
sources, and on our knowledge of markets in whicltevepete. The statistical information included in this Preliminary
Placement Document relating to the various sectors in which we operate has been reproduced from various trade, industry
and regulatory/ government publications and websites, more pargculadle s ¢ rindustey @veiview fio n 158a g e

Unless stated otherwise, statistical information, industry and market data used throughout this Preliminary Placement
Document has been obtained from the report tfited Report on Assessment of the components of Energy turbine, oil
drilling, Aerospace & defence industry d a&ébeudry21, 2025( t hE& Répord ) , which is a repoc
commissioned and paid for by our Company and prepardelYbyLP pursuant to engagement letter dafetbruary3,

2025 in connection with the Issu@ur Company confins, on behalf of itself and our Promoter, our Directors, or our Key
Managerial Personnel and Senior Management, that EY LLP is not related in any manner to our Company, our Promoter,
our Directors, or Key Managerial Personnel or Senior Management, osidiadies or the BRLMs

While we have made diligent efforts to reproduce the information fror YhReport it is important to note that neither

we nor the BRLMs have independently verified thmarket and industry data. Our reliance on internally developed
estimates is due to the lack of readily available external information from trade or industry associations, government bodies
or other organizations. While we believe our internal estimatdsetoeasonable, they have not been validated by
independent sources. As such, neither we nor the Book Running Lead Managers can provide absolute assurance regarding
their accuracy.

This data is subject to change and cannot be verified with complete certainty due to limits on the availability artd reliabili

of the raw data and other limitations and uncertainties inherent in any statistical survey. Accordingly, investors must rely
ontheir independent examination of, and should not place undue reliance on, or base their investment decision solely on
this information. Such data involves risks, uncertainties and numerous assumptions and is subject to change based on
various factors,ind di ng t h o s eRisklRactarsulrdgstydnformatiorfiincluded in this Preliminary Placement
Document has been derived from an industry report prepared by EY exclusively commissioned and paid for by us for such
purpose® on pages7.

Further, the calculation of <certain statisticalOurand/
Business , RiskiFactor8 ,Mafmhagement 6 s Di scussion and Analysis oof Fi
and otherwise in this Preliminary Placement Document may vary from the manner such information is calculated under
and for purposes of, and as specified in,ENeReport Data from these sources may also not be comparable. The extent

to which the market and industry data used in this Prel
familiarity with and understanding of the methodologies used in cargslich data. Accordingly, investment decisions

should not be based solely on susfoimation.

Our Company takes responsibility for accurately reproducing such information but accepts no further responsibility in
respect of such information and data. In many cases, there is no readily available external information (whether from trade
or industry asociations, government bodies or other organisations) to validate meldtet] analysis and estimates, so

our Company has relied on internally developed estimates. Similarly, while our Company believes its internal estimates to
be reasonable, such estiesm have not been verified by an independent source and neither our Company nor the Book
Running Lead Managers can assure potential investors as to their accuracy.

The EY Report is subject to the following disclaimer:

AEY Report was prepared by EY LLP for the Company base
with industry participants for the purpose of providing industry assessment report on the industry which the Company
operates and willbeuseals a ref erence report in the AOur I ndustryo
Companyds | ssue Document s. I n preparing the EY Report
requirements that any third party may have. Thaeefto the extent that such requirements differ from your specific
requirements, please note that they were not required to be dealt with in the EY Report. The EY Report includes judgmental
estimates and assumptions, about circumstances and events. Aghordie cannot provide any assurance that the
projected market estimates will be attained in this @hemging dynamic market environment.

EY LLP has taken due care and caution in preparing thi:c
sources which it considers reliable (fiDatad). EY has
Company, and used by B the purpose of Industry section in PPD and PD. This EY Report is not a recommendation to
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invest / disinvest in any entity/industry covered in the EY Report and no part of this Report should be construed as an
expert advice or investment advice or any form of investment banking within the meaning of any law or regulation. Without
limiting the generality of the foregoing, nothing in the EY Report is to be construed as EY providing or intending to provide
any services in jurisdictions where EY does not have the necessary permission and/or registration to carry out its business
activities in this egard. The Company will be responsible for ensuring compliances and consequencesaipl@nces

for use of the EY Report or part thereof outside India
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FORWARD-LOOKING STATEMENTS

Certain statements contained in this Preliminary Placement Document that are not statements of historical fact constitute

6forwaokii ng statement so. I nvelstotokisng ast geeamemt $ yby deat
6anti dibpdtied,e 6, 6continued, 6cand, 6coul do, 6esti mat e
Oproject@ecaparoséddovl dé, owill 6, oédwouldob, owill 1ikel
60expeodeddébwill continued, O6will achieved, or other worc

our strategies, objectives, plans or goals are also forlwakihg statements. However, these are not the exclusive means
of identifying forwardlooking statements.

The forwardlooking statements appear in a number of places throughout this Preliminary Placement Document and include
statements regarding the intentions, beliefs or current expectations of our Company concerning, amongst other things, the
expected resust of operations, financial condition, liquidity, prospects, growth, strategies and dividend policy of our
Company and the industry in which we operate. In addition, even if the result of operations, financial conditions, liquidity
and dividend policy of auCompany, and the development of the industry in which we operate, are consistent with the
forward-looking statements contained in this Preliminary Placement Document, those results or developments may not be
indicative of results or developments in supgmnt periods.

All statements regarding our expected financial conditions, results of operations, business plans and prospects-are forward
looking statements. These forwdmbking statements include statements as to our business strategy, revenue and
profitability (including, without limitation, any financial or operating projections or forecasts), new business and other
matters discussed in this Preliminary Placement Document that are not historical facts. Thesddokimgrdtatements
contained in this Preliminaryl®&ement Document (whether made by us or any third party), are predictions and involve
known and unknown risks, uncertainties, assumptions and other factors that may cause our actual results, performance or
achievements of our Company to be materiallyedéht from any future results, performance or achievements expressed

or implied by such forwartboking statements or other projections. By their nature, market risk disclosures are only
estimates and could be materially different from what actually o@etine future. As a result, actual future gains, losses

or impact on net interest income and net income could materially differ from those that have been estimated, expressed or
implied by such forward looking statements or other projections. All forlearking statements are subject to risks,
uncertainties and assumptions about us that could cause actual results to differ materially from those contemplated by the
relevant forwarelooking statement. Important factors that could cause our actual resuftsmances and achievements

to be materially different from any of the forwaabking statements include, among others:

9 Our business is dependent on the sale of our products to key customers;
1 We are highly dependent on our Hyderabad, Telangana, facilities for the entire portion of our revenue from operations;

1 Any failure to compete effectively in the highly competitive global industry of high precision and mission critical
components manufacturing;

9  Our contracts/ purchase orders may not be indicative of our future growth rate or new business orders we will receive
in the future;

I We are unable to accurately forecast demand for our products and plan production schedules in advance;
1 We depend on third party suppliers for raw materials and components, which are on a purchase order basis;
1 The global nature of our operations exposes us to numerous risks;

1 The markets in which our customers compete are characterized by sectors specific to the industries which we cater to,
and their rapidly changing preferences and other related factors including lower manufacturing costs;

1 There may be problems with the products we manufacture or service that could result in liability claims against us,
reduced demand for our services and damage to our reputatibn;

1 We are required to comply with certain restrictive covenants under our financing agreements. -8agnplence

may lead to, amongst others, suspension of further drawdowns, which may adversely affect our business, results of
operations, financial conditig cash flows and future prospects
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Additional factors that could cause our actual results, performance or achievements to differ materially include, but are not
l'imited to, t hose diRisk kastege,dMMafnnademenhés sPicscwansi dn and
Condition and Results of Operati@nsindustry Overview a @udBusines3 o n 4, B3g E58and96, respectively.

The forwardlooking statements contained in this Preliminary Placement Document are based on the beliefs of our
Company and management, as well as the assumptions made by, and information currently available to, our Company and
management. Although we belie that the expectations reflected in such forvi@olling statements are reasonable at this

time, we cannot assure investors that such expectations will prove to be correct. Given these uncertainties, the prospective
investors are cautioned not to plagedue reliance on such forwaldoking statements. In any event, these statements
speak only as of the date of this Preliminary Placement Document or the respective dates indicated in this Preliminary
Placement Document, and neither we nor the BRLMs yohtheir affiliates undertake any obligation to update or revise

any of them, whether as a result of new information, future events, changes in assumptions or changes in factors affecting
these forward looking statements or otherwise. If any of thdseai®l uncertainties materialise, or if any of our underlying
assumptions prove to be incorrect, our actual results of operations, cash flows or financial condition of our Company and
our Subsidiaries could differ materially from that described hereimtédpated, believed, estimated or expected. All
subsequent oral or written forwalabking statements attributable to us are expressly qualified in their entirety by reference

to these cautionary statements.
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ENFORCEMENT OF CIVIL LIABILITIES

Our Company is publiclimited liability company incorporated under the laws of India. Except as disclosed in the section
ent iBda&rdd iof Director s aonpagedS alinof oarDireMas) leey Managerial ®ersonnel and

Senior Management named herein are residents of India and the assets of our Company and of such persons are located |
India. As a result, it may be difficult or may not be possible for the prospective investside India to affect service of

process upon our Company or such persons in India, or to enforce against them judgments of courts outside India.

India is not a signatory to any international treaty in relation to the recognition or enforcement of foreign judgments.
However, recognition and enforcement of foreign judgments is provided for under Sectibd &8l Section 44A,
respectively, of the Civil Procedure Code. Section 13 of the Civil Procedure Code provides that a foreign judgment shall
be conclusive regarding any matter directly adjudicated upon between the same parties or parties litigatingsanuer the
title, except:

@) where the judgment has not been pronounced by a court of competent jurisdiction;
(b) where the judgment has not been given on the merits of the case;
(c) where it appears on the face of the proceedings that the judgment is founded on an incorrect view of international

law or a refusal to recognise the law of India in cases in which such law is applicable;

(d) where the proceedings in which the judgment was obtained were opposed to natural justice;
(e) where the judgment has been obtained by fraud; and
() where the judgment sustains a claim founded on a breach of any law, then in force in India.

A foreign judgment which is conclusive under Section 13 of the Civil Procedure Code may be enforced either by a fresh
suit upon the judgment or by proceedings in execution. Section 44A of the Civil Procedure Code provides that a foreign
judgment renderedyba superior court (within the meaning of that section) in any jurisdiction outside India which the
Government has by notification declared to be a reciprocating territory, may be enforced in India by proceedings in
execution as if the judgment had beendered by a competent court in India. Under Section 14 of the Civil Procedure
Code, a court in India will, upon the production of any document purporting to be a certified copy of a foreign judgment,
presume that the foreign judgment was pronounced by ebcompetent jurisdiction, unless the contrary appears on
record but such presumption may be displaced by proving want of jurisdiction. However, Section 44A of the Civil
Procedure Code is applicable only to monetary decrees not being in the nahyewioaints payable in respect of taxes

or other charges of a like nature or in respect of a fine or other penalties and does not include arbitration awards.

Each of the United Kingdoraf Great Britain and Northern IrelanBepublic ofSingapore, United Arab Emirates and
Hong Kong, amongst others has bdenlared by the Government to be a reciprocating territory for the purposes of Section
44A of the Civil Procedure Code, but the United States of America has not been so dAdlatlgdent of a court in a
jurisdiction which is not a reciprocating territory may be enforced only by a fresh suit upon the judgment and not by
proceedings in execution. The suit must be filed in India within three years from the date of the foreigmjuddhe

same manner as any other suit filed to enforce a civil liabilitydia. Accordingly, a judgment of a court in the United
States may be enforced only by a fresh suit upon the foreign judgment and not by proceedings in execution.

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action is browght in Indi
Furthermore, it is unlikely that an Indian court will enforce foreign judgments if it views the amount of damages awarded
as exessive or inconsistent with public policy of India and it is uncertain whether an Indian court would enforce foreign
judgments that would contravene or violate Indian law. Further, any judgment or award denominated in a foreign currency
would be converte¢hto Indian Rupees on the date of such judgment or award and not on the date of payment. A party
seeking to enforce a foreign judgment in India is required to obtain approval from the RBI to repatriate outside India any
amount recovered pursuant to thear®n of such foreign judgement, and we cannot assure that such approval will be
forthcoming within a reasonable period of time, or at all, or that conditions of such approvals would be acceptable and
additionally and any such amount may be subject tonectax pursuant to execution of such a judgment in accordance
with applicable laws. Our Company and the BRLMs cannot predict whether a suit brought in an Indian court will be
disposed of in a timely manner or be subject to considerable delays.
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EXCHANGE RATES INFORMATION

Fluctuations in the exchange rate between the Rupee and the foreign currencies will affect the foreign currency equivalent
of the Rupee price of the Equity Shares traded on the Stock Exchanges. These fluctuations will also affect the conversion
into foreign currencies of any cash dividends paid in Rupees on the Equity Shares.

The following table sets forth information, for or as of the end of the period indicated with respect to the exchange rates
bet ween the Rupee and the U.S. dol 1l ar (in per US $),
the referene rates released by the RBIdF i nanci al Benchmar ks FBInod)i,a whriicvha taer eL is
on the website of the REANdFBIL. No representation is made that any Rupee amounts, could have been, or could be,
converted into U.S. dollars ahy particular rate, the rates stated below, or at all.

1. uUsD
(T per US$)
|  Periodend? | Average® | High® | Low®

Fiscal ended

March 31, 2024 83.37 82.79 83.40 81.65,
March 31, 2023 82.22 80.39 83.20 75.39
March 31, 2022 75.81 74.51 76.92 72.48
Months ended

January 31, 2025 86.64 86.27 86.64 85.71
December 31, 2024 85.62 84.99 85.62 84.66
November 30, 2024 84.50 84.36 84.50 84.11
October 31, 2024 84.09 84.03 84.09 83.81
September 30, 2024 83.79 83.81 83.98 83.49
August 31, 2024 83.87 83.90 83.97 83.73

Source:www.rbi.org.inandwww.fbil.org.in

(1) The price for the period end refers to the price as on the last trading day of the respective fiscal year or monthly periods;

(2) Represents the average of the official rate for each working day of the relevant period;

(3) Maximum of the official rate for each working day of the relevant period; and

(4) Minimum of the official rate for each working day of the relevant period.

Notes:

“In the event that the RBIBIL reference rate is not available on a particular date due to a public holiday, exchange rates of the previous Working Day
have been considered. The RBI/ FBIL reference rates are rounded off to two decimal places.

2. EUR
(- per EUR)
|  Periodend? | Average? | High® | Low®

Fiscal ended

March 31, 2024 90.22 89.80 92.45 87.07
March 31, 2023 89.61 83.76 90.26 78.34
March 31, 2022 84.66 86.56 90.51 83.48
Months ended

January 31, 2025 90.01 89.30 90.40 88.11
December 31, 2024 89.09 89.03 89.66 88.17
November 30, 2024 89.36 89.63 91.66 88.32
October 31, 2024 91.25 91.57 93.31 90.70
September 30, 2024 93.53 93.07 92.41 92.55
August 31, 2024 92.91 92.41 93.77 90.47

Sourcewww.rbi.org.inandwww.fbil.org.in

(1) The price for the period end refers to the price as on the last trading day of the respective fiscal year or monthly periods;

(2) Represents the average of the official rate for each working day of the relevant period;

(3) Maximum of the official rate for each working day of the relevant period; and

(4) Minimum of theofficial rate for each working day of the relevant period.

Notes:

“In the event that the REBIBIL reference rate is not available on a particular date due to a public holiday, exchange rates of the previous Working Day
have been considered. The RBI/ FBIL reference rates are rounded off to two decimal places.

3. JPY
(7 PeIPY
|  Periodend? | Average? | High® | Low®
Fiscal ended
March 31, 2024 | 55.09] 57.36] 62.49| 54.83
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Period end? Average? High® Low®

March 31, 2023 61.80 59.36 63.94 55.09
March 31, 2022 62.23 66.32 69.43 61.57
Months ended

January 31, 2025 55.96 55.09 55.99 54.23
December 31, 2024 54.82 55.36 56.58 54.10
November 30, 2024 56.31 54,94 56.31 54.15
October 31, 2024 55.03 56.09 58.04 54.83
September 30, 2024 59.11 58.58 59.11 57.35
August 31, 2024 57.86 57.39 58.82 55.87

Sourcewww.rbi.org.inandwww.fbil.org.in

(1) The price for the period end refers to the price as on the last trading day of the respective fiscal year or monthly periods;

(2) Represents the average of the official rate for each working day of the relevant period,;

(3) Maximum of the official rate for each working day of the relevant period; and

(4) Minimum of the official rate for each working day of the relevant period.

Notes:

“In the event that the RIBIBIL reference rate is not available on a particular date due to a public holiday, exchange rates of the previous Working Day
have been considered. The RBI/ FBIL reference rates are rounded off to two decimal places.
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DEFINITIONS AND ABBREVIATIONS

This Preliminary Placement Document uses the definitions and abbreviations set forth below, which you should consider
when reading the information contained herein. The following list of certain capitalised terms used in this Preliminary
Placement Documei intended for the convenience of the reader / prospective investor only and is not exhaustive.

Unless otherwise specified, the capitalised terms used in this Preliminary Placement Document shall have the meaning as
defined hereunder. Further, any references to any statute, rules, guidelines, regulations or policies shall include @mendment
theretofrom time to time.

The words and expressions used in this Preliminary Placement Document but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the

Depositories Act,orth r ul es and regul ations made ther eunmnlaxatiod, Not w
filndustry Overview ,Findncial Statements a lregal Pfioceedings, shall have the meaning ¢
sections on page90 158 95and295, respectively

General terms

Term Description
|l ssuer o, or fl Azad Engineering Limited, a company incorporated under the Companies Act, 1956, ha
the Companyo registered and corporate office 3/C, 90/D, Phas#, 1.D.A. Jeedimetla, Hyderabad 500 0
Telangana, India
i Gr oup 0, |Unless the context otherwise indicates or implies, our Company together with our Subg
ro andthe Erstwhile Subsidiaries of our Compangn a consolidated basis

) Jen 13

=1
- =
o
= o

Company Related Terms

Term Description
2022 Indian GAAP Audited|the audited consolidated financial statements of our Group for the fiscal year ended M;
Consolidated Financig 2022 prepared in accordance with theian GAAP and other accounting principles gener;
Statements accepted in Indiand the report thereon.
2022 Special Purpose Audit(the special purpose audited consolidated financial statements of our Group for the fiscal ye
Consolidated Financig March 31, 2022 prepared in accordance with the Ind AS notified under Section 133
Statements Companies Act read with Companies (Indian Accounting Standarde},R2015, as amend

from time to time and other relevant provisions of the Companies Act and report thereon
2024/2023 Audited Consolidat{ The audited consolidated financial statements of our Group for the fiscal years ended M
Financial Statements 2024 and March 31, 2023 prepared in acco
notified under Section 133 of the Companies Act read with Corepafindian Accountin
Standards) Rules, 2015, as amended from time to time and other relevant provision
Companies Act and reports thereon.

AArticleso o r | Articles of Association of our Company, as amended from time to time

Associationo o

Audit Committee Theauditcommittee of ouBoard constituted in accordance with the Companies Act, SEBI Li
Regul ati ons, daBpaidofDirectdrs and Senios Mathagenienti b e gi nn
243

Audited Consolidated Financil The audited consolidated financial statements of the Group as at, and for the financial yez

Statements March 31, 2024 and March 31, 2023 and the special purpose audited consolidated |

statements of the Group as at and for the financial year endeth Btar@022, each prepared
accordance with Ind AS prescribed under Section 133 of the Companies Act, Companieg
Accounting Standards) Rules, 2015 as amended from time to time and other relevant proy
the Companies Act, including the notegreto, and which have been approved by our Boa
May 21, 2024, September 22, 2023d along with the joint consent letter datetbruary 24, 202
issued byour Statutory Auditors, M S K A & Associates, Chartered Accountants and Laxmi
& Co, Chartered Accountants, the previous augdgermitting the inclusion dhe joint audit repor
dated September 22, 2023 on $ipecial purpose consolidated financial statements for Fiscal
in the Preliminary Placement Documg@spectively

fiBoard of Di r e|The board ofdirectors of our Companyincluding any duly constituted committee therems
or fAour Boardo|disclosBdaid oheDiirectors oapag243eni or Man
Chairmanand CEO Thechairman of the Board of our Compaagd chief executive officer of our Compamamely,
Rakesh Chopdar

fiChief Financial Officed o r | Thechieffinancialofficer of our Company, namelRonak Jajoo

Company Secretary aln Thecompanysecretary andomplianceofficer of our Company, namelyul Kumar Gautam
Compliance Officer
iCor por at e S o c|Thecorporatesocial responsibilitycommittee of ouBoard as di Baeald ofdDeedtorg
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Term Description

Commi tteed or and Senior Management, begi nnZdhg on page

Director(s) Director (s) on the Boar d @8dard ofDirectdZsoamp Seni(
Managemert on 243age

DMI CCD Compul sorily convertible debentures of
issued to DMI Finance Private Limited

Equity Share(s) The Equity Shares of our Company, having

AErstwhile S (| Erstwhile subsidiaries of our Company, namely, Agen Metcast Private Limited, Swastik (

AEr st whil e Sub|Private Limited, Rouland Chemical Private Limited and Azad Engineering Pte. Limited

ESOP 2024

The
28, 2025

Azad ESOP Scheme 2024 approved purs

Executive Directd(s)

The Executive Directds) as per the Companies Act and the SEBI Listing Regulations, wh
currently on the Board o fBoaoduof Dir€ctom @ednSenid
Management , begi nnZdhg on page

Financial Statements

Collectively, Audited Consolidated Financial Statements and Unaudited Consolidated Fi
Results

il ndependent A nonrexecutive independent Director as per the Companies Act and the SEBI Listing Regt
fi N eExecutive Independefwhoiscur rently on the Boar d dbardwofuDirect@® ang Seni(
Director(s)o Managemet begi nni2#3g on page

ifKey Ma n a g er i alKey Managerial Personnel of our Company identified in terms of Regulation 2(bb) of the¢
i KMP o | CDR Regul at i on sBoarthal Diractorsdnd Senibrdanagementrb efig i |

page243

Managing Director

The managing director of our Company, nam&yrali Krishna Bhupatiraju

fiMemor andumo
i Memorandum of

Memorandum of Association of our Company, as amended from time to time

Nomination and Remunerati
Committee

The nomination andremunerationrcommittee of ourBoard constituted in accordance with f
Companies Act, SEBI Li st i n @oaRlefgDirdctars and Besi(
Management |, begi nnZdhg on page

Promoter

The Promoter of our Company in terms of the SEBI ICDR Regulations and the Compan
namely,Rakesh Chopdar

Promoter Group

Includes such persomsd entities constituting the promoter group of our Company as deter
in accordance with the Regulation 2(1)(pp) of the SEBI ICDR Regulations

PSCOF CCD

Compulsorily convertible debenturbse ar i ng f ace value of 1

Structured Credit Opportunities Fund

Registeredand Corporat©ffice

90/C, 90/D, Phasé, I.D.A. Jeedimetla, Hyderabad 500 055, Telangana, India

Risk Management Committee

Therisk managementommittee of ouBoard constituted in accordance with the Companies
SEBI Li sting Regul at Boarthaf Directonscand &SeniordMaisageimer
beginning on pag243

i RoCo or fi R | Registrar of Companies, Telangana at Hyderabad

Compani eso

iSeni or Manag e|Seniormanagement of our Company as determined in accordance with the Regulation 2(]
of the SEBI I CDR Re g uBoartl of Direcgors anmd GeniarsVanhge s
beginning on pag43

Shareholder(s) The holder(s) of Equity Shares of our Compé#mmyn time to time unless otherwise specified
the context thereof

Stakeholders Relationsh T h e stakehol der s o r e | Board comsstdied pn accardamce with €

Committee applicable provisions of the Companies Act, 2013 and the SEBI Listing Regulations

d e s c r i Bopaddof Director and Senior Management o n 243a g e

Statutory AuditorsAuditors

M S K A & AssociatesChartered Accountants

Subsidiaries

Azad Prime Private Limited andizad VTC Private Limited

Unaudited Consolidatg
September 2024 Financial Resl

The unaudited consolidated financial results of our Group for the quarter and six monthj
ended September 30, 2024 in accordance with the recognition and measurement princ
down in Ind AS 34, prescribed under Section 133 of the Companies28t3, and othe
accounting principles generally accepted in India and is in compliance with the presenta;
disclosure requirements of Regulation 33 of the SEBI Listing Regulations

Unaudited Consolidate
December 2023 Financial Resul

The unaudited consolidated financial results of our Group for the quarter and nine month
ended December 31, 2023 in accordance with the recognition and measurement princi
down in Ind AS 34, prescribed under Section 133 of the Companigs28t3, and othe
accounting principles generally accepted in India and is in compliance with the presenta|
disclosure requirements of Regulation 33 of the SEBI Listing Regulations

Unaudited Consolidatg
December 2024 Financial Resu

The unaudited consolidated financial results of our Group for the quarter and nine month
ended December 31, 2024 in accordance with the recognition and measurement princi
down in Indian Accounting Standard 34, Interim Financial Repoftiigl nd AS 34
under Section 133 of the Companies Act, 2013, and other accounting principles generally {
in India and is in compliance with the presentation and disclosure requirements of Regul|
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Term

Description

of the SEBI Listing Regulations

Unaudited Consolidated Financ
Results

The unaudited consolidatedfinancial results of the Group for thenine months period ende
December 31, 202d4nd December 31, 2023 andaudited consolidated financial resttts the
quarter and six months ended September28@4, preparedn accordance with the recogniti
and measurement principles laid down in Indian Accounting Standard 34, Interim Fil
Reporting (6l nd AS 3408), prescribed und
accounting principles generally acceptedndia and is in compliance with the presentation
disclosure requirements of Regulation 33 of the SEBI Listing Regulations

Wholetime Directors Wholetime directors of ouBoard For d &8oauioflDsectorsaadeSerfior Manageme
beginningon page?43

Issue related terms

Term Description

Al l ocat edo or |Allocation of Equity Shares by our Company, in consultation with the BRLMSs, followin{
determination of the Issue Price to Eligible QIBs on the basis of the Application Forms sul|
by them, in consultation with the BRLMs and in compliance with Girapt of the SEBI ICDK
Regulations

AAlIl ot o or fi| Unless, the context otherwise requires, allotment of Equity Shares to be issued pursuant to

AAl l ottedo

Allottees Eligible QIBs to whom Equity Shares of our Company are ispuesliant to the Issue

Application Amount With respect to a Bidder shall mean the aggregate amount paid by such Bidder at the
submitting a Bid in the Issue

Application Form Form (including any revisions thereof) which will be submitted bizkgible QIB for registering
a Bid in the Issue during the Bid/ Issue Period

Bid(s) I ndication of an Eligible QI B6s interes
provided in the Application Form, to subscribe for the Equity Shares, pursuant to the Iss
term ABiddingd shall be construed accord

Bid Amount The amount determined by multiplying the price per Equity Share indicated in the Bid
number of Equity Shares Bid for by Eligible QIBs and payable by the Eligible QIBs in the
on submission of the Application Form

Bid/Issue Closing Date The date after which our Company (or BRLMs on behalf of our Company) shall cease acq
of Application Forms and thapplicationAmount , being [ 0]

Bid/Issue Opening Date The date on which our Company (or the BRLMs on behalf of our Company) shall com
acceptance of the Application Forms, belapruary 25, 2025

Bid/Issue Period Period between the Bid/ Issue Opening Date and the Bid/Issue Closing Date, inclusive of b
during which Eligible QIBs can submit their Bids along with #pplication Amount

Bidder(s) Any prospective investor, being an Eligible QIB, who makes a Bid pursuant to the terms
Preliminary Placement Document and the Application Form

fi Bo o k Running Lead Collectively ICICI Securities Limited, Goldman Sachs (India) Securities Private Liitd8BI

Manager (s) 0 or |Capital Markets Limited

ACANO or fi C o r Note, advice or intimation confirming the Allocation of Equity Shares to Successful B

Al l ocati on Not [confirmingAllocation of Equity Shares to such Successful Bidders after determination of th
Price

Closing Date The date on which Allotment of Equity Shares pursuant to the Issue shall be made, i.e. on

[ 0]

Designated Date

The date of credit of Shares t

applicable to the relevant Allottees

Equity o]

Eligible FPI(s) FPIs under FEMA, the SEBI FPI Regulations and any other applicable law that are eli
participate in this Issue in terms of applicable laws, other than individuals, corporate bog
family offices

Eligible QIB(s) A Qualified Institutional Buyer, as defined in Regulation 2(1)(ss) of the SEBI ICDR Regul

which (i) is not, (a) excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulat|
(b) restricted from participating in the Issue under the aggédaws, and (ii) is a resident in Ing
or is an eligible FPI participating through Schedule 1l of the FEMA Rules. However, FVC
not permitted to participate in the Issared accordingly, are not Eligible QIBs. For further det;
s e dssudi Procedred , Selling Restrictions a RPutchafier Representations and Trang
Restriction® o0 n 2p8a2F3arsd 281, respectively.

Escrow Account

Nortrinterest bearing, ntien, current bank account without any cheques or overdraft faci
opened i n t heAzad&ngmeerdng ldmitedtQyPIEscro@ Accont wi t h
the Equity Shares, with the Escrow Agent, in accordance with the terms of the Escrow Agr|
into which the Bid Amount shall be deposited by Eligible QIBs and from which refunds, i
shall be remitted to unsuccessful bidder, a®sein the Application Form

Escrow Agreement

Agreement dateBebruary 25, 2026ntered into by and amongst our Company, the Escrow
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Term

Description

and the BRLMs for collection of the Bid Amounts and for remitting refunds, if any, of the an
collected, to the Bidders

Escrow Bank

ICICI Bank Limited

EY Ernst & Young Global Limited

EY LLP EY Parthenon LLP

EY Report Report EY Repdrteod AsSessment of the components of Energy turbine, oil g
Aerospace & defence industry d d&dbriaty2l, 2025 issued by EY LLP and which has bg
commissioned and paid for by our Company, exclusively in connection withsine

Floor Price The floor price of 1,303.08per Equity Share, calculated in accordance with Chapter VI ¢

SEBI ICDR Regulations. Our Company may offer a discount of not more than 5.00% on th
Price in accordance with the approval of the shareholders of our Company accorded by |
spedal resolution at the extrardinary general meeting held danuary 28, 202&nd in terms 0
Regulation 176(1) of the SEBI ICDR Regulations.

Fraudulent Borrower

An entity or person categorised a fraudulent borrower by any bank or financial institutio|
consortium thereof, in terms of Regulation 2(1)(lll) of the SEBI ICDR Regulations

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the Fi
Economic Offenders Act, 2018, as amended

Gross Proceeds

The gross proceeds of the Issue, prior to deducting fees, commissions and estimated ex
the Issue

Issue The offer, issue and All otment of [ 06] Eg¢g
SEBI ICDR Regulations and the applicable provisions of the Companies Act and the rule
thereunder

Issue Price [ 6] per Equity Share

Issue Size The issue of up to [O8] Eaqilionty Shares aggdg

Monitoring Agency

CARE Ratings Limited being a credit rating agency registered with SEBI, appointed b
Company in accordance with the provisions of the SEBI I&2Bulations

Monitoring Agency Agreement

Agreement dateBebruary 25, 2028ntered into by and amongst our Company and the Monit
Agency in relation to the responsibilities and obligations of the Monitoring Agency for moni
the utilization of the proceeds of the Issue

Mutual Fund

A mutual fund registered with SEBI under the Securities and Exchange Board of India (|
Funds) Regulations, 1996, as amended

Net Proceeds

The net proceeds from the Issue, after deducting fees, commissions and expenses of
being [6] million

Placement Agreement

Agreement dateBebruary 25, 2026ntered into by and amongst our Company and the BRL|

Placement Document

Theplacementocument tde issued by our Company in accordance with Chapter VI of the
ICDR Regulations and Section 42 of the Companies Act and the rules made thereunder

Preliminary Placement Docume

This preliminary placementdocument along with the Application Form dateebruary 25, 202
issued in accordance with Chapter VI of the SEBI ICDR Regulations and Section 42
Companies Act and the rules made thereunder

QI Bso or fiQu a|Qualifiedinstitutionalbuyers as defined under Regulation 2(1)(ss) of the SEBI ICDR Regul
Buyerso
QIP Qualifiedinstitutionsplacement under Chapter VI of the SEBI ICDR Regulations and Secti

of the Companies Act, othapplicableprovisions of the Companies Act and rules made therel

Refund Amount

The aggregate amount to be returned to the Bidders who have not been Allocated Equit
for all or part of the Bid Amount submitted by such Bidder pursuant to the Issue

Relevant Date

February 25, 2025vhich is the date of the meeting of ®ecurities IssuEommittee, a committe
duly authorised by our Board, deciding to open the Issue

Securities Issu€ommittee

The Securities Issu€ommittee of the Board of Directors of our Company

Successful Bidders

The Bidders who have Bid at or above the Issue Price, duly paid the Bid Amount along v
Application Form and who are Allocated Equity Shares pursuant to the Issue

Wilful Defaulter

An entity or person categorised as a wilful defaulter by any bank or financial institut]
consortium thereof, in terms of Regulation 2(1)(lll) of the SEBI ICDR Regulations

Working Day

Any day other than second and fourth Saturday of the relevant month or a Sunday or
holiday or a day on which scheduled commercial banks are authorised or obligated by law t
closed in Mumbai, Maharashtra, India

Business and industry related terms

Term Description

APUs Auxiliary power units

CNC Computer numerical control

CTQ Critical to quality

EJ Exajoules

EMS Environmental management system
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Term Description

ERP Enterprise resource planning

ESG Environmental, social and governance

ETF End two flange

FAI First article inspection

GW Gigawatt

ISMS Information security management system

ITF Interior two flange

MSA Measurement system analysis

NADCAP National Aerospace and Defence Contractors Accreditation Program
OEMs Original equipment manufacturers

OHSAS Occupational health and safety assessment series
PPAP Production part approval process

RFP Request for proposal

RFQ Request for quote

RPK Revenue passenger kilometer

Conventional and general terms/ abbreviations

Term Description

AGM Annual General Meeting

AIF(s) Alternative Investment Funds, as defined and registered with SEBI under the Securit
Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as amended

AY Assessment year

BSE BSE Limited

iCal erechardo  or fPeriod of 12 months commencing from January 1 and ending on December 31

CDSL Central Depository Services (India) Limited

CIN Corporate Identification Number

Civil Procedure Code The Code of Civil Procedure, 1908, as amended

Companies Act, 1956 The erstwhile Companies Act, 1956 along with the rules made thereunder

AfCompani es Act|Companies Act, 2013, as amended and the rules, regulations, circulars, maodificatic

Act , 20130 clarifications thereunder, to the extent notified

CrPC Code Of Criminal Procedure, 1973, as amended

CSR Corporate Social Responsibility

Depositories Act The Depositories Act, 1996, as amended

Depository A depository registered with SEBI under the Securities and Exchange Board ¢Dleg@sitories
and Participant) Regulations, 2018, as amended

Depository Participant A Depository Participant as defined under the Depositories Act

DIN Director Identification Number

EGM Extraordinary General Meeting

FDI Foreign Direct Investment

FDI Policy Consolidated FDI Policy issued by the Department for Promotion of Industry and Interna|
(formerly called the Department of Industrial Policy and Promotion) bearing file number 5(2)
FDI Policy dated and with effect from October 15, 2020

FEMA The Foreign Exchange Management Act, 1999, as amended and the regulations issued th

FEMA Rules The Foreign Exchange Management (N@ebt Instruments) Rules, 2019, as amended ang
notifications, circulars or clarifications issued thereunder

AFi nanci al vy e a|Unless otherwise stated, the period of 12 months commencing on April 1 of a year and el

or AFYO or #Fi|March3l ofthe nextyear

FIR First information report

FPI Foreign Portfolio Investors as defined under the SEBI FPI Regulations and includes a per|

has been registered under the SEBI FPI Regulations.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the Fi
Economic Offenders Act, 2018, as amended

FVCI Foreign Venture Capital Investors as defined and registered with SEBI under the Securi
Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000, as amen|

GAAP Generally Accepted Accountirigrinciples

iGol 06 or @ Gov e|lGovernmentof India, unless otherwise specified

IFRS International Financial Reporting Standards of the International Accounting Standards Bog

Income Tax Act Incometax Act, 1961

Ind AS Indian accounting standards as notified by the MCA pursuant to Section 133 of the Compa|
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended

Indian GAAP Generally Accepted Accounting Principles in India

IPC Indian Penal Code, 1860
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Term Description

IT Information Technology

MCA The Ministry of Corporate Affairs, Gol

iNRI 0 eRe sfi Ndoenn t| A person resident outside India who is a citizen of India as defined under the Foreign E;
Management (Deposit) Regulations, 2016 o
meaning of Section 7(A) of the Citizenship Act, 1955, as aeend

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

p.a Per Annum

PAN Permanent account number

PAS Rules Companies (Prospectus and Allotment of Securities) Rules, 2014, as amended

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended

Regulation S Regulation S under the U.S. Securities Act

ARs. o0 or i R u p €Indian Rupees, the legal currency of the Republic of India

i o

SCRA Securities Contracts (Regulation) Act, 1956, as amended

SCRR Securities Contracts (Regulation) Rules, 1957, as amended

SCR (SECC) Rules Securities Contracts (Regulation) (Std&ekchanges and Clearing Corporations) Regulations,

SEBI Securities and Exchange Board of India

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended

SEBI AlIF Regulations

The Securities and Exchange Board of India (Alternative Investment Funds) Regulations, |
amended

SEBI FPI Regulations

The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2
amended

SEBI Insider Trading Regulatio

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2
amended

SEBI Listing Regulations

The Securities and Exchange Board of India (Listing Obligations and Disclosure Require
Regulations, 2015, as amended

SEBI ICDR Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requir
Regulations, 2018, as amended

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares and Tal
Regulations, 2011, as amended

SENSEX Sensitive Index

iSt ock E x ¢ h a n ¢Collectively, BSE and NSE

Stock Exchange

STT Securities Transaction Tax

AU. S. $0 or fi U United States Dollar, the legal currency of the United States
AUSDO or A$0

AnUSAO or fi U. S|United States of America

Stateso

U. S. GAAP Generally Accepted Accounting Principles in the United States of America
U.S. Securities Act The United States Securities Act of 1933

VCF Venture Capital Fund
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SUMMARY OF BUSINESS

We are one of the kesnanufacturers of qualified product lines supplying to global original equipment manufacturers
(GBEMs6) in the energy, aerospace and defence, and oil a
and mission and liferitical componentsSource: EY ReportWe manufacture complex and highly engineered precision
forged and machined components that are mission and lifé t i cal and hence, some of our
milliond def Sautces EYrReppuQurcestomerstinclide global OEMs across the energy, aerospace and
defence, and oil and gas industri@sir components have been supplied to countries such as USA, China, Europe, Middle
East, and Japan since our inceptiBoyrce EY Repoit Accordingly, we are a key link in the global supply chain for

OEMs Source:EY Repoit Our vision is to revolutionize the global precision manufacturing industry and disrupt the
industries in which we operate in withcutiegd ge t echnol ogy whil e contri buting t
ecosystemOur products include 3D rotating airfoil/ blade portions of turbine engines and other critical components for (a)
gas, nuclear and thermal turbines used in industrial applications or energy generation, afeh¢e)ahd civil aircrafts

and spaceships. The demand for such precision, forged and machined components is driven by requirements relating to
energy turbines (industrial, gas, nuclear and coal), aircrafts (commercial and military), amongsbothieesHY Repoix

Airfoils/ blades are one of the most critical 3D rotating and stationary parts of a turbine in the compression section. To
sustain the high pressure, airfoils/ blades are made up of exotic/ super alloys and manufactured with a unique process
designed by our Company.

In the energy industry, our Company produces-pigitision rotating and stationary 3D airfoils/ blades, special machined

parts and combustion component assemblies forbasdd turbines with applications in industrial and energy plants using
different fue | types such as nucl ear, hydrogen, natur al gas al
include airfoils/ blades and coARPOhenhygdfaul enginast ua
controls, fuel and inertingections of commercial and defence aircrafts and spacecrafts, among other defence systems and
various critical components for missiles. We have supplied critical components to major commercial aircraft manufacturers
such as B737, B737 Max, B747, B777, BX{ A320, A350, A355, A350 XWB, Gulfstream G5580urce:EY Repoix

For the oil and gas industry, we manufacture components of drilling rigs such as drill bits and other critical components
that are used in drilling equipment and are part of exploratidrpeoduction phase.

We have irhouse capabilities and proficiency in engineering, design, tooling, material development coupled with a range
of finishing and assembly operations focussed on continuous improvements to our manufacturing and quality processes.
We believe our preess design capabilities and several years of experience of manufacturing life and mission critical
portions of turbine engines enable us to develop high quality an@ffestive solutions for the demanding applications

of global OEMs, which differentias us from our global competitors. We are a technetisiyeen and innovative company

with manufacturing facilities and higtuality products meeting global standards.

The components manufactured by us are critical for the functioningefalia, energy applications (nuclear, gas, oil and
thermal) and worldwide air travel (military and civil). Considering that we manufactureriliieal and missiorcritical
components, the margin for error is zero in our manufacturing process for some afpaneats, which we adhere to by

way of our strong quality control systems. Airfoils/ blades and other products are designed to operate at extreme conditions
and require a muHevel safety protocol as such engine products are life critical. Considering that the costs are very high

in the energy and aerospace and defence industries given the stringent quality checks and certifications that are required tc
qualify as a suppliethere are significant entry barriers, which makes finding a manufacturing partner a lengthy process

of many years for OEMsSpurce: EY ReportWe believe that it would ideally take -P® years for a new player in our

industry to reach the position we cemtly occupy in the market.

We havefive advanced manufacturing facilities in Hyderabad, Telangana, India, capable of producing high precision
forged and machined componentde have a diversified Board, which is supplemented by our strong professional
management team, with relevant experience in the engineering and manufacturing industries. Our Promoter i.e., Rakesh
Chopdar has helped expand our operations within India afltylcand has been associated with our Company as a
director since 2003. We believe our qualified and committed neamagt team also empowers us to seize market prospects,
originate and implement business plans, manage customer prospects, and evolve to changing market conditions.
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SUMMARY OF THE ISSUE

The following is a general summary of the terms of the IsBhis. summary should be read in conjunction with, and is
qualified in its entirety by, the more detailed information appearing elsewhere in this Preliminary Placement Document,
i ncl udi ng RiskFactosse dseof PraocsedsfiPlacdement and Lodkupd ,Issuie Proceduiie  a Dedcridiion

of the Equity Sharés o0 n 4p, 81g2@1s258and287, respectively.

Issuer

Azad Engineering Limited

Face value

2 per Equity Share

Issue Price

[ 6] per Equity Share (incShare)li ng

Floor Price

1,303.08per Equity Share calculated on the basis of Regulation 176
Chapter VI of the SEBI ICDR Regulations. In terms of the SEBI I(
Regulations, the Issue Price cannot be lower than the Floor Price

However, our Company may offer a discount of not more than 5.00% (
Floor Price in accordance with the approval of the shareholders of our Co
accorded by way of a special resolution at the extdmary general meetir|
held onJanuary 28, 225 and in terms of Regulation 176(1) of the SEBI IC
Regulations

Issue Size

| ssue of wup to [ 0] Shar es|
A minimum of 10.00% of the |ssue
avail able for Allocation to Mut usé
shall be available for Allocation to all Eligible QIBs, including Mutual Fund|
case of undesubscription in the portion available for Allocation to Mut

Funds, such undersubscribed portion may be Allotted to other Eligible QI

Equity

Date of Board resolution approving
the Issue

January 3, 2025

Dat e of Shareho

approving the Issue

January 28, 2025

Eligible Investors

Eligible QIBs, to whom this Preliminary Placement Document and
Application Form are delivered and who are eligible to bid and participate
Issue. FVCls are not permitted to participate in the Issue. For further deta
filssue Proceduie , Selling Restrictions a Rudchafer Representations a
Transfer Restrictiors o n  2b& 278 and 281, respectively. The list ¢
Eligible QIBs to whom this Preliminary Placement Document and Applic
Form is deliveredghall bedetermined by our Compwgiin consultation with thi
BRLMs

outstanding immediately after the
Issue

Equity Shares issued an(59112993Equi ty Shares of f ace v-aplEgudy,
outstanding immediately prior to the| Shares

Issue

Subscribed and paidup Equity| 1 235,986

Share Capital prior to the Issue

Equity Shares issued an([ 6] Equity Shares of face value (

Issue procedure

The Issue is being made only to Eligible QIBgétiance on Section 42 of tl
Companies Act read with Rule 14 of the PAS Rules and all other appl
provisions of the Companies Act, read with Chapter VI of the SEBI I
Regul ati ons. F o Issud Rraceadun@e rb edgei t nani i258g,

Listing and trading

Our Company has obtainedminciple approvals each datedbruary 25, 202
from BSE and NSE in terms of Regulation 28(1)(a) of the SEBI Lis
Regulations for listing of the Equity Shares to be issued pursuant to the I

Our Company will make applications to each of the Stock Exchanges
Allotment and credit of Equity Shares to the beneficiary account witl
Depository Participant to obtain final listing and trading approval for the E
Shares to be issued purstismthe Issue

31



The trading of the Equity Shares would be in dematerialized form and g
the cash segment of each of the Stock Exchanges

Lock-up

For details of the locki p, Paeeemenfiand Lock upd o n 27l #oige
description of restrictions on our Company and Promoter in relation to E
Shares

Proposed Allottees

S e @roposed Allottees in thissu® o n 3G8 tognames of the propos
Allottees and the percentage of ptsgtue capital that may be held by then
our Company

Transferability restrictions

The Equity Shares Allotted pursuant to this Issue shall not be sold for a
of one year from the date of Allotment, except on the floor of a recognizeg
exchange. Allotments made to VCFs and AlFs in the Issue are subject
rules and regulatins that are applicable to each of them respectively, incly
in relation to lockin requirement. For details in relation to other tran
restr i ctlsseenPoceduse e gelling Restrictions a fPurchafel
Representations and Transfer Restricib o n 268 @& sand 281,
respectively.

Use of proceeds

The Gross Proceeds from the 1ssu
million. Subject to compliance with the applicable law, et Proceeds fron
the Issue, after deducting fees, commissions and expenses of theofl
appr oxi ndamilboh,y ar e expected t omilore
which is proposed to be utilized for (Hunding and parfunding capital
expenditure of our Compangnd (i) general corporate purposes.

S e dJsefof Proceeds o0 n 8pfargnéormation regarding the use of |
proceeds from the Issue

Risk factors

S e RiskiiFactor®8 o0 n 4@fer @ discussion of risks you should consi
before investing in the Equity Shares

Taxation

Se daxdtiod on29Page

Closing Date

The All otment of the Equity Shar ¢

Status, Ranking andDividend

The Equity Shares to be issued pursuant to the Issue shall be subjec
provisions of the Memorandum of Association and Articles of Associatiol
shall rankpari passuwith the existing Equity Shares, including rights in resj
of dividends.

The Shareholders who hold Equity Shares as on the relevant record date
entitled to participate in dividends and other corporate benefits, if any, de
by our Company after the Closing Date, in compliance with the Companie
the SEBI Listing Regulations and other applicable laws and regulat
Sharehol ders may attend and vote
the provisions of the Compridend®s ¢
fiDescription of the Equity Shar@s o n 9p amdP87srespectively

Voting rights

Please refer to the section tittddDe s cr i pt i on o fi Votihg
r i g lort page288

Security codes for the Equity Share{ISIN INE021J01035
BSE Code 544061
NSE Symbol AZAD
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SELECTED FINANCIAL INFORMATION OF OUR COMPANY

The following selected financial information is extracted from and should be read in conjunction with the Financial
Statements included el sewhere in this Preliminary Pl ac

and Analysis of FinanciaCondi ti on and Reandtdt §Fohfharmgpieanlpdgs B3@d@IBent s O
respectivelyfor furtherdetails

(The remainder of this page has been left intentionally left blank)
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SUMMARY OF UNAUDITED CONSOLIDATED RESULTS FOR THE QUARTER AND NINE MONTHS
ENDED DECEMBER 31, 2024AND DECEMBER 31, 2023

(AL amounts are
S.N Particulars Quarter ended Nine months ended Year
o ended
December 31, September | December 31, December | December 31, March 31,
2024 30,2024 2023 31, 2024 2023 2024
(Unaudited) (Unaudited) (Unaudited) | (Unaudited) | (Unaudited) | (Audited)

Income:

I Revenue from operations 1,204.84 1,115.35 892.26 3,304.28 2,479.73| 3,407.71
I Other income 50.73 15.28 184.42 72.13 292.30 319.93
1] Total income (I+11) 1,255.57 1,130.63 1,076.68 3,376.41 2,772.03| 3,727.64
v Expenses:

Cost of materials consumg 329.39 255.39 183.88 753.71 473.51 667.63
Changes in inventories ¢ (166.32) (96.94) (80.54) (278.98) (171.18) (207.41)
finished goods and wotik-
progress

Employee benefit expense 248.20 222.25 208.39 674.84 546.05 742.65

Finance costs 64.15 48.71 193.71 145.68 412.31 472.65

Depreciation and 74.38 67.65 52.25 202.18 150.68 205.30
amortisation expense

Other expense 365.36 336.06 253.14 997.50 779.26 1,038.96
Total expenses 915.16 833.12 810.83 2,494.93 2,190.63| 2,919.78

Y, Profit before tax for the 340.41 297.51 265.85 881.48 581.40 807.86

period/year (lll -IV)

Vi Tax expenses

Current tax 118.55 82.64 49.34 267.85 104.54 146.21

Deferred tax (15.34) 6.05 48.46 (3.62) 40.51 75.85

Total tax expense 103.21 88.69 97.80 264.23 145.05 222.06

Vil Profit for the period/year 237.20 208.82 168.05 617.25 436.35 585.80

(V-VI)

Attributable to

Shareholders of th 239.20 210.09 168.05 620.52 436.35 585.80
Company

Non controlling Interest (2.00) (1.27) - (3.27) - -

Vil Other comprehensive

income/(loss) (net of taxes

Remeasurement gains (0.17) (6.08) 3.47 (4.60) (0.70) (3.58)

(losses) on defined benef

plans

Tax relating to above item 0.05 1.77 (0.59) 1.34 0.20 1.04

Total other (0.12) (4.31) 2.88 (3.26) (0.50) (2.54)
comprehensive
income/(loss) for  the
period/year

IX Total comprehensive 237.08 204.51 170.93 613.99 435.85 583.26
income for the period/year

(VII+VII)

Attributable to

Shareholders of th 239.08 205.78 170.93 617.26 435.85 583.26
Company

Non controlling Interest (2.00) (2.27) - (3.27) - -

X Paid up equity share capit 118.23 118.23 118.23 118.23 118.23 118.23

(Face value Rs 2éach fully

paid up)

34

n



S.N Particulars Quarter ended Nine months ended Year
o] ended
December 31, September | December 31, December | December 31,| March 31,
2024 30,2024 2023 31, 2024 2023 2024
(Unaudited) (Unaudited) (Unaudited) | (Unaudited) | (Unaudited) | (Audited)
Xl Reserves excludin 6,332.40
revaluation reserve
Xl Earnings per equity share
(Face value Rs 2/ each
fully paid up)
(1) Basic (in Rs)* 4.05 355 3.37 10.50 8.74 11.20
(2) Diluted (in Rs)* 4.05 3.55 3.37 10.50 8.74 11.20

* Not annualised
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SUMMARY OF AUDITED CONSOLIDATED BALANCE SHEET

(AL amounts are in 7 in
Particulars As at March 31, | As at March 31, | As at March 31,
2024 2023 2022
ASSETS
Non-current assets
Property, plant and equipment 2,545.4] 2,166.54 1,444.01
Right of use assets 27.33 - -
Capital workin-progress 454.34 379.86 236.56
Financial assets
Other financial assets 246.92 33.72 31.15
Other noRcurrent assets 479.71 475.67| 654.76|
Total non-current assets 3,753.71 3,055.79 2,366.48
Current assets
Inventories 1,329.63 860.63] 573.75
Financial assets
Trade receivables 1,699.53 1,186.63 746.31
Cash and cash equivalents 281.86 194.06 44.25
Bank balances other than cash and eaglivalents 307.32 333.27 132.48
Other financial assets - 0.91 -
Other current assets 598.74 260.79 179.94
Total current assets 4,217.08 2,836.29 1,676.73
Total assets 7,970.79 5,892.08 4,043.21
EQUITY AND LIABILITIES
Equity
Equity share capital 118.23 16.52 15.13
Other equity 6,332.4(Q 2,023.36 1,184.94
Total equity 6,450.63 2,039.88 1,200.07
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 271.13 2,208.61 1,225.53
Lease liabilities 20.05 - -
Provisions 36.08 25.64 22.52
Deferred tax liabilities (net) 210.8 135.87 116.33
Total non-current liabilities 537.% 2,370.12 1,364.38
Current liabilities
Financial liabilities
Borrowings 100.44 797.40 746.27
Lease liabilities 2.71 - -
Trade payables
total outstanding dues of micro enterprises and small entery 208.62 191.78 32.50
total outstanding dues afeditors other than micro enterprig 290.92 303.23 392.95
and small enterprises
Other financial liabilities 118.63 123.36 158.10
Provisions 4.26 2.74 10.81
Other current liabilities 228.72 38.64 53.95
Current taXiabilities (net) 27.92 24.93 84.18
Total current liabilities 982.22 1,482.08 1,478.76
Total liabilities 1,520.5 3,852.20 2,843.14
Total equity and liabilities 7,970.D 5,892.08 4,043.21
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SUMMARY OF AUDITED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

(AL amount s

are in 7 in

Particulars For the year ended | For the year ended For the year ended
March 31, 2024 March 31, 2023 March 31, 2022
Income
Revenue from operations 3,407.71 2,516.75 1,944.67
Other income 319.93 98.46 47.96
Total Income 3,727.64 2,615.21 1,992.63
Expenses
Cost of materials consumed 667.63 495.22 376.10
Changes in inventories of finished goods, winrHprogress (207.41) (193.71) (168.48)
Employee benefits expense 742.65 592.69 462.71
Finance costs 472.65 523.82 136.16
Depreciation expense 205.30 165.83 133.14
Other expenses 1,038.96 899.77 651.66
Total expenses 2,919.78 2,483.62 1,591.29
Profit before tax for the period / year 807.86 131.59 401.34
Tax expenses:
Current tax 146.21 28.16 86.68
Deferred tax 75.85 18.70 20.09
Total tax expense 222.06 46.86 106.77
Profit for the period/year 585.80 84.73 294.57
Other comprehensive income/(loss)
A) ltems that will not be reclassified to profit and loss
Re-measurement gains/(losses) on defined be (3.58) 2.90 (4.83)
plans
Income tax relating to these items 1.04 (0.84) 1.41
Other comprehensive income/(loss) (2.54) 2.06 (3.42)
Total comprehensive income 583.26 86.79 291.15
Earnings per Equity Shar
Basic 11.20 1.80 6.49
Diluted 11.20 1.80 6.49
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SUMMARY OF AUDITED CONSOLIDATED STATEMENT OF CASH FLOWS

(AL amounts are in 7 in
For the year For the year For the year
Particulars ended ended ended
March 31, 2024 March 31, 2023 March 31, 2022

A. Cash flow from operating activities

Profit before tax 807.86 131.59 401.34
Adjustments for :

Depreciation and amortisation expense 205.30 165.83 133.14
Finance costs 472.65 523.82 136.16
Loss due to fire - 31.79 -
Gain on derecognition of financial liabilities 175.62 - -
Net unrealized foreign exchange gain (6.24) (27.15) 15.04
Provision for credit impaired trade receivable 21.39 4.75 2.37
Interest income (14.02) (26.73) (7.75)
Profit on sale of property plant and equipment (42.00) - -
Gain on sale of investment in subsidiary (56.03) - -
Liabilities no longer required written back - - (24.44)
Operating profit before working capital changes 1,564.53 803.90 655.86
Changes in working capital

Adjustments for (increase) / decrease in operating assets:

Trade receivables (528.05) (417.92) (237.97)
Inventories (469.00) (308.27) (230.87)
Other financiabssets (207.92) (17.08) (14.46)
Other Current assets (337.04) (80.85) 27.04
Adjustments for increase / (decrease) in operating liabilitieg

Trade payables 4.53 49.90 76.84
Other financial liabilities 18.03 (34.74) 82.31
Provision 11.96 14.67 12.72
Other liabilities 1968 (15.31) (114.30)
Cash generated from / (used in) operations 76.72 (5.70) 257.17
Income taxes paid (net of refunds) (146.24) (96.39) (47.78)
Net cash flow used in operating activities (6952 (102.09) 209.39
B. Cash flows from investing activities

Purchase of property, plant and equipment (including ca

work in progressand capital advances) (753.40) (856.22) (1,171.47)
Proceeds from sale of Property, Plant and Equipment 42.02 18.77 -
Proceeds fronsale of Investments in subsidiaries 118.86 - 0.10
Deposits (placed)/matured with banks 25.95 (200.79) 21.63
Interest received 14.02 26.73 7.75
Net cash flow/(Used) from/in investing activities (552.55) (1,011.51) (1,141.99)
C. Cash flow fromfinancing activities

Proceeds from issue of equity shares 2,400.00 573.46 -
Proceeds from long term borrowings 437.39 177.45 447.29
Proceeds from issuance of optionally & Compulso

convertible debentures - 1,600.00 600.00
Principal paid orlease liabilities (1.68) - -
Interest paid on lease liabilities (1.18) - -
Repayment of long term borrowings (955.05) (614.81) (236.36)
Proceeds from/(repayment) of short term borrowings (net) (696.96) 51.13 283.74
Interest paid (472.65) (523.82) (135.56)
Net cash flow generated from financing activities 709.87 1,263.41 959.11
Net increase in cash and cash equivalents 87.8 149.81 26.51
Cash and cash equivalents at the beginning of the year 194.06 44.25 17.74
Cash and caslequivalents at end of the year 281.8% 194.06 44.25
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RELATED PARTY TRANSACTIONS

For details of the related party transactions as per the requirements under Ind AS 24, as notified under Section 133 of the
Companies Act read with Ind AS rules, as amended ¥étiscal Year ended March 31, 2024, 8e¢Ei nanci all St at
- Audited Consolidated Financial Statements for Fiscal 20Rbte29 1 Related PartyDisclosures on pageF-53; (ii)

Fiscal Year ended March 31, 2023, §e€ i nan c i a |- Adslited Coasoliglated Financial Statements for Fiscal

20237 Note301 Related Partydisclosire on pager-98; and (ii) Fiscal Year ended March 31, 2022, §&énancial
Statement$ Special Purpose Audited Consolidated Financial Statements for Fiscali20R2e 301 Related Party
Disclosues on page~145.
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RISK FACTORS

An investment in Equity Shares involves a high degree of risk. Investors should carefully consider all the information in
this Preliminary Placement Document, including the risks and uncertainties described below, before making an investment
in our EquityShares. The risks described below are not exhaustive and are not the only ones relevant to us or our Equity
Shares, the industry in which we operate or to India and other jurisdictions we operate in. Additional risks and
uncertainties, not currently knovta us or that we currently do not deem material may also adversely affect our business,
results of operations, cash flows and financial condition. If any or a combination of the following risks, or other risks tha

are not currently known or are not curriyndeemed material, actually occur, our business, results of operations, cash
flows and financial condition could be adversely affected, the price of our Equity Shares could decline, and investors may
lose all or part of their investment. Each risk shdudconsidered carefully, and the order in which the risks are presented

does not reflect their relative importance or likelihood of occurrence. In order to obtain a more detailed understanding of
our Company and our business, prospective investors shioelh d t hi s sect i o @urBusinegSsgnj unc
filndustry Overview , M&@inagement 6s Discussion and Anal ysis oofanKi na
fiLegal Proceedings o n 96,5858 £36 and 295 respectively, as well as the other financial information contained in

this Preliminary Placement Document. In making an investment decision, prospective investors must rely on their own
examination of us and our business and the terms of the Issuengcthhd merits and risks involved, and should consult

their tax, financial and legal advisors about the particulansequences of investing in the Issue.

This Preliminary Placement Document contains certain forWaoking statements that involve risks and uncertainties.
Our results could differ materially from those anticipated in these fordaoking statements because of certain factors,
including the onsiderations described below and elsewhere in this Preliminary Placement Document. For further
information-Loo&ké nffF St wa @@nent so0 on page

Our fiscal year ends on March 31 of each year, and references to a particular fiscal are to the twelve months ended March
31 of that year. The Audited Consolidated Financial Statements of our Company have been prepared in accordance with
Ind AS. Unless o#itwise indicated or the context otherwise requires, the financial information for Fiscals 2024, 2023 and
2022 included herein is derived from the Audited Consolidated Financial Statements, the financial information for the nine
months ended December 31220and December 31, 2023, included herein is derived from the Unaudited Consolidated
December 2024 Financial Results and Unaudited Consolidated December 2023 Financial Results, respadtitredy,
financial information for the six months ended September 30, 2024, included herein is derived ftomaudited
Consolidated September 2024 Financial Results included in this Preliminary Placement Document. For further

i nformati on , Statreeats id-n @fmage al

Unless otherwise indicated, industry and market data used in this section has been derived from the industry report titled
fiEYr eport on assessment of the components of energy turb
21, 2 0 EY Refpdrth)e pir epared and i ssued by EY LLP, appointed
February 3, 2025 and exclusively commissioned and paid for by us to enable the investors to understand the industry in
which we operate in connection withis Issue. There are no parts, data or information (which may be relevant for the
proposed Issue), that has been left out or changed in any manner. Unless otherwise indicated, financial, operational,
industry and other related information derived from ¥ Report and included herein with respect to any particular year
refers to such information for the relevant <cal e&ndar/ I
Industry information included in this Preliminary Placement Documesbieen derived from an industry report prepared

by EY exclusively commissioned a@6/d paid for by wus for

INTERNAL RISK FACTORS

1. Our business is dependent on the sale of our products to key customers. The loss of any of our key customers
or loss of revenue from sales to our customers could have an adverse effect on our business, results of
operations, financial condition, cash flonand future prospects.

We are dependent on certain of our key custormidrs.table below sets forth certain information relating to

contribution by our top, top five and top tdistomers in terms our revenue from operations in the periods
indicated:
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Particulars Nine months ended Fiscal
December 31, 2024 2024 2023 2022

Amount | Percentage| Amount | Percentage| Amount | Percentage | Amount | Percentage
( million) | of Revenue ( of Revenue ( of Revenue ( of Revenue

from million) from million) from million) from
Operations Operations Operations Operations

(%) (%) (%) (%)
Top 1l 516.45 15.63] 554.38 16.27|  829.56 32.96| 423.85 21.80
Top5 1804.05 54.60| 1,933.26 56.73| 1,588.20 63.11] 1,066.07 54.82
Top 10 2291.81 69.36 2,5685.75 75.88] 2,007.39 79.76| 1,432.12 73.64

We have longerm relationships with customers, having had an average relationship of over 10 years as on
December 31, 2024, with the aforementioned customers. There is no guarantee that we will retain the business of
our existing key customers or maintdire current level of business with each of these customers and we cannot
assure you that we will be able to significantly reduce customer concentration in the future. Some of our customer
contracts have expired and are due for renewal in the ordinargecofirousiness. Reliance on certain key
customers for significant revenue may generally involve several risks and we may have difficulty in securing
comparable levels of business from other customers to offset any loss of revenue from the loss oflayy such
customers. Further, we may not find any other customers for the surplus or excess capacity, in which case we may
be faced to incur a loss. Risks involved with reliance on key customers for significant revenue may include, but
are not limited to, reduicin, delay or cancellation of orders from our significant customers, failure to renew
contracts with one or more of our significant customers, failure to renegotiate favourable terms with our key
customers or the loss of these customers entirely, alliochwiould have an adverse effect on the business, results

of operations, financi al condition, casiOurfcdnteagis and
purchase orders may not be indicative of our future growth rate or new business welevill receive in the

future. Further, we may not realize all of the revenue expected from our contracts/ purchasé orders. 43 a g e

We receive purchase orders pursuant to (a) RFQs/ RFPs, (b) LTAs/ LTCs, and (c) tenders. While we-have long
term agreements with certain customers ranging from a period of five to ten years, in accordance with-such long
term agreements, we may not have asgourse in the event of an unexpected delay or cancellation of such
agreements. Certain of our customer contracts and purchase orders may have penalties/ damages in relation to
delayed/ late delivery or delivery of defective products in accordance withagreements/ contracts. Certain
contract requires to give first preference of product delivery to favoured customers. Further, in certain contracts
there is a reference to few machineries being booked for specific customers. We are also liablestornarscu

on procurement of raw materials from rapproved sources. We may also be required to replace a supplier if its
products do not me et our customerb6s safety, gual it
discontinues operations duereasons beyond its or our control, including financing constraints caused by credit
market conditions. Further, some of our agreements/ contracts may be terminated by our customers, including
without cause. We may also be required to undertake priceti@alin certain cases on a yaaryear basis under

some of our agreements/ contracts. Further, in certain cases, we may be required to demonsfifatie costs

over time and provide reduced costs on the product under some of our agreementsg.cdfgract also bound

by confidentiality obligations under our customer contracts, violation of which could result in legal actions by our
customers. Norwompliance with any of the aforementioned stipulations may lead to cancellation of contracts with

our austomers and/or levy of penalties/damages.

If one or more of our customers were to become insolvent or otherwise unable to pay for the products supplied by
us, this could have a have an impact on our business as we may not be able to recoup the unpaid production costs
and materials incurred for mafacturing purposes. While we have not faced any such instances in the past three
Fiscals and nine months ended December 31, 2024, any such occurrence in the future may adversely impact our
business, results of operations, financial condition, cash flodi$udure prospects.

Any disruption, breakdown or shutdown of our facilities may adversely affect our business, results of
operations, financial condition, cash flows and future prospects. Further, all of our manufacturing facilities
are located in Hyderabad, Telangana and akso susceptible to local and regional factors, such as accidents,
political factors, system failures, economic and weather conditions, natural disasters, and demographic and
population changes, the outbreak of infectious diseases and other unforese@itseaad circumstances.

Any disruptions, breakdown or shutdown of our manufacturing facilities, duatés,alia, (i) breakdown or

failure of equipment, (ii) disruption in power supply or processes, (iii) performance below expected levels of
efficiency, (iv) obsolescence, (v) labour disputes, (vi) infectious diseases, and (vii) political instability, could result
in the damage or destruction of a significant portion of our manufacturing abilities, significant delays in the
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transport of our products and raw materials and/or otherwise adversely affect our business, results of operations,
financial condition, cash flows and future prospects.

All of our manufacturing facilities are located in Hyderabad, Telangaoa.operations are also susceptible to

local and regiondiactors, such as accidents, political factors, system failures, economic and weather conditions,
natural disasters, and demographic and population changes, the outbreak of infectious diseases and other
unforeseen events and circumstances. For instan2@2in a minor fire broke out in the magnetic part inspection
section of one of our Companyds manufacturing facil
the adjacent tool store and tool grinding machine section leading damageeitalia, the building, electrical

fittings and various tools. While there were no casualties, and no ensuing criminal or civil liabilities were imposed

on our Company, the loss or shutting down of our manufacturing facilities or casualty due to any such instances
leading to civil or criminal suits being filed against our Company in the future could disrupt our business
operations and adversely affect our results of operations, financial condition and reputation. Further, disruptions,
damage or destruction ofttos f aci | i ti es may severely affect our at
loss of our customers or a significant reduction in demand from such customers could have an adverse effect on
our business, results of operations, financial condition, ftass and future prospects. In addition, we may also

be required to carry out planned shutdowns of our Hyderabad, Telangana facilities for maintenance, statutory
inspections and testing, or for capacity expansion and equipment upgradesble below ¢e forth certain
information relating t@eneral repair and maintenance of our machinery duringetieds indicated:

Particulars Nine months ended Fiscal
December 31, 2024 2024 2023 2022
Amount | Percentage| Amount | Percentage| Amount | Percentage| Amount | Percentage
(' million) | of Revenue ( of Revenue ( of Revenue ( of Revenue
from million) from million) from million) from
operations operations operations operations
(%) (%0) (%) (%0)
Repair and 29.43 0.89 26.44 0.78 21.89 0.87 9.12 0.47
maintenance
expenses

We cannot assure you that such general repair and maintenance costs for our machinery will not increase in the
future which could have an adverse effect on our business, results of operations, financial condition, cash flows
and future prospects.

Although we try to minimize the risk from any significant operational problems at our manufacturing facilities,
there can be no assurance that we will not face such disruptions in the future. Interruptions in production may also
increase our costs and redwur sales and may require us to make substantial capital expenditures to remedy the
situation or to defend litigation that we may become involved in as a result, which may negatively affect our
reputation, profitability, business, financial conditioesults of operations, cash flows and prospects.

Any failure to compete effectively in the highly competitive global industry of high precision and mission
critical components manufacturing could have an adverse effect on our business, results of operations,
financial condition, cash flows and future pspects.

We face competition globally in our business against other manufacturers of high precision and mission critical
components manufacturing, which is based on many factors, including product quality and reliability, product
design and innovation, technologypanufacturing capabilities, price and brand recognition. We compete with
competitors to retain our existing business as well as to acquire new businesses. Some of our competitors may
have certain advantages, including greater financial, technical an@fketing resources, which could enhance

their ability to finance acquisitions, fund international growth, respond more quickly to technological changes
and/ or operate in more diversified geographies and product portfolios.

Further, manufacturers that do not currently compete with us could expand their product portfolios to include
products that would compete directly with ours. In addition, certain key customers to whom we currently sell
certain products could decide to caetgwith us as manufacturers of these products. For further details of our
compet i tindustry Overviege d&i@ud BuBines$ Competitio® o n 1p8an&28 respectively.

During periods of recession in the industries in which we operate, our customers may become more price sensitive.
We may also be at a competitive disadvantage with respect to price when compared to manufacturers with lower
cost structures, particularly tbe@ with more offshore facilities located where labour and other costs are lower. The

availability of excess manufacturing capacity for our competitors creates intense pricing and competitive pressure
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on the industries in which we operate as a whole. If competitors can offer a lower cost on products, or provide
products more quickly, at equivalent or in some cases even reduced effort and better efficiency, we may lose new
business opportunities or coatt recompetes, which could adversely affect our future results.

Our success depends in part on our ability to provide technologically advanced manufacturing products, maintain
strict quality standards, respond flexibly and rapi
globally and on time and onraliable basis at competitive prices and seek to create enhanced relationships with
our customers with our advanced technology and engineering solutions. There can also be no assurance that we
will be able to establish a compelling advantage over our etitogs. Further, we may also not be able to utilize

our available manufacturing capacity, which in turn could have adverse effect on our business, results of
operations, financial condition, cash flows and future prospects.

Our contracts/ purchase orders may not be indicative of our future growth rate or new business orders we will
receive in the future. Further, we may not realize all of the revenue expected from our contracts/ purchase
orders.

The amount of our revenue from our customers, including the realization of revenue from future contracts from
awarded business or our existing purchase orders, or obtaining new business or customers, is inherently subject to
a number of risks and uncerta@s, including cancellation of existing purchase orders and right shifting (the
postponement of current purchase orders to subsequent quarters) of future orders. Our dedicated supply chain and
materials team follows a stringent and rigorous selectiorya&ian and qualification process for our suppliers,

who are also rated and monitored on an ongoing basis. Upon winning a contract, we expect to receive all or a
sizable portion of revenue from it. However, there is no assurance that once a contraetlisasayistomer will

provide us purchase orders which will generate revenues for us. Further, our customers may delay or cancel a
contract that has been awarded to us due to various reasons.

Our business pipeline and growth projections are not necessarily an accurate indication of what our actual sales
and revenues from such orders will be, nor does it purport to project our business, results of operations, financial
condition or cash flows foany future period or date. Accordingly, we may not be able to realize any or all of the
future revenue indicated by our business pipeline and this could have an adverse effect on our business, results of
operations, financial condition, cash flows antlifa prospects.

If we are unable to accurately forecast demand for our products and plan production schedules in advance,
our business, cash flows, financial condition, results of operations, and prospects may be adversely affected.

Our inability to forecast the level of customer demand for our products, process innovation, and value engineering
costs as well as our inability to accurately schedule our raw material purchases and production and manage our
inventory may adversely affegtir business and cash flows from operations. Actual production volumes may vary
from our estimates due to variations in consumer demand for our products, leading to underutilized capacity or
incurring additional expenditure to deploy additional resouceseet delivery timelines. In addition, in the event

of significant cuts in production schedules announced by customers with little advance notice, we may be unable
to respond with corresponding production and inventory reductions. Significant reductiemand for our
products from a major customer may have an adverse effect on our business, financial condition, results of
operations, and prospects.

We depend on third party suppliers for raw materials, plant, machinery and components, which are on a
purchase order basis. Such suppliers may not perform, or be able to perform their obligations in a timely
manner, or at all and any delay, shortage, intaption, reduction in the supply of or volatility in the prices of

raw materials, plant, machinery and components on which we rely may have an adverse effect on our business,
results of operations, financial condition, cash flows and future prospects.

We are dependent on third party suppliers, including overseas suppliers, for the import and supply of our primary
raw materials, plant, machinery and components, including aluminium, stainless steel, specialised steel, titanium,
nimonic alloy, inconel andther super alloy gradeshe table below sets forth the amount of purchases from our

top, top five and top 10 suppliers in the periods indicated:
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Particulars Nine months ended Fiscal
December 31, 2024 2024 2023 2022

Amount Percentage| Amount | Percentage| Amount | Percentage| Amount | Percentage

(' million) of Raw ( of Raw ( of Raw ( of Raw

Material million) Material million) Material million) Material

Purchase Purchase Purchase Purchase
(%) (%) (%) (%)

296.96 32.56 280.42 29.69 136.24 25.07 94.08 22.55
592.25 64.93 675.56 71.52 363.07| 66.81 256.12 61.39
703.76 77.15 783.69 82.97 452 .54 83.27 335.37| 80.39

We rely on such suppliers to perform their conditions and deliver adequate supplies andalitglmaw materials,

plant, machinery and components and other inputs in a timely manner. Our suppliers are associated with us through
purchase orders, and we dot enter into definitéerm agreements with them. Accordingly, our suppliers may

not perform their obligations in a timely manner or at all, resulting in possible delays to our production schedule
and adversely affecting our output, and may require trangition our work to other companies. While we have

not faced any such instances in the past three Fiscals and nine months ended December 31, 2024, any such
occurrence in the future may adversely impacthusiness, results of operations, financial condition, cash flows

and future prospects.

Further, our ability to identify and build relationships with reliable suppliers contributes to our growth as well as
other aspects of our operations. There have been instances in the past where we experienced interruptions in the
supply of raw materialsplant, machinery and components on account of macroeconomic issues such as the
COVID-19 pandemic, and conflicts between countries. Further, there can be no assurance that increased demand,
capacity limitations or other problems experienced by our supplifireot result in occasional shortages or

delays in their supply of raw materials, plant, machinery and components. Further, there can be no assurance that
the material supplied by our suppliers shall always conform to our quality system requireneditsgmoeeting

the desired specifications and/or test requirements. Our purchase orders stipulate corrective actions for non
conforming materials delivered by our suppliers whereby such suppliers are required to correct the discrepancy in
the materials delered. Such corrective actions may result in delay of procurement of raw materials, plant,
machinery and components which may affect our production schedule and the delivery timelines promised to our
customers. Any change in the supply pattern of oumnaterials, plant, machinery and components can adversely
affect our business, results of operations, financial condition, cash flows and future prospects and can result in a
customer cancelling our contracts. If we were to experience a significant angedlshortage of raw materials,

plant, machinery and components from any of our suppliers and cannot procure the raw materials, plant, machinery
and components from other sources, we may be unable to meet our production schedules for our products and ship
such products to our customers in timely manner, which may adversely affect our customer relations and
reputation. Further, certain of our customer contra
of any delays caused by us. We nadgo be required to replace a supplier if its products do not meet our safety,
quality or performance standards or if a supplier unexpectedly discontinues operations due to reasons beyond its
or our control, including financing constraints caused by trediket conditions.

Furthermore, as we typically do not have exclusive arrangements with our suppliers, our suppliers could engage
with our competitors and prioritize supplies of their other customers, which could adversely impact our ability to
procure a sufficient quantigf raw materials, plant, machinery and components at competitive rates.

We currently import some of our raw materials, plant, machinery and components from various countries
including the Taiwan, Italy, Germany, United States of America and Austria. Cost of raw materials sourced from
Taiwan accounted fo84.03%, 50.19%, 32.29% and 30.6Db¥the total cost of raw materials sourced by our
Company in the nine months ended December 31, 2024 and in Fiscal 2024, 2023 and 2022, respectively. We are
faced with import risk including but not limited to (i) supply chain disruptions seatatural disasters, labour
strikes, transportation delays in the supplierds c
and deadlines (ii) changes in government policies and trade agreements which might limit our ability to source
from such suppliers, forcing us to consider other geographies to source our raw material which may not be as
lucrative, and (iii) increasing rates of inflation and foreign exchange fluctuations, which would affect our
profitability. While we have not yet fad any disruptions due to government conditions on trade practices, we
cannot assure you that we will not face such disruptions in the future. Any such disruptions due to government
restrictions on trade in the future could have an adverse effect on sine$s) results of operations, financial
condition, cash flows and future prospects.
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Details regarding such raw material imports for the nine months ended December 31, 2024 and for the Fiscals
2024, 2023 and 2022 are set out below:

Importing Nine months ended Fiscal 2024 Fiscal 2023 Fiscal
Countries December 31, 2024 2022
Cost of | Percentag| Costof | Percentag| Cost of raw | Percentage Cost of | Percentag
raw eof costof raw e of cost of materials | of cost of raw e of cost of
materials raw materials raw sour c raw materials raw
s our c| materials [s o ur c| materials | million) materials |s o u r c| materials
million) sourced | million) sourced sourced | million) sourced
(import) (import) (import) (import)
(%) (%) (%) (%)
Taiwan 124.56 34.03 224.99 50.20 79.56 32.28 72.33 30.61
USA 69.41 18.96 28.74 6.41 21.08 8.56 22.49 9.52
Italy - - 47.02 10.49 21.94 8.90 71.19 30.12
UK 89.00 24.32 64.41 14.37 39.39 15.99 13.99 5.92
Austria 0 0 0.00 0.00 0.00 0.00 29.07 12.30
Germany 0.10 0.03 0.38 0.08 53.90 21.88 18.46 7.81
China 49.93 13.64 41.39 9.23 21.27 8.63 6.71 2.84
Others 33.01 9.02 41.35 9.22 9.26 3.76 2.08 0.88
Total purchase of 366.01 100.00 448.28 100.00 246.40 100.00 236.32 100.00
raw material
(import)
Total purchase of 925.24 NA 944 .54 NA 543.46 NA 417.19 NA
raw material

In addition, prices of certain primary raw materials we rely on, such as aluminium, stainless steel, specialised steel
titanium, nimonic alloy, inconel and other super alloy grades, are linked to commodity markets and thus subject
to fluctuation. While theprices for certain raw materials are lockador a specified period, there can be no
assurance that the prices for these products will not be volatile in the future. While in practice we have passed the
increase in the cost of raw materials onto outaruers, our cash flows may still be adversely affected due to any

gap in time between the date of procurement of those raw materials and the date on which we can reset the
component prices for our customers so as to account for the increase in the fpsicels aw materials. In
addition, we may not be able to pass all of our raw material price increases to our customers. Our ability to adjust
pricing terms with customers varies based on our specific customer relationships, market practice with respect to
the particular raw materials, plant, machinery and components and other factors such as raw material content and
whether mediurterm price fluctuations have been factored into our component prices at the time of price
finalisation. Our inability to adequalyy adjust our customer pricing in response to increases in prices of raw
materials, plant, machinery and components in a timely manner, or at all, could have an adverse effect on our
business, results of operations, financial condition, cash flows ame futospects.

The global nature of our operations exposes us to numerous risks that could adversely affect our business,
results of operations, financial condition, cash flows and future prospects.

Our products are sold to customers in India and overseas, including in United States of America, Europe, Japan,
Middle East and UK. As a result, we are subject to several and complex legal and regulatory requirements in the
jurisdictions we sell our prodtgin. The table below sets out the details of our total revenue from contracts with
customers with geographical location outside India:

Nine months Fiscal 2024 Fiscal 2023 Fiscal
ended December 2022
31, 2024
OQutside I ndia ( 3,067.88 2,981.82 2,023.08 1,518.17
Outside India % (in %) 92.85 87.50 80.38 78.07
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The following table demonstrates the sensitivity to a reasonably possible change in the US$ dollar exchange rate
(or any other material currency) as of March 31, 2024, with all other variables held constant, of our profit before
tax (due to changes in tifigr value of monetary assets and liabilities). Our exposure to foreign currency changes
for all other currencies is not material.

Currency Profit or loss Equity, net of tax
Strengthening Weakening Strengthening Weakening
US$ 17.50 (17.50) 13.10 (13.10)
Euro 52.58 (52.58) 39.34 (39.34)
JPY (0.06) 0.06 (0.04) 0.04

Further, the table set forth below provides a sensitivity analysis based on the composition of our financial assets
and liabilities in foreign currency &darch 31, 2024

Particular Currency Amount in Foreign Amount
Currency in Million ( mi | |
(US$, Euro and JPY,
as applicablg
Financial assets US$ 3.72 323.47
Financial liabilities US$ 1.00 82.96
Financial assets Euro 12.64 1,051.79
Financial liabilities Euro 0.19 17.26
Financial assets JPY - -
Financial liabilities JPY 0.01 1.12

The table below sets forth the breakdown of our income from sale of goods across geographic markets, as a
percentage of our total revenue from operations as at the nine months ended December 31, 2024 and the last three
Fiscals ended March 31, 2024, 2028 2022:

Country Revenue |Percentag] Revenue | Percent| Revenue |Percentageg Revenue | Percenta
from e of Total from age of from of Total from ge of
operations | Revenue | operations | Total | operations | Revenue | operations| Total
( i n from ( i | Revenue ( i from ( i | Revenue
Operatio million) from million) Operation | million) from
ns (%) Operati S (%) Operatio
ons (%) ns (%)
Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024

Japan 516.45 15.63 554.38  16.27 892.61 35.47 652.34 33.54
USA 1364.64 41.30 1153.26 33.85 579.09 23.01 466.74] 24.00
India* 280.11 8.48 441.69  12.96 496.93 19.75 432.23 22.23
UAE 414.30 12.54 470.85 13.82 222.60 8.84 169.97 8.74
Germany 277.97 8.41 193.32 5.67 158.98 6.32 66.27 3.41
Switzerland 0.36 0.01 0.80 0.02 0.97 0.04 16.26 0.84
UK 142.96 4.33 82.42 2.42 11.85 0.47 35.56 1.83
Hungary 1.78 0.05 34.92 1.02 0.56 0.02 12.81 0.66
France 180.38 5.46 362.73]  10.64 152.85 6.07 84.13 4.32
Italy 26.13 0.79 35.78 1.05 - - - -
Sweden - - - - - - - -
SouthAfrica - - - - - - 4.17 0.21
Poland 65.13 1.97 68.67 2.02 - - 4.19 0.22
Saudi Arabia 0.47 0.01 - - 0.10 0.00 - -
Singapore 33.60 1.02 8.90 0.26 0.21 0.01 - -

* Includes export incentives

Further, as evidenced above, the majoritgwftotal revenue is from contracts with customers with geographical
location outside India which could adversely affect our business, results of operations, financial condition, cash
flows and future prospects in case of risks that are specific to eaaltryc where our customers operate. Our
customers, suppliers and we are subject to risks that are specific to each country in which we operate, as well as
risks associated with carrying out business operations on an international scale, including wlivegfolle
occurrence of any of which may adversely affect our business, results of operations, financial condition, cash
flows and future prospects:
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1 Import and export regulations that could among others erode profit margins or restrict imports or exports,
changes in foreign exchange controls and tax rates, foreign currency exchange rate fluctuations, including
deval uat i ohHEuctgatohssiothe &xclengé rate between the Rupee and the U.S. dollar could
have an adverse effect on the value of our Equity Shares, independent of our operatirg results76y a g e

1  Changes in regional and local economic conditions, including local inflationary pressures, economic cycle
and demand for products in the international markets;

91 Difficulty of enforcing agreements and collecting receivables through certain foreign systems;
1  Variations in protection of intellectual property and other legal rights;

1 Changes in laws and regulations, changes in labour conditions/ related regulations and difficulties in staffing
and managing international operations;

1  Unsettled political conditions and possible terrorist attacks against countries where we sell our products or
have other interests; and

1 Availability and terms of financing.

In the event that we are unable to anticipate and effectively manage these and other risks, it could have a material
and adverse effect on our business, results of operations, financial condition, cash flows and future prospects.

Additionally, we will be required to procure certifications in addition to other quality standards which could be
necessary for the products to be accepted by customers and the markets in which we export our products. As such,
we may need to obtain and mtiin the relevant certifications so that our customers are able to sell their products
overseas, which include components that are manufactured by us. While we have not faced any failure in obtaining
such certifications in the past three Fiscals and itteemonths ended December 31, 2024, our inability to secure

such certifications, or any other licenses, certification, registrations and permits in other jurisdictions in a timely
manner or at all, could result in operational delays or suspensions ardinisérative fines and penalties, which

could have an adverse effect on our overall business, results of operations, financial condition, cash flows and
future prospects.

Our future revenue growth also depends upon the adequacy and effectiveness of our supply chain infrastructure
spread across various countries and the successful management of our sales, marketing and support teams in
various countries where our manufaatgrfacilities and current or potential customers are located. Moreover, the
growth in size or scope of our business, expansion of our footprint in existing regions in which we operate and
entry into new geographies also may expose us to regulatory rewithesvhich we have no prior direct
experience. In addition, the costs associated with entering and establishing ourselves in new markets, and
expanding such operations, may be higher than expected, and we may face significant competition in those
regions Any of these developments, alone or in combination, could have an adverse effect on our business, results
of operations, financial condition, cash flows and future prospects.

The markets in which our customers compete are characterized by sectors specific to the industries which we
cater to, and their rapidly changing preferences and other related factors including lower manufacturing costs.
Accordingly, we may be affected by any disruptions in the industry which can adversely impact our business,
financial condition, results of operations, cash flows and prospects.

The markets in which we and our customers operate are characterized by rapidly changing technology, evolving
industry standards and demands for features, and continual product innovation. These conditions may also result
in significant competition and shoproduct life cycles. A negative impact on industries in which we or our
customers operate in can impact our business.

Set out below is our revenue breakup for the nine months ended December 31, 2024 and Fiscals 2024, 2023 and
2022:
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Industry Nine months Fiscal 2024 Fiscal 2023 Fiscal 2022
ended December
31, 2024
Revenue| Percentage Revenue | Percentage Revenue | Percentage Revenue| Percentage
from of Total from of Total from of Total from of Total
Operatio | Revenue | Operation | Revenue | Operation | Revenue | Operatio | Revenue
ns ( from S( il from S( i| from ns ( from
million) | Operation | million) | Operation | million) | Operation | million) | Operation
s (%) s (%) s (%) s (%)
Energy (I) 2,554.38 77.31 2,798.17 82.11] 2,190.4Q 87.03] 1,650.7¢ 84.88
Aerospace an| 560.11 16.95 438.47 12.87 225.28 8.95| 202.78 10.43
defence (II)
Oil and gas (l1) 63.86 1.93 44.58 1.31 0.47 0.02 - -
Scrap (V) 80.56 2.44 105.89 3.11 96.90 3.85 78.38 4.03
Others (V) 25.18 0.76 20.60 0.60 3.70 0.15 12.81 0.66
Subsidiaries (VI) 20.19 0.61 - - - - - -
Total 3,304.28 100.000 3,407.71 100.00 2,516.75 100.001 1,944.67 100.00
(I+1+111+1V+V)

* Others includes export incentives and duty drawbacks

Iftheenduser demand is | ow for our customersé products
our customers and we may experience greater pricing pressures. Therefore, risks that could harm the customers
of our industry could, as a resudilversely affect us as well. Our success is therefore dependent on the success
achieved by our customers in developing and mar ket |
obsolete or fail to gain widespread commercial acceptance, oungrstmay experience a reduced demand for

their products which may affect our sales to such customers, operating margins depending on the nature of the
product, and all of these combined may gradually result in a loss of customers including key ones, ltmveve

can be uncertainty regarding the development and production of these products as planned and failure to anticipate
or respond rapidly to advances in technology can have an adverse effect on our business, results of operations,
financial conditiongcash flows and future prospects.

Additionally, industrywide competition for market share of various products can result in aggressive pricing
practices by our customers and therefore our customers may also choose to import some of these products which
provide them better cost benefitsasnpared to us or source the products from our competitors. While we have

not faced any loss of customers due to induside competition in the last three Fiscals and nine months ended
December 31, 2024, this pripeessure from our customers may adelraffect the prices of the products which

we supply, which may lead to reduced revenues, lower profit margins or loss of market share etc., any of which
would have an adverse effect on our business, results of operations, financial condition, caahdléwtsre
prospects.

There may be problems with the products we manufacture that could result in liability claims against us,
reduced demand for our products and damage to our reputation.

We manufacture and selll products based on our cust
particularly when catering to enge industries such as energy, aerospace and defence and oil and gas, that have
higher risk profiles. Despite outuglity control and quality assurance efforts, problems may occur, or may be
alleged, in the design or manufacturing of these products, including as a result of business continuity issues. Any
failure on our part to manufacture products as per client egemts could result in a claim against us for
substantial damages, regardless of our responsibility for such a failure or defect.

Whether or not we are responsible for the problems in the products we manufacture, be it real or alleged, or caused
by faulty customer specifications, or in the manufacturing or design processes, servicing, or a component defect,
may result in delayed shigents to our customers or, reduction or cancellation of customer orders. If any such
problems were to occur in large numbers or too frequently, our business reputation may also be affected. These
potential claims may include damages for the recall of dyatoor injury/bodily harm and other damages caused

to person or property. We may also be required to repair the defective product or replace it with a new conforming
product and the costs may also be required to be borne by us, or if they are borrestpther, may be capped.

The successful assertion of any claim could have an adverse effect on our business, reputation, results of
operations, financial condition and cash flows.

While we seek to secure contractual protection and/or to insure against many of these risks, we may not have
practical recourse against certain suppliers, and contractual protections, insurance coverage or supplier warranties,
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11.

as well as our other risk mitigation efforts, may be inadequate, costly, or unavailable. Further, while we have not
faced such a situation in the past three Fiscals and nine months ended December 31, 2024, we may incur costs
defending claims in the futurand any such disputes could adversely affect our business relationships.

While we have not received any liability claims in relation to the products we manufactured in the last three Fiscals
and nine months ended December 31, 2024, we cannot assure you that any product defects will not arise in the
future, whether on our accaupr on account of defective components provided by a supplier. If such cases arise,
our customers may cancel orders, refuse to renew contracts, make adverse claims against us which, if litigated,
may be decided against us. Any future product defectsfaultie may have an adverse impact on our business,
results of operations, financial condition, cash flows and future prospects.

We are required to comply with certain restrictive covenants under our financing agreements. Any non
compliance may lead to, amongst others, suspension of further drawdowns, which may adversely affect our
business, results of operations, financial conditiocash flows and future prospects.

As of September 30, 2024, our total outstanding bo
interest and repay the principal for our indebtedness is dependent upon our ability to manage our business
operations and generate sufficient ciieis to service such debt. Any additional indebtedness we incur may have
significant consequences, including, without limitation, requiring us to use a significant portion of our cash flow
from operations and other available cash to service our indebtedhereby reducing the funds available for

other purposes, including capital expenditures, acquisitions, and strategic investments; reducing our flexibility in
planning for or reacting to changes in our business, competition pressures and marketspaddibmiting our

ability to obtain additional financing for working capital, capital expenditures, acquisitions, share repurchases, or
other general corporate and other purposes.

OQur financing arrangements include conditions that
to carrying out certain activities and entering into certain transactions. Failure to meet these conditions or obtain
these consents couldave significant consequences on our business and operations. These covenants vary
depending on the requirements of the financial institution extending such loan and the conditions negotiated under
each financing agreement. Certain of the corporate adtiahsequire prior consents from certain lenders of our
Company include, amongst others, entering into any scheme of merger, amalgamation, reconstitution or undertake

buyback, make any amendments in our Co mpusinegsdos € 0 n
activities other than that our Company is engaged in, dispose any of our assets, and make any change in our
Companyébés capital structure/ shareholding pattern o

management. Further, whilge have not yet faced any instances ofaoompliance of our financing agreements
in the past, any failure to comply with such covenants in the future may restrict or delay certain actions or
initiatives that we may propose to take from time to time.

Some of our borrowings are secured, among others, through a first charge by equitable mortgage in favour of term
loans on immovable properties and second pari passu charge by way of pledge of the current assets. As these
assets are hypothecated or mortglger rights in respect of transferring or disposing of these assets are restricted
except in the normal course of business. Further, in the event we fail to service our debt obligations, the lenders
have the right to enforce the security created in sgfeour secured borrowings and take possession of and/or
transfer the assets comprised within the security. If the lenders choose to enforce security and dispose our assets
to recover the amounts due from us, our business, results of operations, lft@mdiigon, cash flows and future
prospects may be adversely affected.

While we have not faced any such instances in the past three Fiscals and nine months ended December 31, 2024,
any failure to observe the covenants under our financing arrangements or to obtain necessary waivers may lead to
the termination of our credit fdities, acceleration of amounts due under such facilities, suspension of further
access/ withdrawals, either in whole or in part, for the use of the facility and/or restructuring of our debt. There
can be no assurance that the lenders will not recalltsucowings or if we will be able to repay loans advanced

to us in a timely manner or at all.

We are dependent on our Promoter and our management team, senior management personnel and key
managerial personnel and the loss of any key team member may adversely affect our business performance.

Our Promoter, management team, senior management personnel and key managerial personnel have been
instrumental in the growth and development of our Company. We benefit from our Promoter, and any decline in
our relationship with him could have an adverdecatfon our business, results of operations, financial condition,

cash flows and future prospects.
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Further, our businesses are dependent upon an experienced senior management team and we believe that the
experience and skill of our management team and our investors allows us to possess a significant advantage over
our global competitors. If one or mamembers of our management team, senior management personnel and key
managerial personnel were unable or unwilling to continue in their present positions, such persons would be
difficult to replace and our business, results of operations, financial candiish flows and future prospects

could be adversely affected.

To maintain and grow our business, we will need to identify, hire, develop, motivate, and retain highly skilled
employees. Identifying, recruiting, training, integrating, and retaining qualified individuals requires significant
time, expense, and attentiowe may need to invest significant amounts of cash to attract and retain new
employees and expend significant time and resources to identify, recruit, train, and integrate such employees, and
we may never realize returns on these investments. If we tabledo retain and motivate our current personnel

or effectively manage our hiring needs or successfully integrate and retain new hires, our efficiency, ability to
achieve our strategic objectives, meet forecasts, and employee morale, productivitgeaairent could suffer,

which could adversely affect our business, financial condition, cash flows and results of operations.

Any loss of members of our management team or key managerial personnel or senior management could
significantly delay or prevent the achievement of our business objectives, affect our succession planning and could
harm our business and customer relatigushi

Any disruption to the steady and regular supply of workforce for our operations could adversely affect our
business, results of operations, cash flows and financial condition.

The success of our operations depends on availability of labour and maintaining good relationship with our
workforce. Shortage of skilled/ unskilled personnel or work stoppages caused by disagreements with employees
could have an adverse effect on our bass, results of operations, cash flows and financial condition. As of
December 31, 2024, our employees are not unionised. While we have not experienced any major prolonged
disruption in our business operations due to strikes, disputes or other probtarosimwork force in the three
preceding Fiscals and the nine months ended December 31, 2024, there can be no assurance that we will not
experience any such disruption in the future.

We engage contract labourers for performance of certain functions at our facilities as well as at our offices.
Although we do not engage these labourers directly, it is possible that we may be held responsible for wage
payments should the contractors enggguch labourers default on wage payments. Further, under the provisions

of the Contract Labour (Regulation and Abolition) Act, 1970, we may be directed to absorb some of these contract
labourers as our employees. Any such orders from a court or amyegléatory authority may adversely affect

our business, results of operations, cash flows and financial condition.

We are subject to several labour legislations and regulations governing welfare, benefits and training of our
employees. Any increase in wage and training costs could adversely affect our business, results of operations,
cash flows and financial condition.

We are subject to laws and regulations relating to employee welfare and benefits such as minimum wage and
maximum working hours, overtime, working conditions, 1aliscrimination, hiring and termination of employees,
employee compensation, employee insuearmonus, gratuity, provident fund, pension, superannuation, leave
benefits and other such employee benefits. In the event welfare requirements under labour legislations applicable
to us are changed, employee benefits payable by us may increase, acdrih®rano assurance that we will be

able to recover such increased amounts from our clients in a timely manner, or at all. Wage revisions may
adversely impact our costs, specifically in circumstances where we have entered infedigedtracts, with

limited ability to pass on increased wage costs to our clients, or renegotiate these arrangements to account for such
wage increases. Most labour laws are specific to the states in India in which they apply, and regulatory agencies
in different states may ietpret such compliance requirements differently, which may make compliance more
complex, time consuming and costly. Additionally, we are subject to labour legislations that protect the interests
of workers, including legislations that set forth detailedcpdures for the establishment of unions, dispute
resolution and employee removal and impose certain financial obligations on employers upon retrenchment of
employees. While there have been no such instances in the three precedingafistiaésnine mohs ended
December 31, 2024 there is any failure by us in complying with applicable labour laws and regulations including

in relation to employee welfare and benefits and training/ qualificaggairements, we may be subject to
criminal and monetary penalties, incur increased costs, or disputed in litigation which may in turn disrupt our
operations.
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We are subject to strict compliance of quality requirements which results in incurring significant expenses to
maintain our product quality. Any failure in maintaining our quality accreditations and certifications may
negatively impact our brand and repuian which may adversely affect our business, results of operations,
financial condition, cash flows and future prospects.

Given the nature of our business and products, our customers have high and exacting standards for product quality,
as well as delivery schedules. Adherence to quality standards is a critical factor in our manufacturing process as
any defects in the prodicmanufactured by our Company or failure to comply with the technical specifications

of our customers may lead to termination of our contracts or cancellation of the orders placed by our customers.
Certain customer contracts specify that we will be sulifepienalties if we provide defective products. These
quality specifications and contractual requirements include, among others, setting up robust process controls as
specified by our customers. Additionally, our customers typically have stringentcdimagming selection,

i nspection and review procedures for their product
expertise, available manufacturing facilities, processes, financial capabilities and logistical capabilities. As a result
of beingsubject to a stringent quality control mechanism at each stage of the manufacturing process, we are
required to incur expenses to maintain our quality assurance systems such as forming a separate team of engineer:
responsible for quality and assurancethie manufacturing facilities, machineries, and in the manufacturing
processes.

We are also subject to ongoing audits with customers who have onboarded us and are required to adhere to
stringent quality standards. There can be no assurance that our Company will meet the relevant quality

requirements in respect of the products manufadtby us in the future. If any such event were to occur in future,

it may have an adverse effect on our business, results of operations, financial condition, cash flows and future

prospects.

Further, we have received a number of quality assurance certifications and accreditations which have certified that
our design, development, manufacturing and supply of our products are in compliance with globally accepted
manufacturing practices and quwlstandards. If we are unable to renew these accreditations, our brand and
reputation could be adversely affected. Any significant damage to our reputation and/or brand caused by being
denied such accreditations and certifications could have an advierseoefour ability to attract new and repeat
customers and, as a result, adversely affect our business, results of operations, financial condition, cash flows and
future prospects.

We will continue to spend a portion of our future revenues to manage our product quality, failure of which may
negatively impact our business, results of operations, financial condition, cash flows and future prospects.

Any defaults or delays in payment by a significant portion of our customers, may have an adverse effect on
business, results of operations, financial condition, cash flows and future prospects.

In the ordinary course of business, we extend credit to our customers typically up to 180 days as part of our
standard payment terms. Consequently, we are exposed to the risk of the uncertainty regarding the receipt of the
outstanding amounts. Set out belare the details of our Trade Receivables and Trade Receivables Turnover ratio

as at December 31, 2024, March 31, 2024, March 31, 2023 and March 31, 2022:

December 31, March 31, 2024 | March 31, 2023 | March 31, 2022
2024
Trade Recemilioabl es NA 1699.53 1,186.63 746.31
Trade Receivables Turnover Rétio NA 2.36 2.60 3.06

*Trade Receivables Turnover Ratio is calculated as revenue from operations divided by average trade receivables.

Further, in the nine months ended December 31, 2024 and Fiscals 2024, 2023 and 2022, we have an allowance
for credit | o0os33mill7T?dn06 rmiblOOomj !l 1ion and 10. 25
profitability depend on the credit worthiness of our customers. We cannot assure that these counterparties will
always be able to pay us in a timely fashion, or at all. While trese Ibeen no instances of major delays or major
defaults in payments by olwreeFiSalspand ning Giathcended Decembers31,i n
2024, that have materially impacted our business and operations, we cannot assure you that we will not face a
situation in the future which would materially impact us. Any adverse change in the financigiocoof our
customers may adversely affect their ability to make payments to us. Default or delays in payments by a significant
portion of our customers may have an adverse effect on our business, results of operations, financial condition,
cash flows ad future prospects.
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Our facilities are dependent on adequate and uninterrupted supply of electricity, fuel and water. Any shortage
or disruption in electricity, fuel or water supply may lead to disruption in operations, higher operating cost and
consequent decline in our opating margins.

We rely on an uninterrupted supply of electricity, fuel and water for our operations, the shortaga\ailadnility
of which may adversely affect our operations. Set forth below are our power expenses in the corresponding
periods:

Particulars Nine months ended Fiscal
December 31, 2024 2024 2023 2022
Amount Percentage | Amount | Percentage| Amount | Percentage| Amount | Percentage
( mi || of Revenue ( of Revenue ( of Revenue ( of Revenue
from million) from million) from million) from
Operations Operations Operations Operations
(%) (%) (%) (%)
Power 116.82 3.54 135.60 3.98] 116.21 4.62 68.44 3.52
expenses

We source most of our electricity requirements from local utilities and through power exchange. Inadequate
electricity could result in interruption or suspension of our production operations. In particular, any significant
increase in cost of diesel/fuebud result in unanticipated increase in production cost. Owing to the energy
intensive nature of our manufacturing operations, any fluctuation in energy price could impact our results of
operations. Further, we currently source our water from local badgrvgupply and there can be no assurance

that such supply will not be adversely impacted in the future. We cannot assure you that we will be able to pass
on any increased costs to our customers, or that price escalations will not lead to loss of eohrcUstirther,

any failure on our part to obtain alternate sources of electricity, fuel, or water, in a timely manner, and at an
acceptable cost, may cause a slowdown or interruption to our production process and have an adverse effect on
our business, sellts of operations, cash flows and financial condition.

Some of our manufacturing facilities and offices including our Registered and Corporate Office are located
on land parcels that are not owned by us and are held by us on a leasehold basis. In the event we lose or are
unable to renew such leasehold rightsyr business, results of operations, financial condition, cash flows and
prospects may be adversely affected.

Some of our manufacturing facilities and offices, including our Registered and Corporate Office, are held on a
leasehold basis. The following table sets forth the details of our Registered and Corporate Office and
manufacturing facilities:

S. No. |Address Description and Usage Ownership status | Tenure of Lease
1. 90/C, 90/D, 90/E Phase 1.D.A, |Registered and Corporg Leased land September 1, 202
Jeedimetla, Hyderabad 500 0} Office and mair untii August 31
Telangana, India manufacturing facility 2033;and

March 1, 2024 unti
February 28, 2034

2. Industrial shed No. B2 and 43| Factoryi manufacturing Leased land September 14, 202
T.S.LI.C, IndustriaDevelopment Areg until September 14
Phase- V, Jeedimetla Industrial Pal 2026

Quthbullapur Mandal, Medchali
Malkajgiri District Hyderabad 500 05
Telangana, India

3. Industrial Plot No. 63/A, T.S.l.1.4 Factoryi manufacturing Leased land August 6, 2024 unt
Industrial Development Area, Phasg June 30, 2026
Jeedimetla Village, Industrial Pal
Quthbullapur Mandal, Medchali
Malkajgiri District, Hyderabad 500 05
Telangana, India
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S. No. |Address Description and Usage Ownership status | Tenure of Lease

4. Plot No.17/B, Phase lll, Industrial| Factoryi precision forging, | Owned land N.A.
Park, Pashamylaram, Patanchg
Medak 502 205, Telangana, India testing, heat treatment, a
RM warehouse

5. Plot No. D30 & 31, Phasei V,|Factory- manufacturing Leased land May 1, 2025 unti
Industrial Development Are April 31, 2027
Jeedimetla, Medchali Malkajgiri
District, Hyderabad 500 055, Telangal
India

Our Promoter has entered into two share purchase agreements each dated September 16, 2023 to purchase 13,15
equity shares and 50,350 equity shares of our Erstwhile Subsidiaries i.e., Swastik Coaters Private Limited and
Rouland Chemicals Private Limitecgspectively, which are equivalent to 99.62% and 99.90% of the paid up
capital of such entities, respectively. Swastik Coaters Private Limited and Rouland Chemicals Private Limited
hold the free hold title to the land situated at Plot Number 90/C in Stlweabers 298/A and 299/2, all situated

at phasé 1, IDA Jeedimetla Village, Quthbullapur Mandal, under GHMC circle, Medichédlkajgiri District,
Telangana, India and Plot Number 90/D in Survey Number 299/2, situated at ghdB&\ Jeedimetla Village,
Quthbullapur Mandal, under GHMC circle, MedchadWalkajgiri District, Telangana, India on which one of our
current manufacturing f acbBubjectlarels) .ar®wasdttiulat @aat(erod |
and Rouland Chemicals Private Liett have pursuant to lease deeds dated September 27, 2023, leased their
respective portions of the Subject Land to our Company for a period of 10 years with effect from September 1,
2023 for a monthly | ease r ent aledsalong withth&é @plicablé Jood® n  u |
and services taxes applicable on such payment under both lease deeds with a 5% annual escalation. Further, our
Company has paid 4.96 million each to Rouland Chem
respectively, as security deposit under the lease deeds which is required to be refunded on termination or expiry
of the lease deeds. Our Company has the right to terminate each of the aforesaid lease deeds at any time by giving
30 daysd notehcing comanpercial operation® at our upcoming manufacturing facility at Tuniki
Bollaram village in Siddipet district, Telangafarther, our Company entered into a lease deed dated March 22,
2024 with Agrima Logi Park, a sole proprietary firm, represebtedne of our Directors and member of our
Promoter Group, Jyoti Chopdar for the land situated at Plot Number 90/E in Survey Number 299/2 situated at
phasei 1, IDA Jeedimetla Village, Quthbullapur Mandal, under GHMC circle, Medichdblkajgiri District,
Telangana, India, along with the buildings thereon for a period of 10 years with effect from March Th2024.

can be no assurance that we will be able to renew our lease arrangements at commercially acceptable terms or at
all. If we are unable to renetlie relevant lease agreements, or if such agreements are renewed on unfavourable
terms and conditions, we may be required to relocate operations and incur additional costs in such relocation.
Further, if we are required to relocate our business operatiosisut down our manufacturing facilities during

this period, we may suffer a disruption in our operations or have to pay increased charges, which could have an
adverse effect on our business, results of operations, financial condition, cash flowsran fsjpects. We may

also face the risk of being evicted in the event that our landlords allege a breach on our part of any terms under
these lease agreements and there is no assurance that we will be able to identify suitable locaticastoue
operations. Moreover, we may face significant increases in the lease rental rates. We cannot assure you that we
may be able to do so in a timely manner. Certain of our agreements to sale for vacant properties include clauses
requiring our Company to achiewertain operational milestones. Any of the foregoing factors may cause a
disruption in our operations or result in increased costs, or both, which may adversely affect our business, financial
condition, results of operations, cash flows and prospectselavent we lose our rights on leased properties or

are required to negotiate terms, our business, results of operations, financial conditions, cash flows, and future
prospects could be adversely affected.

In addition, any regulatorynemo mp |l i ance by the | essor or us or adve
or ownership rights to such properties, may entail significant disruptions to our operations, especially if we are
forced to vacate the Isad spaces following such developments. If our sales do not increase in line with our rent
and costs, including setup and interior design costs, our profitability, business, results of operations, financial
condition, cash flows and future prospects cddcadversely affected.

We have had negative cash flows in prior periods and may continue to have negative cash flows in the future.

We have had negative cash flows in prior periods, as set forth:below
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Six months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
September 30, 2024
( million)

Net castlow/(Used) from/in 27.88 (69.52) (102.09) 209.39
operating activities
Net cash flow/(Used) from/i (1011.11 (552.55) (1,011.51) (1,141.99
investing activities
Net cash flow/(Used) from/i 1022.71 709.87 1,263.41 959.11
financing activities
Net increase/(decrease) 39.48 87.80 149.81 26.51
cash and cash equivalents

Negative operating cash flows over extended periods, or significant negative cash flows in the short term, could
materially impact our ability to operate our businessiapdement our growth plans. As a result, our cash flows,
business, future financial performance and results of operations could be materially and adversely affected. For
further Manaigesmensése Discussion and Analysis iof Fir
Liquidity and Capital Resourcés o n 15p a g €

If we are unable to sustain or manage our growth, our business, results of operations, financial condition, cash
flows and future prospects may be adversely affected.

We have experienced growth in the past three years. Our total income has grown at a Ga8GR®f f r o m
1,99263mi | | i on i n F/R76dmilion irkF@&I2024. ©ur operations have grown over the last three
Fiscals and the nine months ended December 31, 2024. We may not be able to sustain our rates of growth, due to
a variety of reasons including a decline in the demand for our productsased price competition, non
availability of raw materials, lack of management availability or a general slowdown in the economy. A failure to
sustain our growth may have an adverse effect on our business, results of operations, financial condition, cash
flows and future prospects.

Our growth strategies will place significant demands on our management as well as our financial, accounting and
operating systems and require us to continuously evolve and improve our operational, financial and internal
controls across our organization.darticular, continued expansion increases the challenges involved in:

1  making accurate assessments of the resources we will require;

1 developing and improving our internal administrative infrastructure, particularly our financial, operational,
communications, internal control and other internal systems;

time and cost overruns;
acquiring new customers and increasing or maintaining contribution from existing customers;
recruiting, training and retaining sufficient skilled management, technical and marketing personnel;

maintaining high levels of customer satisfaction;

= =4 =2 =4 =4

focus on our continued shift to being engaged for manufacturing solely by global OEM customers; and

1  adhering to expected performance and quality standards.

If we are unable to increase our manufacturing capacity, we may not be able to successfully execute our growth
strategy. Further, as we scalp and diversify our products, we may not be able to execute our operations
efficiently, which may result in delayincreased costs and lower quality products. We cannot assure you that our
future performance or growth strategy will be in line with our past performance or growth strategy. Our failure to
manage our growth effectively may have an adverse effect obumimess, results of operations, financial
condition, cash flows and future prospects.

Our proposed capacity expansion plans via our new manufacturing facilities are subject to the risk of
unanticipated delays in implementation and cost overruns.

We have made and intend to continue making investments to expand our manufacturing capacities to aid our
growth efforts. We have two manufacturing facilities in the pipeline at (a) Tuniki Bollaram village in Siddipet

54



21.

district, Telangana and (b) Mangampet village, Sangareddy district, Telangana, with total manufacturing area of
94,898.78 square metres and 74,866.84 square metres, respectively. Our Board has approved the purchase of lanc
at Tuniki Bollaram village and Maampet village by way of resolutions dated July 20, 2021 and February 15,
2022, respectively, for the proposed expansion of our manufacturing capacity. The construction and development
of these proposed manufacturing facilities are intended to be furmadfir internal accrualn relation to the

land allotted to us at Tuniki Bollaram village, we by way of our letter dated January 24, 2025, requested for a
project extension for period of six months. As on the date of this Preliminary Placement Document, we are yet to
receive a rgponse for the aforementioned request. Additionally, in relation to the land allotted to us at Mangampet
village, Sangareddy district, Telangana, we have by way of our letter dated August 8, 2023 to the Zonal Manager,
TSIIC Limited, Zonal Office, IP Pantacheru, Sanga Reddy requested for balance land allotment of five additional
acres and a project extension of time for period of two years, without levying any penalties, from the date of
allotment of the remaining five acres and neeeived the extension till April 15, 2025 which is subject to further
renewal. We cannot assure you that our renewal/extension request will be granted in a timely manner or at all,
which could result in an adverse effect on our business, prospectsaltsl o€ operations.

Our new manufacturing facilities remain subject to the potential problems and uncertainties that construction
projects face including cost overruns or delays. Problems that could adversely affect our expansion plans include
inability to raise significantdditional funds on reasonable terms or at all, labour shortages, increased costs of
equipment or manpower, inadequate performance of the equipment and machinery installed in our manufacturing
facilities, delays in completion, defects in design or constmictfailure of thirdparties to adhere to our
specifications, quality standards and/ or timelines, the possibility of unanticipated future regulatory restrictions,
delays in receiving governmental, statutory and other regulatory approvals, incremenfanateng expenses,

taxes and duties, interest and finance charges, working capital margin, environment and ecology costs and other
external factors which may not be within the control of our management. Further, there can be no assurance that
our budgetd costs may be sufficient to meet our proposed capital expenditure requirements. If our actual capital
expenditures significantly exceed our budgets, or even if our budgets were sufficient to cover these projects, we
may not be able to achieve the intendednomic benefits of these projects, which in turn may materially and
adversely affect our financial condition, results of operations, cash flows, and prospects. There can be no assurance
that we will be able to complete the aforementioned expansiondatitibas in accordance with the proposed
schedule of implementation and any delay could have an adverse impact on our business, results of operations,
growth, prospects, cash flows, financial condition and future prospects. Moreover, there is a pdbaibdity

asset turnover may be low in the future considering our new manufacturing facilities will be larger than our
existing facilities, which could result in an adverse effect on our business, prospects and results of operations.

The new manufacturing facilities will require us to obtain various approvals, which are routine in nature including
approvals such as consent to establish, consent for operatiom® bitgection certificate under applicable law

in relation to the manuéuring facilities. There can be no assurance that we will be able to obtain these
registrations, licenses and approvals including approvals in relations to power and water procurement in a timely
manner or at all, which could result in an adverse effectus business, prospects and results of operations.

While we have placed some purchase orders in relation to some of the capital expenditure and infrastructure
expenses for our new manufacturing facility at Tuniki Bollaram village in Siddipet district, Telangana, we are
in the process of placing firm orderfor the rest of the capital expenditure to be incurred at that facility and
capital expenditure to be incurred at the Mangampet village, Sangareddy district, Telangana. In the event of
any delay in placing the orders, or in the event the vendors are g #0 provide the equipment in a timely
manner, or at all, may result in time and cost ovems and our business, prospects and results of operations
may be adversely affected.

We have placed some purchase orders in relation to some of the capital expenditure and infrastructure expenses
to be incurred for our new manufacturing facilities at Tuniki Bollaram village in Siddipet district, Telangana and
are in the process of placifign orders for the rest of the capital expenditure to be incurred at that facility and
capital expenditure to be incurred at the Mangampet village, Sangareddy district, Telangana. We cannot assure
you that we will be able to undertake such capital experedivithin the cost indicated by such quotations or that

there will not be cost escalations. Further, the actual amount and timing of our future capital requirements may
differ from our estimates as a result of, among other things, unforeseen delags @vercuns, unanticipated
expenses, regulatory changes, engineering design changes and technological changes.

In the event of any delay in placing the orders, or an escalation in the cost of acquisition of the equipment or in

the event the vendors are not able to provide the equipment in a timely manner, or at all, we may encounter time
and cost overruns for theew manufacturing facilities. Further, if we are unable to procure the requisite raw
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materials from the vendors from whom we have procured quotations, we cannot assure you that we may be able
to identify alternative vendors to provide us with the raw materials which satisfy our requirements at acceptable
prices. Our inability to procure ¢hmachinery and equipment at acceptable prices or in a timely manner, may
result in an increase in capital expenditure, thereby resulting in an adverse effect on our business, prospects and
results of operations.

We may not be able to successfully identify and conclude acquisitions, or manage the integration of or harness
synergies from acquired businesses, or the performance of such acquired businesses may be below our
expectations, any of which may adversely affeur business, results of operations, cash flows and financial
condition.

We have carried out strategic acquisitions in the past, as a means of inorganic growth. We may continue to evaluate
select acquisition opportunities, particularly to supplement our market position, product offerings, functional
capabilities and channelsoF f ur t h e OurBusinesd Ow Strategie® @& n 119 Vg may not be

able to identify or conclude acquisitions in a timely manner.

These transactions involve challenges and risks, including but not limited to:
1 potential difficulties in identifying suitable acquisition targets and competition from other potential acquirers;

1  exposure to unanticipated liabilities of acquired businesses, including, but not limited to, taxation, litigation,
intellectual property rights or compliance under applicable laws and regulations;

1  obtaining requisite governmental, statutory and other regulatory approvals in connection with any potential
acquisition(s);

1 notrealizing the benefits, expected return on investment or synergies from such transactions; and
T diverting management6s attention, particularly in

While we conduct financial and legal due diligence on target entities before making investments, we cannot assure
you that we will be able to identify all material risks and liabilities associated with the relevant target entity.

Further, we may experience difficulty in integrating operations and harmonizing cultures leading to a non
realization of anticipated synergies or efficiencies from such acquisitions. The integration of newly acquired
companies into our existing businessél require dedication of management and financial resources that may
divert management attention or require us to assume liabilities. The integration of these businesses involves other
risks, including difficulties in integrating the financial, technatad and management standards, processes,
procedures and controls of our newly acquired companies with our existing operations; difficulties in managing
varying geographies and product categories; challenges in managing the increased scope and cdrapfexity o
operations; adverse effects on existing business relationships with suppliers and consumers; entering distribution
channels, categories or markets in which we have limited or no prior experience; and increased administrative and
operational costs.

Some of our historical corporate records, including those relating to allotments of our Equity Shares in the
past, are not traceable.

Certain of our corporate records in relation to (a) Form 2 and challan along with the list of allottees for allotment
of equity shares dated August 1, 1986 and (b) Form 32 and challan filed in relation to the initial and subsequent
appointments of Rakeshh@pdar are not traceable in the historical records maintained by our Company, or at the
MCA Portal maintained by the Ministry of Corporate Affairs and the RoC, despite conducting internal searches
and engaging an independent practicing company secretargnthuct the search. Therefore, we may face
challenges in establishing the nature of such allotment and nature of consideration, along with nature of
appointment made by our Company. Accordingly, we have relied on the other corporate records maintained by
the Company such as statutory registers, and the minutes of meetings of the Board (to the extent available) to
ascertain the information sought from the missing corporate records. For further details of these transfers, the
allotments made by our Compamyi t he past, and t he shar eCapta ftructusdl hi st
on pagel0. We cannot assure you that such untraceable corporate records and documents will be available with
us in future.

In addition, the following documents of our Directors are not traceable:
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1T Backups evidencing our Promoter Rakesh Chopdaroés e
to the Board; and

1 Backups evidencingour Whotei me Director Jyoti Chopdar és chang:t

T Backups evidencing our I ndependent Director, Mi c h a
work experience.

Accordingly, we have relied on affidavits furnished by them, to disclose the details of their educational
qualifications, work experience, and nhame, as applicable, in this Preliminary Placement Document. While we have
made attempts to trace the missingudoents, including writing to the relevant educational institutions for-back

ups evidencing educational qualifications, there can be no assurances that they will be able to trace the relevant
documents in the future.

For further details of these transfers, the allotments made by our Company in the past, and the share capital history
of our Co r@apdahStructure detes o the Capital Structuiie Equity share capital history of our
Compang o n 9@ We @nnot assure you that such untraceable corporate records and documents will be
available with us in future.

Our insurance coverage may not be adequate to protect us against all potential losses or to satisfy potential
claims, which may have an adverse effect on our business, results of operations, financial condition, cash flows
and future prospects.

Our business operations are subject to various risks and hazards, including failure or substandard performance of
equipment, third party liability claims, labour disturbances, employee fraud, as well as fire, theft, robbery,
earthquake, flood, acts of terism and other force majeure events. We maintain insurance policies for our
manufacturing facilities and operations and our personnel, including standard fire and special perils, burglary,
group health and group personal accident insurance. For furtherinma t i CumBusings# lesurdnc® o n
pagel28 While we believe that the insurance coverage we maintain is in keeping with industry standards and
would be reasonably adequate to cover the normal risks associated with the operation of our businesses, we cannot
assure you that any claim under the iasige policies maintained by us will be honoured fully, in part or on time,

or that we have taken out sufficient insurance to cover all our losses. For instance, in relation to the minor fire that
brokeawwt in one of our Companydéds manufacturing facild.i
approved by our insurance provider was less than the total damages claimed by us. Our insurance policies may
not provide adequate coverage in certain arstances and are subject to certain deductibles, exclusions and
limits on coverage. In addition, our insurance coverage expires from time to time. We apply for the renewal of
our insurance coverage in the normal course of our business, but we cannot@sshaesuch renewals will be

granted in a timely manner, at acceptable cost or at all.

To the extent that we suffer loss or damage for which we did not obtain or maintain insurance, and which is not
covered by insurance or exceeds our insurance coverage or where our insurance claims are rejected, the loss would
have to be borne by us and dusiness, results of operations, financial condition, cash flows and future prospects
may be adversely affected. We have availed insurance in the past where the claim approved has been less than the
claim made. We cannot assure that such instances withai@rialise in the future.

Our funding requirements and proposed deployment of the proceeds from this Issue are based on management
estimates and have not been independently appraised.

We intend to use the Net Proceeds UseoffProteade @pruBlpage s
The use of proceeds comprise (i) funding and-fusrtling capital expenditure of our Company; amygdeneral
corporate purposes.

We aim to continue investing in our existing manufacturing facilities, including our manufacturing equipment and
technologies to support the production of our portfolio of products. As part of such investment, we will incur
expenditure towards the purchagenachinery. We are yet to place orders for the total capital expenditure. There

can be no assurance that we will be able to place such orders, in a timely manner or at all. We have not entered
into any definitive agreements to utilize the Net Proceadthfs use of proceed and have relied on the quotations
received from third parties for estimation of the cost. While we have obtained the quotations from various vendors
in relation to such capital expenditure, most of these quotations are valid ftalin period of time and may be

subject to revisions, and other commercial and technical factors. Additionally, in the event of any delay in
placement of such orders, the proposed schedule of implementation and deployment of the Net Proceeds may be
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extended or may vary accordingly. We cannot assure you that we will be able to undertake such capital expenditure
within the cost indicated by such quotations or that there will not be cost escalations. There can be no assurance
that we will be able to coptete such capital expenditure in accordance with the proposed schedule of
implementation and any delay could have an adverse impact on our business, results of operations, financial
condition, cash flow and future prospects. T8®ieexpenses are estimatl t o0 b e a p gnfllionxFormat e |
det ai IUseof Psoeeeds fi 0 n 8Jp Whileein the past we have not faced any time and cost overruns in
respect of our business operations, we cannot assure you that such expansion plans will be successfully
implemented

As on the date of this Preliminary Placement Document, our funding requirements are based on management
estimates and have not been appraised by any bank or financial institution. These are based on our internal
management estimates, current circumstantesir business, prevailing market conditions, operating plans and

the growth strategies of our Company and other commercial factors. Our management, in accordance with the
policies established by our Board from time to time, will have flexibility in deptpthe Net Proceeds of the

Issue. Based on the competitive nature of our industry, we may have to revise our business plan and/ or
management estimates from time to time and consequently our funding requirements may also change. We may
have to revise ouunding requirements and deployment on account of a variety of factors such as our financial
and market condition, business and strategy, delay in procuring necessary licenses and competition and other
external factors such as changes in the busineseoemént and interest or exchange rate fluctuations, which

may not be within the control of our management and obtaining necessary approvals / consents, as applicable, in
accordance with applicable law. This may entail rescheduling or revising the plaqmegdiieure and funding
requirements, including the expenditure for a particular purpose at the discretion of our management, subject to
compliance with applicable laws.

Our internal management estimates may exceed fair market value or the value that would have been determined
by third party appraisals, which may require us to reschedule or reallocate our project and capital expenditure and
may have an adverse impact om business, financial condition, results of operations and cash flows.

We have entered into asset shareholders agreements and shareholders agreements dated Mag®d 2084
25, 2024 with our subsidiaries Azad VTC Private Limited and Azad Prime Private Limited respectively. We
cannot assure you of any potential conflicts with other shareholders of our Subsidiaries.

Our subsidiaries Azad VTC Private Limited and Azad Prime Private Limited have entered into asset purchase
agreements dated May 9, 2024 and July 25, 2024 with (i) VTC Surface Technologies Private Limited and V. Ravi
Kumar and (ii) Leo Primecomp Private Limil and A. Vasudevan, respectively, pursuant to which certain assets

of VTC Surface Technologies Private Limited and Leo Primecomp Private Limited have been acquired by our
respective Subsidiaries. Further, our Company and Subsidiaries have enteredrgtioldars agreement with

the shareholders and promoters of VTC Surface Technologies Private Limited and Leo Primecomp Private
Limited, wherein such shareholders and promoters have acquired 49% shareholding in our respective Subsidiaries
and our Company has the balance 51% shareholding. While as on the date of this Preliminary Placement
Document, there are no conflicts between our Company and other shareholders of our Subsidiaries, we cannot
assure you that such a conflict will not arise in the futurghatr we will be able to suitably resolve any such
conflict without an adverse effect on our business or operations.

We are dependent on third parties for the transportation and timely delivery of our products to customers.

We rely on third parties for the transportation services for the timely delivery of our products to our customers
located in India and other countries. Our domestic operations use a number of different modes of transportation,
including road, air and railWWhere a shipment is outbound overseas, we use a number of different modes of
transportation, including road, air and sea. We also utilise-plairty freight forwarders who contract with the
relevant ocean carriers and airlines on our behalf and engagigalty logistics service providers to provide
support on our transportation requirements. Therefore, we face a risk that there could be deficiency or interruption
in these thireparty services.

Disruptions of transportation services because of weather related problems, strikes, lockouts, inadequacy of road
infrastructure, lack of containers or other events may affect our delivery schedules and impair our supply to our
customers. To the extent thaur losses are not covered by insurance, this may have an adverse effect on our
business, results of operations, financial condition, cash flows and future prospects. Delays (including delays in
customs clearance) or nalelivery of our products may al$@mve an adverse effect on our business, results of
operations, financial condition, cash flows and future prospects. Although we enter into formal contracts with or
issue purchase orders to our thiarty logistic service providers, we may be exposediuctuations in
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transportation and logistics costs. However, in the event that these logistic service providers are unable to continue
to provide these necessary services for our operations for reasons which are beyond our control and we are unable
to secure alternate trgport arrangements in a timely manner and at an acceptable cost, or at all, our business,
results of operations, financial condition, cash flows, future prospects and reputation may be adversely affected.
While we have not faced any such instances ip#st three Fiscals and nine months ended December 31, 2024,

any such occurrence in the future may adversely impadbusiness, results of operations, financial condition,

cash flows and future prospects.

There are outstanding legal proceedings involving our Company and adverse outcomes in such proceedings
may negatively affect our business, results of operations, financial condition, cash flows and future prospects.

As on the date of this Preliminary Placement Document, our Company, our Subsidiaries, our Promoter and our
Directors are involved in certain legal proceedings, which are pending at various leadjadifation before

various courts, tribunals, forums, appellate authorities or other governmental authorities. The amounts claimed in
these proceedings have been disclosed to the extent ascertainable and include amounts claimed jointly and
severally fromus and other parties. We may, in the future, be implicated in lawsuits including lawsuits and
arbitrations involving compensation for loss due to various reasons including tax matters, civil disputes, labour
and service matters, statutory notices, regafgtetitions and other matters. Litigation or arbitration could result

in substantial costs to, and a diversion of effort by, us and/or subject us to significant liabilities to third parties. In
addition, we are subject to risks of litigation including lpunterest litigation, contract, employment related,
personal injury and property damage.

We cannot provide any assurance that these legal proceedings will be decided in our favour and the results of such
legal proceedings will not materially harm our business, reputation or standing in the marketplace or that we will
be able to recover any ks incurred from third parties, regardless of whether we are at fault. Any adverse
decision may have a significant effect on our business, results of operations, financial condition and cash flows of
our Company, delay in implementation of our currerfuture projects and results of operations. Even if we are
successful in defending such cases, we may be subject to legal and other costs incurred pursuant to defending such
litigation, and such costs may be substantial and not recoverable. There caasberance that losses relating to
litigation or arbitration will be covered by insurance or that any such losses would not have an adverse effect on
our business, results of operations, financial condition and cash flows.

A summary of the nature and number of outstanding material litigation as on the date of this Preliminary Placement
Document , as decided by o Luepal Baeedings aonnd29Baoycdtingeur det a
Company along with the amount involved, to the extent quantifiable, has been set out below:

Name of Criminal Tax proceedings| Statutory or Disciplinary Material civil Aggregate
Entity proceedings Regulatory actionsby SEBI litigations amount
Proceedings or Stock involved (i

Exchanges million) *
againstour
Promoter

Company

By the Nil Nil Nil Nil Nil Nil

Company

Against the 1 77 4 Nil Nil 145.17

Company

Subsidiaries

By the Nil Nil Nil Nil Nil Nil

Subsidiarieg

Against the Nil Nil Nil Nil Nil Nil

Subsidiaries

Directors

By the Nil Nil Nil Nil Nil Nil

Directors

Against the Nil Nil 3 Nil Nil Nil

Directors

Promoter

By the Nil Nil Nil Nil Nil Nil

Promoter

Against the Nil Nil 3 Nil Nil Nil

Promoter

To the extent quantifiable.
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Our Company received an emai |SEBl&nhad) Freédbq weastyi g/ ,f Rr0
and confirmations in relation to suspected insider trading in the securities of our Company by certain individuals
("Involved Person$) during the period October 22, 2023 and April 29, 2@R4ther,our Company received
similarinquiry from NSE to which our Company responded and there have been no further corresp@utence.
Company has responded to the SEBI Email on February 25, 2025 with the eedpfisitnation and
confirmations For furtherdetails seel’egal Proceedingson page 25. We cannot assure you that investigation/
proceedings will not be initiated by the SERJjainst our Company, Promoters, Directors, KMPs, insiders,
designated persons and / or audifodlectively thefi | n s i ,dnahissegard, and that such proceeding will be
successfully defended. In the event there are any investigations or proceedings initiated in this matter or other
similar matters that may arise in future, curanagement 6s ti me and attentio
investigations or proceedingsd the same may involve significant cost to defend and/ or settle the matter in
accordance with applicable laws. Further, any adverse findings as part of such Ipoteesiigations /
proceedings may result griminal and / or civilactions against any of thesidersincluding the imposition of

fines and penalties against any of the&8uch actions may expose us to legal and business consequences and
reputational han which could have a material adverse effect on our financial condition and results of operations.

We cannot assure you that we will not be subject to any legal proceedings or regulatory actions. In addition, we
cannokssure you that no additional Iliability will ari
time and attention and consume financial resources. Any adverse order or direction in these cases by the concerned
authorities even though not aptifiable, may have an adverse effect on our business, results of operations,
financi al condition and cash +tdga Rreceedirg® ro nf 29bdfdaeer de
significant portion of these liabilities materialize, it could édan adverse effect on our business, financial
condition, results of operations and cash flows.

There have been certain instances of roompliances of certain provisions of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 ¥anich the NSE and BSE has levied penalty from our Company
in the past. We may be subject to such penalties for any suchammpliance in the future and our business,
financial condition and reputation may be adversely affected.

In the past, our Company has received email dated June 28, 2024 from BSE and NSE wherein they had imposed
a monetary penalty aggregating t o -cdnpliarteéwith Regulatlon a g ai
23(9) of the SEBI (Listing Obligationsd Disclosure Requirements) Regulations, 2015 in relation to delay
disclosure of related party transactions. Subsequently, our Company has paid the requisite fines to BSE and NSE.
However, we cannot assure you that we will not be subject to any swaitigseor regulatory actions in the future,

which may adversely affect our business, financial condition and reputation.

If we are unable to obtain, protect or use our intellectual property rights, our business may be adversely
affected.

We rely on our intellectual property for the success of our business. Our domain name may expire, and we cannot
assure you that we will be able to renew it after exgigrther, while applications have been made for the two
trademarks they are yet to be registered and the device mark applied by us is objected and opposed as of the date
of this Preliminary Placement Documenhe lack of such registration adversely affects our ability to protect such
intellectual property. Our failure to register or proteat intellectual property rights may undermine our brand

and hinder the growth of our business and adversely affect our competitive position and, in turn, our business,
brand reputation, financial condition, cash flows, future prospects and resultsratiaye For further details,

s e ©ur Business Intellectual Propertyon pagel28 While we intend to defend against any threats to our
intellectual property, we cannot assure you that our intellectual property rights can be adequately protected in a
timely manner. We rely on protections available under Indian law, which may not be adequate to prevent
unauthorized use of our intellectual property by third parties. Furthermore, the application of laws governing
intellectual property rights in India is untan and evolving and could expose us to substantial risks and costs.
Notwithstanding the precautions we take to protect our intellectual property rights, it is possible that third parties
may copy or otherwise infringe on our rights, which may have aerse effect on our business, results of
operations, financial conditions, cash flows and future prospects.

Further, while we take care to ensure that we comply with the intellectual property rights of others, we cannot
determine with certainty whether we are infringing any existing-{éndy intellectual property rights which may

force us to alter our offergs. If such claims are raised against us in the future, they could result in costly litigation,

di vert management 6s attention and resources, subj e
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potentially expensive royalty or licensing agreements or to cease use of certain of our brands, can result in
significant damages being awarded and injunctions that could prevent us from offering our products. In addition,
there is no assurance that stégleen by us to protect our intellectual property rights will be adequate to stop
infringement by others, including imitation and misappropriation of our brand. Any of the foregoing could have
an adverse effect on our business, results of operations,ifihaoeditions, cash flows and future prospects.

The activities carried out at our manufacturing facilities, including any hazardous activity, can cause injury to
people or property in certain circumstances.

The activities at our manufacturing facilities may pose potential risks to our employees. While we strive to
maintain a safe and healthy working environment in compliance with applicable occupational health and safety
regulations, as well as environmentahnagement system standards, the possibility of accidents cannot be
eliminated. Despite having adequate insurance coverage, including accident policies, unforeseen incidents may
still occur. Such accidents could result in personal injury to employeedbareta, damage to property or
equipment, disruptions in manufacturing or delivery schedules, environmental harm, or even the suspension of
operations and imposition of liabilities. We have implemented comprehensive employee safety manuals, hazard
identification protocols, and periodic risk assessments to mitigate these risks. However, our operations remain
susceptible to significant hazards, including explosions, fires, mechanical failures, inclement weather, natural
disasters, and the accidental dischavgeelease of hazardous substances, chemicals, or gases, among other
environmental threats. For instance, in the past, a technical error in a machine led to an accident in our
manufacturing facility leading to the death of an employee, and an FIR waagdedst our Company. Thereafter,

our Company paid compensation to the family of the
subsequently the matter was closed.. Similarly, any such future accidents may result in litigation, the outcome of
which is difficult to assess or quantify, the cost to defend such litigation can be significant and our insurance may
not be sufficient to provide complete coverage. As a result, the costs to defend any action or the potential liability
resulting from any sut accident or death or arising out of any other litigation, and any negative publicity
associated therewith, may have a negative effect on our business, results of operations, financial condition, cash
flows and future prospects.

Our operations are subject to operating risks associated with manufacturing, including related to handling and
storage of raw materials used in our manufacturing processes. Despite compliance with requisite safety
requirements and standards, our operatwasubject to significant hazards, including:

1 explosions;

1 fires;

1 mechanical failures and other operational problems

1 inclement weather and natural disasters; and

1 discharges or releases of hazardous substances, chemicals or gases.

The occurrence of any of these hazards could result in a suspension of operations and the imposition of civil or
criminal liabilities. We may also face claims and litigation, in India or overseas, filed on behalf of persons alleging
injury predominantly aa result of occupational exposure to hazards at our manufacturing facilities. If these claims
and lawsuits, individually or in the aggregate, are resolved against us, our business, results of operations and
financial condition could be adversely affected.

Our Company has operated manufacturing facilities in the past without obtaining the requisite government
approvals. These manufacturing facilities are subject to risks of not receiving the necessary regulatory
approvals in time or at all and our Company mdiace regulatory actions in relation to any such naaceipt

of regulatory approvals.

In the past, our Company has operated manufacturing facilities at plot numbe#2(gridl 43, and (i) 63A, in
Jeedimetla, Qutubullapur, Medchdhlkajgiri, Hyderabad, Telangana, without obtaining the factory licenses for
such facilities. Our Company adpgd for and received the necessary factory licenses subsequent to commencement
of operations at these manufacturing facilities. There can be no assurance that our Company will not face any
future litigation or regulatory action for not obtaining the fagtdicenses in time for operating these
manufacturing facilities.
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Non-compliance with and changes in, safety, health, factories, import export, environmental and labour laws
and other applicable regulations, may adversely affect our business, results of operations, financial condition,
cash flows and future prospects.

We are subject to laws and government regulations, including in relation to safety, health, environmental
protection, factories, import export and labour. These laws and regulations impose controls on air and water
discharge, biomedical waste, employeecsxpe to hazardous substances and other aspects of our manufacturing
operations. Further, our manufacturing processes are also subject to laws and regulations in relation to quality,
safety and health.

Further, laws and regulations may limit the amount of hazardous and pollutant discharge that our manufacturing
facilities may release into the air and water. The discharge of materials that hazardous into the air, soil or water
beyond these limits may causis to be liable to regulatory bodies or third parties. Any of the foregoing could
subject us to litigation and regulatory actions, which could lower our profits in the event we were found liable and
could also adversely affect our reputation. Additionathe government or the relevant regulatory bodies may
require us to shut down our manufacturing facilities, which in turn could lead to product shortages that delay or
prevent us from fulfilling our obligations to customers.

We are also subject to the laws and regulations governing employees, labour, including in relation to minimum
wage and maximum working hours, overtime, working conditions, maternity leave, hiring and termination of
employees, contract labour and work pésmWe have incurred and expect to continue incurring costs for
compliance with such laws and regulations. These laws and regulations have, however, become increasingly
stringent and it is possible that they will become significantly more stringent fttire. If we are unable to

remain in compliance with all applicable environmental, health and safety and labour laws, including pursuant to
either any inadvertent actions or inaction by our Company or factors that may be outside the direct control of our
Company, our business, results of operations, financial condition, cash flows and future prospects may be
adversely affected.

Under the legal framework we operate in, we are also required to obtain and maintain a number of statutory and
regulatory permits, approvals, licenses, registrations and permissions for carrying out our business and operations.
Failure by us to renew, maain or obtain the required permits or approvals at the requisite time may result in the
interruption of our operations and may have an adverse effect on our business, results of operations, financial
condition, cash flows and future prospects. Furthercaveot assure that the approvals, licenses, registrations

and permits issued to us would not be suspended or revoked in the eventcofmpmiance or alleged nen
compliance with any terms or conditions thereof, or pursuant to any regulatory actiere sthny failure by us

to comply with the applicable regulations or if the regulations governing our business are amended, we may incur
increased costs, be subject to penalties, have our approvals and permits revoked or suffer a disruption in our
operatons, any of which could adversely affect our business.

Further, in the past, while we had not obtained initial factory licenses for our facilities located at plot numbers (i)
D42 and 43, and (ii) 63A, in Jeedimetla, Qutubullapur, Medbtalkajgiri, Hyderabad, Telangana, we have
subsequently applied and obtadl the factory licenses from the concerned regulatory authorities for these
facilities.

We cannot assure you that the relevant regulatory or statutory authorities will not initiate actions against us for
carrying out our operations without applying for and holding valid approvals, as applicable. In the event that we
are unable to obtain suapprovals in a timely manner or at all, our business operations may be adversely affected.

Cyber risk and the failure to maintain the integrity of our operational or security systems or infrastructure, or
those of our customers or other third parties with which we conduct business, could have an adverse effect on
our business, results of operatis, financial condition, cash flows and future prospects.

Cyber threats are evolving and are becoming increasingly sophisticated. Our Company may experience cyber
threats from time to time, which pose a risk to the security of our systems and networks and the confidentiality,
availability and integrity of our dat All information technology systems remain potentially vulnerable to damage

or interruption from a variety of sources, including but not limited to software and hardware failuregttatics,

computer viruses and security breaches. There have bearstaaces of the loss / leakage of confidential

i nformation from our Co mpattacks 6nour Compayirsthedast shre@Hiscatbane t o
the nine months ended December 31, 2024. Disruptions or failures in the physical infrastruopeeating

systems that support our businesses and customers, orattdms or security breaches of our networks or
systems in the future, could result in the loss of customers and business opportunities, legal liability, regulatory
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fines, penalties or intervention, other litigation, regulatory and legal risks and the costs associated therewith,
reputational damage, reimbursement or other compensatory costs, remediation costs, increased cybersecurity
protection costs, additional conoice costs, increased insurance premiums, and lost revenues, damage to the
Companyds competiti v etarm shareholdehvaluecanypof whichecould advetsely affecy

our business, results of operations, financial condition, cash flaviame prospects.

We also maintain and have access to sensitive, confidential, personal data or information, including technical data
of our customers who issue technical drawings and specifications of the product to us in the ordinary course of
our business which is subteto privacy and security laws and regulations. Despite our efforts to protect such
sensitive, confidential, personal data or information including technical data of our customers, our manufacturing
facilities and systems and those of our customers artdghity service providers may be vulnerable to security
breaches, theft, fraud, misplaced or lost data, programming and/or human errors that could lead to the
compromising of sensitive, confidential or personal data or information, improper use of temnssysoftware
solutions or networks, unauthorized access, use, disclosure, modification or destruction of information, defective
products, manufacturing downtimes and operational disruptions, which in turn could adversely affect our business,
results of perations, financial condition, cash flows and future prospects. Further, our legacy data is in the process
of moving from an existing system to a new enterprise resource planning database. We cannot assure you that
such data migration will be seamless &mat there would be no loss of our legacy data which could adversely
affect our business, results of operations, financial condition, cash flows and future prospects.

We have in the past entered into related party transactions and may continue to do so in the future, which may
potentially involve conflicts of interest.

In the ordinary course of our business, we enter into and will continue to enter into transactions with related parties
including for payment of remuneration to our KMPs, rental expenses in relation to our Erstwhile Subsidiaries,
sales and purchases withrtain Erstwhile Subsidiaries, loans and advances to certain Erstwhile Subsidiaries.
Whil e we believe that all such transactions have be
that we might have obtained more favourable terms had sardattions been entered into with unrelated parties.

While we will conduct all related party transactions in compliance with the provisions of Companies Act, 2013,
provisions of the SEBI Listing Regulations and other applicable law, such related party transactions may
potentially involve conflicts of interéswhich may be detrimental to our Company and may have an adverse
impact on our Company, and which our Company will endeavour to duly address as and when they may arise.
However, we cannot assure you that any such future transactions, individuallyeoaggtegate, may not involve
potential conflicts of interest which will not have an adverse effect on our business, results of operations, financial
condition, cash flows and future prospects.

Changes in technology may render our current technologies obsolete or require us to make substantial capital
investments. Further, our failure to keep our technical knowledge confidential could erode our competitive
advantage.

If our products and technologies become obsolete for various factors, our business and results of operations could
be adversely affected. Although we strive to maintain and upgrade our technologies, facilities and machinery
consistent with current nationaind international standards, the technologies, facilities and machinery we
currently use may become obsolete. The cost of implementing new technologies and upgrading our manufacturing
facilities could be significant, which could adversely affect our lssinresults of operations and financial
condition. Any failure on our part to effectively address such situations, innovate and keep up with technological
advancements or to successfully introduce new products and services in these areas, could afthatrsely
business, results of operations, financial condition and cash flows.

Technology failures could disrupt our operations and adversely affect our business operations and financial
performance.

IT systems are critical to our ability to manage our production process, inventory management, customer
management, financial management, data handling, and supply chain management and in turn, to maximize
efficiencies and optimize costs. Our IT systenmabémus to coordinate our operations, from production to logistics

and transport, invoicing, customer relationship management and decision support.

If we do not allocate and effectively manage the resources necessary to implement and sustain the proper IT
infrastructure, we could be subject to transaction errors, processing inefficiencies and, in some instances, loss of
customers. Challenges relatitgythe revamping or implementation of new IT structures can also subject us to
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certain errors, inefficiencies, disruptions and, in some instances, loss of customers. Our IT systems, and the
systems of our third party IT service providers may also be vulnerable to a variety of interruptions due to events
beyond our control, includindput not limited to, natural disasters, terrorist attacks, telecommunications failures,
computer viruses, hackers and other security issues.

Failures in internal control systems could cause operational errors which may have an adverse impact on our
profitability.

We are responsible for establishing and maintaining adequate internal control measures commensurate with the
size and complexity of operations. Internal control systems comprising policies and procedures are designed to
ensure sound management of our of@na, safekeeping of our assets, optimal utilization of resources, reliability

of our financial information and compliance. The systems and procedures are periodically reviewed and routinely
tested and cover all functions and business areas.

While we believe that we have adequate controls, we are exposed to operational risks arising from the potential
inadequacy or failure of internal processes or systems, and our actions may not be sufficient to guarantee effective
internal controls in all ccumstances. Given the size of our operations, it is possible that errors may repeat or
compound before they are discovered and rectified. Our management information systems and internal control
procedures that are designed to monitor our operations anallaompliance may not identify every instance of
non-compliance or every suspicious transaction. While there have been no such instances in the three preceding
Fiscals and the nine months ended December 31, 2024, if internal control weaknessesfer@, idenfactions

may not be sufficient to correct such internal control weakness. These factors may have an adverse effect on our
reputation, business, results of operations, cash flows and financial condition. There can be no assurance that
deficienciedn our internal controls will not arise in the future, or that we will be able to implement, and continue

to maintain, adequate measures to rectify or mitigate any such deficiencies in our internal controls. Any inability
on our part to adequately deterdctify or mitigate any such deficiencies in our internal controls may adversely
impact our ability to accurately report, or successfully manage, our financial risks, and to avoid fraud.

Pricing pressure from customers may affect our gross margin, profitability and ability to increase our prices,
which in turn may adversely affect our business, results of operations, cash flows and financial condition.

Pursuing costutting measures while maintaining rigorous quality standards may lead to an erosion of our
margins, which may have an adverse effect on our business, results of operations, cash flows and financial
condition. In addition, estimating amouwfssuch price reductions is subject to risk and uncertainties, as any price
reduction is the result of negotiations and other factors. We must be able to reduce our operating costs in order to
maintain profitability. Such price reductions may affect olesand profit margins. If we are unable to offset
customer price reductions in the future through improved operating efficiencies, new manufacturing processes,
sourcing alternatives and other cost reduction initiatives, our business, results of opecasbnows and
financial condition may be adversely affected. There can be no assurance that we will be able to avoid future
customer price reductions or offset the impact of any such price reductions through continued technology
improvements, improved perational efficiencies, cosffective sourcing alternatives, new manufacturing
processes, cost reductions or other productivity initiatives, which may adversely affect our business, results of
operations, cash flows and financial condition.

Ouir failure to keep our technical knowledge confidential could erode our competitive advantage.

Our employees possess extensive knowledge about our commercial decisions and business development
strategies. Such knowledge is a significant independent asset, which may not be adequately protected by
employment agreements with our employees. As a regaltannot be certain that such knowledge will remain
confidential in the long run.

Even if all reasonable precautions, whether contractual or otherwise, are taken to protect our confidential
knowledge of our business, there is still a danger that certain proprietary knowledge may be leaked, either
inadvertently or wilfully. A significanbumber of our employees have access to confidential design and production
information and there can be no assurance that this information will remain confidential. Moreover, certain of our
employees may leave us and join our competitors. Although we eslyt@ enforce confidentiality obligation in

terms of our staff rules, we cannot guarantee that we will be able to successfully enforce such rules. While no such
instances have occurred in the last three Fiscals and the nine months ended Decemberith@@24nt that

the confidential technical information in respect of our business becomes available to third parties or to the general
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public, any competitive advantage that we may have over other companies could be harmed. If our competitor is
able to reproduce or otherwise capitalize on our technology, it may be difficult and/ or expensive for us to obtain
necessary legal protection. @@quently, any leakage of confidential technical information could have an adverse
effect on our business, results of operations, financial condition and future prospects.

Our Company has taken various steps to protect the technical confidential information of our Company and of our
customers, which includes restricting access to our computer systems.

Certain proprietary knowledge may be leaked, either inadvertently or wilfully, at various stages of the
manufacturing process. Consequently, while no confidential technical information of our Company has been
leaked in the last three Fiscals and the ninatits ended December 31, 2024, any leakage of confidential technical
information in the future could have an adverse effect on our business, results of operations, financial condition,
cash flows and future prospects.

Our contingent liabilities could adversely affect our financial condition if they materialise.

As at March 31, 2024, our contingent liabilities, as per Ind ASBavisions, contingent liabilities and contingent
assets, that have not been provided for are as set out in the table below:

Particulars As at March 31, 2024
( millio
Direct tax 27.23
Goods and service tax 9.51
Customs Duty 75.11
Forfurtheri nf or mati on on our Fnanod Stategrentst o h P5abgéeéities, see

If any of these contingent liabilitiesaterialises, our results of operations and financial condition may be adversely
affected.

A downgrade in our credit rating could adversely affect our ability to raise capital in the future.

OQur Company has -r exteaibvileed fioOOAREO nAg t e r mStdbla "CAREAR4 i | i t |
for long term / short term bank facilitiesd credit
dated November 13, 202®ur credit ratings, which are intended to measure our ability to meet our debt
obligations, are a significant factor in determining our finance costs. The interest rates of certain of our borrowings
may be significantly dependent on our credit ratingdo®ngradeof our credit ratings could lead to greater risk

with respect to refinancing our debt and would likely increase our cost of borrowing and adversely affect our
business, results of operations, financial condition, cash flows and future prospects.

Failure to maintain confidential information of our customers could adversely affect our business, results of
operations, cash flows and financial condition or damage our reputation.

We are required to keep confidential certain details of our customers pursuant to the respective agreements with
such customers. In the event of any breach or alleged breach of our confidentiality arrangements with our
customers, these customers may itgtitigation against us for breach of confidentiality obligations. Moreover,

if our customersd confidential information is misa|
damages and compensation from us. Assertions of misappropriationfiofential information or the intellectual

property of our customers against us, if successful, could have an adverse effect on our business, results of
operations, cash flows and financial condition. Even if such assertions against us are unsubegssfy, cause

us to incur reputational harm and substantial cost.

If we inadvertently infringe on the intellectual property rights of others, our business and results of operations
may be adversely affected.

While we take care to ensure that we comply with the intellectual property rights of others, we cannot determine
with certainty as to whether we are infringing on any existing 4héndy intellectual property rights, which may

force us to alter our techlogies, obtain licences or cease some of our operations. We may also be susceptible to
claims from third parties asserting infringement and other related claims. If claims or actions are asserted against
us, we may be required to obtain a licence, modifiyexisting technology or cease the use of such technology

and design a new nanfringing technology. Such licences or design modifications can be extremely costly.
Further, necessary licences may not be available to us on satisfactory terms, ihadalitibn, we may decide
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to settle a claim or action against us, which settlement could be costly. We may also be liable for any past
infringement. While we have not faced any such instances in the past, however, any of the foregoing could
adversely affect our business, resultgpérations and financial condition in the future.

We have working capital requirements and may require additional financing to meet those requirements, which
could have an adverse effect on our business, results of operations, financial condition, cash flows and future
prospects.

Our Company requires working capital to finance our inventory, direct costs and indirect costs before payment is
received from customers. Set out below are the certain details pertaining to our working capital requirements,
including our debt service cowage ratio, current ratio, interest coverage ratio and net working capital for the six
months ended September 30, 2024 and Fiscals 2024, 2023 and 2022:

Particulars September 30, 2024| March 31, 2024| March 31, 2023 March 31, 2022
Debt service coverage rafib NA 2.37 1.35% 1.51
Current rati¢? 3.12 4.29 1.91 1.13
Interest coverage ratf 7.37 2.03 1.06 3.60
Net working capitdf ( mi | 3,263.75 3,234.86 1,354.21 197.97
Total borrowing®) ( mi | | 1,483.05 371.57 3,006.01 1,971.80
Totalcurrene s s et s ( 4,802.38 4,217.08 2,836.29 1,676.73
Tot al current I 1,538.63 982.22, 1,482.08 1,478.74
Finance costs ( 81.53 472.65 523.82 136.16

Notes:

(1) Debt service coverage ratio = (Net profit after taxes + Depreciation expenses + Finance Cost) / (Interest & Lease
Payments + Principal Repayments). Debt service coverage ratio for the six months ended September 30, 2024 is not
annualised.

(2) Current ratio = (Current Assets) / Current Liabilities).

(3) Interest coverage ratio = (Earnings before interest and taxes excluding other income) / Finance cost.

(4) Net working capital = (Current assetsCurrent Liabilities).

(5) Total borrowings include current and narrent borrowings.

*  Does not include the DMI OCD redemption which was funded through PSCOF CCDs

The actual amount and timing of our future working capital requirements may differ from estimates as a result of,
among other factors, unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, economic
conditions, engineering desigmanges, weather related delays, technological changes and additional market
developments and new opportunities in the industries in which we operate. Our sources of additional financing,
required to meet our working capital requirements and capital expengians, may include the incurrence of

debt or the issue of equity or debt securities or a combination of both. If we decide to raise additional funds through
the incurrence of debt, our interest and debt repayment obligations will increase, andageudd dignificant

effect on our profitability and cash flows and we may be subject to additional covenants, which could limit our
ability to access cash flows from operations. Any issuance of equity, on the other hand, could result in a dilution
of your skareholding. Accordingly, continued increases in our working capital requirements may have an adverse
effect on our business, results of operations, financial condition, cash flows and future prospects.

We depend on our brand recognition. Negative publicity, failure to maintain and enhance awareness of our
brand or any damage to our reputation could have an adverse effect on our business.

Our reputation is a key asset of our business. As part of our business operations, we provide a wide range of
products and our ability to attract and retain clients and repeat customers is highly dependent on the external
perceptions of our level of sergictrustworthiness, business practices, financial condition and other subjective
qualities. Negative perceptions or publicity regarding these matters or others could erode trust and confidence and
damage our reputation among existing and potential cliesish could make it difficult for us to attract new

clients and maintain existing ones as mentioned above. If we fail to maintain this brand recognition with our
existing and target customers due to any issues with our product offerings, a deterionatamtuct quality, or
otherwise, or if any premium in value attributed to our business or to the brands under which our products are
provided declines, market perception and cuidfive mer a
are unableto obtain, protect or use our intellectual property rights, our business may be adversely affectedh
page60.

While there have been no such instances in the preceding three Fiscals and nine months ended December 31, 2024
which have adversely impacted our brand or reputation, any adverse change in the quality of our products,
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including due to reasons beyond our control, or adverse publicity and media coverage, even when false, could
tarnish the image of our brand, result in negative reviews and feedback from our customers.

Our ability to pay dividends in the future will depend on a number of factors, including but not limited to our
earnings, financial condition, profit after tax available for distribution, cash flow, cash balance, dalsting
capacity, working capital reguements, liquidity and return ratios and restrictive covenants of our financing
arrangements.

Our ability to pay dividends in the future will depend on our earnings, financial condition, profit after tax available

for distribution, cash flow, cash balance, debising capacity, working capital requirements, liquidity and return

ratios and restridte covenants of our financing arrangements. The declaration and payment of dividends will be
recommended by our Board of Directors and approved by our Shareholders, at their discretion, subject to the
provisions of our Articles of Association and appliedaw, including the Companies Act, 2013. We have adopted

a dividend distribution policy pursuant to a resolution of the Board dated September 13, 2023, which lays down
the principles for distribution of dividend by our Company to our Shareholders araliater aliathe financial
parameters and/or internal and external factors to be considered by our Company before declaring or
recommending dividend to Shareholders and the circumstances under which Shareholders may or may not expect
dividend. Formoré n f or ma Dividend® 9 e 94pVHegray retain all future earnings, if any, for use in

the operations and expansion of the business. As a result, we may not declare dividends in the foreseeable future.
Any future determination as to the declaration and payment of dividends will leedag¢hetion of our Board and

will depend on factors that our Board deems relevant. Additionally, our ability to pay dividends may also be
restricted by the terms of financing arrangements that we may enter inttarivet assure you that we will be
able to pay dividends in the future. Accordingly,
on the appreciation of the price of the Equity Shares. There is no guarantee that the Equity Sharescidteappr

in value.

Information relating to the installed capacity, actual production and capacity utilization of our manufacturing
facilities included in this Preliminary Placement Document is based on various assumptions and estimates and
future production and capacity mayary.

Information relating to the installed capacity, actual production and capacity utilization of our manufacturing
facilities included in this Preliminary Placement Document are based on various assumptions and estimates of our
management that have been take&io account by the chartered engineer in the calculation of our installed
capacity, actual production and capacity utilization. Actual production levels and future capacity utilization rates
may vary significantly from the estimated production capacdfesur manufacturing facilities and historical
capacity utilization rates. In addition, capacity utilization is calculated differently in different countries, industries
and for the different kinds of products we manufacture. Undue reliance should therefde placed on our
historical installed capacity, actual production and capacity utilization for our existing manufacturing facilities
included in this Preliminary Placement Document.

Our Promoter will continue to retain significant shareholding in our Company after the Issue, which will allow
it to exercise control over us.

Post completion of the Issue, our Promoter is expected to retain majority shareholding in our Company will
continue to exercise control over our business and
composition of our Board of Directorthe adoption of amendments to our charter documents, the approval of
mergers, strategic acquisitions or joint ventures or the sales of substantially all of our assets, and the policies for
dividends, lending, investments and capital expenditures. Thardecano assurance that our Promoter will
exercise its rights as a Shareholder to the benefit and best interests of our Company. The interests of our Promoter,
as our Companyébés significant Sharehol der etfnoththe x er ci
interests of our other Shareholders and their influence may result in change of management or control of our
Company, even if such a transaction may not be beneficial to our other Shareholders.

Industry information included in this Preliminary Placement Document has been derived from an industry
report prepared by EY exclusively commissioned and paid for by us for such purpose.

We have availed the services of an independentgarty research agency, EY LLP, appointed by our Company
pursuant to engagement letter dated February 3,202% pai d for by us, toEYrepar
report on assessment of the components of energy turbine, oil drilling, aerospace & defencedindustayt e d
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February 21, 2025 for purposes of inclusion of such information inPt@minary Placement Documetat
understand the industry in which we operate. This report is subject to various limitations and is based upon certain
assumptions that are subjective in nature. Statements from third parties that involve estimates are subject to
change, and actual amoamhay differ materially from those included in tRigeliminary Placement Document

The EY Report uses certain methodologies for market sizing and sarecaAccordingly, investors should read

the industry related disclosure in tiFeeliminary Placement Document

Some of our Directors, our Promoter, Senior Management Personnel and Key Managerial Personnel have
interests other than reimbursement of expenses incurred and normal remuneration or benefits in our
Company.

Some of our Directors, our Promoter, Senior Management Personnel and Key Managerial Personnel are interested
in our Company in addition to regular remuneration or benefits and reimbursement of expenses from our
Company, and such interests are to the exdéheir shareholding and shareholding of their relatives in our
Company, payment of dividend or distributions thereon.

Our Promoter has entered into two share purcagseements each dated September 16, 2023 to purchase 13,150
equity shares and 50,350 equity shares of our Erstwhile Subsidiaries i.e., Swastik Coaters Private Limited and
Rouland Chemicals Private Limited, respectively, which are equivalent to 99.6298.&08490f the paid up
capital of such entities, respectivel vy, for a consi
Limited and 1,152 per equity share of Rouland Che
reports dtained by us.

Swastik Coaters Private Limited and Rouland Chemicals Private Limited hold the free hold title to the land situated
at Plot Number 90/C in Survey Numbers 298/A and 299/2, all situated at phaseA Jeedimetla Village,
Quthbullapur Mandal, under GHMCrcle, Medchal- Malkajgiri District, Telangana, India and Plot Number
90/D in Survey Number 299/2, situated at phakd DA Jeedimetla Village, Quthbullapur Mandal, under GHMC
circle, Medchal Malkajgiri District, Telangana, India on which one of ourrent manufacturing facilities are
situated ( c9ubjécelLartdd v.el $wa chtei ki Coaters Private Limit
Limited have pursuant to lease deeds dated September 27, 2023, leased their respective portions of the Subject
Land to our Company for a period of 10 years with effect from September 1f@Q028nonthly lease rental of

0.122 million under each of the | ease deeds, along
payment under both lease deeds with 5 % annu al escal ation. Further, our
to Rouland Chemicals Private Limited and Swastik Coaters Private Limited, respectively, as security deposit under
the lease deeds which is required to be refunded on terminatiapior ef the lease deeds. Our Company has
the right to terminate each of the aforesaid | ease
commercial operations at our upcoming manufacturing facility at Tuniki Bollaram village in Siddipétt,dis
TelanganaFurther, our Company entered into a lease deed dated March 22, 2024 with Agrima Logi Park, a sole
proprietary firm, represented by one of our Directors and member of our Promoter Group, Jyoti Chopdar for the
land situated at Plot Number 90/E in Survey NemB99/2 situated at phasel, IDA Jeedimetla Village,
Quthbullapur Mandal, under GHMC circle, MedcfiaMalkajgiri District, Telangana, India, along with the
buildings thereon for a period of 10 years with effect from March 1, 2024.

Further, our Promoter has entered into a sale deed agreement dated September 27, 2023 with our Company to
purchase land located at Plot No 66, in Survey No. 735(P), admeasuring 843.52 square meters situatéd at Phase
II, Kukatpally village and mandal, Metlal-Ma | kaj gi ri Di st r i c MedchdyMblkajgsibad, T
Lando ) . T h e-Mslkagic Lardlis free from all encumbrances, charges, claims, mortgages, and litigations.
OQur Promoter has paid a consi €empany forthe Macha Matkajgirio f 4
Land.

For furt heii Weard dedgendsnt o eue Promidter and our management team, senior management
personnel and key managerial personnel and the loss of any key team member may adversely affect our business
performanced on 4 age

Our Directors or Promoter may enter into ventures that may lead to real or potential conflicts of interest with
our business.

Our Directors and Promoter may become involved in ventures that may potentially compete with our Company.

The interests of our Directors and our Promoter may conflict with the interests of our other Shareholders, and our
Directors or Promoter may, for busiss considerations or otherwise, cause our Company to take actions, or refrain

68



53.

from taking actions, in order to benefit their int
other Shareholders.

Further, our Promoter and Directors have, as on the date of this Preliminary Placement Document, not undertaken
any business in conflict with our Company. However, we cannot assure you that such a conflict will not arise in
the future, or that we will bebde to suitably resolve any such conflict without an adverse effect on our business

or operations.

Certain NonGAAP financial measures and other statistical information relating to our operations and
financial performance have been included in this Preliminary Placement Document. These-GAAP
financial measures are not measures of operating performarme liquidity defined by Ind AS and may not be
comparable with those presented by other companies.

Certain NonGAAP financial measures and other statistical information relating to our operations and financial
performance such as gross profit, gross profit margin, EBITDA, EBITDA margin, adjusted EBITDA, adjusted
EBITDA margin, adjusted profit for the gg/period, adjusted profit margin, interest coverage ratio, return on
capital empl oyed and adj WNentGAAP Meastrasr)n hoanv ec abpeietna | i necnp
Preliminary Placement Document. We compute and disclose suciGNAR Measures rad other statistical
information relating to our operations and financial performance as we consider such information to be useful
measures of our business and financial performance. Thes&NAR Measures are supplemental measures of

our performance arigjuidity that are not required by, or presented in accordance with, Ind AS. TheseAWd?
Measures should not be considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the
years/ period or any other measure of finanp&fformance or as an indicator of our operating performance,
liquidity, profitability or cash flows generated by operating, investing or financing activities derived in accordance
with Ind AS. In addition, these NeBAAP Measures are not standardized terhence a direct comparison of

these NOFGAAP Measures between companies may not be possible.

We track such operating metrics with internal systems and tools, and our methodologies may change over time. If
such internal systems and tools undercount or overcount performance, the data we report may not be accurate.
While these numbers are based oratwlie believe to be reasonable estimates, there are inherent challenges and
limitations with respect to how we measure data. This may also affect our understanding of certain details of our
business, which could affect our loteym strategies. If we disger material inaccuracies in the operating metrics

we use, or if they are perceived to be inaccurate, our reputation may be harmed, and our evaluation methods and
results may be impaired, which could negatively affect our business. If investors makaémiektcisions based

on operating metrics that are inaccurate, we may also face potential lawsuits or disputes with investors or
regulators.

For more information on the ndBAAP financial measures used in this Preliminary Placement Document, see
fiDefinitions and Abbreviatioms, OurfiBusiness , Findncial Statements aMdn dgement 6 s Di scu
Analysis of Financial Condition and Results of Operationso n 24, 86g96 and130, respectively.

EXTERNAL RISK FACTORS

External Risk Factors

54.

Changing laws, rules and regulations in India could lead to new compliance requirements that are uncertain.

Our business, financial performance, cash flow and results of operations could be adversely affected by
unfavourable changes in or interpretations of existing, or the promulgation of new laws, rules and regulations
applicable to us and our business. Owibess, cash flows, results of operations and prospects may be adversely
impacted, to the extent that we are unable to suitably respond to and comply with any such changes in applicable
law and policy. The regulatory and policy environment in which weatpaire evolving and are subject to change.

The Gol and state governments may implement new laws or other regulations and policies that could affect our
business in general, which could lead to new compliance requirements, including requiring us tpphiaiads

and licenses from the Gol, state governments and other regulatory bodies, or impose onerous requirements.

We are subject to laws and government regulations, including in relation to safety, health, environmental
protection and labouF or i nstance, the Gol has recentl yocialnt r od:1
SecurityCoded ) ; t he Occupational Safety, Heal th and Wor ki
Code, 2020 and the Code on Wages, 2019, which consolidate, subsume and replace numerous existing central
|l abour |l egi sl at LabourCoded p1 | €h e i Ge l \efieativerddiedhimplementhtion h e
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of the respective Labour Codes, and they shall come into force from such dates as may be notified. Different dates
may also be appointed for the coming into force of different provisions of the Labour Codes. While the rules for
implementation under thesedes have not been notified, we are yet to determine the impact of all or some such
laws on our business and operations which may restrict our ability to grow our business in the future and increase
our expenses. For instance, under the Social Securitg, Godew concept of deemed remuneration has been
introduced, such that where an employee receives more than half (or such other percentage as may be notified by
the Central Government) of their total remuneration in the form of allowances and other atinauate not

included within the definition of wages under the Social Security Code, the excess amount received shall be
deemed as remuneration and accordingly be added to wages for the purposes of the Social Security Code and the
compulsory contributiot o be made towar ds t h eAddégionally, thy @agsséCoder oV i
restricts the portion of wages that can be excluded from calculations for employment benefits (such as gratuity
and maternity benefits) to a maximum of 50% of the total wages paid to employees. The enforcement of these
laws coud lead to higher employee and labour costs, which in turn could have a detrimental effect on our
operational results, cash flow, business, and overall financial health.

Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing
law, regulation or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited
body, of administrative ouficial precedent may be time consuming as well as costly for us to resolve and may
impact the viability of our current business or restrict our ability to grow our business in the future. We may incur
increased costs and other burdens relating to conegliasith such new requirements, which may also require
significant management time and other resources, and any failure to comply may adversely affect our business,
results of operations, cash flows, financial condition and prospects. For instance, draeSGpurt of India has

in a decision clarified the components of basic wages which need to be considered by companies while making
provident fund payments, which resulted in an increase in the provident fund payments to be made by companies.
Any such deci®ns in future or any further changes in interpretation of laws may have an impact on our financial
conditions, cash flows and results of operations.

Political, economic or other factors including but not limited to any changes in laws, rules and regulations and
legal uncertainties that are beyond our control may have an adverse impact on our business, financial
condition, results of operations and caglows.

The following external risks may have an adverse impact on our business, financial condition, results of operations
and cash flows, should any of them materialize:

1 increase in interest rates may adversely impact our access to capital and increase our borrowing costs, which
may constrain our ability to grow our business and operate profitably;

1 high rates of inflation may increase our employee costs and decrease demand for our products and services,
which may have an adverse effect on our profitability and competitive advantage, to the extent that we are
unable to pass on increased employee dysiscreasing cost of our products and services;

T a downgrade of I ndiabés sovereign rating by inter
access to capital and increase our borrowing costs, which may constrain our ability to grow our business and
operate profitably;

1 achange in the trade policies, in terms of tariff andtaoiff barriers, in the countries from which we import
raw materials and to which we export our products, may have an adverse effect on our profitability;

T a decline in Indiabés foreign exchange reserves me
as well as the valuation of the Indian Rupee, which may adversely impact our financial condition;

1  political instability, resulting from a change in government or in economic and fiscal policies, may adversely
affect economic conditions in India;

1 the occurrence of natural or marade disaster or epidemic or pandemic may adversely affect economic
conditions in India; and

1 civil unrest, acts of violence, terrorist attacks, regional conflicts or situations or war may adversely affect the
financial markets, which may impact our business, financial condition, results of operations and cash flows.
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Any of the aforementioned may adversely impact our operations business, financial condition, results of
operations and cash flows.

Natural or manmade disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and other
events could materially and adversely affect our business.

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, paadémiesimade disasters,
including acts of war, terrorist attacks and other evesiish aspolitical instability, including strikes,
demonstrations, protests, marches or other types of civil disardgy of which are beyond our control, may

lead to economic instability, including in India or globally, which may in turn adversely affect our business,
financial condition cash flowsand results of operations. Our operatiore/ be adversely affected by fires, natural
disasters and/or severe weather, which can result in damage to our property or inventory and generally reduce our
productivity and may require us to evacuate personnel and suspend operations.

A number of countries in Asia, including India, as well as countries in other parts of the world, are susceptible to
contagious diseases and, for example, have had confirmed cases of diseases such as the highly pathogenic H7N9
H5N1 and H1N1 strains of ihfenza in birds and swine and the COVIB. As a result, any future outbreakaof
contagious disease could haveaalverse effect on our business and the trading price of the Equity Shares.

The price of the Equity Shares may be volatile, and the investors may be unable to resell the Equity Shares at
or above the Issue Price, or at all.

Investors may not be able to sell our Equity Shares at the quoted price if there is no active trading in our Equity
Shares. There has been significant volatility in the Indian stock markets in the recent past, and the trading price of
our Equity Shares &t the Issue could fluctuate significantly as a result of market volatility or due to various
internal or external risks, including but not limited to those described in this Preliminary Placement Document.
The market price of our Equity Shares may beaugriiced by many factors, some of which are beyond our control,
including, among others:

1 the activities of competitors and suppliers;

1  future sales of the Equity Shares by us or our Shareholders;

1 investor perception of us and the industry in which we operate;

1  changes in accounting standards, policies, guidance, interpretations of principles;

9 our quarterly or annual earnings or those of our competitors;

1 developments affecting fiscal, industrial or environmental regulations; and

T the publicbdés reaction to our press releases and ¢

A decrease in the market price of our Equity Shares could cause you to lose some or all of your investment.

An investor will not be able to sell any of the Equity Shares subscribed in the Issue other than on a recognized
Indian stock exchange for a period of one year from the date of allotment of such Equity Shares.

The Equity Shares in this Issue are subject to restrictions on transfers. Pursuant to the SEBI ICDR Regulations,
for a period of one year from the date of the allotment of the Equity Shares in the Issue, investors subscribing the
Equity Shares in the Issagay only sell such Equity Shares on NSE or BSE and may not enter into -angrkét
transactions in respect of such Equity Shares. We cannot be certain that these restrictions will not have an impact
on the price of the Equity Shares. This may affectithedity of the Equity Shares subscribed by investors and

it is uncertain whether these restrictions will adversely impact the market price of the Equity Shares subscribed
by investors.
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A downgrade in ratings of India and other jurisdictions we operate in may affect the trading price of the Equity
Shares.

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India.
Any furtheradverse revisions to credit ratirfgs India and other jurisdictions we operatdjninternational rating
agencies may adversely impact our ability to raise additional financing. This could have an adverse effect on our
ability to fund our growth on fawwable terms and consequently adversely affect our business and financial
performance and the price of the Equity Shares.

We may be affected by competition laws in India, the adverse application or interpretation of which could
adversely affect our business.

The Competition Act, CCoofetiopnAcd) | nrde qul atsea memaetdi ¢ és
adverse effect on competi tAABCO) i nUnhderr ehev&ompmari ke
or informal arrangement, understanding or action in concert, which causes or is likely to cause an AAEC is
considered void and may result in the imposition of substantial penalties. Further, any agreement among
competitors which directly or indirectly involves the determination of purclbasale prices, limits or controls
production, supply, markets, technical development, investment or the provision of services or shares the market
or source of production or provision of services in any manner, including by way of allocation of ge@draphic
area or number afonsumersn the relevant market or directly or indirectly results in-tigjing or collusive

bidding is presumed to have an AAEC and is considered void. The Competition Act also prohibits abuse of a
dominant position by any enterpeidf it is proved that the contravention committed by a company took place

with the consent or connivance or is attributable to any neglect on the part of, any director, manager, secretary or
other officer of such company, that person shall be also guitheafontravention and may be punished.

Further, the CCI has exttarritorial powers and can investigate any agreements, abusive conduct or combination
occurring outside India if such agreement, conduct or combination has an AAEC in India. However, the impact
of the provisions of the CompetiticAct on the agreements entered into by us cannot be predicted with certainty

at this stage. In the event we pursue an acquisition in the future, we may be affected, directly or indirectly, by the
application or interpretation of any provision of the Cotitipm Act, or any enforcement proceedings initiated by

the CCI, or any adverse publicity that may be generated due to scrutiny or prosecution by the CCI or if any
prohibition or substantial penalties are levied under the Competition Act, it would aghadfset our business,

results of operations, cash flows and prospdtts.manner in which the Competition Act and the CCI affect the
business environment in India may also adversely affect our business, financial condition, cash flows and results
of opeations.

The Competition ( AmeomgettiennAmendmecttActd )2 ORe3s (riecent |l y n
Competition Amendment Act amends the Competition Act and give the CCI additional powers to prevent practices
that harm competition and the interests of consumers. The Competition AmendmémteAetja, modifies the

scope of certain factors used to determine AAEC, reduces the overall time limit for the assessment of combinations
by the CCI from 210 days to 150 days and empowers the CCI to impose penalties based on the global turnover of
entities, for ati-competitive agreenmtés and abuse of dominant position.

Financial and political instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
including conditions in the United StatesAmerica Europe and certain emerging economies in A3igyoing

conflicts across the worldould result in increased volatility in, or damage to, the worldwide financial markets
and economy. Increased economic volatility and trade restrictions could result in increased volatility in the markets
for certain securities and commodities and mayseduflation. Any worldwide financial instabilityncluding
possibility of default in the US debt markefy cause increased volatility in the Indian financial markets and,
directly or indirectly, adversely affect the Indian economy and financial sector and us. Although economic
conditions are different i n each onecounttyrcan,have atdwersest or
effects on the securities of companies in other countries, including India. A loss of investor confidence in the
financial systems foother emerging markets may cause increased volatility in Indian financial markets and,
indirectly, in the Indian economy in general. Concerns related to a trade war between large economies may lead
to increased risk aversion and volatility in global talpinarkets and consequently have an impact on the Indian
economy.

In addition, China is one of Indiads major trading
the Chinese economy as well as a strained relationship with India, which could have an adverse impact on the
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trade relations between the two countries. In response to such developments, legislators and financial regulators
in the United States and other jurisdictions, including India, implemented a number of policy measures designed
to add stability to the finam markets. However, the overall lotgrm effect of these and other legislative and
regulatory efforts on the global financial markets is uncertain, and they may not have the intended stabilising
effects.

The Indian tax regime has undergone substantial changes which could adversely affect our business and the
trading price of the Equity Shares.

Any change in Indian tax laws couldve an effect on our operations. The Government of India has implemented
two major reforms in Indian tax GE@ws, amamelryvti sé o6
generalantavoi dan GAAROD) L. eghefAii ndirect tax regime in India
indirect taxes on goods and services, such as central excise duty, service tax, central sales tax, state value addec
tax, surcharge and excise have been replaced by GST withfedfieciuly 1, 2017. The GST regime continues

to be subject to amendments and its interpretation by the relevant regulatory authorities is constantly evolving.
GAAR became effective from April 1, 2017. The tax consequences of the GAAR provisions being tapgtied
arrangement may result in, among others, a denial of tax benefit to us and our business. In the absence of any
substantial precedents on the subject, the application of these provisions is subjective. If the GAAR provisions are
made applicable to ug,may have an adverse tax impact on us. Further, if the tax costs associated with certain of
our transactions are greater than anticipated because of a particular tax risk materializing on account of new tax
regulations and policies, it could affect quiofitability from such transactions.

Earlier, distribution of dividends by a dbDWékit i ctncoc
the hands of the company at an effective rate of 20.56% (inclusive of applicable surcharge and cess). Such
dividends were generally exempt from tax in the hands of the shareholders. However, the Gol has amended the
Incomet ax ActiTActb9 61 o(Aabolish the DDT regime. According
company is subject to tax in the hands of the investor at the applicsalé\daitionally, we are required to

withhold tax on such dividends distributed at the applicable rate.

The Government of India announced the union budget for Fiscal 2026, following which the Finance Bill, 2025

( FinanceBilldo) was introduced i n t hlavedtooslare &laidedtacorsult thEireolwr u ar
tax advisors and to carefully consider the potential tax consequences of owning, investing or trading in the Equity
Shares. There is no certainty on the impact that the prevailing tax laws may have on our andiopssations

or on the industry in which we operate. Uncertainty in theiegiplity, interpretation or implementation of any
amendment to, or change in, governing law, regulation or policy, including by reason of an absence, or a limited
body, of administrative or judicial precedent may be time consuming as well as costlydeesslve and may

affect the viability of our current business or restrict our ability to grow our business in the future.

We cannot predict whether any new tax laws or regulations impacting our services will be enacted, what the nature
and impact of the specific terms of any such laws or regulations will be or whether if at all, any laws or regulations
would have an adversdfect on our business. Further, any adverse order passed by the appellate authorities/
tribunals/ courts would have an effect on our profitability. In addition, we are subject to tax related inquiries and
claims.

Significant differences exist between Ind AS and other accounting principles, such as U.S. GAAP and IFRS,
which investors may be more familiar with and may consider material to their assessment of our financial
condition.

Our financial statementsre prepared in accordance with Ind A81 AS differs in certain significant respects

from IFRS, U.S. GAAP and other accounting principles with which prospective investors may be familiar in other
countries. If our financial statements were to be prepared in accordance with such othemacponaiples, our

results of operations, cash flows and financial position may be substantially different. Prospective investors should
review the accounting policies applied in the preparation of our financial statements, and consult their own
professioml advisers for an understanding of the differences between these accounting principles and those with
which they may be more familiar. Any reliance by persons not familiar with Indian accounting practibes on
financial disclosures presented in tRieliminary Placement Documestiould be limited accordingly.
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Any future issuance of Equity Shares, or convertible securities or other equity linked instruments by us may
dilute your shareholding and sale of Equity Shares by shareholders with significant shareholding may
adversely affect the trading price of the EdquiShares.

We may be required to finance our growth through future equity offerings. Any future equity issuances by us,
including a primary offeringf Equity Shares, convertible securities or securities linked to Equity Shares including
through exercise of employee stock optionsmay | ead to the dilution of i nve
Any future equity issuances by us or sales of our Equity Shares by our shareholders may adversely affect the
trading price of the Equity Shares, which may lead to other adverse coamsesjirecluding difficulty in raising

capital through offering of our Equity Shares or incurring additional debt. Any dispoBquity Shares by our

major shareholders or the perception that such issuance or sales may occur, including to comply with the minimum
public shareholding norms applicable to listed companies in India may adversely affect the trading price of the
Equity Shares, which may lead to other adverse consequences including difficulty in raising capital through
offering of the Equity Shares or incurring additional debt. There can be no assurance that we will not issue Equity
Shares convertible securities or saities linked to Equity Shares tirat our Shareholders will not dispose of,
pledge or encumber their Equity Shares in the future. Any future issuances could also dilute the value of your
investment in the Equity Shares. In addition, any perception by investors that such issuancesnigtsabecur

may also affect the market price of our Equity Shares.

Investors may be restricted in their ability to exercise qgmptive rights under Indian law and thereby may
suffer future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of
equity shares premptive rights to subscribe and pay for a proportionate humber of shares to maintain their
existing ownership percentages befdre issuance of any new equity shares, unless thenppéive rights have

been waived by the adoption of a special resolution by holders offthrgbs of the equity shares voting on such
resolution.

However, if the law of the jurisdiction the investors are in, does not permit them to exercise teanppue

rights without our Company filing an offering document or registration statement with the applicable authority in
such jurisdiction, the invests will be unable to exercise their gmptive rights unless our Company makes such

a filing. If we elect not to file a registration statement, the new securities may be issued to a custodian, who may
sel | the securities &lwesuchchstodian negedes brothe&ale obsach seturities. andT h
the related transaction costs cannot be predicted. In addition, to the extent that the investors are unable to exercise
pre-emptive rights granted in respect of the Equity Shares held by tineinproportional interest in our Company

would be reduced.

Rights of shareholders of companies under Indian law may be more limited than under the laws of other
jurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity

of corporate procedures, directorsd fiduciary duti e
differ from those thatwdud apply to a company in another jurisdi
relation to class actions wunder I ndian | aw may not

the laws of other countries or jurisdictions. Investoey face challenges in asserting their rights as shareholder
in an Indian company than as a shareholder of an entity in another jurisdiction.

If inflation were to rise in India, we might not be able to increase the prices of our products at a proportional
rate in order to pass costs on to our customers thereby reducing our margins.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. Increased
inflation can contribute to an increase in interest rates and increased costs to our business, including increased
costs of wages and @hexpenses relevant to our business. High fluctuations in inflation rates may make it more
difficult for us to accurately estimate or control our costs. Any increase in inflation in India can increase our
expenses, which we may not be able to adequassly gn to our customers, whether entirely or in part, and may
adversely affect our business, results of operations, financial condition and cash flows. In particular, we might not
be able to reduce our costs or increase the price of our products toepiassese in costs on to our consumers.

In such case, our business, results of operations, financial condition and cash flows may be adversely affected.
Further, the Gol has previously initiated economic measures to combat high inflation rates, amtl#as

whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not worsen
in the future.
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We may be subject to prmptive surveillance measures like Additional Surveillance Measure (ASM) and
Graded Surveillance Measures (GSM) by the Stock Exchanges in order to enhance market integrity and
safeguard the interest of investors.

SEBI and Stock Exchanges in order to enhance market integrity and safeguard interest of investors, have been
introducing various enhanced peptive surveillance measures. The main objective of these measures is to alert
and advice investors to be exti@utious while dealing in these securities and advice market participants to carry
out necessary due diligence while dealing in these securities. Accordingly, SEBI and Stock Exchanges have
provided for (&) GSM on securities where such trading price of sectrities does not commensurate with
financial health and fundamentals such as earnings, book value, fixed assststmgbrice per equity multiple

and market capitalization; and (b) ASM on securities with surveillance concerns based on objectie¢epsra

such as price and volume variation and volatility.

We may be subject to general market conditions which may include significant price and volume fluctuations.
The price ofour Equity Shares may also fluctuate after the Issue due to several factors such as volatility in the
Indian and global securities market, our profitability and performance, performance of our competitors, changes
in the estimates of our performance or atlger political or economic factor. The occurrence of any of the
abovementioned factors may trigger the parameters identified by SEBI and the Stock Exchanges for placing
securities under the GSM or ASM framework such as net worth and net fixed assatsriies, high low
variation in securities, client concentration and close to close price variation.

In the event our Equity Shares are covered under suedngpéve surveillance measures implemented by SEBI

and the Stock Exchanges, we may be subject to certain additional restrictions in relation to trading of our Equity
Shares such as limiting tradingefluency (for example, trading either allowed once in a week or a month) or
freezing of price on upper side of trading which may have an adverse effect on the market price of our Equity
Shares or may in general cause disruptions in the development divennaarket for and trading of our Equity
Shares.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares or dividend
paid thereon.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity

shares in an I ndian company ar e geneSTad)l yi st alxeavbil ee

and collected by an Indian stock exchange on which equity shares are sold. Any capital gains exceeding
125,000, realized on the sale of I|isted equity

term capital gains tax in Inaiat the rate of 12.5% (plus applicable surcharge aalthand education cess).

This beneficial provision isnteralia, subj ect to payment of STT. The e

if the listed equity shares are sold using any platform other than a recognized stock exchange and on which

no STT has been paid. Further, any gain realized on the sale of listedsbquéyg held for a period of 12

months or less immediately preceding the date of transfer will be subject tdeshodapital gains tax in

India at the rate of 20% (plus applicable surgeaand health and education cess), subject to STT being paid

at the time of sale of such shares. Otherwise, such gains will be taxed at the applicable ratesidlun

investors may claim relief under the beneficial provisions, if any, of the treated&eindia and the country

of which such investor is resident, read with the Multilateral Instrument, if and to the extent applicable.

However, generally, Indian tax treaties do not |

the saleof shares of an Indian company. As a result-remident investors may be liable for tax in India as

well as in their own jurisdiction on a gain realized upon the sale of equity shares. They may, however, be

eligible for tax credit in their home countag per the law prevailing in the home countnyestors should

consult their own tax advisors about the consequences of investing or trading in the Equity Shares.

Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract foreign
investors, which may adversely affect the trading price of the Equity Shares.

Under foreign exchange regulations currently in force in India, transfer of shares betweesidgents and
residents are freely permitted (subject to certain restrictions), if they comply with the pricing guidelines and
reporting requirements specifiegl the RBI. If the transfer of shares, which are sought to be transferred, is not in
compliance with such pricing guidelines or reporting requirements or falls under any of the exceptions referred to
above, then a prior approval of the RBI will be requirkdditionally, shareholders who seek to convert Rupee
proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency from India require
a noobjection or a tax clearance certificate from the Indian income tax authofiigzrovided in the foreign
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exchange controls currently in effect in India, the RBI has provided that the price at which the Equity Shares are
transferred be calculated in accordance with internationally accepted pricing methodology for the valuation of
shares at ans,and aliigher (ordawer,tak appliealsla) price per share may not be pendited.
cannot assure investors that any required approval from the RBI or any other Indian government agency can be
obtained on any particular terms, or at all. Furttiee, to posible delays in obtaining requisite approvals, investors

in the Equity Shares may Ipeevented from realizing gains during periods of price increase or limiting losses
during periods of price decline.

The Equity Shares will be quotedlimdian Rupeesn the Stock Exchanges. Any dividends in respect of the Equity
Shares will be paid in Indian Rupees and subsequently converted into appropriate foreign currency for repatriation.
In addition, any adverse movement in exchange rates during a delay imatewgathe proceeds from a sale of

Equity Shares outside India, for example, because of a delay in regulatory approvals that may be required for the
sale of Equity Shares, may reduce the net proceeds reédsivghareholders.

In addition, pursuant to the Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, which has
been incorporated as the proviso to Rule 6(a) of the FEMAd¢dm Rules, all investments under the foreign

direct investment route by entii®f a country or where the beneficial owner of the Equity Shares is situated in

or is a citizen of any such country, can only be made through the Government approval route, as prescribed in the
Consolidated FDI Policy dated October 15, 2020 and the FEMasRVh i | e t he term fAbenef
defined under the Prevention of Morkgundering (Maintenance of Records) Rules, 2005 and the General
Financial Rules, 2017, neither the foreign direct investment policy nor the FEMA Rules provide a definition of
thete m fibenefici al owner 0. The interpretation of ~fAbel
involves certain uncertainties, which may have an adverse effect on our ability to raise foreign capital. Further,
there is uncertainty regardjrihe timeline within which the said approval from the Gol may be obtained, if at all.

We cannot assure investors that any required approval from the RBI or any other governmental agency can be
obtained on any particular terms or at all.

There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a
Sharehol derdés ability to sell, or the price at whi
point in time.

The Equity Shares are subject to a daily circuit breaker imposed on listed companies by the Stock Exchanges in
India, which does not allow transactions beyond a certain level of volatility in the price of the Equity Shares. This
circuit breaker operatesdependently of the indexased, markewide circuit breakers generally imposed by

SEBI on I ndian stock exchanges. The percentage | i mi
Shares is set by the Stock Exchanges based on the histolataitya the price and trading volume of the Equity

Shares. The Stock Exchanges may change the percentage limit of the circuit breaker from time to time without
our Companyb6s knowledge. This circuit badmosekentsinwoul d
the price of the Equity Shares. As a result of this circuit breaker, we cannot assure you regarding the ability of
Shareholders to sell the Equity Shares or the price at which Shareholders may be able to sell their Equity Shares,
which may le adversely affected at a particular point in time.

Investors may not be able to enforce a judgment of a foreign court against us, our Directors, the Lead Manager
or any of their directors and executive officers in India respectively, except by way of a lawsuit in India.

It may not be possible for investors to effect service of process upon our Company or such persons in jurisdictions
outside India, or tenforce judgments obtained against such parties outside India.

In addition, India is not a party to any international treaty in relation to the recognition or enforcement of foreign
judgments. The manner of recognition and enforcement of foreign judgments in India is dependent on whether
the country in which the forgh judgment has been pronounced is a reciprocating territory or not. For details on
recognition and enf or ce me n Enfoocémeiit of CigiliLighilitiey uadmg Mg es i r
party seeking to enforce a foreign judgment in India may be required to obtain approval from the RBI under the
Foreign Exchange Management Act, 1999 to repatriate outside India any amount recovered pursuant to execution.
Our Company cannot predict whet a suit brought in an Indian court will be disposed of in a timely manner or

be subject to considerable delays.

Further, a party in whose favour a final foreign judgment in areoiprocating territory is rendered may bring a

fresh suit in a competent court in India based on the final judgment within three years of obtaining such final
judgment. However, it is udely that a court in India would award damages on the same basis as a foreign court
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if an action were brought in India or that an Indian court would enforce foreign judgments if it viewed the amount
of damages as excessive or inconsistent with the public policy in India.

Fluctuations in the exchange rate between the Rupee and the U.S. dollar could have an adverse effect on the
value of our Equity Shares, independent of our operating results.

Our Equity Shares are quoted in Rupees on the Stock Exchanges. Any dividends in respect of our Equity Shares
will be paid in Rupees and subsequently converted into U.S. dollars for repatriation. Any adverse movement in
exchange rates during the time itéako undertake such conversion may reduce the net dividend to investors. In
addition, any adverse movement in exchange rates during a delay in repatriating the proceeds from a sale of Equity
Shares outside India, for example, because of a delay in r@yudgiprovals that may be required for the sale of

Equity Shares, may reduce the net proceeds received by Shareholders. The exchange rate between the Rupee an
the U.S. dollar has changed substantially in the last two decades and could fluctuate dlybstahgafuture,

which may have an adverse effect on the value of our Equity Shares and returns from our Equity Shares,
independent of our operating results.

Applicants to the Issue are not allowed to withdraw or revise downwards their Bids after the Issue Closing
Date.

In terms of the SEBI ICDR Regulations, applicants in the Issue are not allowed to withdraw their Bids after the
Issue Closing Date. The Allotment of Equity Shares in this Issue and the credit of such Equity Shares to the
applicant d6s de msitory particpanucould take appnoxirdagely seven days and up to 10 days
from the Issue Closing Date. However, there is no assurance that material adverse changes in the international or
national monetary, financial, political or economic conditions oem#vents in the nature of force majeure,
material adverse changes in the business, results of operations and financial condition of our Company, or other
events affecting the applicantoés deci si olssugaGosingnv e st
Date and the date of Allotment of Equity Shares in the Issue. Occurrence of any such events after the Issue Closing
Date could also impact the market price of the Equity Shares. The applicants shall not have the right to withdraw
their Bidsin the event of any such occurrence. Our Company may complete the Allotment of the Equity Shares
even i f such events may | imit the applicantsd abili
price of the Equity Shares to decline.
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MARKET PRICE INFORMATION

The EquityShares have been listed on BSE and NSE since December 28, 2023. As on the date of this Preliminary
Placement Document9,112,99F quity Shares have been issued, subscribed and paithaEquity Shares are listed
and traded on NSE under the symbol AZAD and BSE under the scrip code 544061.

As of February 24, 2025he closing price of the Equity Shares on BSE and NSE ®4846.95and 1,317.10per Equity
Share, respectivelfince Equity Shares are available for trading on BSE and NSE, the market price and other information
for each of BSE and NSE has been given separately.

0] The following tables set forth the reported high, low and average of the closing prices and the trading volumes of
the Equity Shares on the NSE and the BSE on the dates on which such high and low prices were recorded and the
total trading turnover for thEinancial Years ended March 31, 2024, March 31, 2023, and March 31, 2022:

BSE
Fiscal High | Date | Number Total Low |Date off Number Total |Average| Total Total
() of |of Equity | Turnover | () low |of Equity | Turnover |price for |number of| Turnover
high | Shares | of Equity Shares | of Equity |the year| Equity | of Equity
traded on| Shares traded on| Shares () Shares Shares
the date | traded on the date | traded on traded in | traded in
of high date of of low |date of low the fiscal [t he f
hi gh ( i in million)
millions) million)
2024|1,39900|March| 60,465 83.68658.9(January 68,601 45.14 996.21 4,643,34¢ 4,111.52
4, 8, 2024
2024
2023 NA| NA NA NA| NA| NA NA NA NA NA NA
2022 NA| NA NA NA| NA| NA NA NA NA NA NA

(Source: www.bseindia.com)

NAT Not Applicable.

Note:

1. High, low and average prices are based on the daily closing prices.

2. Inthe case of a year, average represents the average of the closing pricesadfiredl days of each year presented.
3. Incase of two days with the same high or low price, the date with the higher volume has been chosen.

NSE
Fiscall High | Date | Number Total Low |Date off Number Total |Average| Total Total
() of |of Equity | Turnover | () low |of Equity | Turnover |price for | number of | Turnover
high | Shares | of Equity Shares | of Equity |the year| Equity of Equity
traded Shares traded Shares () Shares Shares
on the | traded on on the | traded on traded in | traded in
date of | date of date of |date of low the fiscal | the fiscal
high high low ( i ( i
millions) million) million)
2024/1,400.2§March| 6,56,80" 911.8(659.19January 2,69,257 178.57 996.4€ 60,600,59¢ 52,771.3]
4, 17,
2024 2024
2023 NA| NA NA NA| NA| NA NA NA NA NA NA
2022 NA| NA NA NA| NA| NA NA NA NA NA NA

(Source: www.nseindia.com)

NAT Not Applicable.

Note:

1. High, low and average prices are based on the daily closing prices.

2. Inthe case of a year, average represents the average of the closing patidsaging days of each year presented.
3. In case of two days with the same high or low price, the date with the higher volume has been chosen.

(ii) The following tables set out the reported high and low closing prices of our Equity Shares recorded on the NSE
and the BSE and the number of Equity Shares traded on the days on which such high and low prices were recorded
and the turnover of Equity Shargaded in each of the last six months preceding this Preliminary Placement
Document:
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BSE

Month High | Date of |[Numbe| Total |L o w | Date of | Numbe| Total |Averag| Equity Shares
()| high rof | Turnove low rof |Turnove | e price| traded in the
Equity r of Equity r of for the month
Shares| Equity Shares| Equity | month |Volume| Turnove
traded | Shares traded | Shares | ( ) r(
on date| traded on date| traded million)
of high | on date of low | on date
of hi of |
in in
million) million)
January, | 1,884.%1January 62,009 117.19 1,317.4January 73,424 97.2€1,641.3( 5,65,71 927.74
2025 0/03, 2025 0(28, 2025 4
December| 1,816.5Decembe| 19,394 35.03 1,660.(Decembe| 4,532 7.641,736.63 597,71( 1,050.07
2024 0|11, 2024 0|20, 2024
November| 1,756.4Novembe| 97,435 167.3§ 1,461.]Novembe| 4,662 6.831,634.81 578,62 957.9¢
2024 0|25, 2024 0|1, 2024
October, | 1,581.10ctober 9,126 14.13 1,336.5October 7| 32,20C 43.481,463.39 265,565  385.1(
2024 0|18, 2024 0|2024
Septembe| 1,600.4Septembg 8,825 14.22 1,460.(Septembg 7,025 10.2§1,523.8( 316,123 484.17
, 2024 5[r 5, 2024 Ofr 30, 2024
August, 1,659.5August 11,191 18.22 1,525.3August 6| 12,459 19.241,610.7¢ 379,084 611.5¢
2024 5|12, 2024 2024

(Source: www.bseindia.com)

Note:

1. High, low and averagerices are based on the daily closing prices.
2. Inthe case of a month, average represents the average of the closing prices of all trading days of each month presented.
3. In case of two days with the same high or low price, the date with the higher volume has been chosen.

NSE
Month High | Date of |[Number| Total [L o w | Date of |[Numbe| Total |Averag| Equity Shares
()| high of Turnove low rof |Turnove|e price| traded in the
Equity r of Equity rof | forthe month
Shares | Equity Shares| Equity | month | Volume | Turnove
traded | Shares traded | Shares | ( ) r(
on date | traded on date| traded million)
of high | on date of low | on date
of high of |
( \ in
million) million)
January, |1885.45January | 561,98¢ 1,064.0] 1,316.§January |550,657 731.84 1,641.] 54,90,7] 9,063.94
2025 03, 2025 0(28,2025 7 4
Decemben 1,815.4Decembe| 304,684 550.8¢ 1,659.1Decembe|101,69¢ 171.94 1,736.4 3,584,99 6,328.93
2024 0|11, 2024 0|20, 2024 8 8
Novemben 1,754.3Novembe| 1,226,2§ 2,105.57 1,461.§Novembe| 14,398 21.08 1,634.7 8,460,7414,009.11
30, 2024 0fr 25, 2024 8 Ojr 1, 2024 9 5
October, |[1581.1(October | 153,45] 238.9¢ 1,336.9October 7,186,217 250.87% 1,463.1 2,602,7] 3,798.0%
2024 18, 2024 5|2024 3 6
Septembe| 1,600.4Septembe 261,174 421.2F 1,459.4Septembg 117,937 172.57 1,523.9 3,486,794 5,351.64
, 2024 O|r 05, 2024 5|r 30, 2024 1 2
August, 1,659.]August 170,21¢ 278.39 1,541.4August 6| 153,143 236.03 1,610.9 2,775,4¢ 4,465.9]
2024 0[12, 2024 4(2024 4 2

(Source: www.nseindia.com)

Note:

1. High, low andaverage prices are based on the daily closing prices.
2. Inthe case of a month, average represents the average of the closing prices of all trading days of each month presented.
3. In case of two days with the same high or low price, the date witfigher volume has been chosen.
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(iii) The following table sets forth the market price on the Stock Exchandgesoary 6, 202that is, the first Working
Day following the approval datethnuary 3, 2026f our Board of Directors for the Issue:

BSE NSE
Open | High |L ow | Close | Numbe | Turnove | Open | High |[L ow | Close | Numbe | Turnove
C ) ) ( )| rof ro( ) ) ( )| rof ro(
Equity | million) Equity | million)
Shares Shares
traded traded
1,884.00 1,913.2 1,756.21 1,767.6 28,249 51.67| 1,894.9 1,915.4 1,756.0 1,766.8 466,488 852.49
0 5 5 0 0 5 0 0
(Source: www.bseindia.com and www.nseindia.com)
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USE OF PROCEEDS
The gross proceeds of the | ssue d&rossPwoegd@)cted to be app!

Subject to compliance with applicable laws, the net proceeds from the Issue, after deducting fees, commissions and the
estimated expenses of the | ssue (of apprNetPioceadd | vy [ 0]

Purpose of the Issue

Subject to compliance with applicable laws and regulations, as approved by our Board, we propose to utilise the Net
Proceeds for the following objects:

1. Funding and paifunding the capital expenditure of our Compaaryd
2. General corporate purposes.
(coll ectively, r@fjfedsoyed to herein as the A

The main objects clause and the objects incidental and ancillary to the main objects clause set out in the Memorandum of
Association enables us to (i) undertake our existing business activities; (ii) undertake the activities for which the funds a
being mised by us in the Issue and are proposed to be funded from the Net Proceeds; and (iii) undertake the activities for
which the borrowings proposed to be repaid/ prepaid from the Net Proceeds were utilised.

Utilisation of Net Proceeds

The Net Proceeds are proposed to be utilised in accordance with the details provided in the following table:

Sr. Particulars Estimated amount

No. (_ million)

1. |Funding and partunding the capital expenditure of our Comp&ny 5,250
2. |General corporate purpo$es [ 6
Total Net Proceed§" [ 6

@ To be determined upon finalisation of the Issue Price and updated in the Placement Document. The amatitiseéd ber general corporate
purposes alone shall not exceed 25% of the Gross Proceeds.

@ As certified byPosinasetty Kanaka Ramdependent chartered engineenigy oftheir certificate datedrebruary 25, 2025

In the event of a change in tfiral Issue size, the amounts shown in the table above against each of the use of proceeds
specified therein shall be modified basis the final Issue size in the Placement Document.

Proposed schedule of implementation and deployment of Net Proceeds

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated schedule of
implementation and deployment of funds set forth in the table below:

(7" in millio
Particulars Estimated Estimated Estimated Estimated
amount deployment in | deployment in | deployment in

proposed to be | Fiscal 2025 Fiscal 2026 Fiscal 2027
funded from the
Net Proceeds

Fundingand partfunding thecapital expenditure of ol 5,250 Over a period of twériscals -
Company

General corporate purpo$es [ o [ 6 [ © [ O
Total® [ 8 [ g [ & [ 6

@ To be determined upon finalisation of the Issue Price and updated in the Placement Document. The amount to be utitiseal fmrgerate

purposes alone shall not exceed 25% of the Gross Proceeds.

The fundrequirements, the deployment of funds and the intended use of the Net Proceeds as set out above are based or
our internal management estimates, current circumstances of our business, prevailing market conditions, operating plans
and the growth strategiebaur Company and other commercial factors. However, such fund requirements and deployment

of funds have not been appraised by any bank, or financial institution or any other independent agency. For details, see
fiRisk Factors- Our funding requirements and proposed deployment of the proceeds from this Issue are based on
management estimates and have not been independently appraisech 5% We may have to revise our funding
requirements and deployment on account of a variety of factors such as our financial and market condition, business and
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strategy, delay in procuring necessary licenses and competition and other external factors such as changes in the busines
environment and interest or exchange rate fluctuations, which may not be within the control of our management and
obtaining necessampprovals / consents, as applicable, in accordance with applicable law. This may entail rescheduling
or revising the planned expenditure and funding requirements, including the expenditure for a particular purpose at the
discretion of our management, settjto compliance with applicable laws.

Further, in case of variations in the actual utilisation of funds earmarked for the purposes set forth above, increased fund
requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other purposes
for which funds are being raised in the Issue, subject to compliance with applicable law, or from internal accruals. In the
event that the estimated utilization of the Net Proceeds in a scheduled fiscal year is not completely met, due to the reasons
stated abovethe same shall be utilised in the next fiscal year, as may be determined by our Board, in accordance with
applicable laws.

Subject to compliance withpplicable laws, in case of any variations in the actual utilisation of funds earmarked for the
purposes set forth above, increased fund requirements for a particular purpose may be financed from internal accruals,
additional equity and/or debt arrangensent

The quantum of utilisation of funds towards each of the above purposes will be determined by our Board, based on the
amount available under this head and the business requirements of our Company, from time to time. The amounts and
timing of any expenditureill depend on, among other factors, the amount of cash generated by our operations, competitive
and mar ket developments. Our Company®ds management, in ¢
laws, shall have flexibility in utilisig surplus amounts, if any.

Details of the Objects

1. Funding and part-funding the capital expenditure requirements of our Company

We aim to continue investing in our existing and upcoming manufacturing facilities, including our manufacturing
equipment and technologies to support the production of our portfolio of products. As part of such investment, we will
incur expenditure towardkle purchase of various types of machineries and equipment as mentioned in the table below.

Thesemachineries and equipmeate used for higiprecision manufacturing and complex parts measurement in
aerospace, energy, and oil and gas industries, Bachineries and equipmestisure the accuracy and reliability of
critical components, such as turbine blades, engine parts, and drilling tools. Further, technologies like computer
numerical control machine, coordinate measuring machines, andestmictive testing systems are eoyeld to
maintain quality standards.

OQur Company i rb258milios from the NetPriodeeds te purchase such machineries and equipment by
way of the following The Company will utilise internal accruals and other mode of funding such as availing debt, for
purchase of the remaining machineries and equipment, to the extent requiredusingss purposes.

In addition to estimated expenses mentioned above, there may be revision in the final amounts payable towards
categories pursuant to any cost escalation, taxes, levies payable and/or installing cost, if any, on such items and
accordingly, the actual costsay differ from the current estimates. There can be no assurance that the same vendors
with whom quotations or estimates have been procured would be engaged to eventually supply the items, or at the
same costs. Accordingly, the actual expenses for thigat@xpenditure cost above may differ from the current
estimates. Based on various commercial considerations including, among others, prevailing market price, availability
of adequate manpower and equipment in timely manner, competition, business statedgchnological
advancements, our Company shall have the flexibility to replace any existing equipment than as proposed, depending
on the internal estimates of our management and business requirements.

a) Purchase of new machineries and equipment

While the specific number and nature of such machineries and equipment to be procured by our Company will
depend on our business requirements and technology advancement, set out below is an indicative list of
machineries and equipment proposed to be paechhy our Company:

1. Jyoti make computer numerical control machine, model: RDX 30

2. Integrex }250H S- 1000U
3. Victor Integrex Machine Model: VMTX260
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27.

28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.
51.
52.

53.
54.
55.

56.

Jyoti makecomputer numerical control machine, model: ABX 40
Integrex +500S- 2500U

G550a

HCN-6800 L

Victor Horizontal Machining Center Machine Model: VCenter H630HD
HMT -Praga precision surface grinding machine model: 455H

Alex model NH600 surface grinding machine

. Jash cast iron surface plate overall area : 8000x5000 mm

30 ton capacity cradle type welding positioner dia 5M face plate with extended arms

40 ton capacity cradle type welding positioner dia 8M face plate with extended arms

Computer numerical control floor boring make : Sharmann model : AF 180 M

Neway computer numerical control vertical lathe model no.: VNL 630SK With FANUC OITF
Afeco make bogie hearth electrical heat treatment furi¥i@¢on capacity

Surfex manual blast room with recessed hopper type media recovery system, mod@ntenmr3m.
Syncrowave 400 TIGRunner, CE with Accessories

Turbine blade polishing machine with convex, concave area Polishing attachments

Zeiss 3D computer numerical contoaintrol co ordinate measuring machimedel: CONTURA 9/12/8
RDS XXT

. Enspec scan 10.12.8 computer numerical contrairdinate measuring machine
. Magnetic particle inspection equipment, modekEBAHF along with accessories and consumables

Magnetic Particle Inspectisgystem, model: CBTBT 80

Surfex 7i axis robotic shot peening machine with associated system, modeR(&>B55.400SPL
ITL-300TCBA machine with accessories AC VFD fitted with machine

Indotechmake, fully automatic, numerically controlled, double column band saw machine model: ITM
300 LMGA

CPF180- 8 CP Fixed speed Screw Air Compressor with 150hp /110k motor I=3FAD ~ 676 cfm Pressure ~
8bar g

Ace slant bed computer numerical control lathe model20T CLASSIC LM

Jyoti make computer numerical control machine, model: DXZBEA

C61Y-140(4T) fully hydraulic single arm open die forging hammer

680201 2000 ton Schiiler trimming press

Oil fired box ty maticfoni 2meatrictend capacity 1.5
Electrical bogie hearth furnace for hardeningbo
El ectrical bogie hearth furnace for temperingo
Induction billet heater ranging from 600 KW to 850 KW

Neway brand computer numerical control vertical lathe model No.: VNL 320SK With FANJE fius
controller

Ace slant bed computer numerical control lathe30r1500

Jyoti make computer numerical control machine, model: DXTEIDA

Nikken high speed rotary table model : CNCZ180ZA/MA/FA (right)

Nikken high speed rotary table model: CNCZ180LZA/LMA/LFA (left)

Hwacheon computer numerical-TEGH283@B6durning cen
Hwacheon computer numerical cd®ODA®IG Turning cen
Hwacheon computer numerical coeln8tOrBolYMQbr nmi I I ce
Hwacheon Horizontal -T&EChHUBOBO6EéENter Amodel : HI
Hwacheon Horizontal -T&EChHbbBOAtéOHter Amodel : HI

Haas USA make vertical machining center model2d@S|

Haas USA make vertical machining center modelAd@S|

CPM 601 8.5

DMU 50 3rd Generation

ITL-300 TCBA

Automatic rear feeding machine mo¢€l0 TCBA

Indotech make, fully automatic, numerically controlled (NC), double column band saw machine on pre
hardened LM guides with standard equipment and standard accessories: moeROOITMGA (RF)

ITL high speed double column with linear motion guide (LMG) fully

Automatic horizontal bandsaw machine model-410 LMG PRO

Indotech make, fully automatic, numerically controlled (NC), double column band saw machine on pre
hardened LM guides with standard equipment and standard accessories: moeROOITMGA (RF)
Lapmaster Wolters high precision dual face flat lapping/ polishing machine model LWI_DSL16B
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57. Zeiss 3Dcomputer numerical contrabntrol co ordinate measuring machine model: CONTURA 12/24/10
RDS XXT

58. Global Lite 12.22.1@omputer numerical contreb-ordinate measuring machine

59. Enspec Scan 10.15c®@mputer numerical contrab-ordinate measuring machine

60. Zeiss 3Dcomputer numerical contrabntrol co ordinateneasuring machine model: CONTURA 9/18/8
RDS XXT

61. Fluorescent penetrant inspection system, model:30R PE

62. Amada weld tech resistance projection MFDC welding machine

63. Jyoti makecomputer numerical contrahachine model: DX 753000A

64. ACE slant beccomputer numerical contrtdthe model: LT40 3000 LM (Zaxis stroke: 3200mnmiemens

65. Manufacturing of pressure test unit with fixture for 2081 C.

66. Manufacturing of impact, lapping and leakage testing fixture

67. YOU Jl computer numerical contrdertical turning lathe model: VT42500 ATC+C

68. NEWAY Brandcomputer numerical contrgkrtical lathe model no.: VNL 250M With FANUC-JiF plus
controller

69. NEWAY Brandcomputer numerical contrgkrtical lathe model no.: VNL 250S With FANUG-OF plus
controller

70. Tool presetter machine Model E346BA (autofocus)

71. Zoller-smile / pilot 4.0
72. Hwacheon horizontal turning center model: FHCH450CXXL

73. Light Band Surface Roughness Tester
74. Zeiss 3Dcomputer numerical contrabntrol co ordinate measuring machine model: CONTURA 12/18/10
RDS XXT

75. Zeiss 3Dcomputer numerical contrabntrol co ordinate measuring machine mo@&NTURA 9/12/8
RDS

76. Enspec Scan 10.12.8 computer numerical contrebi@dmate Measuring MachineGlobal Lite 12.22.10
CNC Cacordinate Measuring Machine

77. Computer numerical control vertical machining centre model: 1060V Siemens

78. Jyoti make computer numerical control machine, model: RX 20

79. Computer numerical control vertical machining centre model: 858¥mens

80. Jyoti make computer numerical control machine, model: DX 7ZXBD

81. ACE computer numerical control lathe model: SJE 10 RG

82. Jyoti make computer numerical control machine, model: DXxI3EIDA

83. ACE slant bed computer numerical control lathe30r1500

84. Article 179151 hydraulic unit HP-400/50/31.4-400 Ecoroll HPU (High Pressure Unit) Ecoforce

85. MT-301250 MIC TRAC Base Unit, 12"

86. Universal dynamic balancing machines for Rotor Balancing

87. Model NoADP5090/AC500 with tool post base assembly for ADP5090

88. Heating, Ventilation, Air & Conditioning Class 100K (ISO 8) clean room & aior lock 100K 8O

89. Techno rod polishing machifieM 03

90. G350 generation 2rev. 24q4.1

91. Bf-x 200c robotic polishing and profiling systems

92. Mitutoyo make shogiloor type 3 cnc coordinate measuring machine, model: mistar 555

93. Makino cnc vertical machining center slimb5n

94. Fullton brand double columns cnc vertical turret lathe

95. Vertical machining centre modalM 10

96. Lml precision slat bed cnc turning machine, modelB0er800

97. Lml precision slat bed cnc turning machine, maeB0 ex 1600

98. Lml precision slat bed cnc turning machine, model50

99. Lml precision slat bed cnc turning machine, mode350y

100. Lml precision machining centre model vm9

101. Thread rolling model ne2rp 80

102. Thread rolling model ne2rp 100

Our Company shall have the flexibility to order any of the aforesaid machineries and equipment depending on the
business requirements of our Company at the time of placing an order for a particular machineries and equipment,
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b)

in the event there is an upgraded version of such machineries and equipment available, our Company shall have
the flexibility to place the order for such upgraded machineries and equipment provided that our quotations our
Company shall obtain quotations fach upgraded machineries and equipment and any amounts in excess of the
quotation received for such original machineries and equipment shall be borne by internal accruals.

We have not entered into any definitive agreements with any of the vendors and have obtained quotations for the
above machineries and equipment from such vendors and there can be no assurance that the same vendors woult
be engaged to eventually supply satéchineries and equipment at the same costs. All quotations received from

the vendors of such machineries and equipment are valid as on the date of this Preliminary Placement Document.
However, we are yet to place any orders for the such machinerieguipthent. Further, in the event that there

are taxes applicable on the purchase of such machineries and equipment, we will intend to pay such taxes from
the Net Proceeds.

If there is any increase in the costs of machineries and equipment, the additional costs shall be paid by our
Company from its internal accruals. The quantity of any machineries and equipment to be purchased is based on
the present estimates of our managetrand could be subject to change in the future. We may have to revise our
funding requirements and deployment on account of a variety of factors such as our financial and market condition,
business and strategy, competition and interest or exchangducatations and other external factors, which

may not be within the control of our management. This may entail rescheduling or revising the planned
expenditure and funding requirements, including the expenditure for a particular purpose at the di$aetion
management, in accordance with applicable laws.

Further, our Company has entered into memorandum of understandirtdasition Infra Private Limited dated
February 24, 202fr installation of sucimachineries and equipmelie intend to fund the cost of the installation
of themachineries and equipme&nvm the Net Proceeds.

Part-financing for the purchase of certain machineries and equipment

In line with our strategies of expandingo manufacture of higheralue products along the client value chain,

our Company has identified certain machineries and equipment as provided below that it is in process of
purchasing and installing in its existing and upcoming facilities for which our Company has already issued
purchase orders to the relevant suppliertioes as on the date of this Preliminary Placement Document:

Estimated Cost:

(in mi |1 i
Expense Cost Amount
Total estimated cost 900.%
Amount deployed as ahe date of this Preliminary Placement Document 275.01
Estimated costs to be funded from Net Proceeds 625.56
1. Anyang Make full Hydraulic closed Die Forgin 2. 250 AMPS MCCB 3. 630 AMPS
Hammer, Model:C86¥450(18T) MCCB
4. 4 Ton Hardening Furnace and 4 Tdrempering 5. 10 ton Pneumatic 6. 315 AMPS
Furnace Hammer M2150 MCCB
RAM (R-10000) EN
24
7. Double girder eot crane 10ton X 24.15M SPAN 8. Vertical Machine 9. 250 AMPS
5.145M lift (makeELECTROMECH) Centre machine MCCB
model: VMC 1370
NVU (make: JYOTI)
10. Vertical Machine Centre machineodel: VMC 1880 11. Pipe straight D10C 12. 125 AMPS
(make JYOTI) Q=1 MCCB
13. OP10 Draw Tool OP20 computer aided machine F¢ 14. Socket equal D100 15. 63 AMPS
Tool (Part No:30376356P0001) MCCB
16. OP10 Form Tool, OP20 & OP30 form tool, weldir 17. Socket equal D158 18. Duct straight
fixture, sizing tool (front & rear), machining fixture, length indoor
(IP54)
19. Machining fixture (top & bottom half), welding fixture 20. Elbow 90 degree 21. 800 AMPS end
(top & bottom half), sizing tool (front & rear, machinir D100 feed unit

fixture (front &rear),
22. OP10 draw tool OP20 computer aided machine fc 23. Elbow 90 degree 24. End cover
tool (Part No: 3036356P0001) D158
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25.
28.
31.
34.

37.

40.

43.

46.

49.

52.

55.

58.

61.

64.

67.

70.

73.

76.

79.

CP make compressor 1000 cubic feet per minute fi
speed model:CPF 220 and Acessories

Anyang make fully hydraulic open die forging hamnm
(C type), model: C61Y140(4T)

Robotic system with integration (IRTI)

Universal lathe spinner TC3082-MC -Control Fanuc
32iTB 15"

Pipe straight D158 Q=1

Surfex 71 Axis robotic shot peening machine wit
associated system, model: SPB205.165.8W.
Computer numerical controbertical machining
center-model no : MCV80e60 (MAKE-ACE)

Etching & chemical milling line

Zoller presetter, model noSmart check 450 / PILO1
4.0,(with 5mp camera) (make : ZOLLER)

Heating, Ventilation, Air & Conditioning work higt
side item supply installation, testing ar
commissioning as per BOQ & drawing

Hexagon make, model: GLOBAL LITE 12.15.10 CN
coordinate measuring machine

Hexagon make, model: ENSPEC SCAN 8.10.6 C
coordinate measuring machine

NHX 6300l horizontal machining center DMG MOR

Carl Zeiss make, model CONTURA 12/24/10 RI
XXT, computer numerical controkoordinate
measuring machine

2 mertric ton Oil Fire Furnace

Horizontal machining center model: VCENTE

H630HD (makeVICTOR TAICHUNG)

Chip conveyor right(CONDER)(CV567),VORTEX
1-630V/6S  (F234)(CODE:L02TR045092) 1250
machine

Carl Zeiss make, model CONTURA 9/18/8 RDS XX
computer numerical contra@oordinate measurin
machine

Kito aluminum single girder Ics system ALU TRAC
RAIL 80M X 2 NOS ALU TRACK RAILS 7.1M X 5
Nos alu track rail 15M X 2 NOS ALU TRACK RAILS
7.1M X 1 Nos capacity 250 KG
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26.
29.
32.
35.

38.

41.

44.

47.

50.

53.

56.

59.

62.

65.

68.

71.

74.

77.

80.

Duct straight length
indoor (IP54)

800 AMPS end feec
unit

End cover

Horizontal bracket

Zeiss inspect prc
software

Calypso+ blade prc
software

Vertical bend

Alluminium external
earth

Compressor
hardware

150 HP air
compressor with tank
& filters and
complete set
Heating, Ventilation,
Air & Conditioning
work low side item
supply

Electromech 10T X
1)34M span X 9.11M
height of lift double
girder eot crane
Electromech 10T X
23M SPAN X 9.11M
height of lift double
girder eot crane
Vertical Machine
Centre machine
modeL - RDX 30
(Make- Jyoti)
Bandsaw cutting
machine  model
HA250W (make
AMADA)
Laser
equipment

Hardening

Laser
Automation
Equipment

hardening

Mazak Make VGEZ
510 IP  (vertical
milling machine)
without table

Mazak Make VGCEZ
510 IP  (vertical
milling machine)
with table

27.
30.
33.
36.

39.

42.

45.

48.

51.

54.

57.

60.

63.

66.

69.

72.

75.

78.

81.

Horizontal
bracket

63 AMPS
MCCB

Plug in box
Qil Fired
Furnace -2
mertric ton
Expansion
joints
Tee
D100
Tee
D158
Tee reduction
D158X100
FLANGE
D100
FLANGE
D158

equal

equal

CLIP PIPE
D100M&M10

Q=1

CLIP PIPE
D15838UNC

Q=1

QUICKDROP
D158x/SO 1

Butterfly valve
40

Butterfly valve
60

10 Balll

Amada Weld
Tech
Resistance
Projection
MFDC
Welding
Machine

Vertical
machining
center CMX
800 VI DMG
MORI

Jyoti make
computer
numerical
control
machine,
model:
30

RDX



82. Vertical Machine Centre machine preparation of d 83. 2000 tons trimming 84. Horizontal

synchronization rotary table press, makemp machining
,modetK2543 center model
(USED) HCN-6800 L
(make
MAZAK)

85. Onetime Service charges towards Installatic 86. Laser hardening 87. Flange end
Erecting & Commissioning of computer equipment with equilizer
numerical controHorizontal Machining Centre witt Installation  and
Accessories. Machine Model: CWK1600P  wi commissioning
Sinumerik 840D.

Make: HECKERT-Germany

88. Carl Zeiss Make 3@omputer numerical controb- 89. MS pipe support for 90. 125  AMPS
ordinate measuring machine model: CONTUF compressor MCCB
12/18/10 RDS

91. Universal lathe SPINNER TC3&&-MCY -Control 92. DMG make CMX
Fanuc 32iTB 15DMG make CMX 600 Vi (vertice 600 Vi (vertical
milling machine) milling machine)

Our Company shall not recoup any amounts already incurred by us towards the purchase of such machineries and
equipment from the Net Proceeds.

The identification of machinery and equipment costs is based on the present estimatesaofag@ment. While an
indicative list of the machineries and equipment that our Company intends to purchase has been provided above,
technical specifications of machineries and equipment including type, specification, vendor or value of the machinery
are siject to change.

In addition to estimated expenses mentioned above, there may be revision in the final amounts payable towards these
categories pursuant to any cost escalation, taxes, levies payable and/or installing cost, if any, on such items and
accordingly, the actuaosts may differ from the current estimates. There can be no assurance that the same vendors
with whom quotations or estimates have been procured would be engaged to eventually supply the items, or at the
same costs. Accordingly, the actual expenses #®rctpital expenditure cost above may differ from the current
estimates. Based on various commercial considerations including, among others, prevailing market price, availability
of adequate manpower and equipment in timely manner, competition, busiresgystand technological
advancements, our Company shall have the flexibility to replace any existing equipment than as proposed, depending
on the internal estimates of our management and business requirements.

Our Company shall have the flexibility to deploy such machineries and equipment in relation to the capital expenditure
or such other equipment as may be considered appropriate, according to the business or engineering requirements of
such facilities, subjg to the total amount to be utilized towards purchase of such machineries and equipment including
taxes and install &250noinl |ciooftisksFatecetQur éimdng reqdiiemegts and proposed
deployment of the proceeds from thisuls are based on management estimates and have not been independently
appraised on5hpage

2. General corporate purposes

OQur Company proposes to deploy the balance Net Proceeds
and business requirements of @ompany, subject to such amount not exceeding 25% of the gross proceeds of the Issue,

in compliance with the SEBI ICDR Regulations. Such general corporate purposes may include, but are not restricted to, (i)
investments in accordance with the investmetitpof our Company, and (ii) meeting exigencies, salaries and meeting
expenses incurred by our Company in the ordinary course of business as may be approved by the Board or a duly appointec
committee from time to time, subject to compliance with the macggprovisions of the Companies Act, 2013, incurred

by our Company in the ordinary course of business, as may be applicable. Further, this portion of Net Proceeds may also
be utilised to meet the shortfall in the Net Proceeds for the Objects set out above

In addition to the above, our Company may utilise the Net Proceeds towards other expenditure considered expedient and
as approved periodically by our Board, subject to compliance with necessary provisions of the Companies Act and other
applicable laws. Thguantum of utilisation of funds towards each of the above purposes will be determined by our Board,

based on the amount actually available under this head and the business requirements of our Company, from time to time

Interim use of Net Proceeds
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Pending utilisation of the Net Proceeds, our Company shall invest such proceeds only in one or more scheduled commercial
banks included in the Second Schedule of the Reserve Bank of India Act, 1934, as amended, or in any other investment as
permitted undeapplicable laws, as approved by the Board and/or a duly authorized committee of the Board, from time to
time. Provided that, in accordance with applicable laws, we undertake to not utilize the proceeds from the Issue unless
Allotment is made and the cos@onding return of Allotment is filed with the RoC and final listing and trading approvals

are received from each of the Stock Exchanges, whichever is later. The Net Proceeds shall be kept by our Company in a
separate bank account with a scheduled bank.

Monitoring of utilisation of funds

Our Company has appointed CARE Ratings Limited as the monitoring agency in accordance with Regulation 173A of the
SEBI |1 CDR Regul ations for monitoring the utilisation of
report of the Monitdng Agency shall be placed before the Audit Committee on a quarterly basis, upon its receipt, until
such time as the Issue Proceeds have been utilised in full. Such report, along with the comments (if any) of the Monitoring
Agency shall be submitted toettstock Exchanges within 45 days from the end of each quarter or such other period as may
be specified under applicable law and uploaded on the website of our Company at www.azad.in.

Pursuant to Regulation 32(3) of the SEBI Listing Regulations, our Company shall, on a quarterly basis, disclose to the
Audit Committee the uses and applications of the Issue Proceeds. On an annual basis, our Company shall (i) prepare a
statement of fundstilised for purposes other than those stated in this Preliminary Placement Document and place it before
the Audit Committee and make other disclosures as may be required until such time as the Net Proceeds remain unutilised,;
and (ii) disclose every yeahd utilization of the Issue Proceeds during that year in its annual report. Such disclosure shall

be made only until such time that all the Issue Proceeds have been utilised in full.

Further, in accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish to the Stock
Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual utilisation of the préeeeds of t
Issue fronthe Objects as stated above; and (ii) details of category wise variations in the actual utilisation of the proceeds
of the Issue from the Objects as stated above or the Objects for which the Proceeds were raised, have been achieved. Thi
information will dso be published on our website and our Company shall furnish an explanation for the deviations and
categorywi se variations in the directorsd report in its anrt

Other confirmations
As permissible under applicable |l aws, our Companyb6s ma|

The Net Proceeds shall be kept by our Company in a separate bank account with a scheduled bank and shall be utilised a:
approved by our Board and/ or a duly authorized committee of our Board, from time to time only for such purposes, as
permitted under th€ompanies Act, prescribed Objects as disclosed above and other applicable laws.

Neither our Promoter nor our Directors are making any contribution either as a part of the Issue or separately in furtherance
of the use of the Net Proceeds. Further, neither our Promoter nor our Directors shall receive any proceeds from the Issue,
whetherdirectly or indirectly. Since the Issue is only made to Eligible QIBs, our Promoter, Directors, Key Managerial
Personnel or Senior Management Personnel are not eligible to subscribe to the Issue. Further, since the Net Proceeds of th
Issue are proposed be utilised towards the purposes set forth above, and not for implementing any specific project, the
following disclosure requirements under Schedule VII of the SEBI ICDR Regulations are not applicable: iijpboéak

cost of the project, (i) means fifiancing such project, and (iii) proposed deployment status of the proceeds at each stage

of the project.

There are no material existing or anticipated transactions in relation to the utilisation of the Net Proceeds enteti@d into or
be entered into by our Company with our Promoter, members of the Promoter Group, Directors, Key Managerial Personnel
and/or Seior Management Personnel.
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CAPITALISATION STATEMENT

The table below sets forth our capitalisatéon total borrowings, on a consolidated bassatSeptember 3@024 which
has been derived from thiaudited Consolidate8eptember 202BinancialResultsand as adjusted to give effect to the
receipt of the Gross Proceeds of the Issue.

This table should be read iNa ncaogne nuenncttdiso nDiwsictuhs sti hoen saencdt
Condition and Results of Operatians a FRirdinciéll Statemenés b e g i n n 51B@and®5) respettyaly

(in million, unless
Sr. No. Particulars Pre-Issue PostlIssue
As at September 302024 As adjusted for the Issue**
(A) Borrowings
Current borrowingsl) 529.56 [ O
Non-current borrowinggll) 953.49 [ §
Total Borrowings: () + (Il) = (A) 1,483.05 [ §
(B) Equity
Equity Share capital (111) 118.23 [ O
Other equity (IV) 6,710.58 [ §
Non-controlling interest (V) (1.08) [ O
Total Equity (111) + (IV) + (V) = (B) 6,827.73 [ ©
Total Capitalisation (A + B) 8,310.78 0
Ratio: Total Borrowings/ Total Equity (A/B) 0.22 [ O

** To be updated upon finalisation of the Issue Price. The figures fndbeded under posissue column relating to the shareholder's fund shall be
derived after considering the impact due to the issue of the Equity Shares only through the qualified institutions @issemiegt that the Issue will
be fully subscribed andogs not include any other transactions or movements / issue related expenses.

Note:

1. These terms shall carry the meaning as per Schedule Ill to the Companies Act, 2013 (as amended).
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CAPITAL STRUCTURE

The share capital of our Company as at the date®Preliminary Placement Document is set forth below:

except

(in ~,
Particulars Aggregate value at
face valué

A AUTHORISED SHARE CAPITAL

75,000,000 Equity Shares of face value of 150,000,00(
B ISSUED, SUBSCRIBED AND PAID-UP CAPITAL BEFORE THE ISSUE

59,11299F qui ty Shares of face value of e a 118,225,98¢
C PRESENT ISSUE IN TERMS OF THIS PRELIMINARY PLACEMENT DOCUMENT

Up to [06] Equity Shadies of face value [ §
D ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AFTER THE ISSUE

[ 6] Equity Shares®of face value of 2 ead( [ §
E SECURITIES PREMIUM ACCOUNT

Before the Issu@ 4,562973,969.75

After the Issu@) [ 6

@ The Issue has been authorised and approved by the Board of Directors pursuant to its resolution passed on Januarye3Sh@pshdlders have

authorised and approved the Issue by way of a special resolution passed at therdirtiey general meetingeid on January 28, 2025.

@ To be determined upon finalization of the Issue Price.

®  As onthe date of this Preliminary Placemddbcument
@ The securities premium account after the Issue is calculated on the basis of Gross Proceeds. Adjustments do not inelatiedissgenses.
# Except for securities premium account

Equity Share capital history of our Company

The following table sets forth the history of Equity Share capital of our Company since incorporation:

Date of Number of | Face Issue Cumulative Cumulative Form of Reason / Nature of
allotment equity value |price per| number of paid i up consideration allotment
shares per equity | Equity Shares| Equity Share
allotted equity (s har ¢ Capital
share
)
August 22, 150 100 100 150 15,000 Cash Initial subscription tc
1983 the Memorandum ¢
Association
August 1, 870 100 100 1,020 102,000 Cash Further issuance
1986
March 30, 300 100 10,000 1,320 132,000 Cash Further issuance
2009
August 31, 150,000 100 100 151,320 15,132,00( Cash Further issuance
2012

February 19,

Pursuant to a resolution passed by our Shareholders on February 19, 2019, our Comgiaidesithe facealue

2019 of its equity shares from 100 e a eup equitp sharelcdpited @f o
Companywassudi vi ded from 151, 320 equity shares of

October 13, 43,488 10(4,139.07% 1,556,68¢ 15,566,88( N. A Pursuant to conversiq

2022 of DMI CCDs in the
ratio of 24.16 equity
shares for every 1 DM
CCD held

October 17, 95,138 10 6,023 1,651,826 16,518,26( Cash Preferential allotment

2022

September 12,

Pursuant to aesolution passed by our Board and Shareholders on September 11,

2023, and Septembel|

2023

2023 respectively, our Companysubi vi ded the face value of its equi
the issued and paigp equity share capital olioCompanywassudi vi ded from 1, 651 |
each to 8,259,130 Equity Shares of 2 each.

September 18, | 41,295,650 2 - 49,554,78( 99,109,56( N.A. Bonus issuance in tk

ratio 5 bonus Equity
Shares for everyl
Equity Share**
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Date of Number of | Face Issue Cumulative Cumulative Form of Reason / Nature of
allotment equity value |price per| number of paid i up consideration allotment
shares per equity | Equity Shares| Equity Share
allotted equity (s har ¢ Capital
share
)
December 11, 4,978,062 2| 321.4% 54,532,847 109,065,684 N. A Pursuant to conversiq
2023 of PSCOF CCDs in th
ratio of 3,111.29 equit
shares for every
PSCOF CCD held
December 26 4,580,151 2 524 59,112,993 118,225,98¢ Cash Pursuant to initig
2023 public offering

* Cash was paid at the time of allotment of the DMI CCDs.

**The bonus issuance was authorized by the resolutions passed by our Board of Directors and Sharehibieiermegting held on September 11,
2023, and September 12, 2023, respectively and was reseweastsolk Jum 3G y
2023. The bonus issuance was not undertaken out of the revaluat@aea® or unrealized profit of the Company.

+ Cash was paid at the time of allotment of the PSCOF CCDs.

cap

Preference shares

As on the date of this Preliminary Placement Document, our Company does not have any outstanding preference shares.
Warrants

As on the date of this Preliminary Placement Document, there are no outstanding warrants.

Employee stock option scheme

Pursuant to the resolutiaf our Boarddated January 3, 2028d the resolution of our Shareholders dated January 28,
2025 our Company has considered and approved the introduction and implementdiighofa d E SOP Sc he me
( BSOP 2024) for issue of employee stock optionstmible employees adhe Companyassociate companies, subsidiary
companies or of holding company, if amyhether in India or outside India, convertible into1,182,25%Fquity Shares

of face value of 2 per Equity Share.

The purpose of thESOP 2024nter alia includesto reward eligible employees for their performance and to incentivize
the employees to contribute to the overall growth and profitability of the Company

The details 0ESOP 2024as on the date of this Preliminary Placement Document, are as set forth below:

Particulars Number of options

Maximum number of options which may be grantedler the 1,182,259
ESOP 2024A)

Total number of options granteB)( Nil
Options vested Nil
Options exercised Nil
Options lapsed or forfeited} Nil
Total number ofoptions outstanding+ B1 C) 1,182,259

Proposed Allottees in the Issue

In compliance with the requirements of Chapter VI of the SEBI ICDR Regulations, the Allotment shall be made by our
Company, in consultation with the Book Running Lé&ahagers, to Eligible QIBs only, on a discretionary basis. The
names of the proposed Allottees, assuming that the Equity Shares are Allotted to them pursuant to the Issue, and the
percentage of podssue share capital that may be held by them is setifonfArofjosed Allottees inthe lssw on page
303

Pre-Issue and postissue shareholding pattern of our Company, as on the date of this Preliminary Placement
Document, is set forth below:
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Sr. Category Pre-Issue PostIssue**
No. Number of Percentage (%) Number of Percentage (%)
Equity Shares | of shareholding | Equity Shares | of shareholding
held held
A. | Promoter Holding*
1. |Indian
Individuals/Hindu Undivided Family 38,957,107 65.90 [ O [ O
Others 0 0 [ O [ O
2. |Foreign Promoters
Individuals (Norresident Individuals/ Foreig 0 0 [ O [ o
Individuals)
Sub-Total (A) 38,957,107 65.90 [ O [ O
B. | Non-Promoter Holding
1. | Institutional Investors
Mutual Funds 3,286,204 5.56 [ § [ §
Alternative Investment Funds 124,888 0.21 [ § [ §
Insurance Companies 96,338 0.16
NBFCs registered with RBI 0 0
Banks 0 0 [ § [ §
Foreign Portfolio Investors Category | 5,424501 9.18 [ § [ §
Foreign Portfolio Investors Category |l 465005 0.79 [ § [ §
Central Government/ State Government 0 0 [ § [ 0
President of India
2. | NonrInstitutional Investord
Directors and their relatives (excludi 1,48,654 0.25 [ © [ 0
independent directors and nominee director
Key Managerial Personnel 127,414 0.22 [ § [ §
Resident individuals holding nominal sha 6,249,690 10.57 [ § [ 0
capital up to T2 1 a
Resident individuals holding nominal shg 2,640953 4.46 [ O [ 0
capital in excess of
NontResident Indians 643795 1.09 [ § [ §
Body Corporates 548263 0.93 [ § [ §
Others 399681 0.67 [ O [ O
Sub-Total (B) 20,155886 34.09 [ O [ O
3. | Employee Benefit Trust 0 0 [ © [ &
Sub-Total (C) 0 0 [ O [ O
Grand Total (A+B+C) 59112993 10000% [ O e

* Based on beneficiary position data of our Company aBehruary21, 2025.

# Includes shareholding of our Promoter Groupaas|.

** The postlssue shareholding pattern has been intentionally left blank and will be filled in the Placement Document.

@ Some of oubirectors, Key Managerial Personnel and Senior Managernané entered intaon-disposal undertakings on their shareholding in the
Company in favour of our Promoter.

Other confirmations

Our Promoter, Directors, Key Managerial Personnel and members of the Senior Management of our Company do not
intend to participate in the Issue.

Except as di- Employes $tatk Qptiod Schemilere are no outstanding options, warrants or rights to
convert debentures, loans or other instruments convertible into the Equity Shares as on the date of this Preliminary
Placement Document.

No change in control in our Company will occur consequent to the Issue.
Our Company has not made any allotment of Equity Shares in the one year immediately preceding the date of this

Preliminary Placement Document, including for consideration other than cash, or pursuant to a preferential issue, private
placement or a rightssue.
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Our Equity Shares have been listed for a period of at least one year prior to the date of the issuance of the notice to our
Shareholders dated January 6, 2025, for approval at thecedtrary general meeting held on January 28, 2025, for
approval of thdssue.

Our Company shall not make any subsequent qualified institutions placement until the expiry of two weeks from the date
of this Issue. Further, Equity Shares allotted pursuant to this Issue cannot be sold by the Alloeeiddrat one year
from the date of allotment, except on the Stock Exchanges.
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DIVIDENDS

The declaration and payment of dividend (including interim dividend) will be recommended by our Board and approved
by our Shareholders at their discretion, subject to the provisions of the Articles of Association and the Companies Act. The

dividend foranyf i nanci al year shalll be paid out of our Compan:
previous financial year(s) in accordance with provisions of the Companies Act the Articles of Association and our
Companyés dividend distribution policy.

The dividend distribution policy of our Company was adopted and approved by our Board in their meeting held on
Sept ember Dividend Dis@il2uBon Poficyo ) in accordance with the Regul
Regulations and applicable provisions of the Companies Act. In terms of the Dividend Distribution Potleglahetion

and payment of dividend will depend on a number of internal and external factors. Some of the internal factors on the basis
of which our Company may declare dividendlsh#er alia include, profits earned and available for distribution during

the financial year. accumulated reserves (including retained earnings), mandatory transfer of profits earned to specific
reserves, past dividend trends, earning stability, future capital expenaiquirement of our Company and growth plans,

both organic and inorgani@he declaration of dividend is also dependent on external factors witéchalia include

domestic and global economic environment, unfavourable market conditions, changesrimmgnt policies and
regul atory provisions, cost of raising funds from alt e
cost of external financing

The Dividend Distribution Policy is .available on the C:

Our Company has not declared or paid any dividendse Equity Shares during the nine months period ended December
31, 2024 and financial years ended March 31, 2024, March 31, 2023, and March 31, 2022 and from Januatilf 1, 2025
the date of this Preliminary Placement Document.

Future Dividends

There is no guarantee that any dividends will be declared or paid in the future. Investors are cautioned not to rely on past
dividends, as applicable, as an indication of the future performance of our Company or for an investment in the Equity
Shares offexd in the Issue. The form, frequency and amount of future dividends declared by our Company will depend on
a number of internal and external factors, including, but not limited to, the factors set out in the Dividend Distribution
Policy and such other famts that the Board may deem relevant in its discretion, subject to the approval of our Shareholders.

The Equity Shares to be issued in connection with this Issue shall qualify for any dividend, including interim dividend, if
any, that is declared in respect of the Fi sDesdiptionof whi c
the Equity Sharégs o n 287.a g e

Pl ease al so s e axatiowe adRslcFEtitodn 0 nt 2p0aigd@sredpectively.

Prospective investors are cautioned not to rely on past dividends as an indication of the future performance of our Company
or for an investment in the Equity Shares issued in the Issue.
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FINANCIAL STATEMENTS

Sr. No. Financial Statements Page No.

1. Unaudited Consolidated Financial Resultstfug quarter angiine months period ending Deceml| F1-F5
31, 2024

2. Unaudited Consolidated Financial Results for the quarter and nine months period ending D F6-F11
31, 2023

3. Unaudited Consolidated Financial Results for the quarter and six months period ending Septe F-12-F18
2024

4. Audited Consolidated Financial Statements for Fiscal 2024 F-19-F-63

5. Audited Consolidated Financial Statements for Fiscal 2023 F-6471 F-113

6. Audited special purpose IND ASonsolidatedrinancial Statements foFiscal 2022 F-114-F-154

7. Audited consolidated IGAAFinancial Statements foFiscal 2022 F-155-F-193
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OUR BUSINESS

Some of the information contained in the following discussion, including information with respect to our plans and

strategies, containforwardl o o ki ng st atements that involve risks and u
Looki ng Sdnagpdgeldferm discdssion of the risks and uncertainties related to those statements. Our actual
results may differ materially from those expressed in or implied by thesefdrward k i ng st at ements. Al
Overvi ewo, AFi ndvainalge®eat éme Dtis@c,ussi on and Analysis

Operationso, i RSelected-ifraac@linformation ohoardConfipatly o n 15& 9H,6.30 40, and 33,
respectively, for a discussion of certain factors that may affect our business, financial condition or results of operations.

Our fiscal year ends on March 31 of each year, and references to a particular fiscal are to the twelve months ended March
31 of that year. The Audited Consolidated Financial Statements of our Company have been prepared in accordance with
Ind AS. Unless o#ltwise indicated or the context otherwise requires, the financial information for Fiscals 2024, 2023 and
2022 included herein is derived from the Audited Consolidated Financial Statements, the financial information for the nine
months ended December 31220and December 31, 2023, included herein is derived from the Unaudited Consolidated
December 2024 Financial Results and Unaudited Consolidated December 2023 Financial Results, respadtitredy,
financial information for the six months ended September 30, 2024, included herein is derived ftomautited
Consolidated September 2024 Financial Results included in this Preliminary Placement Document. For further

i nfor mati on , Stakreeats idn Bfaage al

In this section, unl ess otherwise indicated or t he con
Company on a standalone basis, while any refereissce to
subsidiaries on a consolidated basis.

Unless otherwise indicated, industry and market data used in this section has been derived from the industry report titled
AEY report on assessment of the components of energy tu
21,2025 (tk E¥iRepord) prepared and issued by EY LLP, appointed
3, 2025 and exclusively commissioned and paid for by us to enable the investors to understand the industry in which we
operate in connection with thisdue. The data included herein includes excerpts from the EY Report and may have been
re-ordered by us for the purposes of presentation. There are no parts, data or information (which may be relevant for the
proposed Issue), that has been left out or ckednip any manner. Unless otherwise indicated, financial, operational,
industry and other related information derived from the EY Report and included herein with respect to any particular year
refers to such information for the relevant calendar/Fiscalags p | i cabl e. For more iinfor ma
Industry information included in this Preliminary Placement Document has been derived from an industry report prepared
by EY exclusively commi ssioned a6/d paid for by us for

Overview

We are one of the key manufacturers of qualified product lines supplying to global original equipment manufacturers
(GEMs0) in the energy, aer os pace mamuictudng highly engineeredncdmplex | a
and mission and liferitical componentsJource: EY ReportWe manufacture complex and highly engineered precision
forged and machined components that are mission ard lifée t i cal and hence, some of our
milliond def SautcesEYrRepgrt.i rAesmeonft December 31, 2024, we gene
from sale of airfoils/ blades for the energy industry, which comprised of 61.96 % of our revenue from opé#&¥aions.
compete with manufacturers fromSA, China, Europe, Middle East, and Jag8ource:EY Repoit Our customers

include global OEMs across the energy, aerospace and defence, and oil and gas industries.

Our components have been supplied to countries such as USA, China, Europe, Middle East, and Japan since our inceptior
(Source EY Repoit Accordingly, we are a key link in the global supply chain for OEBisufce:EY Repoit We
increased our revenue from 1,944.67 million in Fiscal
between Fiscals 2022 and 2024) with an adjusted EBITDA margin of 34.84% in Fiscal 2024. Our revenue from operations
for the nine monthsehe d Dec ember 328 mili@n0OVEedare iore of thd fasteBt 4rowing manufacturers (in

terms of revenue growth for the period between Fiscalsi2B@24) with one of the highest EBITDA margins among the

key players for machined components for the key industries serviced I§ouscé:EY Repoit Our vision is to
revolutionize the global precision manufacturing industry and disrupt the industries in which we operate in with cutting
edge technology while contributing towards I ndiabs evo

Our products include 3D rotating airfoil/ blade portions of turbine engines and other critical components for (a) gas, nuclea

and thermal turbines used in industrial applications or energy generation, and (b) defence and civil aircrafts and.spaceships
The demand for such precision, forged and machined components is driven by requirements relating to energy turbines
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(industrial, gas, nuclear and coal), aircrafts (commercial and military), amongst Sierss(EY Repoilt Airfoils/ blades

are one of the most critical 3D rotating and stationary parts of a turbine in the compression section. To sustain the high
pressure, airfoils/ blades are made up of exotic/ super alloys and manufactured with a unique process designed by
Company.

In the energy industry, our Company producespiggtision rotating and stationary 3D airfoils/ blades, special machined

parts and combustion component assemblies fortbasdd turbines with applications in industrial and energy plants using
different fue | types such as nuclear, hydrogen, natur al gas al
include airfoils/ blades and coARPONhenhygdfaul enginast ua
controls, fuel and inertingections of commercial and defence aircrafts and spacecrafts, among other defence systems and
various critical components for missiles. We have supplied critical components to major commercial aircraft manufacturers
such as B737, B737 Max, B747, B777, BX{ A320, A350, A355, A350 XWB, Gulfstream G5580urce:EY Repoix

For the oil and gas industry, we manufacture components of drilling rigs such as drill bits and other critical components
that are used in drilling equipment and are part of exploratidrpeoduction phase.

Our Company has been in operations for more than 15 years and we have substantial experience as a tier 1 supplier of higt
precision components for the energy industpuyrce: EY Repodrivith export sales in 13 countries in the period between

March 31, 2022 and December 31, 2024 in the industries in which we operate. The demand for these products is driven by
the orders for these components in either new energy turbines (industri@samaigiear and coal energy plants), or the
service marketJource:EY Repor}. The demand for both in turn is driven by energy consumption and growth in energy
demand. $ource:EY Repoit

We believe that we have proven our capability by manufacturing and delivering 5.22 million units between Fiscal 2009 to
Fiscal 2024 at an overall level, and 2.01 million units in the nine months ended December 31, 2024. A majority of our
revenues are derd from exports to global OEMs, backed by ktegn contracts and for the nine months ended December

31, 2024, 92.85 % of our total revenue from operations was from contracts with customers located outside India. For nine
months ended December 31, 2024t exports and domestic sales amounted to 3,067.88 million and 236.40 million,

respectivel vy, and privat e, government sales and export
25.18 million, respectively. Our total income has grown@AGR of 36. 77% fr om 1,992.63
3,727.64 million in Fiscal 2024, and was 3,376.41 mi
EBI TDA has grown at a CAGR of 37. 10287.27miliom in F&cal 2024, &nd mi | |
was 1.192.97 million for the nine months ended Decem

We have irhouse capabilities and proficiency in engineering, design, tooling, material development coupled with a range
of finishing and assembly operations focussed on continuous improvements to our manufacturing and quality processes.
We believe our preess design capabilities and several years of experience of manufacturing life and mission critical
portions of turbine engines enable us to develop high quality aneffestive solutions for the demanding applications

of global OEMs, which differentias us from our global competitors. We are a technetlsiyen and innovative company

with manufacturing facilities and higtuality products meeting global standards.

The energy turbine, aerospace and defence industry bmyeficant entry barrier due to a lengthy and stringent
qualification procestor the components driven by criticality of their usageme of these components are life critical and
mission critical and hence, have zero parts per million defect requirements. Superior manufacturing demands a unique
blend of expertise, innovation, quality, and advanced safety controls in the industrycahiait be obtained by only
installing CNC machines. The vendors must go through separate qualification processdongamient that they supply.

The qualification process for a new vendor is stringent and includes multiple steps (such as assessment and audit of
technical capabilities of the vendor, vendor registration, evaluation & test of the product qualificatiznsitire process

is time intensive and often takes more than 15 months to qualify as a supplier during which the vendor is evaluated by the
OEM. The vendors also need to institute quality and tracking procedures for all products that are supplaehvelmidh

a higher order quality contrqiSource: EY RepdrtThe image below provides certain entry barriers in our industry.
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= Substantial upfront capital

for setting up
manufacturing plant and
technology

= Requirement of skilled

engineers for oversight and
guality controls

= Highly engineered,
complex and mission and
life-critical components

= Some parts have “zero
parts per million” defects
requirement

= Estimated 30-48 months
long process for
onboarding a qualified
supplier

= Separate qualification
process for each
component supplied

= Significant time & capital
spent by OEMs and supplier in
design, manufacturing &
qualifications

= Superior manufacturing
demands a unique blend of
expertise, innovation, quality

- REC]LIII'ES constant

innovations in developing
manufacturing processes

Expansion of in-house
capabilities along with
integrated supply chain for
handling logistics globally

and scalability, resulting in
high switching costs for the
OEMs

With our substantial experience as a tier 1 supplier of high precision components for the energy Bdustey EY

Repor}, we are a qualified and established supplier to global OEMs operating in highly regulated industries. We are one
of their preferred suppliers, which is evident from the consistent awards, repeat orders and recognition received from our
customers. We baive that our manufacturing cost advantage results in high margins while retaining our competitive lead.
We have been consistently asled by our customers as one of the most competitive strategic partners in their supply
chain.

The components manufactured by us are critical for the functioningefalia, energy applications (nuclear, gas, oil and
thermal) and worldwide air travel (military and civil). Considering that we manufactureriliieal and missiorcritical
components, the margin for error is zero in our manufacturing process for some ahpaneats, which we adhere to by

way of our strong quality control systems. Airfoils/ blades and other products are designed to operate at extreme conditions
and require a muHevel safety protocol as such engine products are life critical. Considering that the costs are very high

in the aerospace and defence industries given the stringent quality checks and certifications that are required to qualify as
a supplier, there argignificant entry barriers, which makes finding a manufacturing partner a lengthy process of many
years for OEMsS%ource: EY ReportWe believe that it would ideally take-PB years for a new player in our industry to

reach the position we currently ogyuin the market.

In Fiscal 2024, we have supplied to customers which control approximéi@yof the gas turbine market (based
technology ownership and number of units ordered in nine months of Fiscal 2024) giebailye( EY RepdrtWe supply
components to five of the key manufacturers in the turbine manufacturing indistirgé: EY Report

Further, the market for aerospace and defence componen
to have the highest CAGR of more thai? by 2029 $ource: EY Repodrt We supply components to six of the key
manufacturers in the aerospace and defence indusinesce: EY Report

The overall addressable market across energy and aerospace and defence components for our Company is expected to gro
atmoretha® CAGR fr om 1,501,000 mil |l i oBouicenEYRepAdditianally, 2, 50
the addressable market for oilfield drilling components is expected to grow at mo#84t@AGR by 2029 $ource: EY

Repor).

The overall mar ket JFA@O000 ndllioiwlhli chhi ti s (e p&3a@Endlindabgp2029 with c h

an estimated compounded annual growtt%f between 2023 2029 Source: EY Report The overall market for
downhole drilling tools includes mar ket f or389000mdliorct s st
in Fiscal 2023 and is expected to reach 496, 0@% mi | |
between 2028 2029 Source: EY RepdrtWehave supplied components to one of the global manufacturers in the drilling
equipment manufacturing industri$durce: EY Report

As a strategic and growth partner to customers across highly regulated industries, we ereyriontationships with

high customer stickiness and a high percentage of repeat business, which allows us to ftave loogtracts, a stable
customer basand strong visibility on long term revenue. Further, we believe that owtéongrelationships with our

clients and a deep understanding of their requirements will assist us in expanding our product offerings into adjeeent turbin
engine components andsemblies.
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We have five advanced manufacturing facilities in Hyderabad, Telangana, India, capable of producing high precision
forged and machined components with a total manufacturing area of approximately 32,000 square metres. Further, we have
two manufacturing fatities in the pipeline at (a) Tuniki Bollaram village in Siddipet district, Telangana and (b)
Mangampet village, Sangareddy district, Telangana, with a total manufacturing area of 94,898.78 square metres and
74,866.84 square metres, respectively. The oect&dn and development of these proposed manufacturing facilities are
intended to be funded from our internal accruals. Our upcoming manufacturing facility at Tuniki Bollaram village in
Siddipet district, Telangana is proposed to have dedicated andiexchenufacturing setups for our customers. We plan

to initially introduce this exclusive manufacturing setup for production of critical and complex components such as airfoils/
blades and other special machined parts for gas and thermal turbines foraferta key customers.

We have a diversified Board, which is supplemented by our strong professional management team, with relevant experience
in the engineering and manufacturing industries. Our Promoter i.e., Rakesh Chopdar has helped expand our operations
within India and glbally and has been associated with our Company as a director since 2003. We believe our qualified
and committed management team also empowers us to seize market prospects, originate and implement business plans
manage customer prospects, and evolve tagihg market conditions.

Product Categories

Our diversified product ranges across energy, aerospace and defence, and oil and gas industries. The products that we
manufacture are highly engineered, complex, mission and life critical high precision forged and machined components,
which we believe, mads us stand out as a strategic partner to OEMs in the industries in which we operate. As of December
31, 2024, we have approximatd§ qualified manufacturing processes dndi0Oqualified parts and components. Details

of key products manufactured by ue aet out below:

APPLICATION PRODUCT CATEGORY OUR PRODUCTS I;I:?J—SUT;EY PRODUCT FUNCTION

1.Electric Gas turbines, also known
Power as combustion turbines,
Generation are versatile machines that
play a crucial role in
2.Marine variious iAn.dustries (-iug To
Propulsion their eﬁ!C|gncy, reliability,
and flexibility. They
i operate on the principle of
3.Ind.ustr|al converting fuel energy into
Applications mechanical energy through
Emergency combustion and then using
Power this mechanical energy to
Generation generate electricity, propel
vehicles, or drive other
4.0il and Gas mechanical systems. Here
Industry are some of the most
common uses of gas
5.Renewable turbines; )
Energy The fjse of gas turbines
Integration continues to evolve as .
technology advances, with
6.District i f(.)c.us on impro.ving
) efficiency, reducing
Heating and emissions, and integrating
Natural Gas Turbine Turbine Airfoil Assembly Cooling with renewable energy
sources to create more
7.Waste-to- sustainable and resilient
Hot Gas Path Parts Energy energy system.
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APPLICATION

Nuclear Power Turbine

PRODUCT CATEGORY

Turbine Airfoil Assembly

OUR PRODUCTS

Nozzle
Diaphragm LSB

END-USE
INDUSTRY

1. Electricity
Generation

2. Power
Production

3. Baseload
Power

4. Low
Environmental
Impact

5. Energy
Security

6.Diverse
Energy
Portfolio

7. Research and
Development

PRODUCT FUNCTION

The nuclear turbine
system is a critical part
of nuclear power
plants, enabling the
efficient conversion of
nuclear energy into
electricity.

It's designed to operate
safely, efficiently, and
reliably while adhering
to strict safety
measures to prevent
the release of
radioactive materials
into the environment

APPLICATION

Thermal Power Turbine

PRODUCT CATEGORY

Turbine Airfoil Assembly

OUR PRODUCTS

Moving Airfoil
/Blade

Last Stage Airfoil

/Blade - Rotating

END-USE
INDUSTRY

1.Electric Power
Generation

2.Combined
Heat and Power
(CHP) Plants

3.Geothermal
Power
Generation

4.Marine
Propulsion

5.District
Heating and
Cooling

6.Desalination
Plants

7.Waste-to-
Energy Plants:
Pulp and Paper
Industry: Sugar
Mills

PRODUCT FUNCTION

Steam turbines are
mechanical devices that
convert thermal energy
stored in steam into
mechanical work, which
can then be used to
generate electricity,
drive machinery, or
perform various other
tasks. They have been a
fundamental
component of power
generation and
industrial processes for
over a century.
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APPLICATION

Actuator Systems in Aircraft

PRODUCT CATEGORY

Actuator System in Aircraft

OUR PRODUCTS

Cover Housing
Actuator
Guide, Poppet

END-USE
INDUSTRY

| 1.Business Jet

Aircraft

2.Commercial
Aircraft

3.Defence
Aircrafts

4.Training Jet
Aircrafts.

PRODUCT FUNCTION

Actuators in the
aerospace market are
used widely
throughout aircraft,
both fixed- and rotary-
wing, as well as in
missiles, spacecraft,
and other marine and
surface vehicles.
Functions range from
moving flight control
surfaces to extending
the footrests in
business-class seats.
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APPLICATION

PRODUCT CATEGORY

Aero Engine Assembly

OUR PRODUCTS

Fan Blisk

END-USE
INDUSTRY

1.Business Jet
Aircraft

2.Commercial
Aircraft

3.Defence
Aircrafts

4.Training Jet
Aircrafts.

PRODUCT FUNCTION

A jet engine turbine
blade is the individual

component that makes
up the turbine section

of an aircraft engine.

Turbine Airfoils/blades
function is to convert
the energy of the
bypassing gas into a
rotation of the rotor.

The forced rotation in
compressor Airfoils/
blades of the rotor (via
an engine) leads to air
being sucked in and
compressed by the
airfoils of multiple
stages.

APPLICATION

Auxiliary power unit

(“APU”)

PRODUCT CATEGORY

OUR PRODUCTS

Housing, Housing ,

compressor

Body, Assembly

END-USE
INDUSTRY

1.Business Jet
Aircraft

2.Commercial
Aircraft

3.Defence
Aircrafts

4.Training Jet
Aircrafts.

PRODUCT FUNCTION

The APU is a small jet
engine that enables the
aircraft to become self-
sufficient from external
power. It supplies bleed
air for air conditioning
and to start the
engines. It can be used
during take-off to
power the air
conditioning, avoiding a
reduction in engine
thrust and increasing
performance Systems.
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END-USE
INDUSTRY

APPLICATION PRODUCT CATEGORY OUR PRODUCTS

1.Business Jet

Auxiliary power unit Aircraft

“" ”

(“APU”) 2.Commercial
Aircraft

\‘ '

- 3.Defence

Aircrafts

4.Training Jet
Aircrafts.

Air Generation and Valve
Assembly in Aircraft Engine

Aero Engines

PRODUCT FUNCTION

In Aircraft Engine Valve
and Air generation
systems facilitate the
control of airflow in and
around various
functions of the
aircraft, regulating
temperatures
throughout the cabin
and cockpit.

END-USE
INDUSTRY

APPLICATION PRODUCT CATEGORY

Defence
Missile
Manufacturin
g Industries.

Airframes
& Booster

Structure Base
Missile System

Igiter Body

PRODUCT FUNCTION

A missile is an
intelligent unmanned
rocket designed to
carry the payload to a
designated point with
an aim of destroying
the object/target. The
missile is designed
keeping its target,
trajectory, warhead,
range, velocity and
launch platform.
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APPLICATION

Hydraulic System in Aircraft

PRODUCT CATEGORY OUR PRODUCTS

END-USE
INDUSTRY

1.Business Jet
Aircraft

2.Commercial
Aircraft

3.Defence
Aircrafts

4.Training Jet
Aircrafts.

5.Helicopters

PRODUCT FUNCTION

Aviation hydraulic
products are used in
Business Jet,
Commercial Jet,
aircrafts and
Helicopters to help
control and manage
brakes, flaps, thrust
reversers, flight
controls, and landing
gear.

Hydraulic systems are
the preferred system
because they offer the
perfect amount of
pressure to operate
these systems.

APPLICATION

Oil and Gas

OUR PRODUCTS

Up & Mid Stream — Sub System

—=mn

Bonnet

Flow Tube

END-USE
INDUSTRY

Oil & Gas Up
Stream & Mid
Stream
Applications

PRODUCT FUNCTION

Slips is a device used to
grip and hold the upper
part of a drill string to the
drill floor on an oil rig.
The slips are constructed
as a collection of metal
wedges, hinged together
to form a circular shape
around the drill pipe. On
the inside surface, the
slips normally has
replaceable steel teeth
that grips the pipe.

In the oil and gas
industry, a drill bit is a
tool designed to produce
a generally cylindrical
hole (wellbore) in the
earth's crust by the
rotary drilling method for
the discovery and
extraction of
hydrocarbons such as
crude oil and natural gas.

The table below sets out the details of the revenue earned from purchase orders in relation to the products of our Company:
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Industry Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
and December 31, 2024
Product Revenue % of Revenue from % of Revenue from| % of Revenue from| % of
Particular from revenue Operations revenue | Operations revenue | Operations revenue
s Operations from (Rs. in from (in from (in from
(in operations million) operations operations operations
(%) (%) (%) (%)
Energy 2,554.38 77.31 2,798.17 82.11 2,190.4Q 87.03 1,650.7Q 84.88
Airfoil/ 2,047.42 61.96 2,255.04 66.17 1,980.18 78.68 1,458.23 74.99
blade
Engineerin 7.37 0.22 2.17 0.06 - - - -
g Charges
Nontairfoil 499.59 15.12 540.96) 15.87 210.22 8.35 192.47 9.90
Aerospace 560.11 16.95 438.47 12.87 225.28 8.95 202.78 10.43
and
defence
Air 221.56 6.71 185.83 5.45 34.38 1.37 87.81 4,52
Generation
System
Airfoil 15.18 0.46 18.75 0.55 13.17 0.52 17.79 0.91
APU/Engin 52.60 1.59 64.93 191 19.45 0.77 12.36) 0.64
e
Engineerin 4.76 0.14 0.47 0.01 - - 30.36 1.56
g charges
Hydraulic 0.04 0.00 0.65 0.02 75.37 2.99 21.82 1.12
system
Engine - - - - 19.68 0.78 13.86 0.71
Generator - - - - 18.52 0.74 4.53 0.23
Propulsion 42.19 1.28 25.79 0.76 19.09 0.76 0.14 0.01
system
Structural - - - - 2.76 0.11 1.73 0.09
joints
Missile 1.08 0.03 4.04 0.12 4.32 0.17 3.21 0.17
Others 222.71 6.74 138.00 4.05 18.54 0.74 9.17 0.47
Oil and 63.86 1.93 44.58 131 0.47 0.02 - -
gas
Airfoil 0.53 0.02 - - - - - -
Drilling 3.35 0.10 3.60 0.11 0.47 0.02 - -
and
Services
Completio 55.88 1.69 5.20 0.15 - - - -
ns
Engineerin - - 8.71 0.26 - - - -
g Charges
Combustio - - 27.07 0.79 - - - -
n
Non - 4.11 0.12 - - - - - -
Airfoil
Scrap 80.56 2.44 105.89 3.11 96.90 3.85 78.38 4.03
Others 25.18 0.76 20.60 0.60 3.70 0.15 12.81] 0.66
Subsidiarie 20.19 0.61 - - - - - -
S
Total 3,304.28 100.00 3,407.71 100.00 2,516.75 100.00 1,944.67 100.00

Financial and Operational Metrics

Financial metrics

The table below sets out some of our financial and other metrics as at and for the nine months ended December 31, 2024

and the Fiscals ended March 31, 2024, March 31, 2023 and March 31, 2022:
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Particulars As at and for the | As at and for the | As at and for the | As at and for the CAGR
nine months ended|  Fiscal ended Fiscal ended Fiscal ended (From Fiscal
December 31, 2024 March 31, 2024 | March 31, 2023 March 31, 2022 | 2022 to Fiscal
2024)
Revenue fron 3,304.28 3,407.71 2,516.75 1,944.67 32.3
operation®) ( in
Revenue Growt® (year - 35.40 29.42 58.46 NA
on year) (%)
Gross Profi®) ( 2,829.55 2,947.49 2,215.24 1,737.05 30.26)
million)
Gross Profit Margif (in 85.63 86.49 88.02 89.32 NA
%)
EBITDA® ( i n 1,157.20 1,165.88 722.78 622.68 36.83
EBITDA Margin® (in %) 35.02 34.21 28.72 32.02 NA
Adjusted EBITDA? ( 1,192.97 1,187.27 795.44 631.65 37.10
million)
Adjusted EBITDA 36.10 34.84 31.61 32.48 NA
margir® (in %)
Profit before tax®) ( 881.48 807.86 131.59 401.34 41.88
million)
Profit for the 617.25 585.80 84.73 294.57| 41.02
year/periof®  (
million)
Profit Margirf'? (in %) 18.68 17.19 3.37 15.15 NA
Adjusted Profit for the 653.01] 620.93 442.95 292.91 45.60
year/periof?  (
million)
Adjusted Profit margifi® 19.34 16.66 16.94 14.70 NA
(in %)
Revenue fro 3,067.88 2,981.82 2,023.08 1,518.17 40.15
in million)
Revenue from exports as 92.85 87.50 80.38 78.07 NA
percentage of Reveni
from Operations (in %)

Notes

M

(3
©)

sales.

progress, and other direct costs.

(4)
()
(6)
@)

Revenugrowth represents the growth in revenue from operations for the year / period of our Company.
Gross profit is calculated as revenue from operations minus cost of materials consumed, changes in inventories of didsshed gmrkn-

Gross profit margin is calculated as gross profit as a percentage of revenue from operations.
EBITDA is calculated as profit/(loss) before tax minus other income plus finance costs, and depreciation and amortisagen exp
EBITDA Margin is calculated as EBITDA as a percentage of revenue from operations.
Adjusted EBITDA is Adjusted EBITDA is calculated as EBITDA plus fire incident, fire restoration cost, fire ingupgangum, ECL, foreign

currency, professional and consultancy charges towards Hamuel litigation and COVID loss.

(8)
9

Adjusted EBITDA Margin is calculated as a percentage of revenue from operations.
Profit before tax is calculated as total income minus total expenses of our company for the year/period.

(10) Profit for the year/period is calculated as profit before tax minus tax expense for the year/period.
(11) Profit Margin is calculated as profit after tax as a percentage of revenue from operations.

(12) Adjusted profit for the year/ period ¢éslculated as Adjusted EBITDA minus depreciation minus interest minus tax expense plus other income plus
interest from OCD/CCD and redemption from OCD/CCD less materiatrecarring income vigain on sale of land, investment, gain on

derecognitions of fiancial liabilities, liabilities no longer written back.
(13) Adjusted Profit margin is calculated as adjusted profit after tax as a percentage of total income.

Revenue from operations is total revenue generated by our Company from the sale of products, sale of services andiothes\aprré scrap

Particulars As at March 31, 2024 As at March 31, 2023 As at March 31, 2022
Return on Capital Employed 18.77 12.99 16.95
(ROCE (%)
Adjusted Return on Capite 27.98 22.05 28.31
Employed (AROCEY (%)
Asset Turnover rati® 0.49 0.51 0.59
Net debt to Equit§) N.A. 1.22 1.50

Notes

M

@)
®

Return on Capital Employed (%) éalculated as EBIT divided by Capital Employed. EBIT is calculated as restated profit after tax for the year/
period plus total tax expense plus finance costs and Capital employed is calculated as the sum of Total Equity, Cumémg<B@mnd Non

currert borrowings.

Adjusted Return on Capital Employed (AROCE) is calculated as EBIT plus other income divided by adjusted average capéd) etmiplois
defined as sharehol der sd e q u-curgnt) gnt leaséatiilives @urrenb&noncwrent).ngs (current &
Asset Turnover ratio is calculated as revenue from operations divided by average total assets.
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(4) NetDebtto Equity is calculated as net debt fearrent borrowings plus current borrowings minus cash and cash equivalents minus bank balances)
/ Equity (equity share capital plus other equity).

Operating metrics

The following table sets forth certain of our operating metrics for the periods indicated:

Particulars As at and for the nine| As at and for the As at and for the As at and for the
months ended Fiscal ended March | Fiscal ended March | Fiscal ended March
December 31, 2024 31, 2024 31, 2023 31, 2022
Customer concentration (Top 54.60 56.73 63.11 54.82
@(in %)
Customer concentration (T 69.36 75.88 79.76 73.64
10) @*(in %)
Notes:

(1) Customer concentration (Top 5) % indicates total revenue from top five customers in terms of descending order of rexagrarefgeaeyear /
period shown as percent of revenue from operations for that year / period.

(2) Customer concentration (Top 10) % indicates total revenue from top ten customers in terms of descending order of renaiomefgeagear /
period shown as percent of revenue from operations for that year / period.

* Customers include affiliates or group entities of our customers, as applicable.

Particulars As at and for the Fiscal As at and for the Fiscal As at and for the Fiscal
ended March 31, 2024 ended March 31, 2023 ended March 31, 2022
Trade Receivable Day8 (in days) 154.57| 140.17 119.38
Trade Payable Da{s(in 52.21 65.32 74.94
days)
Inventory Day# (in days) 117.30 104.01 86.02
Cash conversion cydfe 219.66 178.86 130.46
Notes:

(1) Trade Receivable Days ¢slculated as average trade receivables divided by revenue from operations multiplied by 365 for Fiscal years.
(2) Trade Payable Days is calculated as average trade payables divided by revenue from operations multiplied by 365 fargiscal ye

(3) Inventory Days is calculated as average inventory divided by revenue from operations multiplied by 365 for Fiscal years.

(4) Cash conversion cycle is calculated Days of inventory outstanding plus days of sales outstanding minus days payabieg.outstand

Our Strengths

Engineered for success and a preferred name in the manufacturing of highly engineered, complex and mission and
life-critical high precision components for global OEMs despite growing competition from China, Europe, USA and
Japan

We are one of the key manufacturers of our qualified product lines supplying to global OEMs primarily engaged in highly
regulated industries, including energy, aerospace and defence and oil and gas industries, manufacturing highly engineered,
complex and nssion and lifecritical componentsSource: EY Repdrtin order to supply our products to our customers,

we are required to undergo a phytpart qualification process with each of them since our products are project and life
critical in nature, to satfy the stringent processes and quality requirements of our customers.

Set out below is an illustration of our journey to become a qualified supplier with a customer:

lllustrative customer on-boarding process for Industry
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30-48 Months
A

Phase 1 Phase 2 Phase 3 Phase 4
A A A A

Contract negotiation
post receipt of
qualification for

consistent supply of

components to OEM

For an engagement
with a global OEM,

availability of ready to
use infrastructure

Customer
Audit

Contract /
PO

Infrastructure

Introduction First PO

Request for
Quotation
(RFQ)

Product
Qualifications,

First
Interaction

Enquiry for
Quotes

Substantial capacity Through market Customer assesses Receipt of RFQ Product OEMs issue PO for

in a plantis a base research, & benchmarks the qualification is the supply of single
criteria which needs a inbound enquires competitiveness of Post negotiation, conducted for [ multiple

lead time of 18-24 or corporate the supplier in order commercial terms each component components
months & substantial events to take a decision of are agreed upon

upfront investment moving forward

The qualification process also includes an audit of our technical expertigagatality to manufacture the products as

per the specifications of the customer. We are also required to qualify each part of the product which we intend to supply
to our customers. The components being manufactured by us afgrédition and missiearitical and hence, some have

a flzero parts per mbourteiYmReéepoadef ect s requirement (

The industries in which we operate in have significant entry barriers due to a lengthy qualification process for the
components due to criticality of sucbmponents. Once the manufacturing plant is operational, the vendors are required
to go through separate qualification process for each component that they supply. The qualification process for a new
vendor is stringent and includes multiple steps mentidratow:

Identification and understanding the vendor;

Assessment and audit of the technical capabilities for the vendor;
Request for quote and negotiations;

Vendor registration;

Evaluation and test of the product qualifications;

Final contract and negotiations; and

Purchase orders for product sup@p(rce: EY Report

E I EEEE ]

The vendors are required to go through separate qualification processes for each component that they supply. The
qualification process for a new vendor is stringent and includes multiple steps (such as assessment and audit of technical
capabilities of theendor, vendor registration, evaluation and test of the product qualifications). This entire process is time
intensive and often takes more than 15 months to qualify as a supplier during which the vendor is evaluated by the OEM.
The vendors also need tatitute quality and tracking procedures for all products that are supplied which demands a higher
order quality control. Once a contract is awarded by an OEM to a supplier for a critical component, the OEM and the
supplier typically spend significantamdun of t i me and capital on desigAo) manu
i.e., qualification prior to signing of contracts and testing and certifications for product specific equipment. Any new
supplier is required to undergo the same process. GEdleluctant to switch suppliers as there are high switching costs
unless the current suppliers are unable to meet the requirements on quality, cost, or 8elivery EY Report

Ot her than high quality requirement, OEMsdé vendor sel e
Hence, the vendors in these industries have to optimize labour cost while maintaining highly skilled labour. There is a
preference oOEMSs for suppliers which are capable of scaling over time and hence, aim for consolidation in the supplier
base with a reasonable share diverted towards each supplier. Hence, Indian players who can pass the stringent qualificatior
process have an edge. ditionally, to ensure consistent supply by the vendors, OEMs also closely monipolgeal

risks associated with supplier locations. Locations with low geopolitical risk are preferred for developing a supplier base,
and India is increasingly being cidered a strategic procurement destination by OBdarce: EY Report

Despite the significant expenses associated with qualifying manufacturing partners, we have demonstrated efficiency
pursuant to machining time reduction, which we believe is our competitive strength against manufacturers from China,
Europe, USA and Japakurther, we have been successful in obtaining stringent and highly sought qualifications for

products from global customers in lesser time period than industry standard which is evident from the recognitions received
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from our customers. Further, the attractiveness of China has reduced due to growing geopolitical tensions and also rising
labour costs§ource: EY Report

Ensuring safety in the manufacturing of critical components, particularly airfoils/ blades and otleetidéé parts
designed for higlemperature environments is a top priority at our Company. We ensure strict adherence to the
specifications providetty our customers, industry standards and utilizes advanced technology in order manufacturing
process to provide quality and reliable products. Our manufacturing facilities are equipped with toolsdiestnative

testing, material analysis, and thermaimhulations to verify the structural integrity and performance of these components
under extreme conditions. A team of skilled engineers and technicians oversees our entire production process,
implementing rigorous testing and adhering to strict qualitirob measures. For details of the technology used by our
Company in our ma n uifOardvanufacturing Fapilities,dPeosess,and Capabilities a i Qualily

Controld o n 120andle5 respectively.

We maintain close collaboration with global OEMs to gather valuable input and feedbathkpally enhancing the
performance of our critical components for the aerospace and defence industry. Superior manufacturing demands a unique
blend of expertise, innovation, quality, and advanced safety controls in the industry which cannot be loptanted
installing comput €ENCO N u mae cSoareekBY cRé¢pot Acootdingly, fiwe believe that our
unwavering commitment to quality and safety sets us apart as a preferred supplier for OEMs worldwide, including by
measures and processeds@pt ed by u $Qualty Cenedd o ntldbiamg el

Despite competing from manufacturers in China, Europe, USA and Japan, we believe that we have differentiated our
offerings, distinguished ourselves and been successful in being the preferred partner to our customers. We believe we have
a significant manufeturing cost advantage which results in superior margins while staying competitive. Once we are
qualified as a supplier by a customer, due to our process design capabilities leading to cost competitiveness and quality
controls it is difficult for such custner to switch to another supplier as the qualifying process is capital and resource
intensive for OEMs. This also results in repeat order and customer stickiness. The energy, aerospace and defence have
significant entry barrier due to a lengthy qualtion process for the components driven by criticality of their usage
(Source: EY Report

We compete with Chinese, European, and other global competitors across product segments. Recent notifications from the
U.S. government and their intent of additional 10% tariff on all Chinese imports, effective February 4, 2025, will further
increase cospressures on Chinese suppliers, potentially creating an advantage for Indian manufaStwers: EY

Repor). We believe that this will drive further business and wallet share gains for us, strengthening our global market
position and growth prospects.

Further, we have leveraged our experience, and our unwavering commitment to quality and continuous pursuit of
innovation, also distinguish us from our competitors. Our Company has developed manufacturing capability to deliver
solutions which have helpedets and has supplied to both Indian and global OEMs, many of which are leaders in their
respective industries. We have recently received orders from three global OEMs and one Indian PSU OEM.

Supplying to OEMs with high global market penetration

Based on our deep market knowledge and continuing interactions with ousténting customersyhich gives us
expansive insight into multiple industries, we believe that we serve as a critical source supplier for global OEMs.

The global energy consumpt i & ) h d%to4258Eim 2028 with dnndalized gromt3 3 e X
rate of approximatelyl% from 202 0 2 3 . I ndustrial energy consun@Moi)on nhas
2010to 173 GW in 2023. Out of this industrial energy consumption, more thanfthuebs of the market is consumed

for nonpower end use applications. Global electricity consumption increased from 82 EJ in 2019 to 91 EJ in 2023. Global
capacity for energy geeration stood at 936 GW in 2023. Out of this, the global capacity for gas energy generation was
2,007 GW, 416 GW capacity for nuclear energy generation and &@04apacity for coal energy generation in 2023.
(Source: EY Report

Apartfromabovel ndi aés nucl ear power generation capacity and e
the U.S. and India in February 2025 under the iUn8ia 123 Civil Nuclear Agreement, there are potential plans to
construct nuclear reactors in IndiangiU.S. designs, with the possibility of technology trandferan be a potential
advantage to Indian manufacturé8eurce: EY RepdrtWe are a qualified global supplier of critical rotating components

for global OEMs in the nucleaegment.
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The steam turbine manufacturing market is concentrated with top five players contributing to magptioaimately
60% of the market based on orders as of December 31, 2024, and the gas turbine manufacturing market is highly
concentrated with top three players contributing to more than 75% of the rBaike#: EY Report

In the nine months ended December 31, 2024, we have supplied to customers which control appré@srnaftdlye gas

turbine market globallySource: EY Repdraand continue to supply to customers in this industry. We supply components

to five of the key manufacturers in the turbine manufacturing industyre: EY RepdrtThe turbine and its component
manufacturing industry has a twiered structure where there are large OEMs, which are involved in research and
development, design, manufacturing, asskeanbly of turbines. There are also downstream manufacturing companies, such

as our Company, who have the capability of supplying a few critical components to the &itite( EY ReportAirfoils

contribute to majority of the sales for our Company in Fiscal 2024. Our Company also supplies other special machined
components for energy turbines. Our Company has witnessed an increase in its market share for airfoils in the period Fiscal
20197 2024 Source: EY Report

Among the addressable markets for our Company, the market for aerospace and defence components was the largest a
1,187,000 million in 2023 and is expected to go up to
11% by 202{Source: EY Report. Revenue PasRRKdpeftoKifllbemecemmé¢mci al air
to increase tapproximately 1dillion by 2029, growing at a CAGR of approximately 6% in the period between 2024 and

2029. This industry has recovered in 202d 28023 after facing headwinds post the Cel@dpandemic. We have been a
supplier of critical components for aircraft platforms like B737, B737 Max, B747, B777, B777X, A320, A350, A355, A350
XWB, Gulfstream G550, and are currently in discussions for sugfptpmponents for new engine platforms to various
kinds of aircraft manufacturerS@urce: EY ReportBoeing Company and Airbus SE dominate the commercial aircraft
industry with over 90% market share and have an order backlog of approximately 15,6085 wfit024Jource: EY
Repor). Nearly84% of these backlog orders were for narrow body aircrafts like Airbus A220, A320 and Boeing 737
(Source: EY Report

In defence segment as well, the world spent US$ 48B3 on military expenditure in 2023 which is about 2.3% of the

gl obal GDP. The O6Make in Indiab6, Defence Acquisition Pr
the participation of Indian conglomerates and private players in pelitpemvith global manufactures in the Indian defence
manufacturing space, which we are primed to capitalise on. We supply components to six of the key manufacturers in the
aerospace and defence induestrSource: EY Report

Additionally, the addressable market for oilfield drilling components is expected to grow at mofestiiakGR by 2029

(Source: EY ReportThe overall market for drill bits in 2023 wa840,000 million which is expected to reach33,000

million by 2029 with an estimated compounded annual growth of 4% betweeri Source: EY ReportThe

overall market for downhole drilling tools includes market for products such as reamers and this market was estimated to
be 389,000 million in 2023 and is expected to reae96,000 millionby 2029 with an estimated compounded annual
growth of 4% between 20232029 Source: EY RepdrtWe have supplied components to one of the global manufacturers

in the drilling equipment manufacturing indust8ofrce: EY Report

Long-standing and deep customer relationships

Our company has existimglationships with both Indian and global OENur longstanding customer base comprises
leading product OEM companies, key strategic and globally preferred partners, with whom we have an average relationship
of over 10 years. Further, our integrated manufacturing and supply chain solutions togtbtloerr wcale of operations,
technical knowhow, value added design and engineering expertise, allows us to cater to several Indian and global OEMs.
We have been honoured with numerous awards and accolades from our customeiirsigciakes,

1 Awarded as the winner of fn2024 partner of the year
business division.

1 Certificate of Appreciationd presented by Mitsubis
million of gas turbine compressor blades and steam engine turbine blades in Fiscal 2022.

i Godrej Aerospace presented the AMaking I ndia At mani
2022.

i AiCertificate of Appreciationdo presented by Godr ej é
with consistent quality performance #2 0 2 2 . ACertificate of Appreciati
Aerostructures Li miet &d gfthdrerf Wi chgt riinaltihzi 2@ 2tlh

i Award for AOutstanding Commitment in Driving Commer

presented at the MENASA partnership summit in 2020.
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i Received theilidont qae MPretrdropmege (Engines and Turbines
the Engineering Exports Promotion Council India, southern region in 2020.

i ifiOperational Excell enceo award from Gener al El ectri

i GE South Asia awarded us with ALean and Digital Exc

i ACertificate of Appreciationd by Mitsubishi Hi tact
supplying gas turbine compressor and steam turbine blades in 2019.

i Received the award for AExcell ence 2017 Md20@20Bct ur i ng

i Mi tsubi shi Hi t achi Power Systems awarded us as the

| AfCertificate of Appreciationo presented by Mitsubi :

exceptional performance in minimising FAI period and reducing cost faugasise compressor blades in 2018.
i Recei ved t hAwarl-EkEB8didf-Eenpoever and Adapt to Wind award
1 Excell ent Supplier Award 20140 from Doosan Skoda F
il New Best Business Partnero award from Hindustan Ae

e 14

We serve a broad range of customers both in the Indian and overseas markets. The table below sets out the details of ou
total revenue from contracts with customers with geographical location outside India:

Nine months Fiscal 2024 Fiscal 2023 Fiscal 2022
ended December
31, 2024
Out side I ndia (i 3,067.88 2,981.82 2,023.08 1,518.17
Outside India % (in %) 92.85 87.50 80.38 78.07

We have a wellliversified customer base spread across various geographies. We have a broad customer base globally as
set forth below.

UK
Hungary

Switzerland
Poland

Sweden

France

Germany Italy

Saudi Arabia & v

UAE
Singapore

South Africa

For the nine months ended December 31, 20f#iFiscal 2024, Fiscal 2023 and Fiscal 2022, (a) contribution to revenue
from operations from our mtbpi &nymi I£luyi98BB,m2 61s, 5v&a&. 2 01 8Mi4l. |
million, respectively and (b) constituted 54.60%, 56.73%, 63.11% and 54.82%, respectively, of our total revenue from
operations. In the nine months ended December 31, 2024 and Fiscals 2024, 2023 and 2022 avechsifiedcustomer

base with our top 10 customers accounting for 69.36% and 75.88%, 79.76%, and rspéetively of our revenue from
operations. As of December 31, 2024, 97.26% of our revenue from operations was generated from private players.

For the nine months ended December 31 2024, we derived 92.85% of our income from sale of goodsusthinetin

overseas markets, including 15.63% in Japan and 41.30% in USA. Our diversification of revenue across multiple customers
and industries hasabled us to grow our customer base across geographies. This is evident from the fact that our top five
customers have been associated with us for over 10 years.
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The table below sets forth the breakdown of our income from sale of goods across geographic markets, as a percentage o
our total revenue from operations for the nine months ended December 31, 2024 and Fiscal 2024, Fiscal 2023 and Fiscal

2022:
Country Reven,| % of Revenue % of Revenuel %of Revenuel % of
in million) Revenue ( i | Revenue million) Revenue million) Revenue
from million) from from from
operations operations operations operations
Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024

Japan 516.45 15.63 554.38 16.27 892.61 35.47 652.34 33.54
USA 1,364.64 41.30 1,153.26 33.85 579.09 23.01 466.74] 24.00
India* 280.11] 8.48 441.69 12.96) 496.93 19.75 432.23 22.23
UAE 414.30 12.54 470.85 13.82 222.60] 8.84 169.97 8.74
Germany 277.97 8.41 193.32 5.67 158.98 6.32 66.27 3.41
Switzerland 0.36 0.01 0.80 0.02 0.97 0.04 16.26 0.84
UK 142.96 4.33 82.42 2.42 11.85 0.47 35.56 1.83
Hungary 1.78 0.05 34.92 1.02 0.56 0.02 12.81 0.66
France 180.38 5.46 362.73 10.64 152.85 6.07 84.13 4.32
Italy 26.13 0.79 35.78 1.05 - - - -
Sweden - - - - - - - -
South Africa - - - - - - 4.17 0.21
Poland 65.13 1.97 68.67 2.02 - - 4.19 0.22
Saudi Arabia 0.47 0.01 - - 0.10 0.00 - -
Singapore 33.60 1.02 8.90 0.26 0.21 0.01 - -

* Includes export incentives

The table below sets forth the breakdown of our revenue from operations across our top ten customers, as a percentage o
our total revenue from operations for the nine months ended December 31, 2024 and Fiscal 2024, Fiscal 2023 and Fiscal
2022:

Customer Revenue % of Revenue % of Revenue % of Revenue % of
million) Revenue million) Revenue million) Revenue million) Revenue
from from from from
operations operations operations operations
Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024
Customer 1 516.45 15.63 554.38 16.27 829.56 32.96 54.42 2.80
Customer 2 359.87| 10.89 465.96 13.67 222.42 8.84 169.97 8.74
Customer 3 - - - - 63.05 2.51 423.85 21.8
Customer 4 273.27, 8.27 404.57, 11.87 - - 173.28 8.91
Customer 5 - - - - - - 174.06 8.95
Customer 6 140.48 4.25 160.20) 4.70 158.98 6.32 66.27 3.41
Customer 7 123.13 3.73 125.18 3.67 111.33 4.42 73.26 3.77
Customer 8 360.51] 10.91 254.82 7.48 76.5 3.04 107.16 5.51
Customer 9 58.81 1.78 253.53 7.44 77.93 3.10 53.32 2.74
Customer 10 - - 22.60 0.66 90.38 3.59 124.90 6.42

We believe that our enduring customer relationships serve as a clear testament to our commitment to quality, as well as our
advanced design and precision manufactudagabilities. Further, our domain expertise in various aspects such as
precision engineering, research and development, as well as our adoption of technologically advancecdoenplatitiste
manufacturing processes have been instrumental in obtainiegtreplers from our key customer group. Given the
intricacies involved in the production process of such products, we firmly believe that once our customers find a suitable
vendor meeting their requirements, they are inclined to maintain a lasting gapn€nsr enduring relationships with
customers enable us to deeply understand their diverse requirements, including the development of new products. We
believe that our longerm relationship with our clients serves as testament to our operational argeri@mapabilities

and makes us an attractive choice for potential clients in the industry.

Advanced manufacturing facilities with a diverse range of products and solutions with focus on innovation and cost
competitiveness
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As of December 31, 2024, we have five manufacturing facilities in Hyderabad, Telangana in India which are spread across
approximately 32,000 square metres and have a combined annual installed caga&ig&thours per annum, annual
actual production of 674,7Hburs per annum and capacity utilization of 85.75% per annum.

We have stringent quality systems and processes which enable us to meet the rigorous and complex requirements of our
customers within the stipulated timelines. For instance, our manufacturing facilities have received or are in the process of
receiving acaditations, including:

i | SO 9001: 2015 <certification for our Companyds qual
defence, energy, and oil and gas parts;

i | SO/ I EC 27001:2013 informatil3Mso)seceaertifyi creatniaogne mfe ot
information management system for control of information (internal and external, including but not limited to
customer properties along with support functions);

1 | SO 14001: 2015 environbBMSo)alcmanhage mani osnyedb)enmwain t e

45001: 2018 occupational h©HSABh) acnedr tsiaffiectayt iacsnsse sfsonte nc
management system to ensure environmental health and safety of our facilities (certification is awaited and is
subject to audit); and

| Accreditation
Aerospace and

for specific services on
Defence ConNADBGAPHDr s Accredi

the qualifie
tation Pro

Leveraging advanced machines and technologies, we are a prominent player in the industries in which we operate, with
intricate engineering capabilities and production of kjghlity components that meet the exacting demands of modern
applications. Throughontinuous training and upskilling, our employees ensure that every step of the process is executed
with precision and attention to detail. We believe that the seamless integration of technology and human expertise allows
us to achieve exceptional accyradimensional stability, and mechanical properties in our components.

We constantly strive to introduce innovations in our manufacturing processes, expansidmuédncapabilities to
undertake forging and special processes and process efficiencies to reduce costs to ensure reduction in cost and lead time
to manufacture product. Consequently, this helps in increasing our revenues, margins, and profitability.

Our manufacturing processes are also subject to regular inspections conducted by our customers. Our manufacturing
facilities are equipped with sophisticated equipment and machinery including robotics equipment that enables us to produce
high quality produts and helps minimize the number of employees required to operate them, thereby reducing costs. We
undertake automation of our manufacturing processes by implementing manufacturing execution systems to increase the
overall production efficiency and shortdre time to produce with enhanced quality along with reducing downtime and

idle time. We conduct quality inspections and testing for our raw materials and final products. Quality test resultssof sampl
plays a vital role in selection by our customersefeure superior quality we undertake various tests on our raw materials
including chemical analysis, ultrasonic testing, testing mechanical properties and metallurgical analysis. Our capabilities
are widely recognized, and we have been the recipientamy awards.

Consistent track record of financial performance
We have demonstrated consistent growth in terms of revenues and profitability. We increased our revenue from operations
from 1,944.67 million in Fiscal 2022 to 3,407.71 mil

2024). Ourrevenuedrm oper ati ons was 3,304.28 million in the nir

Set out below is our revenue breakup as at the nine months ended December 31, 2024 and the Fiscals 2024, 2023 and 202

Industry Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024
Revenue % of Revenue % of Revenue % of Revenue % of
from revenue from revenue from revenue from revenue
Operations from Operation from Operation from Operation from
( i | operations | s( il operations | s( ii operations | s( i| operations
million) (%) million) (%) million) (%) million) (%)
Energy (I) 2,554.38 77.31] 2,798.17 82.11] 2,190.4Q 87.03] 1,650.7¢ 84.88
Aerospace and defen 560.11] 16.95 438.47 12.87 225.28 8.95 202.78 10.43
(n
Oil and gas (lll) 63.86 1.93 44.58 1.31 0.47 0.02 - -
Scrap (IV) 80.56 2.44 105.89 3.11 96.90 3.85 78.38 4.03
Other$ (V) 25.18 0.76 20.60 0.60 3.70 0.15 12.81] 0.66
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Industry Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024
Revenue % of Revenue % of Revenue % of Revenue % of
from revenue from revenue from revenue from revenue
Operations from Operation from Operation from Operation from
( i | operations | s( il operations | s( i| operations | s( i| operations
million) (%) million) (%) million) (%) million) (%)
Subsidiaries (VI) 20.19 0.61 - - - - - -
Total 3,304.28 100.00 3,407.71 100.00| 2,516.75 100.000 1,944.67 100.00
(IHI+H+HIVHVAVD)

* Others includes export incentives and ddtgwbacks

We have had the following strong return ratios in Fiscals 2024, 2023 and 2022 (a) with a low debt to equity ratio of 0.06,
1.47 and 1.64, respectively and (b) Net debt/ Adjusted EBITDA ratio was N.A.aBdL2.16, respectively. Our profit
after tax has increased at a CAGR of 41.02% from 2914
and was 617.25 million for nine months ended December

Experienced Promoter and management team
We are led by our Promoter Rakesh Chopdar who has helped expand our operations within India and globally and has been

associated with our Company as a director since 2003. Rakesh Chopdar has more than two decades of experience ir
engineering and manufactog activities. Under his leadership we have been able to expand our operations and have

established a significant presence in India and gl oball
Entrepreneurshipo (Maeuf GBEMari ngGhdefpomseéedhe Government
Asia Entrepreneur 2013800 by i TWB& in 2020 and the first prize at t
Export Performanced in 2024. Fur t hrd of Direcia@s cbngpnsieg ohfour e x p e

Executive Directors and four Independent Directors.

We also have an experienced senior management team which includes outifvhdérector, Vishnu Pramodkumar

Malpani; our Chief Financial Officer, Ronak Jajoo; our Hédhgineering & Operations, Ashok Gentyala; our Head
Business Growth, Balaji P.R.upHeadi Supply Chain, Dinesh J Shetty; our Héaélnalytics & IT, Atin Agarwal; our

Headi Program Management, Matthew Richard Childs; and our He@dality Management Systems, Silpa Kanaka
Bellamkonda. Their industry experience has enabled us topatdcnd capitalize on changing market trends, manage and
grow our operations and leverage and deepen customer relationships. Our leadership team has strong understanding o
customer requirements combined with technical kihow that enables product innadican and new product development.

Our Strategies

Wallet sharegains driving revenue from existing lestanding client$ Increasingly catering to diverse component needs
for clients, reflected in growing order book across key clients

We are leveraging our strong, lestanding relationships with key clients by increasing our share of their total wallet and
annual spend on our capabilities. By continuously adding more product qualifications across multiple verticals and
expanding capatyi to meet global demand, we are offering a diverse range of complex, highly engineered components that
are mission and life critical. This strategic approach is reflected in a growing order book, demonstrating greater trust and
reliance from key clientsAs a result, we are not only maintaining but also deepening our engagement with existing
customers, driving sustained revenue growth for the long term. We aim to continue this approach in the future.

Utilizing existing product and technology capabilities to serve new clieBtslding a comprehensive product portfolio
catering to diversified new clients

We are leveraging our lorgtanding credibility in our core product portfolio and technological expertise to effectively
expand our customer base across the energy, aerospace and defence, and oil and gas sectors. By showcasing our capabiliti
in precisionmanufacturing, advanced engineering, and cuttidge technological solutions, we are wakitioned to

attract new business globally across these sectors. We are building on our established capabilities while competing with
Chinese, European, and othery global suppliers. We aim to further utilize our existing product and technology
capabilities to serve new clients and build a comprehensive product portfolio.

Strategic inorganic acquisitions to complement and enhance capabiliizglding capabilities to manufacture large
components; acquiring technologies to achieve full stack production capabilities reducing external dependencies
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We are actively pursuing strategic acquisition opportunities that align with outdomgrision to drive accelerated growth

and innovation. Some of these opportunities have been identified through client recommendations, as key customers have
suggested ampanies within their supply chain that possess essential product qualifications in our core product areas or
capabilities that are crucial for them. By acquiring businesses with complementary technologies and manufacturing
capabilities, we aim to strength our ability to produce large, complex components and achievetdak production
capabilities. These acquisitions are aimed to reduce external dependencies, enhance vertical integration, and improve
operational efficiency for our business.

Technologyled optimization driving cost and operating efficiendiednderpinned by automation, lean manufacturing,
quality enhancement, improved capacity utilization, and economies of scale

A core pillar of our operational strategy is to leverage technology to enhance efficiency, reduce costs, and improve overall
productivity. We aim to achieve this through key initiatives such as lean manufacturingstvaira mapping, automation,
processengineering, improved capacity utilization, and economies of scale. Through these efforts, we endeavour to
optimize operations and lower costs.

Strategic geographical expansion ensuringl@cation with manufacturing footprint of key global OEMMoU signed
for expansion into Saudi Arabia

To enhance our global presence and better serve multinational OEMs, we are exploring strategic expansion of our
manufacturing footprint in key regions. These opportunities have been driven by recommendations from key clients,
highlighting their prioritiesand need for localized production in certain geographies. A major step in this direction is the
signing of a memorandum of understanding for expansion into Saudi Arabia with one of our key clients in the oil and gas
vertical. This move aligns with our goaf supporting the strategic growth objectives of our customers, strengthening
relationships, and ensuring improved supply chain efficiencies. By establishing these facilities, we aim to positios ourselve
as a preferred strategic growth partner, furtimdsa@cing our global competitive advantage.

Leveraging core competencies to provide-emdnd production capabilities Manufacture, assembly, and integration of
ATGG (Advanced Turbo Gas Generator)

We aim to reinforce our position by offering a full spectrum of production capabilities, ranging from the manufacturing of
highly engineered, missietritical, and lifecritical components to moving up the value chain into-asgemblies,
assemblies, andhial integration. An example of this is our role as a development and production partner in the manufacture,
assembly, and integration of the advanced turbo gas generator, a national indigenization project for this engine. With this
approach we aim to expd our capabilities and total addressable market while strengthening our value proposition in the
industry.

Expanding into manufacture of highealue products along the cliemallue chaini Includes advanced gas, steam and
nuclear turbines and landing gears among others

As part of our strategy to move up the value chain, we are focusing endlighsegments, enhancing our revenue potential

and positioning ourselves as a key supplier for highly regulated sectors that require advanced engineering solutions. With
this expasion, we aim to align more closely with our clients' evolving needs, fosteringdomgpartnerships and driving
sustained business growth.

Our Business Operations

Our Company is engaged in the manufacturing of complex and highly engineered precision forged and machined
components that are mission and-kifétical and assemblies with close tolerances (in microns) to serve projects through
our advanced manufacturifagilities, which include:

1 Precision forging and precision machining;

i Assembly and testing (neatestructive and destructive);

i Special processes and specialized fabrication; and

i Quality clinic

Some of the components being manufactured by us have been indigenously developed for onward usage by our customers
in the field of energy (including natural gas, nuclear (clean energy), thermal energy), aerospace and defence and oil and
gas industries innidia and globally.
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Select Financial Information

The table below sets out some of our Companyds financi
and the Fiscals ended March 31, 2024, March 31, 2023 and March 31, 2022:
Particulars As at and for the | As at and for the | As at and for the | As at and for the CAGR
nine months ended|  Fiscal ended Fiscal ended Fiscal ended (From Fiscal
December 31, 2024 March 31, 2024 March 31, 2023 March 31, 2022 2022 to Fiscal
2024)
Revenue fron 3,304.28 3,407.71 2,516.75 1,944.67 32.38
operation8) ( in
Revenue Growt® (year - 35.40 29.42 58.46 NA
on year) (%)
Adjusted EBITDA® ( 1,192.97 1,187.27 795.44 631.65 37.10
million)
Adjusted EBITDA 36.10 34.84 31.61 32.48 NA
margirf¥ (in %)
Profit for the year/perio( 617.25 585.80 84.73 294.57 41.02
( in mil |l
Profit for the year/periof 18.68 17.19 3.37 15.15] NA
Margin® (in %)
Revenue fr 0o 3,067.88 2,981.82 2,023.08 1,518.17 4015
in million)
Revenue from exports ag 92.85 87.50 80.38 78.07 NA
percentage of Reveni
from Operations (in %)
Particulars As at and for the Fiscal ended As at and for the Fiscal As at and for the Fiscal
March 31, 2024 ended March 31, 2023 ended March 31, 2022
Return on CapitalEmployed 18.77 12.99 16.95
(ROCEP (%)
Adjusted Return on Capit 27.98 22.05 28.31
Employed (AROCEY (%)
Net debt to Equitsp) N.A. 1.22 1.50

Notes

(€

()
(©)

sales.

currency, professional and consultancy charges towards Hamuel litigation and COVID loss.

4
®)

Revenue growth represents the growth in revenue from operations for the year / period of our Company.
Adjusted EBITDA is Adjusted EBITDA is calculated as EBITDA pludrfiident, fire restoration cost, fire insuran€¢epremium, ECL, foreign

Profit for the year/period Margin is calculated as profit after tax as a percentage of revenue from operations.
Return on Capital Employed (%) is calculated as EBIT divided by Capital Employed. EBIT is calculated as restated ptafitfaftédre year/

Revenue from operations is total revenue generated by our Company from thepsadiiofs, sale of services and other operating revéraceap

period plus total tax expense plus finance costs and Capital emplogattusated as the sum of Total Equity, Current Borrowings, and Non

current borrowings.

(6
@)

defined as

sharehol der sé

balances) / Equity (equity share capital plus other equity).

Our Business Verticals

Energy (clean and commercial)

Aerospace and Defence

{
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Our Verticals

Oil and Gas

Adjusted Return on Capital Employed (AROCE) is calculated as EBIT plus other income divided by adjusted average capéd) emmplois
e g u-currgnt) gnd lease liabdittesa(turremt® mecwrent).n g s
Net Debt to Equity is calculated as Net Debt @oomrent borrowings plus current borrowings minus cash and cash equivalents minus bank

ent &

q
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Energy

Airfoil s/ bl ades are one o f3Dot)her omhaastti ngr iatnidc aslt atth roenear ¢
compression section. These are used in generation of energy by means of natural gas, nuclear (clean energy) and therme
operations. To sustain the high pressure, airfoils/ blades are made up of apeti@l®ys and manufactured with a unique
process designed by our Company.

These are highly engineered and complex parts which have a high entry barrier in terms of qualification ESource:
Repor}. We have developed our stagiese process engineering to manufacture and produce these components with in
house process of forging and machining turbislasles by designing and manufacturing, inter alia, forging dies, tooling
and fixtures.

Brief overview of types of turbine energy plant components manufactured by us are set out below:

Turbine Energy Plant Components

Natural Gas Nuclear (clean energy)

[—

Thermal

Type of
plants

Type of
products

Components
manufactured
by us

1

Aerospace and Defence

We manufacture medium and highly complex precision components, assemblasseniblies that are missioritical

for application of civil and military platforms such as airfoils/ blades for aircraft engines and APUs, body valve, housing
mount, housing@mpressor, fan blisk, mixed flow impeller, housing fan, shell and housing, aero structures, turbine wheel,
nozzle, unison rings, lever arms, hydraulic, fuel inerting, flight control, actuating system and others. These partg are wide
made from investmemastings, forgings, bar stock, tubes and plates and have a wide spread of usage in various commercial
and military platforms. The sussemblies comprise of processes including stringent machining, testing, special processes
and thermal spray coatings swuhhighvelocity oxygen fuel coating.

We also manufacture industrial aerospace standard fluid distribution parts, integrated into the aircraft hydraulic systems

which spans from nose to tail and left to right ends of the wing of an airplane, for the functioning of all the synchronised
hydro preumatic system. We have developed technology to qualify and test fluid distribution system parts of aerospace.
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The aerospace fluid distribution parts have approved design to produce from precision forging and bar stock. Forging
equipment is of servo control screw type technology and produces control features where parts are used in as finished
condition. The mateais of construction include steel, aluminium, titanium, super/ exotic alloy and copper alloys of aircraft
quality. These parts are manufactured and tested to perform at elevated environments as defined by aerospace standard:
For supplying of these parts £nd customers, specific parts are required to be qualified by the Performance Review
Institute and Qualified Manufacturers List Program.

The products are examined, tested, and evaluated for conformance with standard/ specification requirements and listed on
the qualification product list as a qualified product for the specific standard/ specification. The procurement of qualified
products educes the risk of product failure to meet specification requirements. The qualification process to validate and
certify the performance of the parts are done with various tests and qualifications. The test equipment for all tests were
designed and builhidigenously to meet the aerospace standards and qualified to the requirement of certifying bodies like
NABL.

Brief overview of aero components manufactured by us are set out below:

Aero Components

Components
manufactured by us

| Type of products I

Hydemulic areraft

Oil and Gas

We have ventured into the oil and gas industry owing to our focused precision manufacturing abilities. We believe that this
industry plays a crucial role as oil and natural gas are used for various purposes, including transportation, electricity
generationheating, and manufacturing. This industry includes exploration, extraction, refining, and distribution of fossil
fuels, primarily oil and natural gas.

Our presence is in the following sifmustries:

i Upstream: This sector involves exploration and production of oil and natural gas. It begins with geological surveys
to identify potential reserves and then drilling wells to extract these resources. Upstream activities can take place

onshore or offshorencluding by means of deepater drilling.

1 Midstream: The midstream sector focuses on the transportation and storage of crude oil and natural gas. Pipelines,
tanker ships, and storage facilities are essential components. Natural gas processing plants remove impurities and
separate natural gas ligisi from the raw gas.

We manufactureinter alia, flex shafts, bonnets, frames, safety valves, hatch covers, slips and drill bits for our customer
base, brief details of which are set out below:
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Oil and Gas Components

Components
manufactured by us

I Sub-industry I

g
&
L
) =
L]
-
=
P>

Our Products

Some of the parts being manufactured by our Company indistries we operate in are set out below:

Industry Type of Product Parts
Energy Gas, nuclear and thermal turbine pi Airfoils/ blades, rotor and stator, combustion components, el
accessories, fasteners and hardware and special machined parts
Aerospace an| Aircraft engine. Aircraft accessorid Airfoils/ blades, housings, wings, rings, shrouds, casings, assel
defence helicopter, SPU, space and mis{and subassemblies of APUs, hydraulic and actuator systems
components
Oil and gas Drilling and completion services | Airfoils/ blades, combustion components, drill bits, slips, reamers

shaft, bonnet, frames, safety valves, rings, and hatch cover

Further, some of our proven capabilities in the commaodities being manufactured by us are set out below:

A -Aa_—a_-a_-2_92_42_-42_-4_-24_-29_-4.-49_-2

Airfoils/ blades;

Unison rings and lever arms;

Impeller, blisk, stator and rotor;

Flight control systems;

Casings and housings;

Critical engine suisystems/ systems;

Special machining parts;

APUs subsystems/ systems;

Fasteners (endtwol a nEJEO )(,AA i nt er i [@F0 )t vaon df Isgregce a(lft y ) ;
Diaphragms and nozzles;

Drill bits;

Slips and rings;

Shafts and frames; and

Combined pneumatic and hydraulic systems

We have five manufacturing facilities located in Hyderafatangana:

f

E ]

Unit 17 Pashamylaram Industrial Park: Precision forging, heat treatment, testing lab, special processes and raw
material warehouse.

Unit 21 Phase |, Jeedimetla Industrial Development Area: Corporate office and main manufacturing facility
with support functions.

Unit 37 Phase V, Jeedimetla Industrial Development Area: Manufacturing facility with support functions.

Unit 47 Phase |, Jeedimetla Industrial PaikJeedimetla Industrial Estate: Manufacturing facility with support
functions.
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1

Unit 5 - Phase V, Jeedimetla Industrial Development Area: Manufacturing facility with support functions.

Our Manufacturing Facilities, Process and Capabilities

Our manufacturing facilities have received or are in the process of receiving accreditations, including:

1
1

| SO 9001: 2015 <certification for our Companyds qual
defence, energy, and oil and gas parts;

| SO/ I EC 27001:2013 informatil3Msd)secertifyi creatniaogne mke ot
information management system for control of information (internal and external, including but not limited to
customer properties along with support functions);

AS9100:2016 <certification for our Companyds quali:t¢t
organisations;

| SO 14001: 2015 environbBMSo)alcmanhagemanti oy s semw@it e
45001: 2018 occupational h eGHBEASD ) aoder tsiaffied gyt iaosnsse sfsm
quality management system to ensure environmental health and safety of our facilities (certification is awaited
and is subject to audit);

Accreditation for specific services on the qualifie
Aerospace and Defence ConNADEGAPHDPIr s Accreditation Pro
| SO/ I EC 17025:2017 <certification for 6Gener al Requ
Laboratoriesé issued by the National Accreditation

testing.

The following table sets forth the installed capacity, actual production, and utilization of our manufacturing facilities for
the periods indicated. Given that our products undergo customisation to meet specific customer requirements and have
varying shapg and weights, we are unable to determine the capacity on a pbyductduct basis:
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As of and for the nine monthended December| As of and for the Fiscal ended March 31, 2024 As of and for the Fiscal ended March 31, 2023 As of and for the Fiscal ended March 31, 2022
31, 2024

Annual Annual Actual Capacity Annual Annual Actual Capacity Annual Annual Actual Capacity Annual Annual Actual Capacity
installed Production utilization installed Production utilization installed Production utilization installed Production utilization
capacity (hrs) (%)@ capacity (hrs) (%)@ capacity (hrs) (%)@ capacity (hrs) (%)@
(hrs)@ @ (hrs)@ @ (hrs)@ @ (hrs)@ @

90/C, 90/D, Phase 1 I.D.A, Jeedimetla, Hyderabad 500 055, Telangana, India

4,93,37] 4,10,34§ 83.17| 5,70,55( 4,97,114 87.13 3,21,39 2,73,799 85.19 3,64,19( 3,01,101 82.67

Industrial shed No. D-42 and 43, T.S.1.1.C, Industrial Development Area, PhaseV, Jeedimetla Industrial Park, Quthbullapur Mandal, Medchal - Malkajgiri District Hyderabad 500 055, Telangana,

India
2,05,316 1,83,934 89.59) 2,57,963 2,23,086 86.48] 2,34,804 2,07,842 88.51] 1,00,70§ 85,727 84.67
Industrial Plot No. 63/A, T.S.I.I1.C, Industrial Development Area, Phasé |, Jeedimetla Village, Industrial Park, Quthbullapur Mandal, Medchal - Malkajgiri District, Hyderabad 500 055, Telangana,

India

80,957] 74,164 91.61] 95,308 83,490 87.60) 23,612 77.71]

Plot No.17/B, Phase lll, Industrial Park, Pashamylaram, Patancheru, Medak 502 205, Telangana, India
| ] ] | ] | ] | ] ]
Plot No. D-30 & 31, Phasé V, Industrial Development Area, Jeedimetla, Medchal Malkajgiri District, Hyderabad 500 055, Telangana, India
7,236] 6,327] 87.43] - -] - -] -] ] -]
TOTAL
7,86,881] 6,74,77( 85.75] 9,23,82( 8,03,69 87.00)

@ As certified byPosinasetty Kanaka Ramdependent chartered engineer by their certificate ditdstuary 25, 2025
** This is an intermediate facility which supports the other facilities listed above and does not produce any finishedgmodmgly, relevant capacity utilisation data is not available for this facility.

18,351

83.21

5,79,814 4,99,992 86.23] 4,64,894 3,86,824
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Set out below is an overview of our manufacturing capabilities, including the special processes undertaken by us, our tes
actions and rawnaterial alloy usage:

Manufacturing Special Testing Alloys
Capability Processes
Machining Metal Joining Aecaptance Teating Alumininm
- . - . X I024, 2219 4043, 3338,
5 — Axia Milling GTAWTIC, A-MIG, Spot, Hydro Testing G061, T025,7050
354 - Axis Milling Precizion Fiveting, Ghung Preumatic Testing
Ulira-Precizion Tuming Static Balancing Stealz
Bar Faed Tuming Heat Traatment Fumctional tezting 321,304,318, 17/4, 15/5 ph,
Tum Mill, VTLATC Mepme aaic T
High-Precision Grinding Anmezling T
Wire-Cut / Spark Erosion Stroas Reliving Titani
Hardening Non Deztrnetive Teating . niursu £V BTE BT
Assernbly Tempering PR T B, AR
Rivetiad Solutioning
Mechanical . Other Alloy:
Weldins Ulta sonic Tncanel 718, Stellite, Cu — Cx
Z e . Magnetic Particle A1 Mimoni !
Painting & Coatinga Fad D Depetrant — 4l Nmmonic
Precizion Forgings (M A) Fhurascent Dye Penetrant
§ Axis Anto Crinding and Airfoil Emazh & Spray
Polizhing (Robotic) Lubricent, Hard & Heat

Yesistant
Shot Peeming
7 Axiz Robotic (Bfoli M ozzle)

Metal Forming
Desp Drawing
Cold Forming

In view of the various projects being undertaken and the different kinds of products being manufactured by us, tl
manufacturing lifecycle of such projects and products may be different. However, set out below are the processes that
broadly followed byus for manufacturing of precision parts or complexsygiems.

f
1

Upon the receipt of orders from our customers, such purchase orders are verified in terms of technical and commer
terms, post which order acceptance is provided by our Company.

The next step involves creation of work order by m
system and communication to relevant stakeholders.

Following the creation of work order, a kicikf meeting with customer and internal cross functional team is arranged
to attain concurrence between the team and customer (this involves internal and external stakeholders).
Thereafter, a manufacturing quality plan is prepared based on the relevant drawings and the same is checked
authorised by the appropriate personnel. This is followed with a technical review to study and understand the resou
requirements of the praje

After that, our methods and engineering team and quality team commences with preparation of individual stage wi
drawings, process flow chart, manufacturing quality control plan, failure mode effect analysis for setting up mitigation
to the critical proe s s e s, stage inspection reports, final i nsr
system analysis (AMSAO0), and other production part
manufacturing processes with requiredd$eto record during the live process.

All manufacturing documents are reviewed and approved by thefomstfonal team (engineering, production and
quality) for release to realization and shared with the respective process owners.

Raw materials such as aluminium, stainless steel, precipitated hardened steel, titanium, inconel and other super al
exotic alloy grades required to manufacture the components are sourced from cagimmeed sources or our
Company approvedources deending on the project requirements and expectations. Such suppliers are finalisec
based on cost, quality and-time delivery following which, the purchase orders are released by our Company. Upon
receipt of satisfactory results post reviewing documesteived from the supplier, our Company approves
consignment shipment.

After procurement of raw materials, the components are manufactured by us as per stringent manufacturing proc
plans (AMPPO) -pmtessiqelityanspeationiasisgt out in the manufacturing documents.

Upon the completion of the manufacturing process, our quality engineers undertake final inspection and provic
disposition on the same.

Thereafter, the components are assembled inteassdmblies and assemblies, and tested to ensure that the end
product meets customer specifications.

Subsequently, the products are dispatched on determination of the products meeting customer requirements
issuance of shipping release by the customer.

Details of our business model are set out below, where purchase orders are received by our Company pursuant to the re

for

gRFQ® e/ (MiequestRFROQr opr dpeadalr s( for LTAON g t emm & ¢TCme me m

methods. Brief details are set out below:
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Business Model

Request for quote (“RFQ™)/ request for

proposal (“RFP)/ Tender

Long-term agreement (“LTA™/ long-term
contract (“LTC™)

Client demand, RF(Q) or RFP to our

Client demand/ workload projection

LTA/LTC
Purchase order to our Company

Company/ tender raised

Offer to customer

Purchase order to our Company

Third-party inspection witness, if any

Packing and dispatch

Brief details of our process flow are set out below:

Process Flow

T

-

|&£ o | .a‘J C

<
o . /
N\

Raw material
procurement and
inzpection

Computerized
numerical control
(“CNC™) turning

Non-destructive
testing (“NDT” and
special processes

Raw material

N cutting CNCMilling N\ Dispelch /
s a7k
Brief details of our fAmake t o mlevamtesting attvitias bit&aridus stages ig sepouto
below:
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Make to print incl. Testing at various stages
|

A

Forging/Heat
Raw Material Treatment Pre Machining
Special Process

Post Special
Process

Equipment Selection Machine Selection 3 :
Customer approved to achieve part for required part quglrp :Qg:itrgglgtrlton
sources tolerances tolerances process
m) NADCAPapproved gy Insights for > NADCAP approved
v equipment/process efficiency equipment/process
Testing in NABL Lab
Level 2 / Level 3 Advanced Statistical Level 2 / Level 3
Inspectors techniques Inspectors

As per Customer Specification
Raw material

Raw material costs comprise our second largest expense and include purchase price, (excluding those subsequently recove
by the enterprise from the concerned revenue authorities), freight inwards and other expenditure incurred in bringing st
inventoies to their present location and condition constitute the most significant portion of our expenses. Our cost of materi
consumed for Fiscals 2022, 2023 and 2024 and the nine
mi | | é6m6dmil | i o rm53.a1million, representing 18.87%, 18.94%,96 and22.3246 of our total income respectively.
Cost of materials consumed primarily consists of the cost of raw materials that we consume in the manufacture of our prodt
(our primary raw materials are exotic alloys such as titanium, nimonic and inconel, cagtguislised steel and aluminium.

We primarily purchase raw materials baokback and in line with the terms and prices that are agreed with our customers,
either from suppliers stipulated by our customers or those suggested by us and approved by our customers.

We currently import some of our raw materials, plant, machinery and components from various countries including the Taiwze
Italy, Germany, United States of America and Austria. While we have not yet faced any disruptions due to governme
conditions on tde practices, we cannot assure you that we will not face such disruptions in the future. Any such disruptiol
due to government restrictions on trade in the future could have an adverse effect on our business, results of apematins, fi
condition, @sh flows and future prospects.

Details regarding such raw material imports for the for the nine months ended December 31, 2024 and for the Fiscals 2C
2023 and 2022 are set out below:
(in million, except as otherwise stated)

Importing Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
Countries December 31, 2024
Cost of raw | % cost of raw | Cost of raw | % cost of | Costof raw | % cost of | Cost of raw | % cost of
materials materials materials raw materials raw materials raw
sourced sourced sourced materials sourced materials sourced materials
(import) sourced sourced sourced
(import) (import) (import)
Taiwan 124.56 34.03 224.99 50.20 79.56 32.28 72.33 30.61
USA 69.41 18.96 28.74 6.41 21.08 8.56 22.49 9.52
Italy - - 47.02 10.49 21.94 8.90 71.19 30.12
UK 89.00 24.32 64.41 14.37 39.39 15.99 13.99 5.92
Austria - - - - - - 29.07 12.30
Germany 0.10 0.03 0.38 0.08 53.90 21.88 18.46 7.81
China 49.93 13.64 41.39 9.23 21.27 8.63 6.71 2.84
Others 33.01 9.02 41.35 9.23 9.26 3.76 2.08 0.88
Total 366.01 100.00 448.28 100.00 246.40 100.00 236.32 100.00
purchase of
raw material
(import)
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Importing Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
Countries December 31, 2024

Cost of raw | % cost of raw | Cost of raw | % cost of | Costof raw | % cost of | Cost of raw | % cost of
materials materials materials raw materials raw materials raw
sourced sourced sourced materials sourced materials sourced materials
(import) sourced sourced sourced
(import) (import) (import)
Total 925.24 NA 944 .54 NA 543.46 NA 417.19 NA
purchase of
raw material

Quality Control

Quality control and assurance is a vital component of our manufacturing promedses follow stringent quality barometers
expected by our customers globally. Our robust quality systems are guided and validated pursuant to ISO 9001:2015 que
management system with regular functioning, monitoring and continuous improvementsdaaceger these standards. Our
quality team is trained with the modern and f@sictices and are committed to exceeding expectations of interested parties.

A brief overview of our quality function is set out below:

i Detailed steps to understand stated and implied requirements and expectations of interested patrties;

i Strict implementation of industry and customer specification in all process steps, including for incoming materials, ir
house operations or special processes;

i Modern statistical analysis to monitor and improve the process parameters;

i Using a six sigma approach for process improvements; and

i Using a supportive approach to downstream specific requirements while ensuring strict compliance to requisite coc

and standards.
Distribution and Logistics

Our entire manufacturing supply chain is reliant on logistical excellence. Our commitment to delivering the gmnesnd

at the right |l ocation stems out of our efficient l ogi ¢
logistics partners under our own procedures and policies. Our logistics team efficiently manages shipping, customs and dome
road transportation. Further, our logistics procedures and standard operating manuals meet the international guidelines
Incoterms2020.

Salient features of our logistics management system include:

1 Inward logistics management: We have experienced logistics managers backed by standard operating procedure
handle all inward logistics.

i Outward logistics management: Our wide network of partners ensures timely delivery of goods.

i Logistics partners surveillance: Regular surveillance is conducted on our logistics partners to ensure efficient servi
and detecting any advance threats.

i Customhandling: Our logistics personnel are geared up with latest guidelines issued by the Government of India
liaison for clearances with Directorate General of Foreign Trade and Central Board of Indirect Taxes and Customs.

1 Advance authorization and Export Promotion Capital Goods Scheme license: We regularly export to global OEMs al
have longterm experience of handling advance licenses for import of raw materials. Further, machines are importe
under Export Promotion Capit&oods Scheme licensing program.

1 Export house status: We have been awarded the title

Supply Chain

Our supply chain is well integrated into 1ISO 9001:2015 management system with regular functioning, monitoring an
continuous improvements in accordance with these standards. Our integrated supply chain is capable of handling glc
purchase of raw materglspecial processes;lound and odbound warehousing and logistics.

Our supply chain functions in accordance with leading standards by ensuring the following:

Selection and monitoring of suppliers with experienced personnel having decades of experience in this area;
Speci al process supplier panel management in |line w
Sub-contracting management with scientifically laid out selection and monitoring criteria;

Contract management with suppliers on OEM panels;

E I EE ]
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i Close monitoring of quality, cost and delivery coming from suppliers; and
i Development of localized competence with the objective of improving supply chain performance.

Sales and Marketing

Our sales, business development, and marketing teams serve as integral pillars within our growth function. Our professior
are dedicated to nurturing enduring, robust connections with the leadership teams of our valued clients. This strajggic syne
enadles us to attain insights into their precise requirements, resulting in our distinction as a strategic growth supplier f
numerous esteemed clients.

We have export sales in 13 countries in the period between March 31, 2022 and December 31, 2024 with players in the ene
aerospace and defence, and oil and gas industries. Through a seamless process of ongoing engagemestaragidgong
relationships our teams collaborate closely with the leadership of our clientele. Customer insights are interwoven with ot
engineering and design teams, ensuring that our offerings consistently align with the requisite specifications and indus
regulations.

Our commitment to cultivating customer relationships extends beyond traditional applioaehesganise regular site visits,
training programs for our technical experts at our own facilities, active participation in international client gatherings
confeences and exhibitions. This proactive involvement ensures that our teams are finely attuned to the distinctive challen
and requirements of our valued clients. By maintaining an active presence in industry exhibitions, we have establigsbed ourse
astusted partners to our customersd | eadership teams.

On receipt of any enquiry/ RFQ/ tender, the same is registered in the enquiry register. To verify the input, we inifate RFQ
feasibility study by conducting an enquiry review which fulfils the following criteria:

Whether all product related input required for the stated enquiry is available;

Whether any statutory and regulatory requirements related to product is stated;

Whether we have the required capabilities for meeting the product requirements;
Whether any new technology or new resource is required;

Whether the lead time for the new product development or delivery is sufficient;

Whether any difference is found compared to previous orders; and

Whether conditions not stated but need to accomplish for the specified and intended use

E R I

Based on the above checks, the enquiry review is submitted to our marketing head for approval and to record the decis
analysis in relation to the same. If the scope of requirements is not feasible, then the enquiry review is escalated to the
decisbn on missing requirements. This is also discussed with customers for further recommendations. We identify the ris
involved in the enquiry/ RFQ/ tender and enter the same in enquiry review. If the risks are preventable/ acceptable then
prepare the ctisig requirements and submit them to the marketing head. The cost estimation is done in accordance with t
requisite procedures and the records are maintained by estimation and costing team. The cost is arrived at basedion an estin
sheet and quotatiois prepared and approved by the designated authority. We submit the commercial quotes along with terr
and conditions to our customer. Upon receipt of the order from customers, we verify the order to confirm if it in line with t
quote.

Set out below is a brief review of our sales and marketing activities:

Project Take off

Visibility of
Performance
Transformational
Manufacturing
techniques Real Time
Capability Capacity Based
Review pricing
Predictive
Analysis ]
I
Overall Supplier/Resource z
Operations View optimization S
5
RFP Stage RFQ Stage

126



Our Customers

Our customers belong to a diverse range of -Heigtny-barrier industries that have stringent quality and qualification
requirements which require significant <capi ti®urStremgth® st m
Longstanding and deep customer relationsbipso n 139.a g e

Description of contracts
We received purchase orders pursuant to (a) RFQs/ RFPs, (b) LTAs/ LTCs, and (c) tenders.

While we have longerm agreements with certain customers ranging from a period of five to ten years, in accordance with su
long-term agreements, we may not have any recourse in the event of an unexpected delay or cancellation of such agreem
Certainof our customer contracts and purchase orders may have penalties/ damages in relation to delayed/ late deliven
delivery of defective products in accordance with such agreements/ contracts. Certain contract requires to give fics prefere
of productdelivery to favoured customers. Further, in certain contracts there is a reference to few machineries being book
for specific customers.

We are also liable to our customers on procurement of raw materials freappmved sources. We may also be required to
replace a supplier i f its products do not me et our c
unexpectedly @continues operations due to reasons beyond its or our control, including financing constraints caused by cre
market conditions. Further, some of our agreements/ contracts may be terminated by our customers, including without cau:

We may also be required to undertake price reduction in certain cases oroa-year basis under some of our agreements/
contracts. Further, in certain cases, we may be required to demonstraHicesicies over time and provide reduced costs

on theproduct under some of our agreements/ contracts. We are also bound by confidentiality obligations under our custor
contracts, violation of which could result in legal actions by our customers.

Customer case studies:

| Recently we have partnered with and have entered into adomgsupply agreement with a global OEM which has
engaged us for the manufacture of critical rotating parts for nuclear energy turbines. We have received a qualifi
status from this company puamnt to us satisfying the stringent technical and safety requirements which act as a high
entry barrier for players in this industry. Despite the significant expenses associated with qualifying this manufacturir
partner, we have demonstrated efficiencyspant to machining time reduction, which we believe is our competitive
strength against manufacturers from China, Europe, USA and Japan.

We have initiated a dedicated facility for Mitsubishi Heavy Industries, Ltd. to manufacture airfoils/ blades and oth&s, produc
a testament to our relationship with this customer. Ou
in 2012 with a few machines, progressed to an exclusive bay in one of our current manufacturing facilities, and is now evolvi
into a forthcoming manufacturing facility being setup exclusively for this customer. This facility will be a part of our @oynp s

upcomi ng 6Centre for Excellence and I nnovation Centrebod
speci al machined parts for Mi t subi shi Heavy I ndustri es
ACertifipcatceé aafi oAp award from Mitsubishi Heavy I ndustr
ESG

We arecommitted to meet current requirements without compromising the needs of future generations and ensure participat
in environmental, ES@Q9i dlnidndtdgouwesrnaMece o(mbi ne economic
operation and our business decisions. Our product and the manufacturing processes require us to comply with vari
environmental laws and regulations. We follow all the statudiod/regulatory requirements, as applicable, and do ensure the
interested parties are engagethese activities. We have not been subject to legal proceedings or fines by any regulatory firm:
and have no pending actions. Our policies are laid with sustainability goals that are monitored to abide by the environmer
laws and regulations.

We are committed to promote equality in our employment practices and to fair employment and remuneration policy
compliance with applicable laws. We are firmly opposed to employ or contract child or slave labour or any form of forced «
compulsory or boded labour. We condemn all forms of illegal, unfair, unethical labour practice that exploits workforce,
destroys social security or serves as tax evasion,esi ncl

Our relationships with business partners are built upon trust and mutual benefits compliant with competition law. We a

dedicated to ethical and fair competition, as we sell products and services based on their quality, functionality atidecompeti
pricing. We provide a safe and healthy working environment and, if applicable, safe and to operate in an environmenta
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responsible and efficient manner. All required permits, licenses and registrations are obtained, maintained and képt up to
in the ordinary course of business.

Intellectual Property

Our intellectual property includes one domain name and applications have been made for two trademarks (device and wor

i e., our AZAD_ dir aatheADIENGNEERING (appl i cations numbers 2354
been opposed and objected respectively. Our domain name will expire on May 19, 2031.

For further details of the r iRskFactorddfwaareadabld toobtain, protéctrotusel |
our intellectual property rights, our business may be adversely affécted. n 60p a g e

Competition

We are one of the key manufacturers of our qualified product lines in the energy, aerospace and defence, and oil and
industries, manufacturing highly engineered, complex and mission arctifif@l componentsSource: EY Report We
compete with manufacturers from China, Europe, USA and J§oamae: EY Report

We face competition from larger global manufacturers; however, we believe that our expertise in manufacturing complex a
highly engineered precision forged and machined components and our process efficiencies -atahdomg customer
relationships actsaa competitive strength.

Information Technology

We have positioned ourselves as a technettrjyen and innovative company within the energy, aerospace and defence, and
oil and gas industries. Our aim of automating every single process is achieved by implementing manufacturing execut
systems to inciese the overall production efficiency and shorten the time to produce with enhanced quality along with reducir
downtime and idle time. Further, our legacy data is in the process of moving from an existing system to a new enterpr
resource planning datake. We are committed to upgrade our information technology systems in a timely fashion to ensur
business continuity and process efficiency.

Insurance

We maintain insurance policies for our manufacturing facilities, our operations and our personnel, including standard fire a
special perils, burglary, group health and group personal accident insurance.

CSR

We have instituted a corporate sociat s ponsi bility policy which encompasses
responsibility as a corporate citizen and lays down the guidelines and mechanism for undertaking socially useful programs
welfare and sustainable development of themainity at large. As part of our corporate social responsibility efforts, we strive
to focus on (a) hunger, poverty malnutrition and health, (b) education, (c) gender equality and empowerment of women,
environmental sustainability, (e) national herégagrt and culture, (f) benefit of arms force veterans, (g) promotion of sports,
(h) contribution to relief funds, (i) contribution to research, (j) contribution to universities, (k) rural developmettsp(bje

slum area development, and (m) disastanagement.

For the nine months ended December 31, mO0RUIi eamd FiSc@ald
million and nil, respectively on CSR activities.

Employees
We endeavour to be an employer of choice by fostering an environment of aspirational goal setting, continuous improveme

in addition to providing health and safety with corporate responsibility. As of December 31, 2024, set out below aoé details
our enployees:

Department No. of employees
Production 505
Quality control 264
Polishing 140
Engineering 68
Maintenance 38
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Department No. of employees
Administration 28
Quality assurance 40
Planning 34
Stores 33
Forging 29
Business development and projects 27
Tool store 15
Accounts 12
Cutting 11
Purchase 10
Heat treatment 6
Systems and development 6
Human resources 4
Operations 16
Information technology 8
Logistics 4
Special process 10
Business and strategy 2
Legal and secretarial 2
Supply chain management 5
Total 1,317
Properties

Thefollowing table sets forth the details of our Registered and Corporate Office and manufacturing facilities:

S. No. Address Description and Usage | Ownership status Tenure of Lease
1. 90/C, 90/D, 90/E, Phase 1 |I.D.|Registered and Corporg Leased land September 1, 2024 un
Jeedimetla, Hyderabad 500 0} Office and mair| August 31, 2033 and
Telangana, India manufacturing facility March 1, 2024 unti
February 28, 2034
2. Industrial shed No. 22 and 43, T.S.1.1. Factoryi manufacturing | Leased land September 14, 2024 un
Industrial Development Area, Phas#&/, September 14, 2026

Jeedimetla Industrial Park, Quthbullay
Mandal, Medchali Malkajgiri District
Hyderabad 500 055, Telangana, India
3. Industrial Plot No. 63/A, T.S.l.l.4 Factoryi manufacturing | Leased land August 6, 2024 until Jun
Industrial Development Area, Phagd, 30, 2026

Jeedimetla Village, Industrial Pa
Quthbullapur  Mandal, Medchal -
Malkajgiri District, Hyderabad 500 05
Telangana, India

4. Plot No.17/B, Phaselll, Industrial Park| Factory 1 precision Owned land N.A.
Pashamylaram, Patancheru, Medak |forging, testing, heg
205, Telangana, India treatment, and RN
warehouse
5. Plot No. B30 & 31, Phasé V, Industrial| Factory- manufacturing |Leased land May 1, 2025 until April
Development Area, Jeedimetla, Medch 31, 2027

Malkajgiri District, Hyderabad 500 05
Telangana, India

“Our Promoter has entered into two share purchase agreements each dated September 16, 2024 to purchase 13,150 eqdityGsB&€escnity shares of

our Erstwhile Subsidiaries i.e., Swastik Coaters Private Limited and Rouland Chemicals Private Lesjpedtively, which are equivalent to 99.62% and
99.90% of the paid up capital of such entities, respectively. Swastik Coaters Private Limited and Rouland Chemicalgriédat®ld the free hold title to

the land situated at Plot Number 90/C in Suridymbers 298/A and 299/2, all situated at phage IDA Jeedimetla Village, Quthbullapur Mandal, under
GHMC circle, Medchat Malkajgiri District, Telangana, India and Plot Number 90/D in Survey Number 299/2, situated at-ghdB& Jeedimetla Village,
Quthbullapur Mandal, under GHMC circle, Medcha\alkajgiri District, Telangana, India on which one of our current manufacturing facilities are situated
(col |l ectSubjeetlland 0t h&wasti k Coaters Private Litedhbave dursaantdo leRse deeds datied Eptembér ¢ &
27, 2024, leased their respective portions of the Subject Land to our Company for a period of 10 years with effect finber $e@@24 for a monthly lease
rent al of T 0.12 mi |l leeds,along with the apmicaldengoodsfandtsénécesltaes applicadble on such payment under both lease deed
with a 5% annual escalation. Further, our Company haskQoaeasdcrivatdLingd mi |
respectively, as security deposit under the lease deeds which is required to be refunded on termination or expireafekdde@r Company has the right

to terminate each of the aforesaid | e aneercinglicensmbsial aperatians gt our upecomingimanufgdturing n g
facility at Tuniki Bollaram village in Siddipet district, Telangana. Further, our Company entered into a lease deed date@212024 with Agrima Logi

Park, a sole proprietary firm, representbegt one of our Directors and member of our Promoter Group, Jyoti Chopdar for the land situated at Plot Number
90/E in Survey Number 299/2 situated at phiage IDA Jeedimetla Village, Quthbullapur Mandal, under GHMC circle, Med¢hislalkajgiri District,
Telangana, India, along with the buildings thereon for a period of 10 years with effect from March 1, 2024.
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MANAGEMENT®6S DI SCUSSI ON AND ANALYSIS OF FI NANCI AL C(
OPERATIONS

The following discussion of our financial condition and results of operations should be read in conjunction itiliteot
Consolidated Financial Statemerdsd our Unaudited Consolidated December Interim Financial Resatts Unaudited
Consolidated September 2024 Financial Resulls iFi nanci al 95, edpectmelyn t sO6 on page

This Preliminary Placement Document may include forwlaoking statements that involve risks and uncertainties, and our
actual financial performance may materially vary from the conditions contemplated in such ftonkird) statements as a
result of varous factors, including those described below and elsewhere in this Preliminary Placement Document. For furthe
informati on, see AFor war di9 L cAd ksion gr eSatda t feBnesnit rseds sodn,  pia gne
St atement so, fi Masnage menmdt AsnaDiyssdcus of Financial Conditio
fiSelected Financial Information of our Company o n  36,al58e95, 130, 40, and 33, respectively, for a discussion of
certain factorghat may affect our business, financial condition or results of operations.

Our fiscal year ends on March 31 of each year, and references to a particular fiscal are to the twelve months ended March
of that year. The Audited Consolidated Financial Statements of our Company have been prepared in accordance with Ind .
Unless otlkerwise indicated or the context otherwise requires, the financial information for Fiscals 2024, 2023 and 2022
included herein is derived from the Audited Consolidated Financial Statements, the financial information for the nine montt
ended December 31, 28 and December 31, 2023, included herein is derived from the Unaudited Consolidated Decembe
2024 Financial Results and Unaudited Consolidated December 2023 Financial Results, respectivelye financial
information for the six months ended September 30, 2024, included herein is derived fidmatldéed Consolidated
September 2024 Financi al Results included in this Prel
Statements on 9% age

Unl ess otherwise indicated, industry and mar ket daYa u
report on assessment of the components of energy turbine, oil drilling, aerosgaeef&e nce i ndustry o dat
(t E¥Rgpordb) prepared and i ssued by EY LLP, appointed by u
and exclusively commissioned and paid for by us to enable the investors to understand the industry in which we operate
connection with this Issu@here are no parts, data or information (which may be relevant for the proposed Issue), that has
been left out or changed in any manner. Unless otherwise indicated, financial, operational, indwsioyhar related
information derived from the EY Report and included herein with respect to any particular year refers to such information fc
the relevant calendar/ Fiscal, as a pipindistyanfoimation irkelded in this r e
Preliminary Placement Document has been derived from an industry report prepared by EY exclusively commissioned and p
for by us for s6@/ch purpose. 0 on page

OVERVIEW

For information i n rCarBasinégs® non @ @age¢ business, see A
SIGNIFICANT FACTORS AFFECTING OUR RESULTS OF OPERATIONS

Our results of operations have been, and will be, affected by many factors, some of which are beyond our control. e follow
is a discussion of certain factors that have hadvdhaontinue to have, a significant effect on our financial condition and
results of operations:

Market and economic conditions

We derive a significant portion of our revenue from sales of complex and high mig-lm&dium volume highly complex
systems, primarily supplying to our clients engaged in the energy, aerospace and defence and oil and gas industias in Indie
internatonally. The level of demand for our products depends primarily on conditions in these sectors in our target marke

which, in turn, depend to a large extent on general economic conditions in these markets. General economic factors that
affect demands these sectors, and consequently demands for the products that we manufacture, include, among others:

i global and local economic or Fiscal instability;

i global and local Fiscal and monetary dynamics, such as rises or falls in interest rates (resulting in greater or les
ability by customers to borrow money), foreign exchange rates and inflation rates;

i general levels of GDP growth in a country or region, and growth in personal disposable income in that country ¢
region;
1 cost of raw materials and labour;
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i global and local political and regulatory measures and developments, such as tax incentives or other subsidies,
environmental policies;

i demographic conditions and population dynamics, such as the absolute size of a market and the growth rates of
population in that market; and

i global oil prices, which impact the sectors in which our clients operate and consequently our industry

The cyclical nature of general economic conditions and, therefore, of such sectors means that our results of operations
fluctuate substantially from period to period. We expect that these economic factors and conditions in our industeyjyparticul
changes in technologies, customer preferences, government policies and interest rates, will continue to be the impertant fac
affecting our revenues and results of operations. Other factors, such as our competitiveness, quality and pricingfelcive an e
on our market share and our ability to win customers in competitive situations.

Preserving our longstanding customer relationships

We have existing relationships with both Indian and global OEMs. A large proportion of our revenue from operations aris
from sales of our products to our customers. As key customers typically have specific requirements, we believe that
continued relfonships with these customers plays a significant role in determining our continued success and results
operations. Our ability to develop and deepen our relationships with our customers has accelerated our growth and allowe
to enjoy a position o&n industry leading manufacturer of highly engineered complex precision parts and critical component
in India. We also focus on assisting customers meet their requirements across the spectrum of their engagement with
including in terms of cost, prodiiity, product reliability and low time to market. This, together with our high delivery
standards and performance excellence, has enabled us to acquire, service and deepen and lengthen our relationsieip with d
range of higHevel clients ranging fnm industry leaders to government undertakings.

Our domain expertise in various aspects sugbresision engineering, research and development, as well as our adoption of
technologically advanced and castmpetitive manufacturing processes have been instrumental in obtaining repeat orders fror
our key customer group. We have letegm agreements tii certain customers ranging from a period of three to ten years, in
accordance with such lostgrm agreements.

The demand for our products from our customers has a significant impact on our results of operations and financial conditi
In the event that we lose one or more of our key customers or if the amount of business we receive from them is reduced
any reason or they commence production in India, our cash flows and results of operations may be affected. Our sup
arrangements with our customers also require us to meet certain standards and performance obligations and our failure to
such specification could result in a reduction of business from them, termination of contracts or additional costs and penaltie
all of which may adversely impact our results of operations and financial condition.

Raw material and labour costs

Raw material costs comprise our second largest expense and include purchase price, (excluding those subsequently recove
by the enterprise from the concerned revenue authorities), freight inwards and other expenditure incurred in bringing st
inventoies to their present location and condition constitute the most significant portion of our expenses. Our cost of materi
consumed for the nine months ended December 31, 2024 ¢
753. 71 mYyB8Bl5dbnmill idon, 667.63 million, 495. 22 mil!l
17.91%, 18.94% and 18.87% of our total income respectively. Cost of materials consumed primarily consists of the cost of r
materials that we consume letmanufacture of our products (our primary raw materials are exotic alloys su@a&XD

450, CB403, titanium, nimonic and inconel, castings, specialised steel and aluminium.

We primarily purchase raw materials baokback and in line with the terms and prices that are agreed with our customers,
either from suppliers stipulated by our customers or those suggested by us and approved by our customers.

Prices for these raw materials can be volatile and depend on commaodity prices in the markets, which, in turn, depead on cha
in global economic conditions, industry cycles, sugpatgtddemand dynamics, attempts by individual producers to capture
market fiare, and market speculation, among other factors. In addition to market fluctuations, our average raw material pric
can be affected by contractual arrangements and hedging strategies, if any. Our suppliers are associated with us thre
purchase ordersind we do not enter into definiteer m a gr e e me n t Risk Factdrsh We depemd .on tigrd gartyi
suppliers for raw materials, plant, machinery and components, which are on a purchase order basis. Such suppliers may
perform, or be able to perform their obligations in a timely manner, or at all and any dalayage, interruption, reduction

in the supply of or volatility in the prices of raw materials raw materials, plant, machinery and components on which we rel
may have a material adverseet on our business, results of operations, financial condition, cash flows and future prospects.
on paged3.
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While in practice we have passed the increase in the cost of raw materials onto our domestic customers, our cash flows
still be adversely affected due to any gap in time between the date of procurement of those raw materials and theaate on w
we can reset the component prices for our customers so as to account for the increase in the prices of such raw material
addition, we may not be able to pass all of our raw material price increases to our customers. Our ability to adjtestpsicing
with customers varies based on our specific customer relationships, market practice with respect to the particular raw mate
or component and other factors such as raw material content and whether +tegdiypnice fluctuations have been factored
into our @mponent prices at the time of price finalisation. As a result, for some of our export customers, we may in somn
instances bear the risk of price increases that occur. Further, an increase in raw material prices may result in iceseased p
forourcustmer s6 products, which may in turn result in decres
that we supply for their products.

Employee benefits expense comprise our largest expense. In the nine months ended December 31, 2024, December 31,
and Fiscals 2024, 2023 and 2022, our employee benefit
mi | | i o #62.d mdlion, representing represented 19.99%, 19.70%, 19.92%, 22.66% and 23.22% of our total incon
respectively. These costs consist of (a) salaries, wages, bonus and other allowances, (b) contribution to provident and ¢
funds, (c) staff welfareral other expense, (d) gratuity and compensated absences expenses and (e) leave encashment. We
to improve our operational efficiency by reducing our employee benefit expenses as a percentage of our total incom
notwithstanding that we are continuitggexpand our business and manufacturing facilities. Rising wages in India as well as
any change in applicable labour laws, may have a material impact on our costs.

Finance costs

I n the nine months ended December 31, 2024, December 3
145.68 million, 412.31 million, 472.65 million,
14.87%, 12.68%20.03% and 6.83% of our total income respectively. Our finance costs consist of (a) interest on term loan
(b) interest on working capital, (c) premium on redemption of DMI OCDs, (d) interest on lease liabilities, (€) bank ndarges a
(f) other borrowirg costs.

Operating costs and efficiencies

Given the nature of our business, operating costs and efficiencies are critical to maintaining our competitiveness &
profitability. Our profitability is partially dependent on our ability to spread fixed production costs over our prodolkttinas:

This vertical integration of our operations has enabled us to streamline our production processes, achieve shorter developr
and delivery times, exercise greater control over key inputs and processes, enhance quality control and increaseisypply sec
We continually undertake efforts to reduce our costs, such as negotiating discounts, outsousciitigalqrocesses, reducing
energy usage and rationalising our labour. Our ability to reduce our operating costs in line with customer demandas subjec
risks and uncertainties, as our costs depend, in part, on external factors beyond our control.

In the industries with higlentry barriers that our customers belong to, adherence to quality standards is crucial since th
products are required to be fAzer o paiticdl and mpissiorcritical Ehallengingd ¢
environments $ource:EY Repor). We also incur certain costs in order to ensure that the products that we supply to oul
customers are of high quality and free of defects. Such costs relate to matters such as capital expenditure, tesditipand vali
sydems deployment and rejection anewerking of products. Any failure to comply with the design specifications of our
customers, may lead to cancellations of our contracts and loss of reputation. Quality control therefore is criticaatiomsop
anda failure to prevent the passing down of defects to our customers may make us liable to pay significant damages.

Exchange rates

Al t hough our Companyés reporting currency is in Indian
other currencies. Further, a large part of our revenues is derived from sales to customers based outside of India. In the
montts ended December 31, 2024, December 31, 2023 and Fiscals 2024, 2023 and 2022, our revenues from operatior
customers based outside of I ndia were 3,067.88 milli
1,518.17 million, resptively, which representefl0.86%, 79.43%, 79.99%, 77.36% and 76.19%, respectively of our total
income. The exchange rate between the Indian Rupee and the currencies in which we receive payments for such exports
primarily the USD and Euro, has fluctuated in the past and ourgesudperations have been impacted by such fluctuations
in the past and may be impacted by such fluctuations in the future. For example, during times of strengthening of the Ind
Rupee, we expect that our overseas salésarenues will generally be negatively impacted as foreign currency received will
be translated into fewer Indian Rupees. However, the converse positive effect on depreciation of the Indian Rupee may no
sustained or may not show an appreciable impamtr results of operations in any given financial period due to other variables
impacting our results of operations during the same period. Moreover, we expect that our cost of borrowing as welt as our c
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of imported raw materials, overseas professional costs, freight and other expenses incurred by us may rise during a suste
depreciation of the Indian Rupee against USD or Euro.

Certain portions of our income and expenses are generated or incurred in other currencies and certain portions of our a:
(trade receivables and cash and cash equivalents) and liabilities (trade payables and borrowings) are in other calrencies,
asUSD and Euro. Therefore, our exchange rate risk primarily arises from currency mismatches between our income and
expenditure which we seek to mitigate by matching income currency to expenditure currency to the extent possible.

We do not have a formal hedging policy and accordingly, may be subject to foreign currency exposure and fluctuations in
exchange rates between the Indian Rupee and other currencies.

PRESENTATION OF FINANCIAL INFORMATION

In this Preliminary Placement Document, we have inclugealilited consolidated financial statements as of and for the years
ended March 31, 2023 and 2024 along with the respective audit reports theregmedi@ purpose audited consolidated
financial statements as of and for the year ended March 31, 2022 along with the audit reporteéhdratomg with the joint
consent letter dated February 24, 2@%ued by our Statutory Auditors, M S K A & Associates, Chartered Accountants and
Laxminiwas & Co, Chartered Accountants, the previous aydiemitting ttke inclusion ofthe joint audit report dated
September 22, 2023 on thkpecial purpose consolidated financial statements for Fiscal 2022 in the Preliminary Placemen
Document (iii) unaudited consolidated interim financial results for the quarter and six months ended September 30, 202
submitted by the Company to the Stock Exchanges pursuant to the requirements of Regulation 33 of the SEBI (Listi
Obligations and Disclosuredguirements) Regulations, 2015, as amended, along with the respective reviesvthepeadn;

and (iv) unaudited consolidated interim financial results for each of the quarter and nine months ended December 31, 2023
December 31, 2024 submitted by the Company to the Stock Exchanges pursuant to the requirements of Regulation 33 of
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, along with the respective revi
reports thereon.

The Audited Consolidated Financial Statements and our Unaudited Consolidated Financial Results have been prepare
accordance with the Ind AS and Companies Act, 2013.

We have also included treudited consolidated financial statements for the fiscal year ended March 31, 2022 prepared i
accordance with the Indian GAAP and other accounting principles generally accepted in India and the report thereon.

SUMMARY OF MATERIAL ACCOUNTING POLICIES
Revenue recognition

Revenue from contracts with customer is recognised when control of the goods or services are transferred to the customer.
Company has concluded that it is fréncipal in its revenue arrangements because it typically controls the goods or services
before transferring them to the customer.

Revenue is measured at the value of the consideration received or receivable. Amount disclosed as revenue are net of ret
trade all owances, rebates. Amounts coll ect &B8To9gn abehalxfc
from revenue.

The specific recognition criteria described below must also be met before revenue is recognised.
Sale of products:

Revenue from sale of goods is recognised at a point in time when control of the goods is transferred to the custoryer, gene
on delivery of the goods and there are no unfulfilled obligations. No significant element of financing is deemed ptksent for
sales made with a credit term, which is consistent with market practice. The contracts that Company enters into edate to s
order containing single performance obligations for the delivery of goods as per Ind AS 115.

Sale of services:

Our Company renders job work services that are provided separately. Our Company recognizes revenue from sale of sen
at a point in time, when products are sent to the customer after completion.

Export benefits:
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Export benefits are recognised where there is reasonable assurance that the benefit will be received and all attamied cond
will be complied with. Export benefits on account of export promotion schemes are accrued and accounted in the period
exportand are included in other operating revenue.

Interest income:

Interest income is recognised when it is probable that the economic benefits will flow to our Company and the amount
income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding ar
the effecive interest rate applicable, which is the rate that discounts estimated future cash receipts through the expected life
the financial asset to that asset's net carrying amount on initial recognition. Interest income is included under therhead 'o
income' in the statement of profit and loss.

Borrowing cost

General and specific borrowing costs that are attributable to the acquisition, construction or production of a quadifgirey ass
capitalised as part of the cost of such asset till such time the asset is ready for its intended use and borrowirtgetusts are
incurred. A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its mtéiided us
other borrowing costs are recognised as an expense in the period in which they are incurred.

Borrowing cost includes interest expense, amortization of discounts, hedge related cost incurred in connection with forei
currency borrowings, ancillary costs incurred in connection with borrowing of funds and exchange difference arising frot
foreign curency borrowings to the extent they are regarded as an adjustment to the Interest cost.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying ass
is deducted from the borrowing costs eligible for capitalisation.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability onsiuient
of another entity.

Financial assets
Initial Recognition and measurement

Financial assets and financial liabilities are initially recognised when our Company becomes a party to the contractt
provisions of the instrument. A financial asset or financial liability is initially measured at fair value plus, for aaotitrfair
value throughFVPpPL@®) i tt maams d otsisorf icosts that are direct]l )

Classification and subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:

| at amortized cost; or
i at fair value through other comprehensive income; or
1 at fair value through profit or loss.

The classification depends on the entibylsiness model for managing the financial assets and the contractual terms of the cas
flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely paymel
of principal and interest are measured at amortized cost. Interest income from these financial assets is included in fina
income usingtheéfecti ve i nteEIRG). rate method (i

Fair value through other comprehensive incomeAssets that are held for collection of contractual cash flows and for selling

the financial assets, where the assets' cash flows represent solely payments of principal and interest, are meagltesd at fair
through other c¢comMOC®hHenMowe memaesme n(ithe carrying amour
recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognize
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Statement of Profit and Loss. When the financial asset is derecognized, the cumulative gain or loss previously recognizes
OCl is reclassified from equity to Statement of Profit and Loss and recognized in other gains/ (losses). Interest income fra
thesefinancial assets is included in other income using the effective interest rate method.

Fair value through pAssetsthat doaat meetthe aiter{a foFavhdrtized@dst.or FVOCI are measured
at fair value through profit or loss. Interest income from these financial assets is included in other income.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period our Compantschange
business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated &s at FVTF
i theasset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

i the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
principal and interest on the principal amount outstanding.

All financial assets not classified and measured at amortised cost or FVOCI as described above are measured at FVTPL
initial recognition, our Company may irrevocably designate a financial asset that otherwise meets the requirements to
measured at aontised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatct
that would otherwise arise.

Financial assets at FVTPL:These assets are subsequently measured at fair value. Net gains and losses, including any inter
or dividend income, are recognised in profit or loss.

Financial assets at amortised cosfThese assets are subsequently measured at amortised cost using the effective intere
method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impait
are recognised in profit or loss. Any gainloss on derecognition is recognised in profit or loss.

Equity investments at FVOCI: These assets are subsequently measured at fair value. Dividends are recognised as income
profit or loss unless the dividend clearly represents a recovery of part of the cost of the investment. Other net gsses and |
are recognised in OCI and aret neclassified to profit or loss.

Impairment of financial assets

I n accordance with Ind AS 109, Financi al IECISot)r umedd Is
measurement and recognition of impairment loss on financial assets that are measured at amortized cost and FVOCI.

For recognition of impairment loss on financial assets and risk exposure, our Company determines that whether there has |
a significant increase in the credit risk since initial recognition. If credit risk has not increased significamnthZCL &

used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If inesubsequ
years, credit quality of the instrument improves such that there is no longer a significant increase in credit riskiadince ini
recognition, then the entity reverts to recognizing impairment loss allowance based on twelve (12) month ECL.

Life time ECLs are the expected credit losses resulting from all possible default events over the expected life ofl a financ
instrument. The twelve (12) month ECL is a portion of the lifetime ECL which results from default events that are possibl
within twelve (12) months after the year end.

ECL is the difference between all contractual cash flows that are due to our Company in accordance with the contract anc
the cash flows that the entity expects to receive (i.e. all shortfalls), discounted at the original EIR. When estinuaishg the
flows, an entity is required to consider all contractual terms of the financial instrument (including prepayment, extension et
over the expected life of the financial instrument. However, in rare cases when the expected life of the financial instrume
cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument.

In general, it is presumed that credit risk has significantly increased if the payment is over due.

ECL impairment loss allowance (or reversal) recognized during the year is recognized as income/expense in the statemer
profit and loss. In balance sheet ECL for financial assets measured at amortized cost is presented as an allowance, i.e.
integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Unt
asset meets write off criteria, our Company does not reduce impairment allowance from the gross carrying amount.
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Derecognition of financial assets

A financial asset is primarily derecognised when the right to receive the contractual cash flows in a transaction in whi
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which our Company neitl
transkrs nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset

If our Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retaing either ¢
substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities:
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit andostsaamortized
cost, as appropriate. AH financial liabilities are recognized initially at fair value and, in the case of baravdnzayables,
net of directly attributable transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below

This is the category most relevant to our Company. After initial recognition, interaghg borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities
derecogrsed as well as through the EIR amortisation process. Amortised cost is calculated by taking into account any disco
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finau
costs in thestatement of profit and loss.

Derecognition
Our Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expired.

Our Company also derecognises a financial liability when its terms are modified and the cash flows under the modified ter
are substantially different. In this case, a new financial liability based on the modified terms is recognised at fainesalue.
difference between the carrying amount of the financial liability extinguished and the new financial liability with modified
terms is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is artegddlg enfo
right to offset the recognized amounts and there is an intention to settle on a net basis or realize the assehafidlsétyle t
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the nor
course of business and in the event of default, insolvency or bankruptcy of our Company or the counterparty.

Written - off

The gross carrying amount of a financial asset is written off (either partially or in full) when there is informatiom@theat

the debtor is in severe financial difficulty and there is no realistic prospect of recovery. This is generally theenasg wh
Company determines that the debtor does not have assets or sources of income that could generate sufficient castyflows to
the amounts subject to the writf. However, financial assets that are written off could still) be subject to enfartantwities

in order to comply with our Company's procedures for recovery of amounts due.

Property, plant and equipment
Recognition and measurement

Freehold land is carried at cost, net of tax / duty credit availed, net of accumulated impairment, if any. AH other items |
property, pl aPPEOanadrequsit pment agficost, net of tax [/ dut
accumulated impairment losses, if any. Cost of an item of property, plant and equipment comprises its purchase prige, incluc
import duties and nerefundable taxg after deducting trade discounts and rebates, any directly attributable cost of bringing
the item to its working condition for its intended use and estimated costs of dismantling and removing the item and restori
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the site on which it located. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs
long-term construction projects if the recognition criteria are met. When significant parts of plant and equipment are require
to be replaced at intervals, our Company depreciates them separately based on their specific useful lives. Subseqient cos
included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when it is probable that f
economic benefits associated with the item will flow to our Company and the cost of the item can be measured reliably. /
other repairs and maintenance cost are charged to the Statement of Profit and Loss during the period in which thesediere incu

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the Statement of Profit and Loss.
Depreciation

Depreciation is the systematiiocation of the depreciable amount of PPE over its useful life and is provided on a-fitraight
basis over the useful lives as prescribed in Schedule 1l to the Act or as per technical assessment. Freehold land & measul
cost and not depreciatedll Ather items of property plant and equipment are stated at cost less accumulated depreciation at
impairment loss if any.

Depreciable amount for PPE is the cost of PPE less its estimated residual value. The useful life of PPE is the periidd over wi
it is expected to be available for use by our Company, or the number of production or similar units expected to be obtair
from the asset by our Company.

Depreciation on addition to property plant and equipment is provided enatarbasis from the date of acquisition.

Depreciation on sale/deduction from property plant and equipment is provided up to the date preceding the date of s:
deduction as the case may be. Gains and losses on disposals are determined by comparing proceeds with carrying an
These are includkin the Statement of Profit and Loss.

Based on the technical assessment of useful life, Plant and machinery is being depreciated over useful lives diffarent from
prescribed useful lives under Schedule Il to the Act. Management believes that such estimated useful lives are realistic
reflect fair approximation of the period over which the assets are likely to be used. The useful lives of the assets adopted by
Company based on technical evaluation are given below:

Useful life table

Category of asset Useful lives estimated by the managemer Useful lives as per Schedule Il of
(years) Companies Act, 2013 (years)
Plant & machinery 15 7.5

An asset's carrying amount is written down immediately to its recoverable amourdsgéts carrying amount is greater than

its estimated recoverable amount. Gains or losses arising from disposal of property, plant and equipment which are carrie
cost are recognised in the statement of profit and loss. Useful lives and residuabwali@dewed at each period end and
adjusted if appropriate.

Expenditure du ring construction period:

Capital workin-pr ogr@MmBo ) (i ncl udes cost of PPE wunder install a
impairment loss, if any, as at the balance sheet date. Expenditure/ income during construction period (including fisancing c
related to borrowed funds for constructionagquisition of qualifying PPE) is included under Capital WioHerogress, and

the same is allocated to the respective PPE on the completion of their construction.

Depreciation is not recorded on capital warkprogress until construction and installation is complete and the asset is ready
for its intended use.

Advances given towards acquisition or construction of PPE outstanding at each reporting date are disclosed as Caital adve
under A@tuhrerenhmomssetso.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost of inventories comprises all cost of puroifiase, co:
conversion and other costs incurred in bringing the inventories to their present location and condition. Net realizédble value
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the estimated selling price in the ordinary course of business, less the estimated costs of completion and costset ibe incurr
marketing, selling and distribution.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:
Raw materials:

Cost includes purchase price, (excluding those subsequently recoverable by our Company ftonteh®sed revenue
authorities), freight inwards and other expenditure incurred in bringing such inventories to their present locationtand condi
Cost is determined on weighted average basis.

Raw Materials are valued at INRMOe)r. oHo weeovsetr , andherset intea
realisable at cost, if the finished products, in which they will be used, are expected to be sold at or above cosnF hese ite
considered to be realizable at replacement cost if the finished goods, imtlsyowill be used, are expected to be sold below
cost.

Finished goods and work in progress (AWl P0):

Cost includes cost of direct materials and labour and a proportion of manufacturing overheads based on the normal operz
capacity but excludes borrowing costs.

It is valued at lower of cost and NRV. Cost of finished goods and WIP includes cost of raw materials, cost of conversion a
other costs incurred in bringing the inventories to their present location and condition. Cost of inventories is computed
weighted average basis.

Provision for inventory

Provision of obsolescence on inventories is considered basis the managements estimate, based on demand and market
inventories.

Scrap inventory
Scrap is valued at net realisable value.
Tools

Tools used for manufacture of components are depreciated based on quantity of components manufactured and the life of t
subject to a maximum of 5 years.

Impairment of non-financial assets

Our Company's nefinancial assets, other than inventories and deferred tax assets, are reviewed at each reporting date
determine whether there is any indication of impairment. If any such indication exists, then the asset's recoverabge amour
estimaed.

For impairment testing, assets that do not generate independent cash inflows are grouped togethegéameratish units
( GGUs0 ) . Each CGU represents the smallest Company of ass:s
the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value lesgltosts to ¢
Value in use is based on the estimated future cash flows, discounted to their present value usagdispmint rate that
reflects current market assessments of the time value of money and the risks specific to the CGU (or the asset).

Our Company's corporate assets (e.g., central office building for providing support to various CGUs) do not genere
independent cash inflows. To determine impairment of a corporate asset, recoverable amount is determined for the CGU
which the corporat asset belongs.

If the recoverable amount of an asset (or ggsterating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (or caghnerating unit) is reduced to its recoverable amount. An impairment loss is recognised if the
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carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses are recognised ir
statement of profit and loss.

In respect of assets for which impairment loss has been recognised in prior periods, our Company reviews at each repor
date whether there is any indication that the loss has decreased or no longer exists. An impairment loss is revetsasl if there
been achange in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent tha
asset's carrying amount does not exceed the carrying amount that would have been determined, net of depreciatiol
amortisation, if nompairment loss has been recognised.

Employee benefits
Shortterm employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, includgitmetamy benefits

that are expected to be settled wholly within 12 months after the end of the period in which the employees render the rele
sewvice are recognised in respect of employees' services up to the end of the reporting period and are measured ot
undiscounted basis at the amounts expected to be paid when the liabilities are settled. The liabilities are preseséd as cu
employee begfit obligations in the balance sheet.

Other longterm employee benefit obligations

Liabilities recognised in respect of other lelegm employee benefits are measured at the present value of the estimated future
cash outflows expected to be made by our Company in respect of services provided by employees up to the reporting date

Defined contribution plans

A defined contribution plan is a pestployment benefit plannder which an entity pays fixed contributions into a separate
entity and will have no legal or constructive obligation to pay further amounts. Our Company makes specified month
contributions towards Government administered provident fund scheme amdurttie. Obligations for contributions to
defined contribution plans are recognised as an employee benefit expense in statement of profit and loss in the pgriods dt
which the related services are rendered by employees.

Defined benefit plans

For defined benefit plans, the cost of providing benefits is actuarially valued using the projected unit credit metheddat th

of each annual reporting period. Reasurement, comprising actuarial gains and losses, the effect of the changes tb the ass
ceiling (if applicable) and the return on plan assets (excluding net interest), is reflected immediately in the Balawith Sheet
a charge or credit recogni O€d)i nnOther p€o mp d ereasuramieste hl
recoquised in OCI is reflected immediately in retained earnings and will not be reclassified to Statement of Profit and Los
Past service cost is recognised in the Statement of Profit and Loss in the period of a plan amendment. Net intergstds calcul
by applying the discount rate at the beginning of the period to the net defined benefit liability or asset.

A defined benefit plan is a pestmployment benefit plan other than a defined contribution plan. The liability or asset recognised
in the balance sheet in respect of defined benefit plans is the present value of the defined benefit obligation atttiee end of
reporting period less the fair value of plan assets.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflowscby refere
to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of
relaed obligation.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recogni
the period in which they occur, directly in other comprehensive income. They are included in retained earnings in thie staternr
of changes in equity and in the balance sheet.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the
termination benefit and when the entity recognises any related restructuring costs.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recogni
immediately in profit or loss as past service cost.
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Compensated Absences:

Compensated Absences: Accumulated compensated absences, which are expected to be availed or encashed within 12 n
from the end of the year are treated as short term employee benefits. The obligation towards the same is measuretkeat the exy
cost ofaccumulating compensated absences as the additional amount expected to be paid as a result of the unused entitle
as at the year end.

Leases

Our Company assesses whether a contract contains a lease, at the inception of the contract. A contract is, or ceat#ins, a le
the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
assess whether a contract conveys the right to control the use of an identified asset, our Company assesses whether:

1 the contract involves the use of identified asset;
1 our Company has substantially all of the economic benefits from the use of the asset through the period of lease al
1 our Company has the right to direct the use of the asset.

Company as a Lessee:

Our Company recognizes a righftu s e aROUJe@)} &MfMd a | ease liability at the
initially measured at cosiyhich comprises the initial amount of the lease liability adjusted for any lease payments made at o
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove
underlying asset or to restoreethnderlying asset or the site on which it is located, less any lease incentives received. Certai
lease arrangements include the option to extend or terminate the lease before the end of the lease terrof-Tise aghéts

and lease liabilities inclw these options when it is reasonably certain that the option will be exercised. The ROU is
subsequently depreciated using the straliglet method from the commencement date to the end of the lease term.

Thelease liability is initially measured at the present value of the lease payments that are not paid at the commencement d
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, our Company&increme
borrowing rateGenerally, our Company uses its incremental borrowing rate as the discount rate. Lease payments includec
the measurement of the lease liability comprises fixed payments, incluebngpstance fixed payments, amounts expected to
be pyable under a residual value guarantee and the exercise price under a purchase option that our Company is reasor
certain to exercise, lease payments in an optional renewal period if our Company is reasonably certain to exerciseman exter
option.

The lease liability is subsequently measuredrabrtised cost using the effective interest method, except those which are

payable in other than functional currency which is measured at fair value through profit or loss. It is remeasured viden ther
a change in future lease payments arising from aggha an index or rate, if there is a change in our Company's estimate of

the amount expected to be payable under a residual value guarantee, or if company changes its assessment of whether
exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the ROU
is recorded in Statement of Profit or Loss if the carrying amount of the ROU has been reduced to zero.

Lease Liabilities have been presented in 'Financial Liabilities' and the 'ROU' have been presented separately in the Balz
Sheet. Lease payments have been classified as financing activities in the Statement of Cash Flows.

Short-term leases and leases of lewalue assets

Our Company has elected not to recognise ROU and lease liabilities for short term leases that have a lease term of 12 mc
or lower and leases of low value assets. Our Company recognises the lease payments associated with these leases as an ¢
overthe lease term.

Taxation
Incometax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to an ite

recognised directly in equity or in other comprehensive income.
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Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reportécm prof
loss because it excludes items of income or expense that are taxable or deductible in other years and it further mscludes i
that are never taxable or deductible. Our Company's liability for current tax is calculated using tax rates that haxetbéden en
or substantively enacted by the end of the reporting period.

A provision is recognised for those matters for which the tax determination is uncertain but it is considered probahie that t
will be a future outflow of funds to a tax authority. The provisions are measured at the best estimate of the amourtbexpecte
become payable. The assessment is based on the judgement of tax professionals within our Company supported by pre
experience in respect of such activities and in certain cases based on independent tax specialist advice.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off ttse desognints,
and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profitpantét acc
for using the liability method. Deferred tax liabilities are generally recognised for all taxable temporary differencesaod defer
tax assets are recognised to the extent that it is probable that taxable profits will be available against which éadgartine t
differences can be utilised.

Deferred tax is not recognised for:

i temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a busine:
combination and that affects neither accounting nor taxable profit or loss at the time of the transaction; and

i temporary differences related to investments in subsidiaries to the extent that our Company is able to control the timi
of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future;

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no lo
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settledebighe ass
realised based on tax laws and rates that have been enacted or substantively enacted at the reporting date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the mahner in w
our Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assetsesd liabiliti

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assetsragains
tax liabilities and when they relate to income taxes levied by the same taxation authority and our Company intdedis to set
current tax assets and liabilities on a net basis.

Provision, contingent liabilities and contingent assets

A provision is recognised if, as a result of a past event, our Company has a present legal or constructive obligatitve that ca
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligatioon®rovis
are determined by discounting the expected future cash flows (representing the best estimate of the expenditure require
settle the present obligation at the balance sheet date) atea pate that reflects current market assessments of thealoe

of money and the risks specific to the liability. The unwinding of the discount is recognised under finance costs. Htyected f
operating losses are not provided for. Provision in respect of loss contingencies relating to claims, litigassnerisséines

and penalties are recognised when it is probable that a liability has been incurred and the amount can be estimated reliably

Contingent liabilities and contingent assets:

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that mayalidyt pro
will not, require an outflow of resources, or a present obligation whose amount cannot be estimated reliably. Continge
liabilities
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do not warrant provisions, but are disclosed unless the possibility of outflow of resources is remote.

Contingent assets are not recognised in Consolidated Financial Statements since this may result in the recognition of inc
that may never be realised.

However, when the realisation of income is virtually certain, then the related asset is not a contingent asset angdad.recogni
Earnings per share

Basic Earni ERSS) Pes &Sbmpet éd by dividing the net profit
average number of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the net profit by the weighted average number of equity shares conside
for deriving basic earnings per share and also the weighted average number of equity shares that could have been issued
convesion of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning
the year, unless issued at a later date. In computing diluted earnings per share, only potential equity shares tkataare dilut
that either reduces earnings per share or increases loss per share are included. The number of shares and potentially di
equity shares are adjusted retrospectively for all periods presented for the share splits.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the effeatgiohgans

of a noncash nature and any deferrals or accruals of past or future cash receipts or payments and item of incomesor expe
associated with investing or financing cash flows. The cash flows from regular revenue generating (operating activitie:
investing and financing activities of our Company are segregated.

Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at bank and in handtand depisits with banks that are
readily convertible into cash which are subject to insignificant risk of changes in value and are held for the purpdisg of mee
short-term cash commitments.

Foreign currency transactions and balances

In preparing the consolidated Financial Statements of our Company, transactions in currencies other than our Compal
functional currency (i.e. foreign currencies) are recognised at the rates of exchange prevailing at the dates of ibiestransact
At the end of each reporting period, monetary items denominated in foreign currencies are translated at the rates prevailin
that date.

Monetary assets and liabilities denominated in foreign currencies are translated at INR spot rates of exchange atghe repol
date. Exchange differences arising on settlement or translation of monetary items are recognised in the statementlof profit
loss.

Net loss relating to translation or settlement of borrowings denominated in foreign currency are reported within firance cos
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange r
at the dates of the initial transactions. Noonetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value is determined. The gain or loss arising on translatioroétaoy items
measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the, item (i.e
translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also rec@ised in
or profit or loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or péahneof it) o
derecognition of a nemonetary asset or nanonetary liability relating to advance consideration, the date of the tramsactio

is the date on which our Company initially recognises the nonmonetary assetoonetary liability arising from the advance
consideration. If there are multiple payments or receipts in advance, our Company determines the transaction date for ¢
paynent or receipt of advance consideration.
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Financial liabilities and equity instruments
Classification as debt or equity:

Debt and equity instruments issued by our Company are classified as either financial liabilities or as equity in acdttrdance v
the substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deductihajlitiefsits
Equity instruments issued by a Company are recognised at the proceeds received, net of direct issue costs.

Recent accounting pronouncements:

Ministry of CMEHdo)r antcet iAfifeasi r,sew ist andards or amendment
(Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024, MCA has not notifi
any new standards or amendments to the existingas@sdpplicable to our Company.

CHANGES IN ACCOUNTING POLICIES

Therehave been no changes in our accounting policies during the nine months ended December 31, 2024 and during Fi
2024, 2023 and 2022.

PRINCIPAL COMPONENTS OF INCOME AND EXPENDITURE

Income

Our total income comprises our revenue from operations and other income.

Revenue from operations

Our revenue from operations primarily consists p&éle of products; (ii) sale of services; and (iii) other operating revenue
from scrap sales and export incentives. The sale of products and sale of services consists of sale of such as 3fbilbtating ai
blade portions of turbine engine and criticabgucts for combustion, hydraulics, flight controls, propulsion, actuation, which
powers defence and civil aircrafts, spaceships, defence missiles, nuclear hydrogen, gas, oil and thermal energy.

Other income

Other income comprises: (i) net gain on foreign currency transactions and translations; (ii) interest income on (a)diked dep
and (b) financial assets at amortised cost; (iii) gain on derecognition of financial liabilities; (iv) profit on sajeedfygptant

and equipment; (v) gain on sale of investment in subsidiary; (vi) miscellaneous income and (vii) interest on loan to relat
parties.

Expenses

Our expenses comprise: (i) cost of materials consumed; (ii) changes in inventories of finished goeutspregress; (iii)
employee benefits expense; (iv) finance costs; (v) depreciation and amortisation expense; and (vi) other expenses.

Cost of materials consumed

Cost of materials consumednsists of raw material required for the manufacturing of such as 3D rotating airfoil/ blade portions
of turbine engine and critical products for combustion, hydraulics, flight controls, propulsion, actuation.

Changes in inventories of finished goods, weirk-progress

Changes in inventories of finished goods, winrprogressonsist of work in in progress, finished goods and scrap inventories
at the end of the period / Fiscal.

Employee benefitexpense

Employee benefitexpense consists of (i) salaries, wages and bonus; (ii) contribution to provident and other funds; (iii) gratuit
expenses; and (iv) staff welfare expenses.
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Finance costs

Finance costsomprises (i) interest on (a) term loans, (b) working capital, (c) compulsorily convertible debentures, (d) leas
liabilities, and (e) others; (ii) premium on redemption of debentures; (iii) exchange differences adjusted to borrow{ing costs
bank chages; and (v) other borrowing costs.

Depreciation and amortisation expense

Depreciation and amortisation expemsenprises (i) depreciation of property, plant and equipment; and (ii) amortization of
right-to-use assets.

Other expenses

Other expenses comprises (i) stores and spares consumed, (ii) jobhaagks, (iii) repairs and maintenance to machinery,
(iv) tools, (v) transportation charges, (vi) power and fuel, (vii) inspection and testing, (viii) sales commission, rfegsusi
promotion, (X) communication, broadband and internet expenses, (xgriegy(Xxii) travelling and conveyance expenses, (Xxiii)
rent, (xiv) rates and taxes, (xv) professional & consultancy fees, (xvi) printing, stationary, postage and couriewifavé) au
remuneration, (xviii) Corporate social responsibility expenses, (@69 due to fire, (xx) security charges, (xxi) outsourced
manpower cost, (xxii) provision for credit impaired trade receivable; (xxiii) miscellaneous expenses; (xxiv) office and othe
repairs and maintenance; (xxv) loss on foreign exchange transacti@Gacdvertisement expense.

Noni GAAP Measures

Gross profit, gross profit margin, EBITDA, EBITDA margin, adjusted EBITDA, adjusted EBITDA margin, adjusted profit for
the year/period, adjusted profit margin, interest coverage ratio, return on capital employed and adjusted return on cap
employed( t 0 g eNOm@AAR Mesure® ) , pr e s emlimmaly PlacementtDocsimenta supplemental measure

of our performance and liquidity that is not required by, or presented in accordance with, Ind AS. Further, t@aaRon
Measures are not a measurement of our financial performance or liquidity under Ind AS and should nsidbeeddn
isolation or construed as an alternative to cash flows, profit/ (loss) for the years/ period or any other measure bof financ
performance or as an indicator of our operating performance, liquidity, profitability or cash flows generated thygppera
investing or financing activities derived in accordance with Ind AS. In addition, thes&NAR Measures are not standardised
terms, hence a direct comparison of these-S&#\P Measures between companies may not be possible. Other companies
may calalate these NoiGAAP Measures differently from us, limiting its usefulness as a comparative measure. Although suct
Non-GAAP Measures are not a measure of performance calculated in accordance with applicable accounting standards,
Companyds mdevesdhatrtheynare uskefl to an investor in evaluating us as they are widely used measures |
evaluate a companyds operating performance.

EBITDA / Adjusted EBITDA / EBITDA Margin / Adjusted EBITDA Margin

Particulars Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024
( mi |l lion)
Profit before Tax (A) 881.48 807.86 131.59 401.34
Other Income (B) (72.13) (319.93) (98.46) (47.%)
Finance costs (C) 145.68 472.65 523.82 136.16
Depreciation and amortisation (D) 202.18 205.30 165.83 133.14
EBITDA (E=A+B+C+D) 1,157.2] 1,165.88 722.78 622.68
Add:
Exceptional Item (fire incident, fir 0.00 0.00 63.03 0.00
restoration cost, fire insurancé
premium)(F)
Expected credit l0555) 35.76 21.39 4.75 2.37
Foreigncurrency % ) 0.00 0.00 0.00 1.59
professional and consultancy char 0.00 0.00 4.87 5.01
towards Hamuel litigatiofl)
COVID Loss(J) 0.00 0.00 0.00 0.00
Adjusted EBITDA (K = 1,192.97 1,187.27 795.44 631.65
E+F+G+H+1+J)
Revenue from Operatiorfk) 3,304.28 3,407.71 2,516.75 1,944.67
EBITDA Margin (E/L) 35.02 34.21 28.72 32.02
Adjusted EBITDA Margin (K/L) 36.10, 34.84 31.61 32.48
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Profit Margin and Adjusted Profit Margin

Particulars Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 312024
( mi |l lion)
Adjusted EBITDA (A) 1,192.97 1,187.27 795.44 631.65
Less:
Depreciation and amortisation (B) 202.18 205.30 165.83 133.14
Finance Cost (C) 145.68 472.65 523.82 136.16
Tax Expense (D) 264.23 222.06 46.86 106.77
Other Income NoiRecurring (E) 0.00 273.65 9.58 38.86
Add:
Interest and redemption fro 0.00 287.39 295.14 28.23
OCD/CCD (F)
Other Income (G) 72.13 319.93 98.46 47.96
Adjusted PAT (H) 653.01 620.93 442.95 292.91
PAT (1) 617.25 585.80 84.73 294.57|
Revenue from Operation (J) 3,304.28 3,407.71 2,516.75 1,944.67
Profit Margin (K=1/3)*100 18.68 17.19 3.37 15.15
Adjusted Profit Margin 19.34 16.66 16.94 14.70
Interest Coverage Ratio
Interest coverage ratio ¢glculated as below:
Particulars Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024
(in million)
Profit after Tax (A) 617.25 585.80 84.73 294.57|
Tax expense (B) 264.23 222.06 46.86 106.77
Finance costs (C) 145.68 472.65 523.82 136.16
Other Income (D) (72.13) (319.93) (98.46) (47.96)
EBIT excluding othe 955.03 960.58 556.95 489.54
income (E)
Interest Coverage Ratio 6.56 2.03 1.06 3.60
(E/C)

* Interest Coverage Ratio = (Earnings Before Interest and Texelsiding Other Income) / Finance Cost

Return on Capital Employed and Adjusted Return on Capital Employed

The table below reconciles restated profit for the period/year to return on capital employed and Adjusted Return on Cap

Employed:
Particulars As of and for the financial year ended March 31,
2024 | 2023 | 2022

( mi |l lion, gstaed)ess ot her wi
Adjusted EBITDA 1,187.27 795.44 631.65|
Less: Depreciation 205.30 165.83 133.14
Add: Recurring Other Income 46.28 98.46 47.96)
Adjusted EBIT 1,028.25 728.07 546.47
EBIT 1,280.51 655.41 537.50
Capital Employed
Total Equity 6,450.63 2,039.88 1,200.07
Non - Current Borrowing 271.13 2,208.61 1,225.53
Current Borrowing 100.44 797.40 746.27|
Total Capital Employed 6,822.2(Q 5,045.89 3,171.87
Less: Cash & Cash Equivalent 589.18 527.33 176.73
Less: CW.I.P 454.34, 379.86 236.56
Less: Capex Advances 384.26) 379.90 572.59
Adjusted Capital Employed 5,394.42 3,758.8(0 2,185.99
Average Capital Employed 5,934.05 4,108.88 2,478.96
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Particulars As of and for the financial year ended March 31,
2024 | 2023 | 2022
( mi |l lion, gstaed)ess ot her wi
Average Adjusted Capital Employed 4,576.61 2,972.4Q 1,898.42
ROCE (%) 18.77 12.99 16.95
Adjusted ROCE (%) 27.98 22.05 28.31

RESULTS OF OPERATIONS

The following table sets forth certain information with respect to our results of operations for the nine months endeet Decem!
31, 2024, December 31, 2023 and for Fiscals 2024, 2023 and 2022:

Particulars Nine months ended | Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024 | December 31, 2023
( mi | Percentag ( Percentag ( Percentag ( Percentag ( Percentag
e of Total | million) | e of Total | million) | e of Total | million) | e of Total | million) | e of Total
Income Income Income Income Income
(%) (%) (%) (%) (%)
Income
Revenue fronm  3,304.28 97.86% 2,479.73 89.46% 3,407.71 91.42% 2,516.75 96.24% 1,944.67 97.59%
operations
Other income 72.13 2.14%| 292.30 10.54%| 319.93 8.58%| 98.46 3.76%| 47.96 2.41%
Total Income 3,376.41 100.00| 2,772.03 100.00 3,727.64 100.00%]| 2,615.21] 100.00%| 1,992.63 100.00%
Expenses
Cost of] 753.71 22.32% 473.5] 17.08%| 667.63 17.91%| 495.22 18.94%| 376.10 18.87%
materials
consumed

Changes in (278.98) (8.26)%| (171.18) (6.18)%)]| (207.41) (5.56)%| (193.71) (7.41)%]| (168.48) (8.46)%
inventories o
finished good

work-in-

progress

Employee 674.84 19.99%| 546.05| 19.70%| 742.65 19.92%| 592.69 22.66% 462.71 23.22%
benefits

expense

Finance costs 145.68 4.31%| 412.31 14.87%| 472.65 12.68%| 523.82 20.03%| 136.16| 6.83%
Depreciation 202.18 5.99%| 150.68 5.44%| 205.30 5.51%| 165.83 6.34%| 133.14 6.68%
and

amortisation

expense

Other expenseg 997.50 29.54% 779.26 28.11%] 1,038.96 27.87%| 899.77 34.41% 651.66) 32.70%
Total 2,494.93  73.89%| 2,190.63 79.03%| 2,919.7§  78.33%| 2,483.62 94.97%] 1,591.29  79.86%
expenses

Profit before 881.48 26.11% 581.40 20.97%| 807.86 21.67%| 131.59 5.03%| 401.34 20.14%
tax for period/

year

Tax expenses

Current tax 267.85 7.93%| 104.54 3.77%| 146.21 3.92%| 25.74 0.98%| 86.68 4.35%
Tax pertaining - - - - - - 2.42 0.09% - -
to earlier yearg

Deferred tax (3.62) (0.11)%| 40.51 1.46%| 75.85 2.03%| 18.70 0.72%| 20.09 1.01%
Total tax 264.23 7.83%| 145.05 5.23%| 222.06 5.96% 46.86 1.79%| 106.77 5.36%
expense

Profit for the 617.25 18.28%| 436.35 15.74%| 585.80| 15.72% 84.73 3.24%| 294.57] 14.78%

period/year
Other comprehensive income
Items that will not be reclassified subsequently to profit and loss
Re- (4.60) (0.14)%| (0.70) (0.03)%| (3.58) (0.10)%, 2.90 0.11%| (4.83) (0.24)%,
measurement
gains/(losses)
on defined
benefitplans

Tax related tg 1.34 0.04% 0.20 0.01% 1.04 0.03%| (0.84) (0.03)% 1.41 0.07%
above items
Total  other (3.26)] (0.10)%| (0.50)|] (0.02)%| (2.54)] (0.07)% 2.06 0.08%| (3.42)] (0.17)%
comprehensiv
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Particulars Nine months ended | Nine months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
December 31, 2024 | December 31, 2023
( mi | Percentag ( Percentag ( Percentag ( Percentag ( Percentag
e of Total | million) | e of Total | million) | e of Total | million) | e of Total | million) | e of Total
Income Income Income Income Income
(%) (%) (%) (%) (%)
e
income/(loss)
Total 613.99] 18.18%| 435.85 15.72%| 583.26| 15.65% 86.79 3.32%| 291.15 14.61%
comprehensiv
e income for
the year/
period

NINE MONTHS ENDED DECEMBER 31, 2024 COMPARED TO NINE MONTHS ENDED DECEMBER 31, 2023
Key Developments

| The Company, in its board and sharehol dersdé meet]i
respectively approved the sale of investment in subsidiaries (Swastik Coaters Private Limited and Rowland Chemic
Private Limited) to Mr. Rakesh Chop@@hairman and CEO). Consequently, these companies are no longer
subsidiaries.

i Azad VTC Pinata Limited, a wholly owned subsidiary was incorporated in the first quarter of Fiscal 2025 with an
objective to engage in the business of coatings. Pursuant to an asset purchase agreement dated May 09, 2024
Company acquired certain assetging the second quarter of Fiscal 2024. Further, pursuant to the shareholder
agreeBdAvt) ,(four Company issued 9,608 shares to Mr Re
the revised shareholding stands at 51% by Azad Engineeringetiaitd 49% by Mr. Ravi Kumar. As per the terms
of the SHA, our Company has a call option to purchase the shares held by Mr. Ravi Kumar.

Total income

OQur tot al i ncome was increased by 21.80%, from 2, 772.(
million in the nine months ended December 31, 2024. This increase was mainly due to increase in Aero sales as prod
qualified in pevious periods has been came into production and energy revenue increase on account of capacity addition du
the period. However, the other income has decreased to
December 31292203203 mialsl i on. Ther e MD3Imilionmdichtisimaiely oo acboant of i n ¢
gain on sale of investment in subsidiary and profit on sale of land.

Revenue from operations
OQur revenue increased by 33.25% from 2,479. 73 milli ol
in the nine months ended December 31, 20k increase was mainly due to increase in Aero sales as products qualified in

previous periods has been came into production and energy revenue increase on account of capacity addition during the pe

Revenue from contracts with customers

Revenue from sale of products

Our revenue from sale of products increased b9®B5. f r o m 1,934.01 million in the

t o 630.02million in the nine months ended December 31, 2024. The increase was due to increase in sales to certain |
customers.

Revenue from sale of services

Our revenue from sale of services increaseti386% f r o m 489. 71 million in the ni
567.85 million in the nine months ended December 31, 2024, primarily due to increase in sales of a global OEM.

Other operating revenue

Other operating revenue includes the sale of scrap which is generated during the normal course of business and esgort ince
due to export sal es. Thoé34milidn & the rong maonths endedyDecembreo3in 2024vcamnspared
to 56. 01 million in the nine months ended December 31
business.
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Other income

OQur other income decreased by 75.32%, from 292.30 mil
in the nine months ended December 31, 2024. In normal course of business this includes, interest income from treas
remeasuremerdf foreign currency gain, rental income and other miscellaneous income. However, there was one time oth
i n ¢ o mB88.03million in the nine months ended December 31, 2023 which is mainly on account of gain on sale of investmel
in subsidiary and profion sale of land.

Expenses

OQur tot al expenses increased by 13.89%, from 2,190.63
million in the nine months ended December 31, 2024, mainly due to the following factors:

Cost of materials consumed

Our cost of materials consumed increased by 59.18%, fr
753. 71 million in the nine months ended December 31, 2

in finished goods and worin-progress.

Changes in inventories of finished goods, weirk-progress

Changes in inventories of finished goods, worp r ogr es s was (278.98) million i
2024, as c(b/inBpmilledin themine months ended December 31, 2023.

Employee benefits expense

OQur employee benefits expense increased by 23.59%, fro
674.84 million in the nine months ended December 31,

the overall parentage as revenue from operations has declined during the period due to operating efficiency/leverage.

Finance costs

OQur finance costs decreased by 64.67%, from 412.31 mil
in the nine months ended December 31, 2024, primarily due to redemption/conversion of compulsory convertible debenture

Depreciation and amortisation expense

Ourdepreciation and amortisation expense increased by 34
2023, to 202.18 million in the nine months ended Dece
resulted in afncrease in revenue from operations.

Other expenses

Our other expenséssncr eased by 28. 01 %, from 779.26 million in
million in the nine months ended December 31, 2024, primarily due to an increase in revenue from operations. However,
overall percentage of revenue fromenations has declined during the period due to operating efficiency/leverage.

Profit before tax

As a result of the factors outlined above, our profit
2024 as compared to the profit before tax of 581. 40
tax hadncreased due to increase in total income, operating efficiency and decrease in finance cost due to redemption/conver
of compulsory convertible debentures.

Tax expense

We recorded a current tax expense of 267.85 million
taxexpensefo 104. 54 million in the nine months ended Decembe
million for the nine months ended December 31, 2024 as
months ended December 31,2023As a result, total tax expense increase
ended December 31, 20230 264.23 million in the nine months ended
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Profit for the period

As a result of the factors outlined above, our profit
2024 as compared to 436.35 million in the nine mont h
FISCAL 2024 COMPARED TO FISCAL 2023

Total income

Our total income increased by 42.54%, from 2,615. 21 mi
was mainly due to the following:

Revenue from operations

Our revenue from operatioiricreased by 35.40%, fron2 , 516 . 75 mil Il i on in Fiscal 2023

on account of an increase in revenue from sale of products and other operating revenue, which was partially offsetd® a decr
in sale of services.

Revenue from contracts with customers

Revenue from sale of products

OQur revenue from sale of products increased by 81.68%
2024, The increase was due to increase in sales to three of our major customers.

Revenue from sale of services

Our revenue from sale of services decreased by 36.58% f
primarily due to decrease in sales to a global OEM on account of capacity constraints.

Otheroperating revenue
Other operating revenue includes the sale of scrap which is generated during the normal course of business and esgort ince
due to export sales. The other operating income was i

2023. This increase in revenue is in line with the normal course of business.

Other income

Our other income increased by 224.93%, from 98. 46 mi
course of business this includes, interest income from treasury, remeasurement of foreign currency gain, rental income
other miscdaneous income. However, there was-bne me ot her i ncome of 98. 03 mil |l

account of gain on sale of investment in subsidiary and profit on sale of land.
Expenses

OQur tot al expenses increased by 17.56% from 2,483.62
due to the following factors:

Cost of materials consumed

Ourcostofmat eri al s consumed increased by 34.81% from 495 .
primarily due to increase in revenue from operations and increase in finished goods aidprogkess.

Changes in inventories of finished goods, weirk-progress

Changes in inventories of finished goods, woHp r o gr es s was (207.41) million ir
million in Fiscal 2023, this is in line with the business.
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Employee benefits expense

Ouremployeb enef it s expense increased by 25.30% from 592.
primarily due to increase in revenue from operation. However, the overall percentage as revenue from operations has decl
during the period dut® operating efficiency/leverage.

Finance costs

Our finance costs decreased by 9.77% from 523.82 mil
to a decrease in interest on term |l oans from 72.25
redemptionof debentures from 146.50 million in Fiscal 207
borrowing costs from 66. 10 million in Fiscal 202®8eto
ininterestoc ompul sory convertible debentures from 148. 64
other borrowing costs from 41.44 million in Fiscal 2
Depreciation and amortisation expense

OQur depreciation and amortisation expense increased by
Fiscal 2024, primarily due to an increase in depreciation of property, plant and equipment.

Other expenses

Our other expenses increased by 15.47% from 899. 77 mi
onet i me expense of 31.79 million in Fiscal 2023 on acco

by 19.7046 between Fiscal 2023 and Fiscal 2024. The above increase is due to increase in revenue from operation. Howe
the overall percentage as revenue from operations has declined during the period due to operating efficiency/leverage.

Profit before tax for the year

As a result of the factors outlined above, our prothi't

the profit before tax of 131.59 million in Fiscal 20

Tax expense

We recorded a currenttaxx pense of 146.21 million in Fiscal 2024 ¢

in Fiscal 2023. We recorded a deferred tax expense fof
18. 70 mill3onAfdoa Féesglal, 20@t al tax expense increasefd

in Fiscal 2024.

Profit after tax for the year

As a result of the factors outlined above, our profit

million in Fiscal 2023.

FISCAL 2023 COMPARED TO FISCAL 2022

Total income

Qur total income increased by 31.24% from 1,992. 6e3 mi

was primarily due to an increase in revenue from operations. This increase was mainly due to the following:
Revenue from operations

Our revenue from operations increased by 29.42% from
on account of aimcrease in revenue from sale of products, sale of services and other operating revenue.
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Revenue from contracts with customers

Revenue from sale of products

OQur revenue from sale of products increased by 26.25%
2023. This was primarily due to an increase in the business volume from sale of products for energy and aerospace and def
indudries.

Revenue from sale of services

Our revenue from sale of services increase8fy. 41 % f r om 682.09 million in Fisc
This was primarily due to an increase in the business volume from sale of products for energy and aerospace and def
industries.

Other operating revenue

Ourotheroper ating revenue from scrap sales increased by 23
Fiscal 2023.

Other income

Our other income increased by 105.30% from 47.96 mil
was primarily due to increase in gain on foreign e@estchart
income from 7.75 million in Fiscal 2022 to 26. 73 mi |
Expenses

OQur total expenses increased by 56.08% from 1,591. 2¢

increase was mainly due to the following factors:
Cost of materials consumed

Our cost of materials consumed increased by 31.67% fro
The increase was mainly due to increase in volume of business anthvgodgress.

Changes in inventories of finished goods, weirk-progress

Changes in inventories of finished goods, woHp r o gr ess was (193.71) million ir
million in Fiscal 2022. This was primarily due to increase in volume of business.

Employee benefits expense

OQur employee benefits expense increase ®b2BYmildosin BiLd2023r o m
This increase was primarily due to an increase of 2I8. 0¢
2022 to 550. 50 million in Fiscal 2023 ubsangannualcanpensation r e
increments.
Finance costs
Our finance costs increased from finance costs of 1

increase was primarily due to interest on compulsory convertible debentures and premium and premium on redemption
optionally convetible debentures in Fiscal 2023.

Depreciation expense

OQur depreciation expense increased by 24.55% from 133
was primarily due to increase in installed capacity to support current and future business volume.

Other expenses

OQur other expenses increased by 38.07% from 651. 66 n
primarily due to an increase in (i) job work charges f
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(i1) tools from 147.35 million in Fiscal 2022 to4 1
million in Fiscal 2022 to 116.21 million in Fiscal 2
202 to 99.90 million in Fiscal 2023. The increase.in

Profit before tax for the year

As a result of the factors outlined above, our proffit

before tax of 401.34 million in Fiscal 2022.

Tax expense

We recorded a current tax expense of 25. 74 millian i
Fi scal 2022, primarily due to an increase in profiint be
Fiscal 2023 as compared to nil in Fiscal 2022, due to differential in provision for tax against the actual tax paymemd&de re

a deferred tax expense of 18. 70 million for Fischl 2
2022, primarily due to deferred tax I|liability arising

55.33 million is getting off set against deferred tax asset recognized mainly on account of present value measuremen
borrowings, MAT credit entitlement and unabsorbed depreciation.

Profit after tax for the year

As a result of the factors outlined above, our profit
million in Fiscal 2022.

LIQUIDITY AND CAPITAL RESOURCES

For the nine months ended December 31, 2024, December 31, 2023 and Fiscals 2024, 2023 and 2022, we met our fun
requirements, including capital expenditure, satisfaction of debt obligations, investments, taxes, working capital reqquireme
and other cdsoutlays, principally with funds generated from operations and optimisation of operating working capital, with
the balance principally met using external borrowikge.r f ur t her Mard agenaentodhs Bieswc Wissi
Financial Conditionand Results of Operatioiisindebtedness o n 15da g e

CASH FLOWS

The following table sets forth certain information relating to our cash flows in the periods indicated

Particulars Six months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
September 30, 2024

Net cash flow (used in) / generated fr| 27.88 (69.52) (102.09) 209.39
operating activities
Net cash flow used in investing activities (1011.11) (552.55) (1,011.51 (1,141.99)
Net cash flow generated from financi 1022.71] 709.87 1,263.41 959.11
activities
Net increase/(decrease) in cash and { 39.48 87.80 149.81 26.51
equivalents
Cash and cash equivalents at end of 321.34 281.86 194.06 44.25
period/ year

Operating Activities
Six months ended September 30, 2024

Net cash fl ow used i2788mipianindhte sixnpnthes endad Bepternbers30, 28R dsit before tax

w a s541.07 millionin the six months ended September 30, 2824 adjustments to reconcile profit before tax to net cash
flow primarily consistedofi)d e pr eci ati on and amor t i s(finacecoxsxfpen&ke. DF m
(iii) gain on derecognition of financial liabilities f 2.00 million; (iv) net unreal i z
Mprovision for credit impaired trade receivable ofit 23
before wor ki ng <&a04millianlin the lshamogtesendedsSeptember 30, 202% main working capital
adjustments ithe six months ended September 30, 262Widedincrease in trade receivablesob 8 1. 17 mi | |1 i on
i nventories of 212.57 million, increase in ot her3803i na
milion. Thi s was offset by increase in trade payables ,of
increase in provisions of 11. 42 mi | |Acoordingly, tath gereeatedefrany e
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(used in) operations ie six months ended September 30, 20240 u n t 83.@5million. Income taxes paid (net of refund)
a mo u n t 6087 niillon

Fiscal 2024

Net cash flow used i(@952pmllenimRiscah2§24rRrcd fi ivti t b e f8@7B@&mslioainkFiseala s
2024 and adjustments to reconcile profit before tax to net cash flow primarily consisted of (i) depreciation and amortisatic
e X p e n 2@5.3niillion; (ii) finance costs f 472.65 million; (iii) gain on derecognition of financial liabilitiesf 175.62
million; (iv) gain on sale of investment in subsidiary 56.03 million; and (v) profit on sale of property plant and equipment

o f 42.02 million Operating profit before working capital changes was564.53million in Fiscal 2024 The main working
capital adjustments iRiscal 2024ncludeddecrease in trade receivables &28.05 million, decrease in inventories @f69.00
million; decrease in other financial assets @D7.92 million and decrease in other current assets of3 3 miillioA. 4 his was

offset byincrease in trade payables o#.53 million, increase in other financial liabilities 0f18.03 million, increase in
provisions of 11.96 million and increase in other liabilities 019.68 million Accordingly, cash generated from operations

in Fiscal 2024a mount @d2nio | i on. Il ncome taxes pddb.#4milionet of refun
Fiscal 2023
Net cash flow used in operating activitieswas 02. 09 mi I I i on i n Fiscal 2023and Pr ¢

adjustments to reconcile profit before tax to net cash flow primarily consisteddoé(® r eci at i on expense
and (ii) finance Opeadingprofibefora/y 62 Bi 8@ wmapiiah.changes was

The main working capital adjustmentshiscal 2023p r i mar i |y included increase in t
increase in inventories of 308. 27 mi | Adcardinglyacash ganerated e a
from operations ifriscal 2023 mo u nt d0)milion.| ncome taxes paid (net of refu

Fiscal 2022

Net cash flow generated from operating activiteswas2 09 . 39 mi |l Il i on in Fiscal 2022.
and adjustments to reconcile profit before tax to net cash flow primarily consisteddoé (@ r eci ati on exp e
million; and (ii) finmpreacatdngt pofofi tl1defb6 emiwlolrikém.g c
Fiscal 2022The main working capital adjustmentshiscal 2023 r i mar i |y i ncl uded i ncrease
million,incr ease i n inventories of 230.87 mill i on Aacordingly,ncr
cash generated from operationgmincal 20222 mount ed t o I nx5H7mel # amielsl ipcan.d (net
47.78 million.

Investing activities
Six months ended September 30, 2024

Net cash flow used i n i nv e dntthe sbxgmoitis endediSépieraber 30y 2024. ditisatily 0 1 1

reflected purchase of property, pl ant and equi pment (i
million and | oans and advances given of 17.75 million
million and interest received of 14. 47 million.

Fiscal 2024

Net cash flow used i n i nv éndiscal2024. Gheptimantyirdflecteds(i) purahsse of préperg/,. 5 -
pl ant and equipment (including capital work in probgres:
proceeds from sale of investment in subsidiaries of
Fiscal 2023

Net cash flow used in investing activities was 1,t011.
an equi pment of 856.22 million and i nvest memonthsjnet de
of 200. 79 million

Fiscal 2022

Net cash flow used in investing activities was 1,14
property, pl ant and equi pment of 1,171.47 million w
maturityofnror e t han three months (net) of 21.63 million
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Financing activities

Six months ended September 30, 2024

Net cash flow generated fr om f itheasirmadnthsgendadcSepdtembet 30,2@821ckv a s

primarily comprised of proceeds from issue of equity s
million and proceeds from short term borrowings (net)
l'iabilities of 9.43 million, interest paid on |l ease |
Fiscal 2024

Net cash flow generated fr om f FRisnah202whiclypriraatily domprided of (gocesds s

from issue of equity shares of 2,400.00 million and
primarily offset by repaymentofloAige r m borr owi ngs of 9 55 . lbdterm bokrdwingsiinet) p r
of 696.96 million and interest paid of 472.65 mil/|l
Fiscal 2023

Net cash flow generated from financing activities was

from i ssuance of debentures of 1,600 million, prmabceeoc
proceeds from | ong term borrowings (net) 177.45 mil i
Fiscal 2022

Net cash flow generated from financing activities was

oflongt erm borrowings of 447.29 million and proceeds fr
partiallyd f set by proceeds from interest paid of 135.56 mi

INDEBTEDNESS

As of September 30, 2024, we had total outstanding bor
based borrowings including term loans, working capital loan and vehicle loan affigholdmased borrowings including letter
of credit al bank guarantee.

The following table sets forth certain information relating to our outstanding indebtednesSeggeshber 30, 2024nd our
repayment obligations in the periods indicated:

( million)
Particulars Total Not later 1-3 years 3-5 More than 5

than 1 year years years
Long term borrowings
Secured
Term loans (including current maturities) 1,014.8 93.10 886.72 34.38 0.57
Others 28.82 14.04 14.49 -
Unsecured
Others - - - - -
Total long termborrowings (including current maturities) 1,043.30 107.14 901.21 34.38 0.57
Short term borrowings
Secured 439.75 439.75 - - -
Unsecured - - - - -
Total short term borrowings 439.75 439.75 - - -
Total borrowings 1,483.05 546.8 901.21 34.38 0.57

CONTRACTUAL OBLIGATIONS

The table below provides details regarding the contractual maturities of significant financial liabilities (excludingnigsrrowi
and lease liabilities) as March 31, 2024

Particulars Payables not due As of March 31, 2024
( mi |l lion)
Less than 1 1-2 years 2 -3 years More than 3 Total
year years
(i) MSME 104.15 104.47 - - - 208.62
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Particulars Payables not due As of March 31, 2024
( mi |l lion)
Less than 1 1-2 years 2-3 years More than 3 Total
year years

(i) Others 176.39 113.58 0.86 0.09 - 290.92
(i) Disputed Dues - - - - - - -
MSME

(iv) Disputed Dues - - - - - - -
Others

(v) Unbilled dues - - - - - -
CONTINGENT LIABILITIES AND COMMITMENTS
As of March 31, 2024our contingent liabilities were as follows:

Particulars As atMarch 31, 2024
( millio

Direct tax 27.23

Goods and service tax 9.51

Customs Duty 75.11
For further informati on FimanciallStatemeof® notni 9pgaegnet | i abi |l i ti es,
As of March 31, 2024our capital commitments were as follows:

Particulars As at March 31, 2024
( millio
Unexecuted capital orders to thetent not provided for 1,897.71

OFF-BALANCE SHEET ARRANGEMENTS
We have a bill discounting facility in the nature of anlmifance sheet arrangement as of March 31, 2024.
CAPITAL EXPENDITURE

The following table sets forth our capital expenditure for the periods indicated:

Particulars Six months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
September 30, 2024
( million)
Purchase of property, plar (1281.76) (753.40) (856.22) (1,171.47)

and equipment (including
capital work in progress
and capital advances)

RELATED PARTY TRANSACTIONS

We enter intovarious transactions with related parties in the ordinary course of business. For further information relating to ol
rel ated part yFinancid Stadementsi on 9 agee

AUDITOR QUALIFICATIONS

Except as stated below, our Statutory Auditors have not included any reservations, qualifications and adverse remasks, empl
of matter, and adverse or negative observations in their examination report during the last five years:

Impact on the
financial statements | Corrective steps taken and / or

;:'pne"::?;éaézg:é RIS quzg%z&:ggrl'e?nrgfﬁ asis of matter or and financial proposed to be taken by the
position of the Company
Company
Nine months NA NA NA

period ended
December 31,
2024
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Impact on the
Financial year Reservation, qualification, emphasis of matter or flnanc(lja;_state_m Ie nts Correctlvedstegs taI;en indé or
/ period ended adverse remark and financia R eta* S
position of the Company
Company
Financial year NA NA NA
ended March
31, 2024
Financial year NA NA NA
ended March
31, 2023
Financial year NA NA NA
ended March
31, 2022
Financial year Qualified Opinion Nil The CSR amount
ended March outstanding as on March 31, 20;
31, 2021 Reason for Qualified Opinion:During FY 2020621, the has been subsequently transferi
Company was required to spertil33 million. However, to specific CSR account o
the Company has spent December 20, 2022.
3.05 million has not
section 135 of the Companies Act, 2013.
Financial year Qualified Opinion Nil
ended March No corrective steps taken by tf
31, 2020 Reason for Qualified Opinion:During FY 201920, the P Y
. Company as the mandato|
Company was required to fer of t CSR amou
the Company has spent transfer of unspen )
. . . provisions were not applicabl
of 2.56 mil | i oan prdvides fon during FY 201920
liability towards CSR as per section 135 of '
Companies Act, 2013.

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Our Board of Directors has the overall responsibility for the migskagement framework and are responsible for developing
and monitoring the risk management policies. They monitor the compliance with the risk management policies and procedu
and reviews the adequacy of the risk management framework in relation iskthiaced by our Company.

The risk management policies are to identify and analyse the risks faced by our Company, to set appropriate risk limits
controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to ref
changs in market conditions and our Company activities. Our Company, through our training and management standards :
procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their ro
and obligations.

Credit risk

Credit risk is the risk of financial loss to our Company if a customer or counterparty to a financial instrument faitstso mee
contractual obligations. Credit risk arises principall
statutory deposits with regulatory agencies and also arises from cash held with banks and financial institutions. The maxim
exposure to credit risk is equal to the carrying value of the financial assets. The objective of managing counterpdsky credit
is to prevent losses in financial assets. Our Company assesses the credit quality of the counterparties, taking ititeiaccount
financial position, past experience and other factors.

Our Company limits its exposure to credit risk of cash held with banks by dealing with highly rated banks and institutions a

retaining sufficient balances in bank accounts require:
accaunts on regular basis and fund drawdowns are planned to ensure that there is minimal surplus cash in bank accounts.
Company does a proper financi al and credibility check

single instace of noarefund of security deposit on vacating the leased property. Our Company also in some cases ensure t
the notice period rentals are adjusted against the security deposits and only differential, if any, is paid out theneby furtl
mitigating thenon-realization risk. Our Company does not foresee any credit risks on deposits with regulatory authorities.

Liquidity risk

Liquidity risk is the risk that our Company will encounter difficulty in meeting the obligations associated with its financia
l'iabilities that are settled by delivering cash oro ano
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ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under kathntbrm
stressed conditions, without incurring unacceptable | o

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of thanges
market prices. Market riskomprises three types of risk: interest rate risk, currency risk and other price risk, such as equit
price risk and commodity risk. Financial instruments affected by market risk include borrowings and derivative financis
instruments.

Interest rate risk

Our Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.
Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate bécause c
changes in foreign exchange rates. Our Companyds expos
toour Companyb6s operating activities (when revenue or e
functional currency).

UNUSUAL OR INFREQUENT EVENTS OR TRANSACTIONS

There have been no events or transactions to our knowledge that have in the past or may in the future affect our busi
operations or financial performance whichmaybe s cr i bed as MfAunusual 0 or fAinfrequ

KNOWN TRENDS OR UNCERTAINTIES

Ot her than RiskFacwre c ain dvatinhaigse nient 6 s Di scussion and Analys
of Operations o n 4pamdl80srespectively, to our knowledge there are no known trends or uncertainties that have or ha
or are expected to have a material adverse impact on our revenue or income from continuing operations.

FUTURE RELATIONSHIPS BETWEEN EXPENDITURE AND INCOME

Ot her t han ®iskFdco® c oin BGeadthisiMam agement 6 s Di scussion and A
and Results of Operations o n 13 dogoer knowledge there are no known factors which we expect will have a material
adverse impact on our operations or finances.

NEW PRODUCT OR BUSINESS SEGMENTS

Ot her t han @srBubieesdc roi nb9¢dtikergi @e nadinew products or business segments in which we operate.
COMPETITIVE CONDITIONS

We expect competitive conditions in our industry to furihégnsify as new entrants emerge and as existing competitors seek
to emul ate our business model and of f RiskFaciomi la@udBugimessd u c t
beginning on page#0 and96, respectively.

SIGNIFICANT DEVELOPMENTS AFTER DECEMBER 31, 2024

To our knowledge, no circumstances have arisen since December 31, 2024, that could materially and adversely affect or
likely to affect, our operations or profitability, or the value of our assets or our ability to pay our material liatiifitieshe
next 12 months.
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INDUSTRY OVERVIEW

Unl ess otherwise indicated, i ndustry and mar ket davYa u
report on assessmentofthed mponents of energy turbine, oil drilling,
(t E¥Rdporb) prepared and issued by EY LLP, appointed by |
exclusively commissioned and paid for by us to enable the investors to understand the industry in which we operate
connection with this Issue. Theaee no parts, data or information (which may be relevant for the proposed Issue), that has
been left out or changed in any manner. Unless otherwise indicated, financial, operational, industry and other relate
information derived from the EY Report andlinted herein with respect to any particular year refers to such information for
the relevant calendar/ Fiscal, a s a piplddustyanfotmation ifcladed imtois e
Preliminary Placement Document has been derivem fra industry report prepared by EY exclusively commissioned and paid
for by us for s€@/ch purpose. 0 on page

SUMMARY

Azad Engineering Ltd. is one of the key manufacturers of qualified product lines supplying to global original equipmer
manuf ac®BMsoe)r si n( it he ener gy, aerospace & defence and oi
and highly engineered precision forged and machined components that are missionaitidaifand hence, some of these
products have a ofnzde rdoe fpeacrttss rpeegru i mielment . The component s
China, Europe, Middle East, @dapan since its inception. And hence, the company is a key link in the global supply chain for
OEMs / customers.

The companyds manufacturing infrastructure comprisds f
~32,000 sq. meters. Within the energy turbine industry, airfoils contributed to 80% of total energy segment sales for t
companyin Fiscal 2024. Other than this, the company also supplies other special machined components for energy turbin
Azad Engineering Ltd.'s aerospace and defence products are largely utilized in commercial and defence aircraft to prov
propulsion, actuatin, hydraulics, and flight control. At an overall level, the company has delivered 3.09 million units between
Fiscal 2009 to Fiscal 2023.

The demand for these precision forged and machined components is driven by requirements relating to energy turbi
(industrial, gas, nuclear and coal), aircrafts (commercial and military) amongst others.

The global energy consumption has increased from 433 EJ in 2019 to 445 EJ in 2023, reflecting an annualized growth rat
~1% over 2012023. The energy turbine market includes turbines used for power generation and turbines used in industr
applicatiors other than power generation, market analysis for both the markets have been included in this report.

The industrial turbines are used in industries such as oil and gas, chemicals, marine applications etc. The industrial ene
consumption has increased from 143 GW in 2010 to 173 GW in 2023. Out of this industrial energy consumption, more th
threefourthis consumed by nepower end use applications. Global electricity consumption increased from 82 EJ in 2019 to
91 EJ in 2023. Global capacity for power generation stood at 9,436 GW in 2023. Out of this, the global capacity for gas pov
generation was 2,00GW, 416 GW capacity for nuclear power generation and 2,204 GW capacity for coal power generatiol
in 2023.

For gas turbines, the total number of orders were 327 units in 2023. Out of 273 orders of gas turbines in nine months en
December 31, 2024, GE, Siemens Energy and Mitsubishi Power Ltd. are the key manufacturers for gas turbines globa
Similar for stam turbines (which includes multiple fuel types such as fossil, biomass, nuclear etc.), the total number of orde
were 501 units in 2023. Out of 364 orders of steam turbines in nine months ended December 31, 2024, Siemens Energ
Triveni Turbines Ltd ha® a combined market share of 38% (based on technology ownership and number of units). Aza
Engineering Ltd. supplies components to some of the key manufacturers of energy turbines. In Fiscal 2024, the company
supplied to the customers which control mpmately 75% of the gas turbine market (based on technology ownership and

number of units ordered in nine months ended December 31, 2024) globally.

Revenue Passenger Kilometer (RPK) for the commercial aircraft industry is expected to increase to ~12 Bn by 2029, grow
at a CAGR of ~6% in the period 2028. After a sharp decline due to COVID (8.7 Bn RPK in 2019 to 3.0 Bn in 2020), the
industry relounded to 6 Bn in 2022 and 8.2 Bn in 2023. The Boeing Company & Airbus SE dominate the commercial aircra
industry with over 90% market share. The 2 companies have an order backlog of ~15,000 units as of 2024. Nearly 84% of tt
backlog orders were foranrow body aircrafts like Airbus A220, A320 and Boeing 737. In defence segment as well, the world
spent US$ 2,333 bn in military expenditure in 2023 which is about 2.3% of global GDP. Azad Engineering Ltd. supplie
components to OEMs as well as Tier 1 nfanturers in the aerospace & defence segment. The company has supplied critica
components for aircraft platforms such as B737, B737 Max, B747, B777, B777X, A320, A350, A355, A350 XWB, Gulfstrean
G550.
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In the oilfield industry, the company supplies components like drill bits, reamers that are used in the drilling equéarent an
part of the exploration and production phase. In this segment, it has supplied to one of the global manufacturers of drilli
equipment.

Among the addressable markets for the company, the energy turbine components market is expected to remain flat at ~
314k Mn. The market for aerospace and defence components is the largest at INR 1,187k Mn in 2023 and also expected to
the highest BGR of +11% by 2029. The overall addressable market across energy turbine, aerospace and defence compon
for the company is expected to grow at +9% CAGR from INR 1,501k Mn in 2023 to INR 2,500k Mn in 2029. Additionally,
there is addressable market fdfield drilling components which is expected to grow at +4% CAGR by 2029.

Addressable market size for the company (20229) (1 NR800O0O Mn)

Market size 2023 2029 CAGR (202329)

Energy turbine components 314 308 0%
Power generation 0 0

Gas turbine blades 57 57 0%
Gas turbine noiblades 186 187 0%
Nuclear turbine blades 4 4 0%
Nuclear turbine diaphragm 7 7 0%
Coal turbine blades 48 40 -3%
Industrial gas turbine blades 12 12 1%
Aerospace & Defence components 1,187 2,192 11%
Total addressable market 1,501 2,500 9%

Source: Company annual reports, IEA World Energy outlook dated October 2024, Global energy monitor July 2024, Globabaiterdyetruary 2023,
World Nuclear Association accessed January 2025, IAEA reports, |IEF, S&P Global Upstream @iasrdvestment Outlook 2024, Schlumberger, Ltd.
corporate overview

Note: 1. For A&D components market, the market includes the market for five key players: Eaton Corporation Plc, The Bogamy,Gtoneywell
International Inc., GE Aerospace & HAL

2. The market forecast for energy turbine (coal power, gas power & industrial gas) components is based on the STERS Heanario

3. There is an additional addressable market for oilfield drilling equipment market (INR 340k Mn in 2023 for drill bkRaB89k Mn in 2023 for downhole
drilling tools which is expected to increase by +4% CAGR to INR 433k Mn in 2029 for drill bitSIRmB6k Mn in 2029 for downhole drilling tools). These
market numbers also include overall drill bits & downhole drilling tools market which is supplied by large OFSE players Sublumberger, Ltd., Baker
Hughes etc. and do eascoudtithe supseuringfshaceanlthisynarkea k e i nt o

Azad Engineering Ltd. increased its revenue from INR 1,235 Mn in Fiscal 2020 to INR 3,727 Mn in Fiscal 2024 (CAGR ofWBéesfiseals 2022024)
with an EBITDA margin of 39.9% in Fiscal 2024. The company is one of the fastest growing manufacttamens (@f revenue growth for the period between
Fiscals 20262024) with one of the highest EBITDA margins among the key players mentioned in this report for machined componer ifodub#riks
serviced by the company.

The energy turbine, aerospace & defence industry have significant entry barriers due to a lengthy qualification pioeess for
components driven by criticality of their usage. Some of these components are life critical and mission critical anaveence, h
zero parts per million defect requirements. Superior manufacturing demands a unique blend of expertise, innovation, qual
and advanced safety controls in the industry which cannot be obtained by only installing CNC machines. The vendors mus
throughseparate qualification process for each component that they supply. The qualification process for a new vendor
stringent and includes multiple steps (such as assessment & audit of technical capabilities of the vendor, vendon registrat
evaluation &test of the product qualificationshhis entire process is time intensive and often takes more than 15 months to
qualify as a supplier during which the vendor is evaluated by the OEM. The vendors also need to institute quality and track
procedures foall products that are supplied which demands a higher order quality control.

Once a contract is awarded by an OEM to a supplier for a critical component, the OEM and the supplier typically spe
significant amount of time and capital on design, manufacturing, first article inspection, testing & certifications for produ
specific guipment such as tooling. Any new supplier will need to undergo the same process. OEMs are reluctant to swit
suppliers as there are high switching costs unless the current suppliers are unable to meet the requirements on, quality, co
delivery.

Ot her than high quality requirement, OEM6s vendor sel e
Hence, the vendors in these industries have to optimize labour cost while maintaining highly skilled labour. Theresis@prefe
of OEMs for suppliers who are capable of scaling over time and hence, aim for consolidation in the supplier base with
reasonable shaieto each supplier. Hence, Indian players, who are able to qualify the stringent qualification process have ¢
edge. Addionally, to ensure consistent supply by the vendors, OEMs also closely monipolgaal risks associated with
supplier locations. Locations with low geopolitical risk are preferred for developing a supplier base, and India isglycreasin
being conglered a strategic procurement destination by OEMs.
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MACROECONOMIC OVERVIEW
Overview of global GDP

The global economy expanded at a compounded annual growth rate of 3.1% from 2010 to 2019. The @demic crisis

of 2020 impacted the growth, and the global economy contracted by ~3.3% and entered recession. The pandemic forcec
economy to a stastill for almost the entirety of 2020 and some part of 2021. While the pandemic subsided, recovery wa
hindered further by the Russliékraine war, a downturn in the United States, and challenges in the global supply chain. The
world has begun to recoveofn the economic shocks of the last several years. The growth over past years can be linked to tl
fiscal and monetary policy shifts by different countries.

While the economy grew at a rate of 6.6% in 2021, it was followed by a growth rate of 3.6% in 2022, post the war relats
supply shortages impacted the world. Post a growth of 3.3% in 2023, a growth rate of 3.1% is expected from 2023 to 202¢
growth rateof 3.1% over the next 5 years would be an average performance when compared to the growth rggasdsipie

world.

Global economy was grappled with inflation, with rate of inflation reaching as high as 9.4% in Q3 of 2022. Now, with effort:
across the globe, shifting monetary policy the inflation is expected to be at 3.5% by 2025 end. The economy stayed stable ¢
desiite the fear of impending recession given the contractionary monetary policy. 3.5% expected inflation rate is even lower
the average of rate of inflation between 2@019. The inflation rate for 2024 is expected to be 5.8%, in the year 2023 it was

6.7%

Global growth was led by emerging markets and developing economies, with established economies, particularly the Uni
Kingdom and the Eurozone, increasing only at 0.3% and 0.4% in 2023, respectively. In 2024, Eurozone is expected to pick
after hittinglows in 2023, on account of increased goods imports to 0.8%. When compared to global GDP growth, emergit
markets, and developing economies are predicted to grow at a rate of 4.2% in 2024 a low post a growth of 4.4% in 2023.

GDP growth across key aggregates of countries (2029)

Emerging market &
developing economies

Global
Advanced Economies
“Euro Area

4%

8%
2019 2020
Source: IMF World Economic Outlook October 2024

2021 2022 2023 2024E 2029E

GDP growth across key economies (201ZDP)

Country 2019 2020 2021 2022 2023 2024P 2029P
United States 2.6% -2.2% 6.1% 2.5% 2.9% 2.8% 2.1%
United Kingdom 1.6% -10.3% 8.6% 4.8% 0.3% 1.1% 1.3%
China 6.0% 2.2% 8.4% 3.0% 5.3% 4.8% 3.3%
India 3.9% -5.8% 9.7% 7.0% 8.2% 7.0% 6.5%
Russia 2.2% -2.7% 5.9% -1.2% 3.6% 3.6% 1.2%
Japan -0.4% -4.2% 2.7% 1.2% 1.7% 0.3% 0.5%
Brazil 1.2% -3.3% 4.8% 3.0% 2.9% 3.0% 2.5%

Source: IMF World Economic Outlook database October 2024
Note: Annual percentages are yearyear changes of constant price GDP reported in the country local currency; the base geantryspecific

Growth outlook of key economies

Outlook on key advanced economies

i The growth rate of US in 2023 was 2.9%, for the year 2024 the GDP Growth rate is 2.8% with an expected growth re
of 2.2% in 2025. Among the developed countries, US is expected to lead global GDP growth. This is led by th

expectation that the consumeenging will be healthy.
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i The share of UK in overall GDP of advanced economies as per 2023 is 5.5% with a population share of 6.2%. T
growth in consumer demand has led to upward movement of GDP growth rates from 0.3% in 2023 to 1.1% in 2024.
2025, the GDP growth rate is expstto be 1.5% & 1.3% in 2029.

i Japan is projected to grow at 0.3% in 2024, with a 0.7% growth in final domestic demand vs a growth of 0.8% in 202
In 2023, tourism traffic was a factor that had significantly boosted demand, now with that factor gone, a slowdown i
growth is expected. lAng with the tourism factor, the temporary disruption in auto industry will also create an impact.

Outlook on key emerging markets

1 The GDP growth projections for Chinabés economy in 2
of 31.6% in 2023 in GDP among key emerging markets and developing economies. In 2029 the growth of GDP
expected to be 3.3%. China is facingslawdown post the pandemic recovery, primarily due to slowing of
manufacturing output and decreased domestic demand. But despite this slowdown and slow real estate sector,
growth projections for 2024 stand at 4.8%. This is led by b#ttarexpected gwth in exports. The slowdown is
going to be slow paced.

1 Russian economy grew at 3.6% in 2023, and the same is expected in 2024, for 2025 IMF forecasts a growth rate
1.3% in Real GDP. A loosened labor market and slow wage growth is foreseen for Russia. This would result in
decline in GDP by impacting consption & investment both.

i The forecast for Brazil economy is 3% in 2024, f ol
grew in 2023 by 2.9%, the higher anticipation of growth in 2024 is due to better consumer demand and investment.
2029, a growth rate of 2.5% projected for Real GDP.

MACROECONOMIC OVERVIEW OF INDIA
GDP growth for India

While some parts of the world are facing economic challenges, India showed robust growth in year 2024, led by strong gro
in manufacturing sector. The strong policy support by the Indian government towards manufacturing sector is finallg paving
way into results. Along with manufacturing, services sector also showed positive outlook. The growth is also led by robu
consumption & growth in investments. In 2024, the Indian economy kept its spot #dahgeSt in the world, moving steadily
narrowingthe gap with Germany, thé'4argest economy.

If we look historically, the Indian economy had a steady growth over the last few years with the GDP witnessing a compounc
annual growth rate of 6.6% from 2010 to 2019. The global pandemic in 2020 led to a 5.8% contraction in the economy. Inc
has recoered from the slump from the pandemic period, with ~7% growth in 2024. Structural reforms of the governmen
including higher FDI limits, focus on disinvestment have also supported the economy in the recovery post slowdown due to
pandemic.

For Fiscal 2025 the outlook of Indian economy is positive, the inflation rate is also expected to come down to 4.5% as per F
expectations. Although the forecasted growth of 2025 is lower than 2024 due to completion-wp igidand from pandemic.

India GDP and GDP growth (201929)
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The outlook for the next few years is also positive for Indian economy with projected GDP growth of ~6%. Various initiative
by the government including Atma Nirbhar Bharat, PLI schemes and higher government spending on infrastructure are drivi
economiagrowth.

Indian manufacturing sector

India has the potential to become one of the largest manufacturing hubs in the world. It has a large population bagegvith gro
income, considerably younger proportion of workforce and business friendly sector policies which provide the opportunity
become a global manufacturer. In its latest report IMF highlighted how India & China are going to be the lucrative
manufacturing destinations with advanced economies losing their sheen. Over the last 10 years, FDI inflows have gone to |
709.8 Bn (April 204 to September 2024). The success of Make in India initiative sets a strong foot for the Indian manufacturin
sectordés i mminent growth.

The countryés manufacturing sector reportedly employs
to GVA is about 17%. The contribution of manufacturing to GVA has been broadly constant in the past few years, but tl
absolute GVA fom manufacturing grew at a rate of 9.8% in Fiscal 2024 vs Fiscal 2023. The high real GDP Growth of Fisce
2024 is largely attributed to the 9.5% growth in Industrial sector, with manufacturing being at its leading edge.

Contribution of manufacturing towards Gross Value Added (INR Bn) (FY1924)

127,338 132,361 126,873 138,768 148,049 158,738

.-

62% 63% 61% 61% 63% 64%
20% 20% 21% 20% 20% 19%
FY19 FY20 FY21 FY22 FY23 Fy24

I Manufacturing Services Others
Source: RBI Handbook &tatistics on Indian Economy
Note: GVA at constant prices (Base year: 202)

I ndex of I ndudlPd)i awhiPolhbdiucstamni fdii cator of mining, ma n
back to prepandemic levelsManufacturing IIP grew at a rate of ~6% in Fiscal 2024, led by top 3 categbaigis metal
manufacturing, transport equipment & pharma products. The manufacturing sector contributes to more than 75% of the IIF
India.

Growth rate of manufacturing 1IP over the years (FY1924)
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Source: Ministry of Statistics and Programme Implementation (MOSPI), India accessed January 2025

According to WEF article dated September 20, 2024 , India needs to focus on enhancing R&D measures to bring terms |
quality & transformation in forefront rather than just being centered around low cost. The manufacturing sector also requir
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capital investments and strong government policies to attract global manufacturing companies to manufacture in India alc
with embracing new technologies and educating their population greater than half of which are of ages under 30.

Enabling factors for Indian manufacturing sector growth

Global corporations throughout the world are working on implementing a "China plus one" strategy, in which they are explorir
possibilities for suppliers outside of China to diversify their supply chains and tackle disruptions caused by thel@OVID

outbreak and mitigate risks from geopolitical tensions. As a result, India now has the opportunity to exploit its industria
strengths and become a global manufacturing hub. India's recent success in the service sector, as well as repeatisg that s
in the manufacturing sector, is critical for the country to create more employment and achieve balanced and sustainable grov

The government has recognized the need to promote domestic manufacturing and has been taking multiple initiatives to at
manufacturing investments and promote existing manufacturing capabilities.

Il ndiads new foreign trade policy 2023
Indian government has released a dynamic Foreign Trade Policy in 2023, with provisions for adaptable revisions and inves

friendly guidelines. The policy aims to be responsive and incorporate continuous feedback from the industry on necess
changes andpgrades. The new policy will focus on:

1. Incentives, tax breaks and remissions

2. Better trade through use of technology

3. Promotion of exports through collaboration of multiple stakeholders at exporter, districts, and state levels

4, Increased thrust for emerging areas such -asn@amerce exports, developing export hubs across districts and

streamlining the policy for SCOMET category of products. SCOMET stands for Special Chemicals, Organisms
Materials, Equipment and Technologies agiers to nine categories of products and technologies which have civil as
well military applications such as nuclear materials, biological organisms, material processing equipment, aerospa
systems etc.

In terms of policy support, the policy envisages enabling completely paperless authorization processes, automating approv
and bringing down the processing time for approvals from about a month to under one day, reducing user charges, promo
the useof e-certificates, provisions for electronic data exchange with partner countries etc.

In terms of infrastructure and access, there are efforts to promote internationalization of Indian Rupee and improvil
manufacturing infrastructure by <creating additional 0
governmentalsoptaes t o extend initiatives under O6Vivaad se Vist
among foreign investors. The objective of FTP 2023 is to attain US$ 2 Bn in exports by 2030.

Make in India

I ndian government | aunched the O6Make in Indiad initiat
manufacturing hub. The scheme involved focused investments to increase innovation and intellectual property, develop b
in-class maafacturing infrastructure and promote favorable policy initiatives. The scheme currently focuses on improving
twentyseven key sectors, fifteen of which are manufactur
Promotion of Industry & Intenal DPIl@der, (Whi ch al so manages Ol nvest | ndi
country, has chosen twenfgur subsectors (including automobile, chemicals, medical devices;cmponents, defence
manufacturing, electronic systems etc.) to boost losahufacturing based on local competency, potential for import
substitution, opportunities for export and potential for increased employment opportunities. The Make in India scheme h
completed 10 years, and it has successfully ran neultiiiatives under its umbrella some of them being PM GatiShakti, UPI,
Startup India etc.

Atma Nirbhar Bharat Abhiyan

In the midst of the COVIEL9 epidemic, the Government of India announced the Atma Nirbhar Bharat Abhiyan (celiSetf

India’) in May 2020. The campaign's principal goal was to recover from the economic impact of the pandemic and become s
sufficienton five key pillars: economy, technoloegyiven infrastructure, infrastructure, demand, and demographics. The Indian
government unveiled a combined economic package worth INR 20 trillion (approximately 10% of India's GDP) to support
variety of project@imed at benefiting enterprises, MSMEs, farmers, and the agriculture sector.

Reducing import dependence and promoting the growth of domestic manufacturing industry was one of the key emphase:
the government in this scheme. Under Atma Nirbhar Bharat, the government also plans to introduce parameters for be
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quality of output to meet international standards so that Indian products can compete in the global market. In 2084, as a re
of Atma Nibhar Bharat, the Indian defence exports reached a record INR 1.27 lakh crores.

Production Linked Incentive (APLIO) scheme

India introduced the PLI scheme in 2020 to promote domestic production through subsidies and encourage exports while cut
down on cheap imports. The scheme is available across fourteen key manufacturing sectors including specialty steel, telec
auto omponents, drone components etc. It is designed to provide incentives which are linked to investment and turnover s

The country expects that PLI sectors will attract more FDI inflows due to added incentives especially in food processin
pharmaceuticals, and electronics segments. The government is analyzing the effect of the scheme and depending on the su
it is likely that the scheme will be extended across other manufacturing segments. Till mid of July 2024, 755 applications un
PLI scheme have been approved so far, and till August 2024, it has generated 9.5 Lakh jobs so far. The cumulative outla
the scheméas been US$ 24 Bn with focus on 14 sectors.

Ease of doing business

Indiaranks68i n t he O6Ease of Doing Businessd ranking by Worl c
a decade back, when it stood at 42nk in 2014. The improvement in ranking is driven by simplification of the business

ecosystem through government initiatives such as O0Make
Among its South Asian peers, India ranked better indb ter
and O6Documentary complianced that i mfemsaoftne and oostto intpart amidx p

ranked the lowest in terms of time to export.

The government has been focusing on initiatives to empower India as an export destination and capitalizing on theaspportun
arising out of global China plus one strategy. Thus, improving the overall ease of doing business in the country is a ma
milestone on the path towards manufacturing success.

FDI into the manufacturing sector

India is among the top 10 FDI destinations in the world. In this decade, Fiscal Fideal 2024, FDI in manufacturing has
increased by more than 50% vs previous decade. The increase in the FDI inflows can be attributed to various governnm
initiativessuch as Make in India, Tax Reforms, Major reforms in some sectors such as Defense, Pharma etc. A 100% FDI un
automatic route being allowed in manufacturing of sgaased components. Steps taken by government towards improving
the ease of doing businedsthese efforts combined have made India a lucrative investment destination. Over the last decad
FDI inflow in the manufacturing sector reached US$ 165 Bn.

Trends in FDI inflows into India (US$ Bn) (FY19-24)

60 59

16%

84%
81% 2%
78% 75% 79%

FY19 FY20 FY21 FY22 FY23 FY24P
I Manufacturing Others
Source: Reserve Bank of India Annual Report dated May 2024
Note : Includes FDI through approval, automatic and acquisition of existing shares routes

Trends in Indiabs manufacturing sector foreign trade

India has traditionally been a foreign trade deficit nation. The country is a net exporter of services, but it is ateetaimpor
global goods. The total exports from India have grown at a CAGR of 8% in the last 5 years.
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Export statistics for India (US$ Bn) (FY1924)

+8%
538 527 498 677 776 777

39% 40% 41% 38% 42% 44%

FY19 FY20 FY2l FYy22 FY23 FY24
I Merchandise exports Services export

Source: Ministry of Commerce and Industry
I ndi ads merchandi se exports
The growth in manufacturing sector in India due to various government policies and trade agreements have had a posi

impact on the merchandise exports from India. Merchandise exports from India have grown at a CAGR of 6% from Fiscal 20
to Fiscal 2024.

I ndi ads merchandi se -2d)xports (US$ Bn) (F°

@ 451 437

330 313

292

FY19 FY20 FY21 Fy22 FY23 FY24
Source: Ministry of Commerce and Industry

In terms of demand for Indian goods, USA is the major export destination and accounts for 18% of exports from India in Fisc
2024, followed by UAE, Netherlands, China, and Singapore.

Top five destinations for Indian merchandise exports in Fiscal 2024

18%

USA UAE Netherlands China Singapore
Source: Ministry of Commerce and Industry, Dept. of Commerce dashboard accessed January 2025
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Of the top five commodities exported from India at an HS Code level, petroleum products suchrakfuels, oils, mineral
waxes, and bituminous substances that fall under the HS code 27 constitute the largest share of exports from Indiaesthd accol
for about 20% of total exports in Fiscal 2024. Electrical machinery and equipment, naturaliedcp#arls, precious or
semiprecious stones, nuclear reactors, boilers and parts and pharmaceutical products accounted for the other major pre
categories in the top five.

Pharmaceutical productgplaced Organic chemicals in the top five as compared to Fiscal 2023. Export of mineral fuels,
precious or semiprecious stones and pearls have reduced compared to previous years, exports of electrical machinery
equipment have witnessed a growth of ~20% in Fiscal 2024.

As of Fiscal 2025 ApNov, top 5 nations importing from India are USA, UAE, Netherlands, UK & Singapore, with total
merchandise exports valued at US$ 283 Bn.

Value share of top five export commodities in FY24 and change from FY23

Commodity definition* Share of total trade| Share of total trade | % Growth in Fiscal
in Fiscal 2023 in Fiscal 2024 2024

Mineral fuels, mineral oils, and products of their distillati 22.4% 20.1% -13.5%
bituminous substances; mineral waxes.
Electrical machinery and equipment and parts thereof; seaaodders 6.3% 7.9% 20.3%
and reproducers, television image and sound recorders
reproducers, and parts.
Natural or cultured pearls, precious or semiprecious stones)qieds, 8.4% 7.5% -13.8%
clad with premetal and articles thereof imit. jewelry; coin.
Nuclear reactors, boilers, machinery, and mechanical appliances 6.1% 6.9% 9.4%
thereof.
Pharmaceutical Products 4.4% 5.1% 11.3%)

Source: Ministry of Commerce and Industry, Dept. of Commerce dashboard accessed January 2025
Note: Definitions as per Ministry of Commerce and Industry, Dept. of Commerce

Trends in engineering products export

India has historically had a trade deficit in the engineering products segment with high value goods traditionally beé@ay impo
In Fiscal2024 the trade deficit stood at US$ 32 Bn. For Fiscal 2025Napr the trade balance stands at US$ 22 Bn with
China being the top exporter to the nation followed by Germany by a huge margin.

Engineering products (across multiple HS codes) account for 24% of total merchandise exports from India and the export:
this segment have grown at a CAGR of 5.4% between Fiscal 2019 to Fiscal 2024.

Trade statistics for engineering products (US$ Bn) (FY124)

130 137
103 100 108 105 103 106
81 76 2 79
l I I 3
-5
-23 -24
=27 32
FY19 FY20 FY21 FY22 FY23 Fy24
I Export | Import Deficit

Source: Ministry of Commerce and Industry, DepCofmmerce dashboard accessed January 2025

United States, UAE, Saudi Arabia, Germany & Italy were the top five top export destinations for India for engineering product
China, Germany, USA, Japan & Korea were the Top 5 importing nations to the country.

Iron and steel & their products form the largest group of exported products followed by Industrial Machinery & Parts. For Iro

& Steel USA is the largest exporter followed by Italy. For Industrial Machinery & Parts also, USA is the largest exporte
followed by Germany. In Fiscal 2025, Aplov as well this lead is maintained by both categories.
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Sub-category wise value share breakip of engineering product exports from India (Fiscal 2024)

21%

18% 18%
13%
12% 12%

Iron and Industrial Automobiles Miscellaneous Non Ferrous  Electrical ~ Ships Boats Aircrafts and

Steel and ~ Machinery  and Parts Metals and Machinery and Floating Spacecraft
Products and Parts Products products parts and

of Iron and parts products
and Steel

Source: Ministry of Commerce and Industry, Dept. of Commerce dashboard accessed January 2025
Note: Subcategory definitions as per Ministry of Commerce and Industry, Dept. of Commerce

ENERGY INDUSTRY
Presence of Azad Engineering Ltd. in the Energy industry

Azad Engineering Ltd.o6s key customers are in the power

and machined components for energy turbines (which are used in industries & power plants with different fuel types such
gas, mclear and coal). The company provides precision, forged and machined airfoils and other special machined parts (S|
and hence is a key link in the global supply chain for customers in the industry. These components are high precis
componentsand areinrs si on critical & hence, have a fizero parts p

The company has developed manufacturing capability to deliver solutions which have helped clients and has supplied to k
Indian and global OEMs many of which are leaders in their respective sectors. In Fiscal 2024, the company has supplied to
customes which control approximately 75% of the gas turbine market (based on nine months ended December 31, 2024 ord
globally. Airfoils contributed to majority of the sales for the company in Fiscal 2024 at ~80% of the total sales in energ
segment. Other #n this, the company also supplies other special machined components for energy turbines. Azad Engineer
Ltd. has witnessed an increase in its market share for airfoils in the period FiscaF&@a02024 as the growth of blades
market in energy seattias been at a CAGR of 2% in Fiscal 2019 to Fiscal 2023 compared to overall revenue growth of Aza
engineering at 31.8% in Fiscal 20RFiscal 2024. The company has over 15 years of experience as a Tier | supplier of high
precision components for energyglustry. The demand for these products is driven by the orders for these components in eithe
new energy turbines (industrial & gas, nuclear and coal power plants), or the service market. The demand for both in turr
driven by energy consumption and gth in energy demand.

This section of the report covers the assessment of energy industry (including coal, gas, and nuclear power) along with
overview of the energy turbine market.

Assessment of Energy industry
Global energy consumption review and outlook

Overview of global energy consumption

There has been a steady increase in energy consumption, which is rebounding from setback due-i®@anwiBmic.

Over the last 5 years, the global energy consumption has witnessed a steady upward trend with annualized growth rate of ~(
from 20192023, driven by macroeconomic factors such as increase in income levels, urbanization, and industriglieation.
though energy consumption growth slowed down in 2022 (about 3%) as compared to 2021 (about 6%), that was primaril
result of lower base in 2020 duetémmporary reduction resulting from the COVID pandemic
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Global total energy consumption (EJ), (20123)
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Global energy demand outlook

I nternati onal IEAMN)erhgays Agreenatye d it hree scenarios for the
actions of the governments. These scenarios estimate the outlook assuming different possible cases. The primary differen
the overall mix of energy and share of neables within the final energy consumption mix. The scenarios are described below:

1. States policies scenario (STEPS):projects the outlook based on current policies of the government and is the most
conservative scenario (when compared with the other two cases). It takes into consideration the existing policies
well as the policies already under progress. It takesssumption that the temperature will rise by 2.4 degrees by 2100
(probability 0.5)

2. Announced Pledges scenario (APSJhis is the base case where the countries meet all the targets set by the
government for long term (2050) and well as 2030. All the commitments will be met fully as per the assumptions i
this case. It takes an assumption that the temperature will ris& lofegrees by 2100 (probability 0.5).

3. Net Zero emissions by 2050 scenario (NZHYe most optimistic scenario is net zero case. The projections set by
this case are challenging but will have the highest impact on net carbon emissions moving forward and target ze
emissions by 2050. It takes an assumption that the global temperdtuisevby 1.5 degrees by 2100 (probability
0.5).

Global energy demand forecast scenarios (EJ)

ZZE : —&— STEPS APS —&—NZE
550
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Source: IEA World energy outlook 2024

In the STEPS scenario, it is estimated that the energy consumption will increase at 1.3% annually till 2030, this would follc
a growth of 0.5% till 2050.

In APS scenario, renewable power demand is projected to rise faster. NZE scenario takes a more conservative outlook of 1
energy consumption however renewable energy will account for the maximum share of power within the total mix.
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Global energy consumption scenarios by fuel (EJJ203G50)

Fuel 2030 2040 2050
STEPS APS NZE STEPS APS NZE STEPS APS NZE
Oil 181 166 139 171 126 74 167 96 39
Power 114 115 116 143 151 157 168 184 188
Natural gas 78 70 58 81 55 30 82 45 16
Coal 50 44 38 46 30 18 42 19 7
Bioenergy 33 27 22 33 26 25 33 28 27
Others 29 35 42 35 53 57 41 62 67
Total 445 457 415 509 441 361 533 434 344

Source: IEA World energy outlook 2024
Global power consumption review and outlook

Historical power consumption trends

Electricity makes ujor about a fifth of the global total final energy consumption. Global electricity consumption was roughly
91 EJ in 2023 with an increase of around 3% (relatively higher than the 1% growth in power consumption in 2022). At a re
of 6%, the growth for 202Wvas the highest since 2010 majorly driven by COMMDpandemic recovery of many economies.

Global power share within overall energy consumption (EJ)(201923)
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Source: IEA World energy outlook 2024

Share of power out of the total eneigynsumption is expected to increase. In STEPS scenario, the demand will rise to abou
114 EJ by the end of the decade and then reach around 168 EJ by 2050. The final consumption for 2030 remains similar in .
as well but the demand rises to 184 EJ by 2@&tking up around 42% of total energy consumption.

Global power consumption outlook scenarios (EJ)
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Global power generation and capacity overview

The share of fossil fuels in electricity production fell to 60%083, this is the lowest in last fifty years. The share of renewables
has been on a consistent rise in overall mix of power generation, specifically share for solar and wind power. Coakas a sol
of power generation is expected to reach limit by 2025t ptich we can see a major shift. Renewable sources of power
generation are going to dominate the split of power generation by 2050.

Global power generation (TWh), (201923)

Fuel 2019 2020 2021 2022 2023
Coal 9,911 9,439 10,247, 10,451 10,648
Renewable 7,114 7,539 7,964 8,567 9,029
Natural gas 6,356 6,333 6,526 6,515 6540
Nuclear 2,790 2,673 2,810 2,684 2,765
Others 788 724 799 928 881
Total 26,959 26,708 28,346 29,145 29,863

Source: IEA World energy outlook 2024, IEA World Enédgylook 2023, IEA World Energy Outlook 2022, IEA World Energy Outlook 2021

Similar to the trends in power consumption, it is expected that there will be rise in electricity generation acrodwed the t
cases of IEA. However, the mix of energy used for this generation is highly dependent on the policies and decisions of
policy makers.

Global power generation outlook scenarios
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Source: IEA World energy outlook 2024

There is a significant variation in the usage of renewable energy for geweration across different IEA scenarios (STEPS,
APS and NZE). However, the share of nuclear is expected to remain constant at 9% in STEPS & APS and 10% in NZE
2030.

1. STEPSI The share of renewables is projected to rise to about 47% by 2030 and power generation using fossil fu
generation will fall to 44%.

2. APST Power generation using renewable energy is projected to make up almost 52% of the power in 2030 with pow
generation using fossil fuels expected to fall to roughly at 38%.

3. NZE i The biggest jump in renewables is projected in NZE where renewables and nuclear make up for about 69%
the total power generated by 2030 and fossithaeled power generation falls to 30%.

The global capacity for power generation stood at 9,436 GW in 20@@wah of 8% over 2022. The current capacity is
dominated by fossil fudbased power plants with share of renewables being about 45%. The principal factor however is hoy
this capacity mix has been evolving. The share of coal and oil combined has deolim&2% in 2019 to about 45% in 2023
while the share of renewables has increased from 36% to 45%.
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Global power generation capacity (GW) (201923)
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Source: IEA World energy outlook 2024

The projections for total capacity as well as capacity mix varies considerably across the three scenarios:

1. STEPSI Capacity for coabased power generation (which is under development at present) is expected to continus
growing in the near future and reach its highest by 2025, after that, it will start to decline. Share of coal within th
power generation capacity éxpected to fall to 4% by 2050.

2. APST APS projects the share of coal to decline to 12% by 2030 and further reduce to less than 5% by 2050. Capac
for natural gas power plants is also projected to fall to about 4% by 2050 with renewables accounting for 78% by 20-
IEA estimates the shaoé nuclear will be 2% in 2050.

3. NZE 7 Net zero takes the renewable capacity all the way up to 67% by the end of this decade and 80% by 2050. T
capacity for gas and coal combined falls to less than 5% by 2050.

Global power generation capacity outlook scenariossplit by fuel (GW)
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Source: IEA World energy outlook 2024

I ndi ads power consumption and demand outl ook

Presently in Fiscal 2023, the Indian electrigignsumption is expected to be about 1,403 TWh, a 4% compounded annual
growth from Fiscal 2019. This growth rate is almost two times of the global consumption growth. There was a decline
demand in 2021 owing to COVHD9 pandemic. The rate of consumptigpower is increasing, with India ranking globally.

Nearly 3/4th of the demand is still dependent on the conventional sources of fuel.
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I ndi ads power c,qrRVERWpti on ( TWh)
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Source: CEA, MOSPI Energy statistics India, dated March 2024

Percapita consumption in India is 1.33 MWh in Fiscal 2023 as per CEA which a significant increase from about 0.6 MWh pe
capita in Fiscal 2007. There is a huge opportunity to further increase this consumption as the per capita consumpison for U
11.9 MWh and for Europe it is 5.2 MWh in 2023.

I ndi ads per capita powe(FYlgamBnsumpti on ( MWh)

1.33

L1s 121 1.26

FY19 FY20 FY21 FY22 FY23
Source: CEA General Review 2024

I ndi ads demand forecast and growth drivers

India has been an economy where services sector has contributed to majd&BPofbut services sector consumes
comparatively lesser power. Moving ahead with the developing industrial sector, growth in population and increasir
urbanization, I ndiabds power demands wil |l goldavplopméntttat p o
I ndiads future beholds. The consumption according to C
2,133 MWh by Fiscal 2032. The growth rate over the next 5 years would be 4.1% & further fror203@2the CAGR is
expected to be 6%.
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I ndi ads power consy@@s832on outl ook ( TWh)

>

_—

1,403

FY23 FY28 FY32
Source: CEA Electric power survey India, dated November 2022

Rural development would lead to shift in consumption of solid biomass which will be replaced with electricity by 2040. All
these factors will push the residential sector share of demand to three times. However, based on IEA, traditionaldliéls like
biomass, firewood and others would be in usage over a medium time frame by 2030, especially in the rengh@nsaieas.

Following the footsteps of developed nations, while attainingzeet emissions is a goal for the Indian government, they are
pushing towards lesser usage of fossil fuels. However, the government also wants to ensure that there is sufficienspower ac
the country. Hence, it is projected that there would be major changes in demand as well as in the mix of energy which will
utilized in India.

I ndi ads power generation review and outl ook

Power generation in India

As per CEA, I ndiabs current power generation stands at
Fiscal 2023. The generation growth is in line with the-gmstving demand. Ministry of power has taken significant initiatives

to drive power generation in India and move India to a power surplus nation. Significant strides have been made by t
government to connect the whole country onto one grid and to boost electrification in Indian households.

Majority of the generation is still driven by thermal power plants using coal as a fuel source; however, the share bathermal
been declining slowly over the years.

I ndi ads power @ slitbyrfualt(Fiscah2019 TFatal)2023P)
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Source: CEA, MOSPI Energy statistics India, dated March 2024

Coatf i red power generation has been on a decline in ter.:]
power mix has reduced from 81% in Fiscal 2019 to about 77% in Fiscal 2023(P) as per CEA. Power generation from renewe
energy sowes has increased to 375 TWh during Fiscal 2023 registering a CAGR of 13.7%. Share of generation from renewa
sources (including hydro) in total generation has increased to about 20% during Fiscal 2023.
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Share of generation from ndassil fuel (renewable energy and nuclear) in total power generation has increased to 23% ir
Fiscal 2023, with nuclear power accounting for just about 2%.

As per ministry of power, India presently has about 40 GW capacity under construction for thermal asithbgdrpower
plants out of which 28 GW is for thermal, and 12 GW is for Hydro based power plants. As per the Ministry of Power, by FY3:
the total irstalled capacity for renewables will reach 322 GW.

I ndi ads power generation outl ook

The generation capacity has been dominated by usage of fossil fuels, although there is a constant awareness & push tov
renewable sources. And, despite India being a developing nation, it has made strides towards clean energy transition anc
zero enssion.

Post the commissioning of the ongoing epalver based projects, it is expected that the demand for coal will slow down.

According to | EA, the share of coal in Indiabs energy
fired power forms most of the power generation (77% in Fiscal 2023 as per CEA) in the country. In absolute terms, given tl
the entie rising demand of power cannot be met by renewable sourcefaseal power generation would slightly pick up.
Although according to CEA, the share of thermal power plants would become 51% by Fiscal 2032.

Il ndi ads power g e n eirsgitby foeh (Fiscal 2d23P&ikcal ROBAVH )

1,844 2,025 2,666
35%
25%
12%
%
2% 4% 4%

FY23p FY27 Fy32
I Thermal I Hydro Nuclear Renewable (ex-hydro) Other
Source: CEA, National electricity plan, dated March 2023, MOSPI Energy statistics India, dated March 2024

Aiming to transition to renewable sources for power generation, India faces two key challenges:

1. Maintaining the affordability of renewable energy along with the financial stability for the distribution company,
considering the cost of battery storage systems.

2. Timely infrastructure required for evacuation of renewable power.

The country is planning to expand its renewalbi@sed power generation capacity from 203 GW (as of Oct 2024) to 500 GW

by 2030. The states within India which have a greater share of renewable energy have been facing challenges from Vari:
Renewable Engry VRE® ) , t hese states have expressed concerns O0VE
can be curbed by either cutting down the established thermal power plants or by supplying the excess capacity to states
lesser capacity.

The battery energy storage system (BESS) that stores renewable energy for future usage poses some challenges. These
performance issues along with high upfront, maintenano@@itoring costs. This makes it challenging to shift to renewables
sources of energy.

Il ndi adbs power generation captive capacity

The industries that have captive capacity keep it for times when there are power failures & emergency situations to ensu
steady power supply. These industries usually are electricity intensive like manufacturing plants for chemical ang, fertilizel
steel, and iron plants as well as sugar mills.

The companieswith capacity above 0.5 MjV\have 78.4 GW of capacity & have a prominent place in the overall power
generation industry in India. There are two reasons of companies having captive capacities:
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1. It provides an alternative source against unreliable supply from the grid.
2. Consumers (especially large industrial plants) benefit at times from cheaper power than that supplied by the grid.

According to CEA, the total installed capacity in India including captive power plant (with industries having capacity of mor
than 0.5 MW) increased to ~494 GW by Fiscal 2023 as compared to ~475 GW in Fiscal 2022.

Power generation captive capacity India (GW), (Fiscal 2019 Fiscal 2023)

S ———
75.2 76.2 78.5 76.7 78.4
FY19 FY20 FY21 FY22 FY23

Source: CEA, General review 2023, CEA, General Review 2024
Basis the analysis of CEA, 8,408 captive power generation units were identified & analyzed with capacity greater than 0.5 M!

Currently, more than 50% of Indiads 78.4 GW of install
is coal fired, followed by diesel generators with abou
coatbased power. The share of gas and renewable in captive power is ~8% and 9% respectively.

Power generation captive capacity Split by fuel (Fiscal 2023)

59.7%

[ ] Hydro Steam [ Diesel Gas [ Renewables
Source: CEA, General review 2024

Assessment of Gas Energy industry
Overview of global gas energy industry

As per the latest estimates of IEA, the electricity demand from regions like China, Middle East are going to push themequire
of natural gas therefore further pushing the estimates of 2030.

In 2023, post the war in Russdlikraine, a stability can be seen in natural gas. The demand of natural gas went from 4,213 bcr
in 2021 to 4,186 bcm in 2023. In 2023, out of the 4,186 bcm, demand from power industry was 1642 bcm, and 936 bcm
demand wagém industry applications. The demand of gas is highly dependent on power sector. Regions like Middle east ha
~70% dependency on natural gas for electricity production, as per 2022 data, and with the mandate to reduce oil as a sourc
electricity geneation it is expected to go further up.
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Gas reserves

As per the latest data of IEA, a total natural gas reserves of 800 tcm are present with 225 tcm of proven resources. More
65% of the proved reserves are present in Middle East, Eurasia and Asia Pacific.

Global total natural gas reserves (2023), trillion cubic meters
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Source: IEA World Energy Outlook 2024

Global proved natural gas reserves (2023), trillion cubic meters
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Source: IEA World Energy Outlook 2024
Eurasia while having the mastimber of natural gas reserves, Middle East has the highest number of proven reserves.

Global gas production

In 2023, the natural gas production was 4,218 blightly higher than 2022. Over the last 5 years it has grown up by 1% and
is also expected to grow by 1% by 2030, as per the Stated Policies Scenario of IEA.

Production of natural gas by continent 20190, bcm

Continents Natural gas production (in bcm)
2019 2020 2021 2022 2023 2030
Asia Pacific 636 643 648 686 688 671
Africa 250 244 265 254 262 284
Central & South America 174 151 151 161 160 164
Eurasia 959 926 998 896 851 891
Europe 260 241 239 253 236 198
Middle East 653 645 660 687 698 903
North America 1,159 1,165 1,189 1272 1323 1319
World 4,091 4,015 4,149 4,210 4,218 4,430

Source: IEA World Energy Outlook 2024

Note: Estimated production of Natural gas for 2030 is basis Stated Policies Scenario of IEA
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Global gas demand

Global gasdemand in 2023 was 4,186 billion cubic meters growing at a rate of 1% vs 2019. By 2030 based on the STEI
scenario of IEA, the demand is expected to reach 4,430 billion cubic meters.

Global total natural gas demand 201980, billion cubic meters

-
4 2_13 4,430

4,026 3,999 H 4,166 4,186
2019 2020 2021 2022 2023 2030

Source: IEA World Energy Outlook 2024

As per IEA estimates, STEPS scenario in 2030, Power & Industry sectors will continue to be the highest contributors to t
demand for natural gas, with Power sector demand increasing at 0.1% & Industry demand increasing at 1.5%.

Split of global total natural gas demand (2023), billion cubic meters

4,186
1,175
928
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H B m =
I [
Total North  Asia Pacific FEurasia Middle East Europe Africa Central
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America
Source: IEA World Energy Outlook 2024

The demand split for 2023 reveals that ~50% of the demand comes from America & Asia Pacific combined. Apart from the
Europe, Eurasia 8iddle East also contribute significantly to the demand of gas.

Global gas power plant capacity & expected capacity additions

Global gas production capacity in 2023 was 2,007 GW growing at a annualized rate of 3% from 2019. By 2030 based on
STEPS scenario of IEA, the capacity is expected to reach 2,262 GW.
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Global gas power generation capacity 20190, GW

i . 2262
(3%
- pidey 1,981 2,007
1793 1,830 1,850
2019 2020 2021 2022 2023 2030

Source: IEA World Energy Outlook 2024
Note: Estimated capacity of Natural gas for 2030 is basis Stated Policies Scenario of IEA

Key global trends in gas power

1. Natural Gas as a bridging fuelNatural gas is referred as a transitional or bridging fuel to reduce edidocite
emissions. Being a fossil fuel, it produces lesser emissions when compared to oil or coal. This has led to the belief t
it can be used as a replacement fuel to therdbssil fuels & nations can continue using fossil fuels for long. Regions
like Middle East are affirming to move from oil to natural gas as a power source.

2. Usage of advanced technologie$he utilization of natural gas can contribute to . G&nission reduction by
substituting more carbeimtensive fuels in power generation and industrial processes. Gas powered power station
offer a method for more cleaner, efficient & flexible way to generate power and can also be combined with renewab
fuels such as Hydrogen. Multiple studies have also pointed out to the fact that natural gas like all fossil fuels emi
greenhouse gases & can still harm the environment, but it can serve as a tranidieridomove towards other
renewable fuels. While the world stands divided on the issue with one group wanting a direct transition to clean
fuels, other group seeks to use advanced technologies like carbon capture & hydrogen to further mitigatetie emiss
from natural gas. Apart from this there is usage of advanced gas turbines, that produce more energy using less fuel
have higher efficiency.

3. Supply Shock from Russia 2022/2Bollowing RussigUkraine war the natural gas market went into a supply shock,
especially European market, with 120 bem of supply shortage. This supply shock has tiedvdniplications such
as investment into new LNG infrastructure, investments iete capacity, more flexible commercial arrangements
and closer international emperation.

Overview of I ndiabs gas energy industry

I ndi ads power needs are ever increasing as more develo
the country, its gas power capacity is crucial, it includes both natural gas and LNG based power plants. These plants uti
naturd gas as a primary fuel, and they have various environment benefits over coal & oil such as lower emissions & high
efficiency. These galsased power plants fit well in the country with peak load demands & the renewable mix for fulfilling the
power demansl

I ndi ads gas reserves

India has very small reserves of gas and there has not been any large find in the last few years which can segmelgt local st
of gas.

Gas Reserves in India (201:22)

Gas Reserves Gas reserves in India (in billion cubic meters) |
2019 2020 2021 2022P

1381 1372 1373 1374
Source: Indian Petroleum & Natural Gas Statistics 2@&2
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I ndiads gas production

Gross production for natural gas was 36.44 bcm in Fiscal 2024, an increase from Fiscal 2020 with 31.18 bcm producti
Though currently the share of gaased power plants is low, and the import dependency continues to remain high.

Natural gas production in India (Fiscal 20201 Fiscal 2024)

Details Natural gas in India (in million cubic meters)

Year 201920 202021 202122 202223 202324
Gross Production 31,184 28,672 34,024 34,450 36,438
Net Production (exc. Flare gas & loss) 30,257 27,784 33,131 33,664 35,717
LNG Import 33,887 33,198 31,028 26,304 31,795
Total Consumption (inc. internal cons.) 64,143 60,982 64,159 59,969 67,512
Total Consumption (in billion cubic meters) 64.1 61 64.2 60.0 67.5
Import Dependency based on consumption 52.8% 54.4% 48.4% 43.9% 45.4%

Source: Indian Petroleum & Natural Gas Statistics dated December 2024

LNG terminals and plans for gas production

LNG is cruci

al t o

need to diversify energy sources & promaotion of sustainability.

India has made considerable progresssimblishing LNG terminals along its coastline, facilitating the import and distribution

of LNG across the country. Some notable LNG terminals in India include:

LNG infrastructure operational

| n dincreasiag denmaedrofthe conritrx & nead to meducencerbmissions. rPlan
of developing LNG terminals in India along with formulation of plans for gas production has been in the forefront witkdhcrea

Location Promoters Capacity Capacity utilization

Dahej Petronet LNG Ltd 17.5 MMTPA 101.6%
Hazira Shell Energy India 5.2 MMTPA 40.9%
Dabhol Konkan LNG Limited 5 MMTPA 39.4%
Kochi Petronet LNG Ltd 5 MMTPA 22.1%
Ennore Indian Oil LNG 5 MMTPA 24.4%
Mundra GSPC LNG Limited 5 MMTPA 24.5%
Dhamra Adani Total Pvt. Ltd. 5 MMTPA 24.4%
Total capacity 47.7 MMTPA

Source: Indian Petroleum & Natural Gas Statistics dated December 2024
Note: Capacity as on 01.01.2025 & Capacity utilization for-Apb 2023

LNG infrastructure under construction

Project Owner Proposed capacity

Charra LNG Terminal HPCL Shaprooji Energy 5 MMTPA
Crown Kakinada LNG Terminall Crown LNG India 7.2 MMTPA
Dabhol LNG Terminall Konkan LNG 7 MMTPA
Dabhol LNG Terminal Konkan LNG 3 MMTPA

Dahej LNG Terminal Petronet LNG 5 MMTPA
Ennore LNG Terminal - 5 MMTPA
Gopalpur FSRU1,2 Petronet LNG 4 MMTPA + 5 MMTPA
H-Energy Kakinada East Coast Concessions 4 MMTPA
Jafrabad FSRU Multiple3 5 MMTPA1 + 5 MMTPA
Jaigarh LNG Terminal Western Concessions 6 MMTPA + 8 MMTPA1
Karaikal FSRU1 Atlantic Gulf & Pacific Comp. 1 MMTPA + 3 MMTPA

Total proposed capacity

73.2 MMTPA

Source: Global Energy Monitor accessed January 2025

Notes 1. Proposed
2.1In 2 Phases

3. Swan Energy Limited, Farmers Fertilizers Cooperative, Gujarat Maritime Board, Gujarat State Petronet, Mitsui Group

Hydrocarbon vision emphasizes building infrastructure to aid the distribution of natural gas, either via building gas pipelir
infrastructure or LNG Terminals. As of Fiscal 2023, India has a total 23,173 km of gas pipelines constructed and aréund 12,:

km of gas pipeline is under construction.
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I ndi ads gas power generation capacity

In recent years, India has withessed a surge in gas power capacity additions with exisbiagedagower plants being
modernized and new projects being initiated to enhance the country's energy infrastructure. Notable projects include
expansion of exsting LNG terminals, the establishment of new regasification facilities, and the introduction of advanced ga

turbine technology for improved efficiency.

Current gas-based power plants capacity in MW

Region Sector Capacity in MW
All India State 7,012
Private 10,568
Central 7,238
Sub Total 24,818

Source: CEA Installed Capacity Report
Note: Data as of 31.12.2024

Assessment of Nuclear Energy industry
Global nuclear power generation capacity and expected additions

Nuclear power generation capacity

In 2023, the global nuclear powgeneration capacity was 372 GW. For the la8ty®ars, capacity has stayed nearly flat. This
is mostly owing to attributed to the substantial capital investments required for construction and the high costs linked
managing and disposing of hazardowdigactive waste.

The number of reactors has likewise been decreasing, from 424 in 2018 to 413 in 2023, due to increased competition from n
costeffective renewable energy sources. The future of nuclear power with the currently used large reactors is in doubt, des
being a cleaner alternative to fossil fuels.

Nuclear power generation capacity (GW) and Number of nuclear reactors (20133)

374 370 370 367 371 372
414 410 411 413
2018 2019 2020 2021 2022 2023

I Year-end Total Net Electrical Capacity [GW]
Sourcei PRISi IAEA accessed Jan 2025

—*— Year-end Operational Reactors

Global nuclear power generation capacity by country

The United Statelsas the highest installed capacity that amounts to 26% of the global nuclear capacity, followed by France a
China at 17% and 14% respectively.
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Nuclear power generation capacity by country (%)

Other countries
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Japan 304
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Ukraine 4%
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China
Sourcei IAEA Report, 2024 Edition

Among the top three countries by nuclear power generation capacity, China has the largest number of young power plants
are currently operating. Nearly 3/5 of its total operational reactors were connected to the grid less than 10 yearswge, Mean
in both US and France, majority of the operational reactors are nearing end of their useful life.

Age distribution of operable reactors (years)

94 57
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e Ul 3% o _m—-,% < 100%
32%
37%
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0% %
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I Less than 10 10 to 20 20 to 30 30 to 40 40 to 50 50 to 60 More than 60
Sourcel PRISi IAEA accessed January 2025

Power generation from nuclear plants globally

Despite a steady increase in nuclear power generation over the past decade, its proportion in the global energy mix
experienced a gradual decline. In 2023, nuclear power supplied 2,666 TWh, accounting for 9% of the total power generati
Meanwhile, no-hydroelectric renewable sources, such as solar, wind, and biofuel, have witnessed substantial growth, wi
their share almost doubling in recent years. (9% in 2018 to 16% in 2023)
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Nuclear power generation (TWh) and its share in overall power generation (%) (20133)

2018

I Nuclear Power Generation (TWh)
Sourcei EIA accessed January 2025

Reactors under construction

2020 2021

2023

—— Share of Total Power Generation (%)

Across 15 countries, there is an expected total capacity addition of 64 GW, facilitated by the installation of 62 new reacto

Leading the way is China, with an approximate addition of 30 GW, while India and Turkey closely trail behind, targeting ney
reador capacities of 5.4 GW and 4.5 GW, respectively.
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Capacity addition currently under development by countries (GW)
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Sourcei IAEA accessed January 2025

I Capacity addition (GW)
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Approximately 86 nuclear plants are currently in the planstages across 16 countries, set to provide a total capacity of 83
GW. Notably, China accounts for 47% of this overall addition, planning to increase its capacity by 39 GW. Following closely
Russia and India have 14 and 12 reactors, respectively, inpeépi

Capacity planned by countries

Country No. of reactors Capacity (MW)
China 36 38,710
Russia 14 8,930
India 12 8,400
Poland 3 3,750
United Kingdom 2 3,340
South Korea 2 2,800
Sweden 2 2,500
Ukraine 2 2,500
Others 13 11,692
World 86 82,622

Sourcel world-nuclear.org accessed January 2025

Note Others includé Hungary, Bulgaria, Romania, Iran, Canada, each planning 2 reactors but total capacity <2,500 and Argentina, Czech Republic an

Japan, each planning 1 reactor.
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Decommissioning of reactors in France

France has a nuclear fleet of 57 reactors with an installed capacity of 63 GW. All its nuclear reactors are managetdnd oper
by Electricité de France (EDF). There are 9 reactors currently being decommissioned in France. EDF with staff of 680 to han
decommissioning takes the full responsibility for the decommissioning phases for these reactors.

Decommissioning occurs in three stages:

i Phase 1: Initial shutdownThe plant is shut down, nuclear fuel is unloaded, circuits are emptied, andiclear
installations are dismantled. This phase removes 99
| Phase 2: Partial Decommissioningequipment and buildings, except the reactor building, are dismantled, and

monitoring systems are introduced.
i Phase 3: Complete shutdowfihe reactor building and remaining radioactive materials and equipment are dismantled.
Phases 1 and 2 are completed within 10 years of power generation cessation. Phase 3 requires an additional 10 years.
dismantling concludes, the site returns to its natural radioactivity level, eliminating the need for further monitoriadplémgl e
reuse of the land.

Meanwhi |l e, most of EDFb6s fleet in UK has already cross
each of them. By 2028, 7 out of eight reactors operated by EDF would be decommissioned after the extension period ends

I ndi ads nucl ear power generation capacity and expected

Currently, India operates 24 nuclear reactors with a combined capacity of 8.1 GW, translating to roughly 2% of the glok
capacity.

Operational nuclear power plants in India

Plant name Number of reactors Gross power (MW) Type
Kaiga Power Plant, Karnataka 4 220MW x 4 PHWR
Kakrapar Power Plant, Gujarat 4 220MW x 2, 700MW x 2 PHWR
Kudankulam Power Plant, TN 2 1000MW x 2 PWR
Madras Atomic Power Plant, TN 2 220MW x 2 PHWR
Narora Atomic Power Plant, UP 2 220MW x 2 PHWR
Rajasthan Atomic Power Plant, RJ 6 1,180MW PHWR
Tarapur Atomic Power Plant, MH 4 1,400MW PHWR & BWR

Sourcei Nuclear power corporation of India

There has been a YoY increase in the amount of power generated which stood at 48 TWh in 2023. The share of total po
gener at eanged agmvénhich hovers around 2.7%. Dependency on fossil fuel has remained mostly same contributi
majority of the overall power generation in the country (~75%). However, energy frofmydomelectric renewable sources

like solar and wind has increakim the last couple of years from 7% in 2018 to 12% in 2023

Nuclear power generation (TWh) and its share in overall power generation (%) (20133)

46 47 46 48
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—— Share of Total Power Generation (%) [l Nuclear Power Generation (TWh)
Source EIA accessed January 2025
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Seven reactors with an installed capacity of 5,900 MWcareently under development. Five of these reactors are in Tamil
Nadu alone.

Reactors under construction

State Reactor name Capacity (MW) Start of construction
Tamil Nadu PFBR 500 Oct, 2004
Rajasthan Rajasthan 7 700 July, 2011
Rajasthan Rajasthan 8 700 Sept, 2011
Tamil Nadu Kundakulam 3 1000 June, 2017
Tamil Nadu Kundakulam 4 1000 Oct, 2017
Tamil Nadu Kundakulam 5 1000 June, 2021
Tamil Nadu Kundakulam 6 1000 Dec, 2021
5,900

Source world-nuclear.org accessed January 2025

Reactors planned in India by type

State Reactor name Capacity (MW) each Construction planned

Haryana Gorakhpur 1 & 2 700 2023
Haryana Gorakhpur3& 4 700 By 2031
Madhya Pradesh Chutka 1 & 2 700

Rajasthan Mahi Banswara 1 &2 700

Rajasthan Mahi Banswara 3 & 4 700

Karnataka Kaiga5 & 6 700

12 8,400

Source world-nuclear.org accessed January 2025

Based on the discussions between US and India in February 2025. as pait fdi#s123 Civil Nuclear Agreement, there
are potential plans to construct nuclear reactors in India using US designs along with a possibility of technologit tansfer.
be a potential advantage to Indian manufacturers.

Nuclear reactor technology and advancements

Nuclearreactor technology can be classified into two main categories: large reactors and small modular reactors (SMRs). La
reactors are currently available for commercial use, while SMRs are largely still in the development phase.

1. Large reactors have evolved over time, with standard designs ranging from approximately 700 MW to 1,800 MW. The!
reactors have proven technologies and achieve capacity factors exceeding ninety percent with a lifespan of at least 60 yt

2. Small Modular Reactors (SMRs) typically offer a power capacity of up to 300 MW(e) per unit and are designed for sho
fabrication and modular transportation. They are intended for markets where large reactors may be unsuitable. SMRs s
various reactor tdmologies, including waterooled, gasooled, liquid metatooled, and molten salt designs More than
80 SMR designs are currently under development, each at various stages of technology readiness.

SMRs have received widespread attention due to their flexibility in power generation, the ability to replace aginglfossil fu
plants, and their scalability, which facilitates phased deployment and reduces financial barriers. Their modular dessign enal
faster installation and cost efficiencies through serial production. Because of their intrinsic and passive safetyhfeiatures, t
improved safety performance is a significant advantage.

Their adaptability also supports the development of hybrid energy systems, integrating nuclear power with renewable sour
This capability enhances energy resilience and promotes sustainabtarlmm energy solutions.

Despite advancements, certain technical challenges remain in SMR deployment. These include optimizing control room staff
and human factors engineering for muftodule plants, ensuring the applicability of existing codes and standards, refining
manufactiring methods for innovative components, and addressing fuel supply anftidaduel cycle management

SMR development by countries

Reactor type France China Japan | S Korea | Russia UK USA Other Total
Land-based watecooled 2 2 1 2 1 1 5 3 17
SMRs
Marine based water coole 1 1 4 6
SMRs
High temperature gas cooll 2 2 3 3 3 13
SMRs
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Reactor type France China Japan | S Korea | Russia UK USA Other Total
Liquid metatcooled fas 4 1 2 1 3 11
neutron spectrum SMRs
Molten Salt Reactor SMRs 3 1 2 3 6 15
Microreactors 1 1 3 6 2 13
Total 10 5 6 3 13 3 18 17 75

Source- Advances in Small Modular Reactor Technology Developments,i 20EA

Interest in SMR has grown widely with several developed nations working on developing new designs related to SM
technol ogy. US |l eads with 18 projects, followed by Rus
U.S. Department foEnergy (DOE) announced a significant funding initiative, committing $900 million to support the
deployment of Generation Ill+ Small Modular Reactors (SMRs). This funding is designed to accelerate domestic SM
deployment and is part of the DOE's broadrategy to promote clean energy technologies.

In 2024, 2 SMR NPPs are in operational in addition to two high temperature test reactors.

China- In December 2023, the HFRM demonstration project at Shidaowan began commercial operations. It produces 20C
MW(e) of power using two reactors connected to a shared power turbine.

Russia- The Akademik Lomonosov floating nuclear power plant has been operational since May 2020, providing heat ar
electricity to Pevek in the Chukotka region. It houses two HD$ reactors, each with a capacity of 35 MW(e), and underwent
its first refleling in 2023

SMR development in India

India is actively pursuing the development of Small Modular Reactors (SMRs) and plans to degaynill modular nuclear
reactors (SMRs) to replace captive thermal power plants as part oftsraetmissions goal by 2070.

The Union Budget also announced governnpeiviate sector partnerships to establish Bharat Small Reactors and advance
nuclear R&D. NPCIL will operate 220 MW small nuclear plants funded and built on land provided by private players. Thes
reactors, known af8harat Small Reactors,' will use Pressurized Heavy Water Reactor (PHWR) technology The plan is t
produce these SMRs within&years, emphasizing the need for scalability, safety, and efficiency.

Additionally, India has initiated various international collaborations with USA, France and Russia to advance its Snmail Modul
Reactor (SMR) program

Assessment of Coal Energy industry
Overview of global coal energy industry

Global coal reserves

According to International Energy Agency (IEA), there is an estimated totatesmales of 20,776 billion tons globally with
proven resources of 1,074 billion tons. Asia Pacific, North America, and Eurasia region account for more than 80% of tl
proved coal resources globally.

Global total coal reserves (2023), Bn tons

20,776
2,015 050
3
o ae 60 41
World Asia Pacific North Eurasia Europe Africa Central ~ Middle East
America & South

America

Source: IEA World energy outlook 2024, dated October 2024
Note: Eurasia region includes Russia, Armenia, Azerbaijan, Georgia, Kazakhstan, Kyrgyzstan, Tajikistan, TurkmenistaeketanUzb
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Global proven coal reserves (2023), Bn tons
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Source: IEA World energy outlook 2024, dated October 2024
Note: Eurasia region includes Russia, Armenia, Azerbaijan, Georgia, Kazakhstan, Kyrgyzstan, Tajikistan, TurkmenistaeketanJzb

Five countries namely United States, Russia, Australia, China, and India collectively hold roughly 75% of the totaha@sal rese
in 2023. The United States leads with 22% of the world's reserve.

Coal reserves by country (2023), %
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Source: US Energy Information Administration (EIA) accessed January 2025

Global coal power generationapacity and expected additions

Global coal power generation capacity

The global coafired power capacity stands at 2,243 GW in 2023 and this capacity has grown by 1.6% from 2,105 GW in 201
As per the STEPS scenario of IEA, the capacity for-iced power plants is expected to have a small decline and reach 2,236
GW by2030. This shift in capacity will be majorly driven by gradual phasing out of coal power plants influenced by emerging
regulation in Europe and New Energy Policy Direction in some Asian countries.
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Global coalfired power capacity 201930, GW
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Source: IEA World Energy Outlook 2024, IEA World Energy Outlook 2023, IEA World Energy Outlook 2022, IEA World Energy@2tlook
Note: Estimated capacity for 2030 is basis Stated Policies Scenario of IEA

Global coal power generation capacity by country

Top three countries namely, China, India, and United States account for approximately 75% of the coal power generat
capacity globally.

Global coatired power capacity by country, %
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Source: Global energy monitor, dated July 2024
Note: Share of country includes both operating and mothballed capacity

Looking at the capacity additions for cdaed power generation, China and India contribute to roughly 75% of the capacity
additions between 20281 6 2 4. For -firdd@ower@dnératien dapacity,adp ten countries (including United States,
China, United Kingdom, Germany etc.) account for more than 85% betweef2029) 2 4 .
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Global additions in coalfired power capacity for top ten countries, GW (202eH1 6 2 4 2 1)
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Source: Global Energy Monitor, dated July 2024

Global retired coal-fired power capacity for top ten countries, GW (202eH1 6 2 4 )
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Source: Global Energy Monitor, dated July 2024

Age of coal power generation capacityimlia

Similar to China, over 75% of the coal power generation capacity in India is within 20 years age group with roughly 17%
the capacity between 20 to 40 years age group.

Coal power generation capacity in India, by age (as of July 2024)
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Source: Global energy monitor, dated July 2024

188



Expected additions in coal power generation capacity

Total retirement for coal power generation capacity between H122@30 are projected to be 202 GW globally, with United
States, Germany, and South Africa accounting for more than 50% of the planned retirements for coal power generation cape
betweerH12024i 2030.

Retirements for coal poweir203g@wger ati on capaci
50
43
22
19
14 lJ

H2 2024 2025 2026 2027 2028 2029 2030

Source: Global energy monitor, dated July 2024

Country-wi se total retirements for coi@030@c wer gener a

Other countries
37%

Poland 6%

South Korea ] Germany
South Africa

United States

Source: Global energy monitor, dated July 2024

Based on the planned retirements for coal power generation capacity and overall projected capacity, there is an expe
capacity addition in coal power general by roughly 207 GW betweeni2BQ20.

I ndi ads coal power generation capacity and expected ad

Coalbased power generation capacity

India's power generation remains significantly reliant on-baakd thermal power plants, whatcount for about 46% of total
installed power capacity (MW) in India. However, , the share of coal in power generation has sharply fallen, compared to h
a decade back when in 2019, it accounted for 54% of total installed capacity to 46% in 202de @eard, India has actively
increased its investment in renewable energy sources, such as wind and solar, reducing its dependence on coal. iThis tran
is reflected in the rise of renewable energy's share in the power mix from 23% in 2019 to 35% in 202
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Share of coalbased power plants in total installed capacity (MW) (201:2024)
2019 2024

12% 10%

— 368,789 462,002

35%

2%

9%
2% 794

M Coal Other thermal Nuclear Renewable excl Hydro Hydro
Source: CEA, MOSPI Energy statistics Indi2024

Expected capacity addition

According to the National Electricity Plan by Central Electricity Authority (CEA) dated May 2023, India is expected to add
thermal capacity of 25,580 MW between Fiscal 20Fscal 2027 (~12% of current installed capacity), and it will be based
on coal ad lignite. Coalbased capacity of 2,121.5 MW is also considered for retirement due to aging and shortfall from
regulatory requirements by 2032. By Fiscal 2027, the country expects thétasedl power plants will constitute ~38% of
total installed capagit

Overview of Indiaés coal energy industry

Coal production

According to the Ministry of Coal, coal production in India was 997 MT in Fiscal 2024 which increased from 729 MT in Fisca
2019 at a growth rate of 6.5% during this time period. Out of this production in Fiscal 2024, 78% of the production was dol
by Coallndia Limited, 7% by SCCL and remaining was captive and others.

Production of coal in India (million tonnes), FY1924

(4 +6 -s% D,
FY19 FY20 FY21 FY22 FY23 FY24P

Source: Ministry of coal accessed January 2025

Future outlookfor coal-based power plants

While the shareofcodd ased power generation has been steadily decr

mix for the foreseeable future. This is due to variety of factors such asstagdilished coal supply infrastructure, exiséeoft:
current coal generation capacity and capabilities which drive the output of Indian economy and the challenges associated \
alternative sources of power supply. The National Electricity Plan estimates that Coal 4bgpeitepower units would acet

for about 38% of installed capacity and a significant 59% of gross power generated in Fiscal 2027.

Constraints with other sources of power
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Alternative power sources, particularly renewables, encounter challenges of intermittency due to temporal variabiliytand out
uncertainty. Solar and wind generation systems have high variability in output which makes them unsuitable to match varyi
denmand patterns and reducing their reliability. Additionally, their dependence on weather conditions introduces schedulir
difficulties, as actual realme generation often deviates from predicted output, complicating grid management.

The uncertainty and variability also create issues with respect to integration with mainstream grids as the shortfatisgue to
systems need to be met by increased generation from other sources such as thermal power plants. A large share of rene
erergy sources would mean extensive operational and financial planning with respect to meeting variable demands.

There is also a demarsipply mismatch between the sources of renewable power generation units and the centers for pow
demand. Unlike thermal power plants, solar and wind generation units can onlyulpeasespecific locations with conducive
geographial characteristics and it may not be feasible to set them up across the country. The potential for wind power generat
is higher in the coastal states of India in the west and south and potential for solar power generation is concergrated in
westerrregion. The power generated in these regions would require additional infrastructure investments for transmission &
storage to rest of the country, hence increasing the cost of power.

Even in countries with other primary sources of power, thermal power stations still exist, to provide support duringrogclical
ramping needs. Ministry of Power, along with CEA has been studying the feasibility of flexibilization of existifigecbal
power plants to achieve 40% technical minimal load which will continue to exist and support the renewable energ
infrastructure and Indiads commitment towards green en
Assessment of Energy turbine market

This report talks about the market for 2 types of energy turbines. These include turbines used for power generatioesnd turb
used in industries for applications other than power generation.

Global power turbines market overview
A turbine is a mechanical device that converts kinetic energy into rotational energy by using steam, water, gas, etc.

Gas power turbines orders overview

Gas power turbines ordered (2012024 9M)
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Source: McCoy Data
Note: Based on Technology Owner, Award Date and Unit Capacity >= 10 Mwe

As per McCoy, during the 9M'24 period, the orders for gas turbines (GTs) were 273 units. The total number of orders in 20
for gas turbines (across simple cycle & combined cycle) were 327 units. As per McCoy, total number of orders for gas turbir
(acros simple cycle and combined cycle) were 367 units in 2022. The gas turbine manufacturing market is highly concentras
with top 3 players contributing to ~75% of the market (based on orders in 9M 2024). Based on the market share as of ordet
20249M, GEPower & Siemens Energy are two players with almostttiral of the market share.

Market share for gas power turbines manufacturers based on orderd ifR0)2
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Steam power turbines market overview

Steam power turbines ordered (2012024 9M)
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Source: McCoy Data
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As per McCoy, during the 9M&24 per iunit. Additidnally, heredwene S01 dnibsr
ordered in 2023. As per McCoy reports, total number of orders for steam turbines (across simple cycle and combined cy«
were 560 units in 2022. Steam turbines include multiple fuel types such as fossil, bioncéesar:,, etc. The steam turbine
manufacturing market is concentrated with top 5 players contributing ~60% of the market (based on orders in 2024 9M). Ba:
on the market share as of orders in 9M 2024, Siemens Energy & Triveni Turbines Ltd. are twonilhy38% of the market
share.

Market share for steam power turbine manufacturers based on orders in 2024 9M

M siemens
Triveni
Harbin Turbine Co.
I Dongfang Turbine
I Mitsubishi Heavy Ind.
I TGM
3%
Ea—

"1 Shanghai Turbine Co.
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13%
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Source: McCoy Reports
Note: : Based on Technology Owner, Award Date and Unit Capacity >=5MWe

Industrial turbines market and outlook

Global industrial energy consumption has increased from 143 GW in 2010 to 173 EJ in 2023. Out of this, more than thre
fourths of the market is consumed for mower end use applications. By 2030, industrial energy consumption is expected to
reach withinthe range of 178 EJ (NZE scenario of IEA) to 185 EJ (APS scenario of IEA) to 193 EJ (STEPS scenario of IEA)

Global industrial energy consumption (EJ) (201023)
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Source: IEA World energy outlook

Industrial turbines are used in various industries such as oil & gas, chemicals, marine applications, cement, mini&g etc. Oi
gas is of the key industries with high demand for industrial turbines. There are various applications of industriattinbines

Oil & Gas industry with pipeline compression being one of its prime use cases. Gas turbines help to compress the natural
and to power the refrigeration system to cool the compressed gas so that it can be transported through pipelinesoto distribt
centers.

Key turbine manufacturers

GE Power, Siemens Energy AG & Mitsubishi Power Ltd. have the largest number of orders (75% share as per orders in
2024) for gas turbines, whereas Siemens Energy & Triveni Turbines Ltd have the largest number of orders (38% share as
orders in 9M 202%for steam turbines.

Azad Engineering Ltd. supplies components to 5 of the manufacturers of turbines mentioned below (General Electric, Siem
Energy AG, Mitsubishi Power Ltd., Ansaldo Energia S.P.A., Bharat Heavy Electricals Limited (BHEL), Triveni Turbines Ltd,
Harbin Turbhe Co. Ltd., Dongfang Electric Corporation, Shanghai Electric Power Generation Group, Baker Hughes, Solz
Turbines).

Details of key turbine manufacturers

Players Description Energy related products End-use Segments
General Electric US based conglomerate that|q Gas Turbine 1  Power generation
present in diverse industries. q  Steam Turbine f Renewable energy
Y Generators { Healthcare
{ Boilers 9 Oilandgas
Y Industrial solutions
Siemens Energy AG| Germany based MNC that provid §  Energy Automation & Sma| Y  Power generation
splutions_ and_ services  acrq Grid f  Industry & manufacturing
different industries. 1 Turbine 1 Infrastructure & buildings
9 Other power gen. equipme 1 Healthcare
i Digitalization and softwar|
solutions
Mitsubishi Power Ltd| Japan based company with exper|§  Gas Turbine 1 Thermal power plants
in power generation, industriq  steam Turbine 1 Renewable Energy
equipment & infra solutions. 9 Generators 9 Integrated Energy solution
T Power plant solution 9 Environmental solutions
1 Boilers
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Players Description Energy related products End-use Segments
Ansaldo Energiq Italy based company recognized |  Gas Turbine 9 Thermal power generation
S.P.A. its expertise in power generatilq  Steam Turbine 9 Industrial power generation

equipment. 9 Generators  Renewable energy
Y Power Plant solution
Bharat Heavy Indian PSU that manufacturgq  Gas Turbine I Aerospace
Electricals  Limited power generation equipment. Steam Turbine 1 Defence
(BHEL)  Generators I  Electrical Equipment
Y Boilers Y Locomotive
Triveni Turbines Ltd.|India  based Steam  Turbilq  Steam Turbine 1 Textiles
manufacturer 1 Oil&Gas
f  Chemical
9 Power Generation
Harbin Turbine Co/China based enterprise thq Gas Turbine 9  Power generation
Ltd. manufactures all types of turbines ¢ steam Turbine 9 Transmission, distribution
Y Nuclear Turbine 9 Nuclear
Y FossilTurbine Y Oiland Gas
Dongfang China stateowned company thiq  Steam Turbine 1 Power generation
Electric Corporation | builds steam turbines 1 Transmission, distribution
Y Oiland Gas
Shanghai China based MNC that deals | Steam Turbine 9  Power generation
Electric Powel power generation & electriciq  \yind Turbines f  Transmission, distribution
Generation Group | equipment 9 Electrical
Baker Hughes US based company with diverq Gas Turbine 9 Oiland Gas
offerings across energy &dustriall ¢ steam Turbine 9 Industrial applications
value chain
Solar Turbines US based company which suppl q  Gas turbines 1 Energy
energy  solutions  for  powg ¢ Industrial
generation & other applications 1 Renewable
1 Marine

Source: Company websites
Note: Product list & endise segment list is negxhaustive

Azad Engineering Limited has approvals from EDF and as of Novembersi@@dd a contract with Arabelle Solutions (a part
of EDF) to supply highly engineered rotating and stationary components, in addition to its contract with General Elgctric (Gl
SteamPower, signed in February 2023.

Outlook for new and serviceable turbines in power generation industry

According to Siemens Energy, gas services are an important part of the low emission society & despite problems over suy
from Europe, it is still considered as a better alternative vs the other fossil fuels.

At COP27 the agreement on filow emission energyo was no
production. Moreover, the technologically advanced gas turbines can burn hydrogen as well so the life of these will contin
even in thenew energy economy.

The market for turbines is driven by demand from turbines to be used in new power plants and serviceable turbines.
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Outlook for new and serviceable turbines (number of turbines) (2028 29)
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Source: IEA, Global energy monitor July 2024, World Nuclear Association
Key components of a turbine and itsaintenance cycle

Key components of gas turbine

A gas turbine is an internal combustion engine used in power plants. It converts natural gas or other liquid fuels mt@amecha
energy, which in turn drives a generator to produce electrical energy transmitted through power lines. Major components c
gas turbine include:

Pictorial representation of a gas turbine

INTAKE COMPRESSION COMBUSTION EXHAUST

Air Inlet/ i Turbine

Source: Energy education website

1. Air Inlet: It is an important component that makes huge amount of air to enter the turbine maintaining the pressure
flow, the filters used remove contaminants from the air. The air inlet is designed to ensure a steady air flow & maximi:
air compression.

2. CompressorAirfoils in this section perform the function to pull in large air volume, compresses the air to required
pressure & pushes it to the combustion chamber at high speed. UsuaHljoaxiedmpressors are used due to their
ability to maintain continuous riflow. These compressors consist of rotor blades/airfoils, drums and stator
bl ades/airfoils which work in creating an O6adverseb
the compressor. Component critically is of highmpor t ance to prevent flow r
blades/airfoils which increases power required and decreases component life.

3. Combustion chamberHere the fuel is injected, post that ignition of fa@l mixture is done using spark plugs located
in the chamber. The job of flame stabilizers is to ensure that the flame stays in the combustion zone & is stopped frt
moving back in the compressor sent

4. Power turbine: The most vital component that converts the energy from high temperature -frbggure gas into
mechanical energy, which generates electricity. The gas flowing through the turbine expands and exerts a force on
blades and makes them move. The moviagds draw more pressure in the combustion section & spin the generator
to produce electricity. Cooling systems are mounted to maintain the temperature of the turbine.

5. Blades/Airfoils A turbine blade can be divided into 4 parts: airfoil, platform, shank & dovetail. They contain rows of
hollow airfoils for cooling purposes. The compressor and turbine sections of a gas turbine use two types of blades:
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i Rotor blades/airfoils Theseblades are responsible to accelerate & compress the incoming air in the
compressor & extract energy from gas flow in the turbine. They are shaped in aerodynamic manner to ho
high centrifugal forces & run at high speeds.

1 Stator blades/airfoils (Guide vanesThey are used to compress the air near the rotor blades, optimize the
angle of attack & reroute the airflow. These blades are important to the performance & efficiency of the
turbine.

Other than combustion chamber and blades/airfoils, there are small parts in a turbine that require machining to have a pre
finish.

Key components of steam turbine

Major components of a steam turbine include:

1. Casing It is the outer covering of turbine that is placed in a horizontal way, it prevents spillage of fluids from within
the turbine. Its horizontal placement helps in easily accessing it for repairing.

2. Rotor: It is the component of steam engine that moves and aids in converting the steam into energy. The rotor is me
up of multiple cylinders that are together to form the movable rotating part of the turbine. Types of rotors: rigid
flexible & drum.

3. Blades/Airfoils These are very important part of a turbine; these convert the incoming steam into mechanical energ
Blades/Airfoils are of two types: movable & fixed, in some turbines these come together.

4, Diaphragms It is a stationary component of a steam turbine. The major use of a diaphragm is to improve turbin
efficiency by regulating the steam flow to the blades.

5. Bearings These are very small components that are part of a turbine, they are used to reduce friction. They cont
friction between parts like rotors & shafts. Two types of bearings are used: Roller & Ball.

6. Governor SystemGovernor is a control system that is deployed in the turbine to adjust its rotational speed with the
use of variation in the water flow through the turbine.

7. Support Systemit is made up of a lot of components to aid the performance of a steam turbine and help othe
components, it usually controls the stability of a turbine.

Turbine components have usage in various applications such as power plants for power generation, industrial applicatic
renewable energy generation, combine heat and power plants and waste to energy applications.

Turbine repair cycle

For maintaining thefficiency & the life of a turbine, timely repairs are an essential part. Today the market for the spare part
of turbines is dominated by few players given that the high temperatures & precision needs for turbine components.

Generally, all new turbine sales have a L-dmgm Service Agreement (LTSA) that reduces the maintenance cost for the owner.
Customers without service agreements either opt for transactional relationships with the OEM or seek services from indepent
providers, including those affiliated with gas turbine competitors. Gas turbines require repair every three to eight years an
major overhaul or rebuild every 10 to 16 years, with a typical lifespan exceeding 30 years. Steam turbines on the other h
requireless maintenance than the gas turbines & have a longer operational life.

AEROSPACE AND DEFENCE INDUSTRY
Presence of Azad Engineering Ltd in the Aerospace & Defence industry

Azad Engineering Ltd. supplies components to the aviation sector such as engine airfoils and other precision, forged
machined components. Azad Engineering Ltd.'s aerospace and defence products are largely utilized in commercial and def
aircraft, smcecraft, and other defence systems to provide propulsion, actuation, hydraulics, and flight control. The:s
components are utilized in both new builds and by MRO service providers.

As engine products are |life critical, these compone&nts

milliono defects requirement. The company has supplied

Max, B747, B777, B777X, A320, A350, A355, A350 XWB, Gulfstream G550. The company has existing relationships with
both Indian and global OEMs.
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This section of the research examines the commercial and defensive aviation segments, as well as MRO, to provide an over
of the demand outlook and components used in the aerospace and defence sectors.

Assessment of Aerospace industry

Outlook for global passenger and cargo traffic growth

The commercial aircraft industry, which was facing significant headwinds due to the pandemic, continued to recover in 20
and 2024. The outlook for global air traffic is positive with Revenue Passenger Kilometer (RPK) expected to increase to ~

Tn by 203, growing at a CAGR of ~6%.

Global Revenue Passenger Kilometer (Tn ) (2012029)
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Sourcel IATAT December 2024, JADC

Global air freight traffic has not changed much over the last few years. There was a drop of ~10% in 2020 due {69COVID
pandemic, but there was a quick rebound in the next year.

Global air freight traffic (Bn -ton) (20192029)
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Sourcei IATAT December 2024, JADC.

India passenger traffic trends and outlook

Before the COVID19 pandemic, the Indian air traffic experienced substantial growth, with a CAGR of approximately 11.3%
during the period Fiscal 20%6Fiscal 2020. The market dipped during the pandemic, however there was quick recovery pos
the pandemicwith the passengers handled across all Indian airports in Fiscal 2023 reaching approximately 96% -of the pr
pandemic levels. It is projected that the domestic air traffic will continue to increase, and by Fiscal 2030, it is éstiezatied

350 million passengers. Similarly, the international passenger numbers are also expected to rise significantly, reaching 1
million by Fiscal 2030.
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Indian air traffic (millions) (FY19 -FY30)
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Global passenger aircraft order book

The commercial aircraft market is dominated by The Boeing Company and Airbus SE, which together had more than 90%
the global commercial aircraft market. A few other players like Pratt & Whitney, ATR, Bombardier, and Embraer alsc
manufacture aircrafts, ubt they have a much small er share. Newer pl
Corporation of China) and Russiads I rkut Corporation h

Split of commercial aircraft deliveries between Airbus SE & The Boeing Company (2018024)
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Boeing Il Airbus
Sourcei Airbus SE and The Boeing Company websites accessed January 2025

Airbus SE and The Boeing Company have an order backlog of ~15,000 units. Nearly 84% of these backlog orders were
narrow body aircrafts like Airbus A220, A320, A321 and Boeing 737.

Airbus SE and The Boeing Company order book as of December 2024
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12,504 56 79 =0
4,778 - .......... . __________ I
737 A220 A319 A320 A321 Total 767 777 787  A330 A350 Total
NB NB +
WB
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Source Airbus SE and The Boeing websites accessed January 2025
I ndi ads share of the order book and expected trend

Global inservice passenger aircraft fleet size in 2024 is around 28,400 across narrow, wide, regional jet qundpturbo
segments. Of this narrow and wide body aircrafts a%Wcour
with afleet size of 517 (out of total 610 aircrafts). However, if the backlog orders are considered, Indian airline operators ha
around 1,860 planes on order with Airbus SE and The Boeing Company which translates to a share of ~13% of the glo
orderbook.

I ndi aés share of over I ndiads share of

100.0% 100.0%
Indian Operators Indigo
3.59% Air India
,, 13% Akasha
1.3% “Other Indian Operators
Others

97.9% Others

87.5%

Source: Ol i ver Wy ma nMasket Edrecast2022084, Boeirig aral Aicbhus drBets and deliveries statistics accessed January 2025
Different types of engines used in commercial aircrafts

The Turbofan engine stands as the dominant engine in commercial aircraft with a market share of 73%. It is followed by t
Turboshaft and Turboprop engines, which hold smaller portions of the market.

Recent development in the aircraft engine is the emergence of a new turbofan engine. Developed by CFM International in 2C
LEAP engine is a type of turbofan engine and is one of the most efficient aircraft engines currently in operation. CFlI
Internationdhas a backlog over 10,000 LEAP engines. These engines power the NB aircrafts like Airbus A320neo, Boeir
737Max and the newly developed COMAC C919.

Market Share of Aircraft Engine by type (2023)

Piston Engine

Turboprop Engine

Turboshaft Engine

Turbofan Engine

Sourcel Fortune Business Insights, 2023
Assessment of Defence industry
Global defence sector outlook

In 2023, the military expenditure as a percentage of GDP was higher by 0.1% standing at 2.3%. Americas contributed 41%
the overall military expenditure. Americas combined with China form more than half of the global military expenditure.

199



As per SI PRI reports, the European region saw an 1irmgcr esa
Ukraine during the wartime with financiatlteadgodmdluiet aoy
war D n e, adding additional manpower and replenishing eqg
increased by 24%, Ukrainebs spending increased over 51

Global military expenditure (US$ Bn) (201923)
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Source: SIPRI
Note: Includes SIPRI estimates of military spending for certain countries. All values at constant 2022 prices and exelsange ra

Top countries by value share of military expenditure in 2023
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Source: SIPRI
| USA has the largest defence spending in the world and has been growing at a CAGR of 9.9% over the last decade
of 2023, the defence budget was US$ 916 Bn under tt
from the amounbDe marstimgeretd dfo De)fSensed, US al so provi
35.7 Bn.
i China is the world's second largest defence spender, with an expected US$ 296 billion in defence spending in 20

This amounts to approximately 12% of the global spending and 1.7% in share of their GDP. Last 29 years have se
tremendous growth in militgrspending in the nation, and with their high spends in military makes it a reason for
neighboring nations to spend more as well, due to perceived threat.

I ndi ads defence industry

I ndia ranks fourth in the world in terms of defence ex
capabilities in defence sector arises primarily from having two neighboring countries Pakistan and China with nucle
capabilitiesand with whom India shares land boundary and has historically had border conflicts. Along with that for the pa:
year the expenditure was also on account of the number of personnels & the operational metrics. This covered eighty per
of the 2023 expers.

The growth vs last years expenses was 4.2 percent and when compared to the year 2014, it was a growth of more than
percent. The spending as a share of GDP stood at 2.4% vs 2.5% in 2014.
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I ndian Governmentds Union Budget of Fiscal 2025 all oca
budget in India is split across defence services, MoD civil services and pensions. Defence services expenditure is the lar
segment accouimg for 73% allocation of the annual defence budget in Fiscal 2025.

Allocation of Ministry of Defence budget in Fiscal 2025

Ministry of Defence (Civil)

Defence Pensions

Defence Services

Source: Ministry of Finance, Union Budget
Note: Defence services includes both revenue and capital outlay expenditures

In the last 5 years the actual expenses have always exceeded the allocated budget for the year, and every year the b
allocated has been increased at a significant rate.

Defence services budgeted and actual expenditure over the years (INR Bn) (Fiscal 20Fscal 2025)

- - 4559 4,548
(8% 4327
- — — 3,991
P 3,854
3,665
3401 3471
3,053 3,187 3.231

| I I I

FY19 FY20 FY21 FY22 FY23 FY24 FY25

I Budget Estimate Actual Expenditure

Source: Ministry of Finance, Union Budget
Note: Budget estimates mentioned for Fiscal 2025, Fiscal 2024 Actuals represents Revised Estimates; includes both reapitaieoatiey expenditures

The allocation is split intoRevenue and Capital Outlay, the capital outlay includes total capex for procurement of arms
ammunition, missiles etc. along with capex like land buying, expenditure on construction etc. The expenses for modernizat
& upgraces are also a part of it, there is a constant requirement of keeping the equipment up to date. The Defence purch
and upgrades happen in a planned and phased manner spearheaded by the Defence Acquisition Council.

Revenue head includes operational expenses such as salaries, transportation ch&egeicexen Contributory Health
Scheme charges and all other oapital expenditures.
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Split of Fiscal 2025 allocation by revenue and capital outlay (INR Bn)

Capital Outlay

38%
Revenue
4,548 Bn

Source: Ministry of Finance, Union Budget
Trends in defence production in India

Although India has a wide system of defence PSUs, ordnance factories and private players in defence manufacturing sp
India is highly dependent on imports for its advanced military equipment. The country has consistently ranked among the f
importers ® major arms.

As per latest SIPRI report, India stood at first in terms of nations importing arms, with a share of 9.8% in overalranports
a period of 20123. The major importer nation, a decade back, was Russia, that lately has been totally replaced by impo
from USA, France & domestic procurement.

To boost local manufacturing and reduce dependence on imports, the Indian government recognized defence segment as ¢
sector for achieving 6Atma Nirbhardéd in 2020. The schem
0 s-eeliafnc e d.

Post the launch of the scheme, defence production has reached INR 1,274 Bn with a growth rate of 15% vs Fisqa2921.
have risen by 36% in the same period.

Trends in defence production in India (INR Bn) (Fiscal 2019 Fiscal 2024)

Source: Ministry of Defence, Dept. of Defence production dashboard accessed January 2025
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