








































MSKA & Associates
1 101 /B, Manjeera Trinity Corporate

JNTU-Hitech City Road, Kukatpatty
Telangana State, Hyderabad 500072, INDIA

Chartered Accountants

!NDEPENDENT AUDITOR'S REPORT

To the Members of Azad Engineering Limited (Formerly known as Azad Engineering Private
Limited)

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standatone financial statements of Azad Engineering Limited
(Formerty known as Azad Engineering Private Limited) ("the Compdoy"), which comprise the
Standalone Batance Sheet as at March 31,2023, the Standatone Statement of Profit and Loss

(lnctuding Other Comprehensive lncome), Standatone Statement of Changes in Equity, Standalone

Statement of Cash Ftows for the year then ended and notes to the standatone financial statements,
inctuding a summary of significant accounting poticies and other explanatory information.

ln our opinion and to the best of our information and according to the explanations given to us the
aforesaid standatone financialstatements give the information required by the Companies Act, 2013

("the Act') in the manner so required and give a true and fair view in conformity with the lndian
Accounting Standards prescribed under section 133 of the Act read with Companies (lndian Accounting
Standards) Rutes, 2015, as amended ("lnd AS") and other accounting principtes generatty accepted in

lndia, of the state of affairs of the Company as at March 31 , 2023 and its profit, other comprehensive
income, changes in equity and its cash ftows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibitities under those Standards are further described in the Auditor's
Responsibitities for the Audit of the Standatone Financial Statements section of our report. We are

independent of the Company in accordance with the Code of Ethics issued by the lnstitute of
Chartered Accountants of lndia (lCAl) together with the ethical requirements that are retevant to our
audit of the standatone financiaI statements under the provisions of the Act and the Rutes thereunder,
and we have futfitted our other ethical responsibitities in accordance with these requirements and

the Code of Ethics. We betieve that the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our opinion.

lnformation Other than the Standalone FinanciaI Statements and Auditor's Report Thereon

The Company's Board of Directors is responsibte for the other information. The other information
comprises the information inctuded in the Director's report but does not inctude the standalone
financial statements and our auditor's report thereon.

Our opinion on the stand;tone financiat statements does not cover the other lnformation and we do

not express any form of assurance conctusion thereon.

ln connection with our audit of the standatone financiat statements, our responsibitity is to read the
other information and, in doing so, consider whether the other information is materiat[y inconsistent
with the standatone financial statements, or our knowtedge obtained in the audit or otherwise
appears to be materiatty misstated. lf, based on the work we have performed, we conctude that
there is a material misstatement of this other information, we are required to report that fact. We

have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company's Board of Directors is responsibte for the matters stated in section 134(5) of the Act
with respect to the preparation of these standatone financia[ statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash ftows of the
Company in accordance with the accounting principtes generatly accepted in lndia, including the
Accounting Standards specified under section 133 of the Act. This responsibitity atso inctudes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregutarities; selection and apptication of appropriate accounting poticies; making judgments and
estimates that are reasonabte and prudent; and design, imptementation and maintenance of
adequate internal financiat controls, that were operating effectivety for ensuring the accuracy and
compteteness of the accounting records, retevant to the preparation and presentation of the
standatone financial statement that give a true and fair view and are free from materiat
misstatement, whether due to fraud or error.

ln preparing the standatone financia[ statements, the Board of Directors is responsibte for assessing
the Company's abitity to continue as a going concern, disclosing, as appticabte, matters retated to
going concern and using the going concern basis of accounting untess the Board of Directors either
intends to liquidate the Company or to cease operations, or has no reatistic atternative but to do so.

Those Board of Directors are atso responsibte for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonabte assurance about whether the standa[one financial statements
as a whote are free from materia[ misstatement, whether due to fraud or error, and to issue an
auditor's report that inctudes our opinion. Reasonable assurance is a high [eve[ of assurance, but is
not a guarantee that an audit conducted in accordance with SAs witt atways detect a materia[
misstatement when it exists. Misstatements can arise from fraud or error and are considered materiaI
if, individually or in the aggregate, they coutd reasonabty be expected to inftuence the economic
decisions of users taken on the basis of these standatone financial statements.

We give in "Annexure A" a detaited description of Auditor's responsibitities for Audit of the
Standatone FinanciaI Statements.

Other Matter

i. The comparative financial information of the Company for the year ended March 31, 2022
prepared in accordance with the lnd A5, included in these standatone financial statements, are
based on the Special Purpose Standalone lnd AS Financiat Statements of the Company as at and
for the year ended March 31, 2022, jointty audited by us and M/s. Laxminiwas & Co, and our
report dated September 22, 2023, expressed an unmodified audit opinion on those SpeciaI Purpose
Standatone lnd AS FinanciaI Statements.

Statutory Standatone Financia[ Statements for the year ended March 31, 2022, prepared in
accordance with the Accounting Standards prescribed under Section 133 of the Act, read with Rute
7 of the Companies (Accounts) Rules, 2014 as amended and other accounting principtes generatty
accepted in India, are jointty audited by us and M/s. Laxminiwas & Co, and our report dated
December 29,2022 expressed an unmodified audit opinion on those financial statements.
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ii. The comparative financial lnformation of the Company as on transition date (opening Batance
Sheet as at Aprit 1,2021 ) prepared in accordance with the lnd AS, inctuded in these Standalone
financial statements, are based on the Special Purpose Standatone lnd AS Financia[ Statements
of the Company as at and for the year ended March 3'1,2021, audited by M/s. A.R. Sutakhe &
Co, and their report dated September 22,2023, expressed an unmodified audit opinion on those
SpeciaI Purpose Standatone lnd AS FinanciaI Statements.

Statutory Standatone Financial Statements for the year ended March 31, 2021, prepared in
accordance with the Accounting Standards prescribed under Section 133 of the Act, read with
Rute 7 of the Companies (Accounts) Rutes, 2014 as amended and other accounting principtes
generatty accepted in lndia, are audited by M/s. O M N & Associates, and their report dated
November 27,2021 expressed an modified audit opinion on those financial statements.

Our opinion is not modified in respect of the above matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the
Central Government of lndia in terms of sub-section (11) of section 143 of the Act, we give
in "Annexure B" a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent appticabte.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained att the information and exptanations which to the best of our
knowtedge and betief were necessary for the purposes of our audit.

(b) ln our opinion, proper books of account as required by taw have been kept by the Company
so far as it appears from our examination of those books

(c) The Batance Sheet, the Statement of Profit and Loss (inctuding other comprehensive income),
the Statement of Changes in Equity and the Statement of Cash Ftow deatt with by this Report
are in agreement with the books of account.

(d) ln our opinion, the aforesaid standalone financial statements compty with the Accounting
Standards specified under Section 1 33 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors are disquatified as on March
31,2023 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internat financiaI controts with reference to standalone
financia[ statements of the Company and the operating effectiveness of such controts, refer
to our separate Report in "Annexure C".

(g) With respect to the other matters to be inctuded in the Auditor's Report in accordance with
Rute'11 of the Companies (Audit and Auditors) Rutes, 2014, in our opinion and to the best of
our information and according to the exptanations given to us:

i. The Company has disctosed the impact of pending litigations on its financial position in its
standatone financiat statements - Refer Note 29 to the standatone financiaI statements;

ii. The Company did not have any [ong-term contracts inctuding derivative contracts for
which there were any materiaI foreseeabte losses.

iii. There were no amounts which were required to be transferred to the lnvestor Education

and Protection Fund by the Company.
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iv.
1) The Management has represented that, to the best of its knowtedge and betief, no funds

have been advanced or loaned or invested (either from borrowed funds or share prehium
or any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities ("lntermediaries"), with the understanding,
whether recorded in writing or otherwise, that the lntermediary shatt, directty or
indirectty tend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company ("Uttimate Beneficiaries") or provide any guarantee,
security or the like on behatf of the Ultimate Beneficiaries.

2) The Management has represented, that, to the best of its knowtedge and betief, no funds
have been received by the Company from any person(s) or entity(ies), inctuding foreign
entities (Funding Parties), with the understanding, whether recorded in writing or
otherwise, as on the date of this audit report, that the Company shatt, directty or
indirectty, lend or invest in other persons or entities identified in any manner whatsoever
by or on behatf of the Funding Party ("Uttimate Beneficiaries") or provide any guarantee,
security or the like on behatf of the Uttimate Beneficiaries.

3) Based on the audit procedures performed that have been considered reasonabte and
appropriate in the circumstances, and according to the information and exptanations
provided to us by the Management in this regard nothing has come to our notice that has

caused us to betieve that the representations under sub-ctause (i) and (ii) of Rute 1 1 (e)

as provided under (1) and (2) above, contain any materia[ mis-statement.

v. The Company has neither declared nor paid any dividend during the year.

vi. As proviso to rute 3(1) of the Companies (Accounts) Rutes, 2014 is appticabte for the
company onty w.e.f. Aprit 1 ,2023, reporting under this ctause is not appticabte.

3. The company has converted into Pubtic Limited Company with effect from September 05,
2023.|n our opinion, according to information and explanations given to us, the provisions of
Section 197 of the Act and the rutes thereunder are not appticabte to the Company for the
financia[ year ended March 31,2023, as it was a Private Limited Company.

FoTMSKA&Associates
Chartered Accountants
lCAl Firm Registration No. 105047W

Ananthakrishnan Govindan
Partner
Membership No. 205226

UDIN : 232052268GWE8Y7863

Ptace: Hyderabad
Date: September 22, 2023

I'

Head Office: 602, Ftoor 6, Raheja Titanium, Western Express Highway, ceetanjati Railway Cotony, Ram Nagar, Goregaon (E), Mumbai 400063, lNDlA, Tet: +91 22 6238 0519
AhmedabadlBengalurulChennailGoalGurugramlHyderabadlKochilKotkatalMumbailPune www.mska.in



MSKA & Associates
Chartered Accountants

ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT ON EVEN DATE ON THE STANDALONE

FINANCTAL STATEMENTS OF AZAD ENGTNEERTNG LIMITED (FORMERLY KNOWN AS AZAD
ENGTNEERTNG PRTVATE LIMITED)

Auditor's Responsibilities for the Audit of the Standalone Financia[ Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professionaI skepticism throughout the audit. We atso:

. ldentify and assess the risks of materiaI misstatement of the standatone financiaI statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resutting from fraud is higher than for one
resutting from error, as fraud may invotve cottusion, forgery, intentionaI omissions,

misrepresentations, or the override of internaI controt.

. Obtain an understanding of internal control retevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3Xi) of the Act, we
are atso responsibte for expressing our opinion on whether the company has adequate internaI
financial controts with reference to standatone financiat statements in ptace and the
operating effectiveness of such controts.

o Evatuate the appropriateness of accounting poticies used and the reasonabteness of
accounting estimates and retated disctosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a materiat uncertainty exists
retated to events or conditions that may cast significant doubt on the Company's abitity to
continue as a going concern. lf we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the retated disctosures in the standatone
financia[ statements or, if such disctosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going

concern.

o Evatuate the overatl presentation, structure and content of the standatone financial
statements, inctuding the disctosures, and whether the standalone financial statements
represent the undertying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, inctuding any significant deficiencies in
internal control that we identify during our audit.
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We atso provide those charged with governance with a statement that we have comptied with
retevant ethical requirements regarding independence, and to communicate with them att

retationships and other matters that may reasonabty be thought to bear on our independence, and

where appticabte, retated safeguards.

FoTMSKA&Associates
Chartered Accountants
lCAl Firm Registration No. 105047W

Ananthakrishnan Govindan
Partner
Membership No.205226

UDI N : 23205226BGWE8Y7863

Ptace: Hyderabad
Date: September 22, 2023
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ANNEXURE B TO INDEPENDENT AUDITORS' REPORT OF EVEN DATE ON THE STANDALONE

FINANCIAL STATEMENTS OF AZAD ENGINEERTNG LTMITED (FORMERLY KNOWN AS AZAD
ENGTNEERING PRTVATE LIMITED) FOR THE YEAR ENDED MARCH 31,2023

[Referred to in paragraph 1 under 'Report on Other Legal and Regu[atory Requirements' in the
lndependent Auditors' Report]

i.
(a) A. The Company has maintained proper records showing futl particutars inctuding quantitative

detaits and situation of Property, Ptant and Equipment.

B. The Company has no intangibte assets. According[y, the provisions stated in paragraph 3(iXa)(B)
of the Order are not appticabte to the Company.

(b) Property, Ptant and Equipment have been physicatty verified by the management at reasonabte

intervats during the year and no material discrepancies were identified on such verification.

(c) According to the information and explanations given to us, the titte deeds of immovabte properties

(other than properties where the Company is the [essee and the lease agreements are duty

executed in favour of the lessee) as disctosed in the financia[ statements are hetd in the name of
the Company except for the titte deeds of immovabte properties aggregating to Rs. 12.88 Mn are

ptedged with the banks and are not avaitabte with the Company. The same has been independentty

confirmed by the bank and verified by us.

(d) According to the information and exptanations given to us, the Company has not revatued its
property, plant and equipment during the year. Accordingty, the requirements under paragraph
3(iXd) of the Order are not appticabte to the Company.

(e) According to the information and exptanations given to us, no proceeding has been initiated or
pending against the Company for hotding benami property under the Benami Transactions
(Prohibition) Act, 1988, as amended and rutes made thereunder. Accordingty, the provisions stated
in paragraph 3(i) (e) of the Order are not appticabte to the Company.

ii.
(a) The inventory has been physical.ty verified during the year by the management. ln our opinion,

the frequency of verification, coverage & procedure of such verification is reasonabte and
appropriate. having regard to the size of the Company and the nature of its operations. No

discrepancies of 10% or more in the aggregate for each ctass of inventories were noticed on such
physicat verification of inventories.

(b) As disctosed in note 39 to the financial statements, The Company has been sanctioned working
capita[ limits in excess of Rs. 5 crores in aggregate from Banks/financial institutions on the basis
of security of current assets. Quarterty returns / statements are fited with such Banks/ financia[
institutions are in agreement with the books of account.

iii.
(a) According to the information exptanation provided to us, the Company has not provided [oans or

provided advances in the nature of loans, or given guarantee, or provided security to any other
entity.

(A) The Company has not provided any loans or advances and guarantees or security to
subsidiaries.
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(B) There are no amount given during the year/ batance outstanding at the balance sheet date
with respect to loans or advances in the nature of loans and guarantees or security to parties

other than subsidiaries.

(b) According to the information and exptanations given to us and based on the audit procedures

performed by us, we are of the opinion that the terms and conditions in retation to investments

made are not prejudicial to the interest of the Company.

(c) Since, there are no [oans or advances provided in the nature of loans, the paragraph iii(c) to iii(f)
of the order is not appticabte at present.

iv. According to the information and exptanations given to us, the Company has neither, directty or

indirectty, granted any [oan, or provided guarantee or security to any of its directors or to any

other person in whom the director is interested, in accordance with the provisions of Section 185

of the Act nor made investments through more than two layers of investment companies in

accordance with the provisions of Section 186 of the Act. Accordingty, provisions stated in

paragraph 3(iv) of the Order are not appticabte to the Company.

v. According to the information and exptanations given to us, the Company has not accepted any

deposits from the pubtic within the meaning of Sections 73,74,75 and 76 of the Act and the rutes

framed there under.

vi. We have broadty reviewed the books of account maintained by the Company pursuant Rutes made

by the Centrat Government for the maintenance of cost records under Section 148(1) of the Act

and we are of the opinion that prima facie the prescribed accounts and records have been made

and maintained. We have not, however, made a detaited examination of the records with a view
to determine whether they are accurate or comptete.

According to the information and exptanations given to us and the records of the Company

examined by us, in our opinion, undisputed statutory dues inctuding Goods and Services tax,

provident fund, emptoyees' state insurance, income-tax, sates-tax, service tax, duty of customs,

duty of excise, vatue added tax, cess, and other statutory dues have not generalty been regutarty

deposited by the Company with the appropriate authorities though detay in deposit have not been

serious.

There are no undisputed amounts payable in respect of Goods and Services tax, provident fund,

employees' state insurance, income-tax, sates-tax, service tax, duty of customs, duty of excise,

cess, and other statutory dues in arrears as at March 31 , 2073 for a period of more than six months

from the date they became payable.

According to the information and exptanation given to us and examination of records of the

Company, detaits of statutory dues referred to in sub Ctause (a) above which have not been

deposited as on March 31, 2023 on account of any dispute, are as fottows:

Head Office: 602, Ftoor 6,
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vii.
(a)

(b)

Name of the
statute

Nature of dues Amount
Demanded

Rs in Mn

Period to whlch
the amount
relates

Forum where
dispute is
pending

The lncome Tax

Act,1961
lncome Tax 6.82 AY 2020-21 CIT (Appeats)

Customs Act,
1962

Customs Duty 42.18 FY 2014-15 Commissioner

of Customs

Customs Act,
1962

Customs Duty 0.98 FY 2016-17 Commissioner

of Customs

Customs Act,
1962

Customs Duty 19.88 FY 2017-18 Commissioner
of Customs
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Customs Act,
1962

Customs Duty 1.81 FY 2018-19 Commissioner
of Customs

Customs Act,
1962

Customs Duty 17.89 FY 2019-20 Commissioner
of Customs

Customs Act,
1962

Customs Duty 3.50 FY 2020-21 Commissioner
of Customs

viii. According to the information and explanations given to us, there are no transactions which are

not accounted in the books of account which have been surrendered or disctosed as income during

the year in Tax Assessment of the Company. Atso, there are no previousty unrecorded income

which has been now recorded in the books of account. Hence, the provision stated in paragraph

3(viii) of the Order is not appticabte to the Company.

ix.

(a) ln our opinion and according to the information and exptanations given to us, the Company has

not defautted in repayment of loans or borrowings or in payment of interest thereon to any lender.

(b) According to the information and exptanations given to us and on the basis of our audit procedures,

we report that the Company has not been dectared wittfut defautter by any bank or financial
institution or government or any government authority.

(c) ln our opinion and according to the information exptanation provided to us, money raised by way

of term loans during the year have been apptied for the purpose for which they were raised.

(d) According to the information and exptanations given to us, and the procedures performed by us,

and on an overatl examination of the standatone financial statements of the Company, we report
that no funds raised on short-term basis have been used for [ong-term purposes by the Company.

(e) According to the information exptanation given to us and on an overatt examination of the

standatone financia[ statements of the Company, we report that the Company has not taken any

funds from an any entity or person on account of or to meet the obtigations of its subsidiaries.

(f) According to the information and exptanations given to us and procedures performed by us, we

report that the Company has not raised loans during the year on the ptedge of securities hetd in

its subsidiaries. Hence, reporting under the Ctause 3(ixXf) of the order is not appticabte to the

Company.
x.

(a) ln our opinion and according to the information exptanation given to us, the Company did not raise

any money by way of initial pubtic offer or further pubtic offer (inctuding debt instruments) during

the year. Hence, the provisions stated in paragraph 3 (xXa) of the Order are not appticabte to the

Company.

(b) According to the information and exptanations given to us and based on our examination of the

records of the Company, the Company has made private ptacement of shares and Computsory

convertibte debentures during the year and the requirements of Section 42 and Section 62 of the

Act have been comptied with. The amount raised has been used for the purposes for which they

were raised.

xi.
(a) Based on our examination of the books and records of the Company, carried out in accordance

with the generatty accepted auditing practices in lndia, and according to the information and

explanations given to us, we report that no material fraud by the Company nor on the Company

has been noticed or reported during the course of our audit.

(b) We have not come across of any instance of material fraud by the Company or on the Company

during the course of audit of the standatone financia[ statement for the year ended March 31,

2023, accordingty the provisions stated in paragraph (xiXb) of the Order is not

Company.

6238 051 9Head Office: 602, Ftoor 6, Raheja Titanium, Western Express Highway, Geetanjati Railway Cotony, Ram Nagar, Goregaon (E), Mumbai

AhmedabadlBengalurulChennailGoalGurugramlHyderabadlKochilKotkatalMumbailPune www,mska.in



Chartered Accountants

(c) As represented to us by the Management, there are no whistte-btower comptaints received by the
Company during the year.

The Company is not a Nidhi Company. Accordingty, the provisions stated in paragraph 3(xii) (a) to
(c) of the Order are not appticabte to the Company.

The company has converted into Pubtic Limited Company with effect from September 05, 2023.

Further, the Company is not required to constitute an Audit Committee under Section 177 of the
Act for the year ended March 31, 2023 as it was a Private Limited Company and according to the
information and exptanations given to us and based on our examination of the records of the
Company, transactions with the retated parties are in comptiance with Sections 188 of the Act,
where appticabte and detaits of such transactions have been disctosed in the standatone financiaI
statements as required by appticabte accounting standards.

MS KA & Associates

XV.

XII.

xilt.

XIV.

XVI.

xvii.

(a) ln our opinion and based on our examination, the Company has an internal audit system

commensurate with the size and nature of its business.

(b) We have considered internat audit reports of the Company issued titl date, for the period under
audit.

According to the information and exptanations given to us, in our opinion, during the year the
Company has not entered into non-cash transactions with directors or persons connected with its
directors and hence, provisions of Section 192 of the Act are not appticabte to Company.

The Company is not required to be registered under Section 45 lA of the Reserve Bank of lndia
Act,1934 and accordingty, the provisions stated in paragraph 3 (xvi)(a)to 3 (xvi)(d)of the Order
are not appticabte to the Company.

Based on the overat[ review of standatone financia[ statements, the Company has not incurred
cash losses in the current financial year and in the immediatety preceding financial year. Hence,

the provisions stated in paragraph 3 (xvii) of the Order are not appticabte to the Company.

There has been resignation of one of the joint statutory auditor (M/s. Laxminiwas & Co) during
the year, there were no issues, objections or concerns raised by the outgoing auditor.

According to the information and explanations given to us and on the basis of the financiat ratios,
ageing and expected dates of reatization of financial assets and payment of financial [iabilities,
other information accompanying the standalone financiaI statements, our knowtedge of the Board

of Directors and management ptans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to betieve that any material
uncertainty exists as on the date of the audit report that Company is not capabte of meeting its
tiabitities existing at the date of batance sheet as and when they fatt due within a period of one
year from the batance sheet date. We, however, state that this is not an assurance as to the future
viabitity of the Company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that att tiabitities fatting
due within a period of one year from the batance sheet date, witt get discharged by the Company

as and when they fatl due.

XVIII.

xix.

a) There are no unspent amounts towards Corporate Social Responsibitity (CSR) on other than

ongoing projects requiring a transfer to a Fund specified in Schedute Vll to the Companies Act

in comptiance with second proviso to sub-section (5) of Section 135 of the said Act. Accordingty,

reporting under ctause 3(xx)(a) of the Order is not appticabte for the year.
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b) ln respect of ongoing projects, the Company has transferred unspent amount to a special

account within a period of thirty days from the end of the financial year in comptiance section

135(6) of the said Act.

xxi. The reporting under Ctause 3(xxi) of the Order is not appticabte in respect of audit of standatone

financiat statements. Accordingty, no comment in respect of the said Ctause has been inctuded in

the report.

FoTMSKA&Associates
Chartered Accountants
lCAl Firm Registration No. 105047W

Membership No.205226

UDIN : 23205226BGWEBY7863

Ptace: Hyderabad

Date: September 22, 2023

w{

Ananthakrishnan Govindan
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ANNEXURE C TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE STANDALONE

FINANCIAL STATEMENTS OF AZAD ENGINEERING LIMITED (FORMERLY KNOWN AS AZAD

ENG! NEERING PRTVATE LIMITED)

[Referred to in paragraph 2(f) under 'Report on Other Legal and Regutatory Requirements' in the
lndependent Auditors' Report of even date to the Members of Azad Engineering Limited (Formerly

known as Azad Engineering Private Limited) on the Financia[ Statements for the year ended March

31,20231

Report on the lnterna[ Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

Opinion

We have audited the internat financia[ controts with reference to standatone financiat statements of
Azad Engineering Limited (Formerly known as Azad Engineering Private Limited) ("the Company")

as of March 31, 2023 in conjunction with our audit of the standatone financial statements of the
Company for the year ended on that date.

ln our opinion, the Company has, in at[ materiaI respects, an adequate internaI financiaI controls

with reference to standatone financiaI statements and such internat financia[ controts with reference

to standatonefinanciat statements were operating effectivety as at March 31,2023, based on the
internal controt with reference to standatone financial statements criteria estabtished by the
Company considering the essentiat components of internal contro[ stated in the Guidance Note on

Audit of lnternal Financial Controts Over Financia[ Reporting issued by the lnstitute of Chartered
Accountants of lndia (lCAl) (the "Guidance Note").

Management's Responsibility for lnternal Financial Controls

The Company's Management is responsibte for estabtishing and maintaining internaI financia[ controts
based on the internaI controI with reference to standatone financiaI statements criteria estabtished

by the Company considering the essential components of internal control stated in the Guidance

Note. These responsibitities inctude the design, imptementation and maintenance of adequate
internal financial controts that were operating effectivety for ensuring the orderty and efficient
conduct of its business, inctuding adherence to Company's poticies, the safeguarding of its assets,

the prevention and detection of frauds and errors, the accuracy and compteteness of the accounting
records, and the timety preparation of retiabte financia[ information, as required under the Act.

Auditors' Responsibility

Our responsibitity is to express an opinion on the Company's internaI financiaI controts with reference

to standatone financia[ statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, issued by lCAl and deemed to be prescribed under
section 143(10) of the Act, to the extent appticable to an audit of internaI financiaI controts. Those

Standards and the Guidance Note require that we compty with ethicat requirements and ptan and

perform the audit to obtain reasonabte assurance about whether adequate internal financiaI controts
with reference to standatone financial statements was estabtished and maintained and if such

controts operated effectivety in atl materiat respects.

Our audit invotves performing procedures to obtain audit evidence about the adequacy of the internaI
financiat controls with reference to standalone financial statements and their operating

effectiveness. Our audit of internal financiat controls with reference to standatone financial
statements included obtaining an understanding of internat financiat controts with reference to
standatone financial statements, assessing the risk that a material weakness exists, and testing and

evatuating the design and operating effectiveness of internal controt based on the assessed risk. The

procedures setected depend on the auditor's judgement, inctuding the assessment of the risks of
materiaI misstatement of the standatone financiaI statements, whether due to fraud or error.
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We betieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company's internal financial controts with reference to standatone

financiaI statements.

Meaning of lnternal Financial Controls With reference to Standalone FinanciaI Statements

A Company's internal financiat control with reference to standatonefinanciat statements is a process

designed io provide reasonabte assurance regarding the retiabitity of financial reporting and the

prep-aration of standatone financial statementi for external purposes in accordance with generatty

accepted accounting principtes. A Company's internal financiat control with reference to standatone

financiat statements includes those poiicies and procedures that (1) pertain to the maintenance of

records that, in reasonabte detait, accuratety and fairty reftect the transactions and dispositions of

the assets of the company; (2) provide reasonabte assurance that transactions are recorded as

necessary to permit plupurution of standatone financiat statements in accordance with generatty

u.."pt"d accounting frinciptes, and that receipts and expenditures of the company are being made

onty in accordance ilifr authorizations of management and directors of the company; and (3) provide

reasonabte assurance regarding prevention or fimety detection of unauthorized acquisition, use, or

disposition of the .orpiny'r alsets that coutd have a material effect on the standatone financia[

statements.

lnherent Limitations of lnterna[ Financial Controls With reference to Standalone financial

statements

Because of the inherent limitations of interna[ financial controts with reference to standatone

financial statements, inctuding the possibitity of collusion or improper management override of

controts, material misstatements due to error or fraud may occur and not be detected. Atso,

projections of any evatuation of the internaI financiaI controts with reference to standatonefinancial

statements to future periods are subject to the risk that the internaI financia[ control with reference

to standatone financial statements may become inadequate because of changes in conditions, or that

the degree of comptiance with the poticies or procedures may deteriorate.

FoTMSKA&Associates
Chartered Accountants
lCAl Firm Registration No. 105047W

--€" ,r*l-
Ananth'akrishnan Govindan
Partner
Membership No.205226

UDIN: 23205226BGWE8Y7863

Ptace: Hyderabad

Date: September 22, 2023

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjati Raitway Cotony, Ram Nagar, Goregaon (E), Mumbai 400063, lNDlA, fell. +91 27 6238 0519

AhmedabadlBengaturulChennailGoalGurugramlHyderabadlKochilKotkatalMumbailPune www.mska.in



Azad Engineering Limited (Formerly known as r\zad Engineering Private Limited)

(CIN : tr7,l2 l0'IG 1983PLC004132)

Standalone Balance Sheet as at ll March 2021

(.111 (Dt(nnt.\ urc ll.s. ttt millirns, tnla.;,t olhcrwisc sldla.l)

3t t)

As at .\s at

ft Ntarch 202J Jl iuarch 2022 0l April 2021

/\s at
Particu lars Note

ASSETS

Non-current assets

Propeffy, plallt and equipn)ent

Capital rvork-in-progress

Financial assets

- Inveslnrents

-Other financial assets

5

6

2,096.83

375.86

62.82

38.68

1,374.30

236.56

62.82

36.04

1,140 6l

62.92

39.25

oth.. nor-.u".rt u.r.t. 7 
, 17f 91 =911 

19 , _?! f?
Totat non-current assets 3,053.86 2'164.{8 l'298.30

Current assets

Inventories

Financial assets

(i) Trade receivables

(ii) Cash aud cash equivalents

(iii) Bank balances other than (ii) above

(iv) Other tinancial assets

Other cu[ent assets

8

9

l0

l0

6

t1

860.63

1,186.63

193.93

333.27

0.91

260.78

573.7 5

746.31

44.15

I 32.48

179.94

342.88

525.44

16.78

154. I I

t2.34

2 I 5.82

'l otrl current assets 2.836. I 5 1,676.63 1,267.37

Total assets 5,890.0t .1,0{ l. I I 2,565.67

EQUITY AND LIABILITIES

EQUITI'

Equity share capital t2 16.52 15. l3 15. t3

C)ther eouitv 13 2,023.19 1,185.02 908.4?

Total equity 2.0.10.3f 1,200.15 923.60

LIABILITIES

Non-current liabilities

Financial liabilities

(i) Borrowings

Provisions

l4

17

l8

2,206.54

25.64

I 35.87

t,223.53

22.52

l16.33

411.30

14.08

97.65ta\ liabilities

Total non-current liabilities

Financial liabilities

(i) Borrowings

(ii) Trade payables

- Total outstanding dues of micro and srnall

entelprises

- Total outstanding dues ofcreditors other thau uticro

and small enterprises

(iii) Other financial liabilities

Provisions

Other cunent liabilities

Current tax liabilities

current liabilitics

Scc acconpdnying nolcs part ol thc Stundalone l;inunciul Stulcncnts.

As per our report aftached

FoTMSKA&Associates

Chartered Accountants

ICAI Fimr Registration No.: 105047W

I,,18 1.65 I 19.0{
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Azad Englneerlng Llmlted (Fortrlerly ktuwn as Azarl ErtgileeIillg Private LiDlited)

(ClN : U742 lOTG 1983PLC004 1 32)

523.03

l5

t6

l9

l7

20

21

797.40

25.34

449.53

123.36

22.65

38.44

24.93

746.27

32.50

392.73

158.10

10.8 I

53.99

84.18

462.53

26.22

341.92

75.79

5.24

168.23

39.1 1

tu
Partner
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Place: Hyderabad

Date: 22 September 2023
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Whole time Director

Place: Hyderabad

Date: 22 September 2023
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Date: 22 September 2023
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Azad Engineering Limited (Formerly known as Azad Engineering Priyate Limited)
(CIN : tr7.l2 loTG l98IPLC004 132)

Standalone Statement ofProfit and Loss for the year ended 3l Nlarch 202f,

(All tnnnutl.s orc l?.t. in nillittt.r, ilt11.,.\.\ (tl1u\i.\a \totad)

I)a fticula rs )i ote
For the year ended For the year endcd

3l Nlarch 2023 3l Nlarch 2022

Income

Revenue fi orn operations

Otlrer inconre

22

23

2,5t6.7 5

98.46

t,944.67

J-1.)4

Total income 2,615.21 t,978.2t

Expenses

Cost of Materials Consumed

Clranges in inventories of fi uished goods, work-in-progress

Ernployee benefi ts expense

Filance costs

Depreciation expenses

24 495.22

24 (193.71)

25 592.(r9

165.83

376. | 0

( 168.48)

462.7 t

t36.t6
133. l4

26 523.82

2',7

28 899.42 65 r 84

E

Pro{it before tar for the year tJ l.9J 386.7.1

Tax expenses

Cun€nt tax

Tax penaining to earlier years

Defemed tax

37

3"]

25.7 4

2.42

18.70

86.68

20.09

tax

Profit after trx for the year
{6.86 to6.77

279.97

Other comprehensive income

Items that will not be reclassifietl subsequently to profit and loss

Rerneasurernent gains/ (losses) on defined benefit plans 2.90

Incorne Tax relating to these itetns

Eamings per share (Face value ofshare Rs.2 each)

- Basic

- Diluted

3t L80

l.tto

6.11

6.11

See accompanying notes fonning parl ofthe Standalone Financial Statetnents

As per our report attached
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Azad Engineering Limited (Formerly kilorvil !s Azad Engineerilg Private Linritcd)

(ClN : U742 l0TGl983PLC004lJ2)

Staildaloile Statement of Chrnges iil Equify for the year ended J I Nlrrch 2023

(Allanrnnt-s tttt llv. it ntilliuls, ilnles.\ othcrvisc sttilcl)

A. Equity shrre caDital

Note No. of Shnres

at 0l April 2021 I 5,13,200

I 5,t3,200

t,38,626

1 5.13

15.t3

1.39

anges in equity shares

at 3l illarch 2022

t2

t2in equity shares

)lxrch

B. Other

Particulirs Resewes and surplus Othcr conrprehensive iuconre
Totnl

Securities premium Ret{ined eariliilgs Capital Redeilptioil Remeasurenrent ofdefired
Resewe benefit obligatiotrs

thhnce {s {t 0l April 2021 2.97 905.90 (0.10) 908.{7

?roflt for the yeil
)ther cornprehensive income

-ess: Transl'er to Capital Redemption Reserve

A.dd: Transfer tiom Retained Earnings

279.97

(39.00)

(3 ,12)

279.9i

(3.42

(39.0

39.0(l9 00

llalancc as at 3l illarch 2{)22 2.97 l.t{6.87 39.00 (3.82) 1,185.02

lrollt lbr the yetr

)ther comprehensive income

{dd: Securiw premium from issue of e

85.08 85.0t

2..0(

75 t.6:

2.06

shares 71 6.1

llnhilce as at 3l llnrch 2023 75.1.60 1.231.95 39.00 (r.76) 2.023.79

See noles ofthe Slandaloneaccompanylng lbrming part

As per our report attached
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Chairman and CEO

DIN:01795599
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Date: 22 September 2023
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Dater 22 September 2023
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Azad Engineering Limited (Formerly known as Azad Engineering Privxte Limited)

(ClN : tr7l2l o'l'Gl98lPLC00]l32)
Standalone Statement of Cash Flows for theyear ended 3l Nlarch 2023

(All antounts are Rs. in millions, unless otherrvise stated)

paraiculors For the year ended For the year ended

3l March 2023 3l Mflrch 2022

A. Cash flow from operating Nctivities

Profit beforc tax

Adjustments for :

Depreciation expenses

Firance costs

Loss on discard / sale of fixed assets

Unrealized foreign exchange (gain)/loss

Liabilities no longerrequired witten back

Allowance for bad and doubtful debts

Interest ilcome

Operating profit before working capital changes

Changes in working capiaal

(lncrease) /Decrease in hade receivables

(lncrease)/Decrease in inventories

(lncrease) / Decrease in other financial assets

(lncrease)/Decrease in Other Cunent assets

lncrease / (Decrcase) in trade payables

lncrease / (Decrcase) in other financial liabilities

hrcrease / (Decrcase) in provision

Increase/ (Decrease) in other liabilities

Cash generated from operations

Incorne taxes paid (rret of refund)

t3 r .94

r65.83

523.82

31.79

(27.-ts)

4.75

(26.73)

386.74

133. t4

136. t6

l5 04

(24.44)

2.3'7

('1.7s)

804.25

(41'7.92\

(308.27)

(l7.rs)
(80.84)

49.64

(34.74)

14.92

( r 5.55)

611.26

(238.28)

(230.87)

( r4.46)

35.88

81.53

82.3 r

14.05

( l 14.24)

(s.66)

(e6.39)

257.18

(47.78)

Nct crsh I'loly/(Usctl) fronr/in operrtiilc tctivities ( l 02.0s)

B. Cash flows from investing actiyities

Purchase of Property. Plant and Equipnrent including capital advances

Proceeds fron sale of Propety, Plant and Equipnlent

Sale of lnveshnents

Deposits placed having original maturity ofmore than 3 months, net

Interest received

(856.22)

18.7'7

(200.79)

26.73

( r,17r.92)

0.10

21.63

7.75

Net cash florv/(tlsed) fron/in investing activitics ( l,0r r.s r ) ( l,1.l2.JJ)

C. Cash flow from financing activities

Proceeds from issue/(redernption) of equity shares/preference shares

Proceeds lrom long term bomowings

Proceeds f[om issuance ofoptionally and cornpulsorily convertible debentures

Repalment of long temr bonowings

Proceeds fron/(repaynent) of short tem borowings (net)

Int€rest paid

573.46

t7'7.45

1,600.00

(6 14.88)

51.13

(s23.82)

447.29

600.00

(235.06)

283.74

( r 3s.s6)

Net cash flory/(Llsed) frorn/in finrncing activities |,263.34

Nct increase/(decrease) in cash and ctsh equivalents

Cash and cash equivalents comprise (Refer note 10)

Balances with banks

- in cment accounts

- in EEFC Accounts

Deposits with maturity ofless thar 3 months

Cash on hand

A+B+C 149.78 2'7.37

Cash md cash equivalents at the becinning ofthe year 44.15 16.78

Cash and cssh equivalents at end oftheyear 193,93 44.15

106.32

0.01

'72.26

15.34

35.7 |

iou
Total cash and cash equivrlents at end of the year I 93.9J 11.r5

See accompanying notes fonning pilt ofthe Standalone Firrancial Statements.

As per ou report attached
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Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)

(ClN I U7-12 lOTGl983PLC004I32)

Notes to Standalone Financial Statenents for the year ended 3l illarch 2023

lAll trnrtntl.s arc l?s- in otillidts, ilnl.\s othcriisc -tlutcLl)

Corporate Information

controls, propulsion and actuation which power defence and civil aircrafts, spaceships, defence missiles, nuclear power, hydrogen, gas power, oil and thermal power

The Company was incorporated on September 14, 1983, under the provisions ofthe Companies Act, 1956, then applicable in tndia and is having its registered office at 90/C,90/D,

Phase I l.D A, Jeedimetla, Hyderabad, Telangana - 500055.

on 05 September 2023

2 Significant Accounting Policies

all the years presented. unless otheRise stated.

2.1 Basis ofpreparation and measurenrent

(i) Statement ofcompliance & Basis for preparatiotr

The standalone financial statements of the Company have been prepared in accordmce with Indim Accounting Standards (lnd AS) notified under Section 133 of Companies Act,

2013 (the'Act'), the Companies (lndian Accounting Standards) Rules,20l5 and other relevant provisions ofthe Act.

with Indim Accounting Standards (lnd AS), Ind AS l0l, First-time Adoption Indian Accounting Standards has been applied. An explanation of how the transition to tnd AS has

affected the previously reported financial position, financial perfommce is provided in Note 43

The standalone financial statements were approved by board ofdirectors and authorised for issue on 22 September 2023

(ii) Functional and presentation currency

mpees have been rounded-off to two decimal places to the nearest Millions except share data or as otheruise stated.

(iii) Basis of measurement

The Stmdalone Finmcial Statements have been prepared on the historical cost basis except for the following rtems

- Cenain finmcial assets and liabilities

- Borowings

- Net defined benefit (asset)/ ljability

Measrued at fair value

Amortised cost using ell'ective interest rate method

Present value ofdefined benet'it obligations less fair value ofplan assets

(iv) Use ofestimates and judgements

which the changes are made md, if material, such elfects ue disclosed in the notes to Standalone Financial Statements.

Assu mptions ond estimution uncettuinlies

notes:

-Note 3 and "l- detemlring an asset's expected useful life and the expected residual value at the end of ts life
-Note 9- Impaiment of non financial assets and financial assets,

-Note 29- recognition and measurement of provisions md contingencies: key assmptions about the likelihood and magnitude of an outtlow of resources;

-Note 34- measurement of defined benetit obligations: key actuaial assmptions;

-Note 37- recognition of defened tax assets: availability of future tuable profit against which tu losses camied foruard can be used

(v) Mea$urement of fair values

Accounting polices and disclosures require measurement of fair value for finmcial assets and finmcial liabilities

value measuement is based on the presmption that the transaction to sell the asset or tresfer the liability takes place either:

- [n the principal market lbr the asset or liability or

- In the absence ofa principal market, in the most advantageous market for the asset or liability.

would use when pricing the asset or liability, assuming that market participants act in their economic best interest.

:*.r, T'J[:$L"T:H;trfi"*T 
*" circmstmces md ror which surficient data is available to measue rair

l/*'(rrr.,,o.o\ujt]

\h_*/

value, maximising the use of relevart



Azad Engineering Limited (Formerly knowo as Azad Engineering Private Limited)

(CIN : U7"l2l0TGl983PLC004I32)

Notes to Standalone Financial Statements for the year ended 3l tllarch 2023

(All ctnrnnts arc lls. itt Dtillions, ilillcss othenrise rlLttc.l)

Fair values are categorised into dilferent levels in a fair value hierarclry based on the inputs used irr the valuation techniques as lollows.

Level I Quoted prices (Lmadjusted) in active markets for identical assets or liabilities.

Level 3: Inputs fbr the asset or liability tlrat are not based on obsewable market data (unobsewable inputs).

rnptrt that rs srgnrfrcant to dle entrre measuremeilt

The Company recognizes transl'ers betw€en levels of tlre fair value hierarchy at the end of the reporting period during which the change has occuned.

Further infornlation about the assumptions made in the measuring fair values is included in the following notesr

- Note 35 - Financial instrments

(vi) Current atrd non-current classification:

cunent/ non-cunent classification.

Assets

An asset is classified as a cunent wlren it is:

- it is expected to be realised iu. or is urtended for sale or cousumption in. the Conrpilry's uomal operatittg cycle:

- it is expected to be realised within twelve months from the reporting date;

- it is held primarily for the purposes ofbeing traded; or

- is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

All other assets ars classified as non curent

Liabilities

A liability is classified as a current when:

- it is e\pected to be realised rn, or s intended for sale or consurnption in, the Cornpany's nonnal operatrng cvcle;

- it is due to be settled within twelve nronths from the reporting date,

- it is held primarily for the purposes ofbeing traded,

- Defened tax assets/liabilities are classified as non-cment.

- the Company does not have an mconditional right to det-er settlement ofliability for at Ieast twelve months from the reportrng date

All other liabilities are classified as non-curent.

0perating Cycle

Summary of signifi cant accounting policies

Revenue recognition

revenue ffimgements because it typically controls the goods or seryices before transferring them to the customer.

ofthird paties such as Goods ard service Tu (GST) ue excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised.

, Sale ofproducts:

Revenue liom sale of goods is recognised at a point in time when control of the goods is transl'ened to the customer, generally on deliver of the goods and there are no unfulfilled

into relate to sales order containing single perfomance obligations for the delivery of goods as per Ind AS I I 5.

ly' Sale of senices;

customer after completion

iry' Export benefits:

expon promotion schemes are accrued and accounted in the pedod of export and are included in other operating revenue

i, Interest income:

loss

v) Contract Balances:

('ontruct Liqbilit),:

customer. [f a customer pays consideration befbre the Company transt'ers goods or seruices to the customer, a contract liability is recognised when the payment is made or the

seruices to the customer).

'liade lleccitwble:

A trade receivable is recognised if an amount of consideration that is unconditional (i e , only the passage of time is required befbre payment

accountillg policies of financial assets in sectlotl (D) Firlalrcial instruments - urrtral recogrritrou aDd subsequent [leasLtrenlent.

ri

7\.
Hyderabau

of the consideration is due). Ret'er to



ii)

Azad Ef,gineering Linritcd (Fornrerly known as Azad Engineering Private Linritcd)

(ClN : tl7.l2lOTGl983PLC004l32)

Notes to Standalone Financial Statements for the year ended 3l illarch 2023

(,111 unounts urc I?s. in millont, unlcs.\ olhcrfi\c -\ldlcd)

Borrowing cost

intended use. AII other borowing costs are recognised as an expense in the period in which they are incuned.

Bomowing cost includes interest expense, amortization of discounts, hedge related cost incrmed in connection with lbreign crrency bonowings. ancillary costs incrred in

Investment income eamed on the temporary investtnent of specific bonowings pending their expenditure on qualifying assets is deducted fiom the bonowing costs eligible for

caprtalisation.

lnvestment in Subsidiaries:

The Company's investment n its Subsidraries ue caried at cost.

Financial instruments

A financial instrument is any contract that gives rise to a llnancial asset ofone entity and flnancial liability or equity instrument ofmother entity.

Financial assets

Initiul Racognition un.l meusurement

Clu"^sifi cution und su btcquent meusurement

For purposes of subsequent measurement, t'inancial assets are classified in lbllowing categories:

a) at amodized cost; or

b) at lhrr valrre throrrgh olher comprehenslve lncome. or

c) at fair value through profit or loss.

The classification depends on the entity's busuress rrrodel for managing the furarrcial assets and the contractual tenns ofthe cash flows.

cost. Interest income from these financial assets is included in finance income using the efl'ective interest rate method (EIR).

(losses). Interest income tiom these financial assets is included in other income using the effective interest rate method.

these finmcial assets is included in other income.

A financial asset is measured at mortised cost if it meets both of the following conditions and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

All financial assets not classified and measured at amortrsed cost or FVOCI as described atrove are measured at FVTPL. On initial recognition, the Company may inevocably

accountrng mrsmatch tllat would othcrorse arise

Irrterest income, foreign exchmge gains md losses md impainnent are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

recovery ofpart ofthe cost ofthe investment. Other net gains and losses are recogised in OCI and are not reclassified to profit or loss.

iii) lmpairment offinancial assets

that are measured at amortized cost and FVOCL

recognizing impaiment loss allowance based on l2 month ECL.

ECL which results from default events that are possible within I 2 months after the year end.

is required to use the remaining contractual tem ofthe financial instrument.

ln general, it is presumed that credit risk has significantly increased if the payment is over due

ECL iinpaiment loss allowance (or reversal) recognized during the year is recognized as income/expense in the statement of profit and loss

measured at amortized cost is presented as an allowance, i.e as an integral part ofthe measurement ofthose assets in the balance sheet

amount UnJqJ[eE{set fueets wite ol}'criteria, the Company does not reduce impaiment allowance l'rcm the gross carrying amount

69*\:

W
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ln balance sheet ECL tbr tlnancial assets
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Azad Engineering Limited (Formerly knoun as Azad Engineering Privute Limited)

(ClN r U7.l2l0TGl983PLC004l32)

Notes to Standalone Financial Statements for the year ended 3l illarch 2023

(All trtrtrnls arc lls. itt ntilliott.s, ilnle\s olhenri-\e sldlccl)

iv) Detecognilion ofJinunciql ussets

asset.

assets, the transfemed assets are not derecognised.

Financial liabilities;

Initial recognition and measurement

recognized initially at fair value and, in the case of bonowings and payables, net of directly attributable transaction costs

I Subsequentnreasurement

The measurement of financial liabilities depends on their classification, as described below

iii) Derecognition

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expired.

modified terms is recognised in profit or loss

Olfseu i n g of fi n u n ci u I i n str u m en ts

enforceable in the nomal course ofbusiness and in the event ofdefault, insolvency or bankruptcy of the Company or the counterparty

written - off

Company detemines that the debtor does not have assets or soLtrces of income that could generate sufficient cash fows to repay the amounts subject to the wite-off. However,

financial assets that are witten offcould still be sutrlect to enforcement activities in order to compl-v with the Company's procedues for recovery ofamounts due.

E Property, plant and equipment

i) Recognilion und meusutement

maintenance cost are charged to the Statement of Profit and Loss during the period in which they were incuned

Any gain or loss on disposal ofan item of propeny, plant and equipment is recognised in the Statem€nt of Prollt and Loss.

ii) Depreciation

depreciation md impaiment loss if any.

Depreciable amount lbr PPE is the cost of PPE less its estimated residual value. The useful life of PPE is the period over which PPE is expected to be available for use by the

Company, or the number of production or similar units expected to be obtained liom the asset by the Company

Useful life table

Cfltegory of asset []scful lives estimated by the nrnagenent Useful lives as per Schedule Il of
Cotrlpanies Act,2UlJ

Computer & Data processing units 3

Electrical Fittjngs l0 t(

&11 l0 l(
Servers & Networks 6

Plant & Machinew l5 I

Factory Buildinus 30 3(

Otilce equipment 5

Motor Vehicles 3

values are reviewed at each period end and adjusted ifappropriate

s ffi
s/ry



Azad Engineering Lim ited (Form erly knorvn as Azad Engineering Private Lim ited)

(CIN : U7{2loTGl983PLCoo.Il32)

Notes to Standalone Financial Statenrents for the year ended 3l March 2023

(All arkilnls arc ll-\. in uillion-\, unlcs-\ olheNisc \tdtcd)

iii) Erpenditure duting conr'ttuction peril)d:

Capital Workrn-Progress, and the same is allocated to the respective PPE on the completion of their constructron.

Depreciation is not recorded on capital work-in-pro$ess until constrlrction and installation is complete and the asset is ready for its intended use

F lnventories

estimated costs necessary to make the sale.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

a) Raw m aterialsr

bringing such inventories to their present location and condition. Cost is detemined on weighted average basrs.

below cost.

b)Finished Goods and Work in progress:

Cost includes cost ofdirect materials and labour and a proportion of manufacturing overheads based on tlre nomal operating capacity but excluding bonowing costs.

Valued at lower of cost and NRV. Cost of Finished goods and WIP includes cost of raw materials, cost of conversion and other costs incured in bringing the inventories to their
present location md condition. Cost of inventories is computed on weighted average basis.

c) Provision for itrventory

Provtsion ofobsolescence on irventortes is cotrsidered orr the basrs ofnralrgement's estnnate based on derland and market oltire lrverrtories

d) Tools

Tools used for manufacture of components are depreciated based on quantity ofcomponents manufactured and the life of tools, subject to a mfrimum of 5 years.

Im pairment of notr-financial assets

any such indication exists, then the asset's recoverable amount is estimated.

assets that generates cash inflows that are largely independent ofthe cash rnflows oi other assets or CGUs.

corporate asset, recoverable anrount is determined for the CGUs to which the corporate asset belongs.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less thm its carrying amornt, the carrying amount ofthe

amount. Impaiment losses are recognised in the statement oi profit and loss.

extent that the asset's carrying amount does not exceed the carying amount that would have been detemined, net of depreciation or amortisation, if no impaiment loss has been

recognised.

Employe benefits

S h ort-te r m oh I igut i on s

when the liabilities are settled The liabilities are presented as cunent employee benefit obligations in the balmce sheet.

Olhet lon$-tetm emplolee henelit obl*:ations

respect of seNices provided by enployees up to the repo(ing date,

DeJined contihution pluns

H

k,)

(b)

(i)

#s
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(ii)

Azad Engincering Limited (Formerly known as Azad Engineering Private Limited)
(CIN : U7l2loTGl983PLC00.Il32)

Notes to Standalone Financial Staternents for the year ended 3l March 2023

(All dniluills urc lls- ifi iltillions. tnlc.\s othcr|i.\c stuted)

Defined hcnefit pluns

plans is the present value of the defined benefit obligation at the end ofthe reporting period less the fair value of plan assets.

govemment bonds that have terms approximating to the tems ofthe related obligation.

comprelrensive income. They are irrcluded in retained emrings in the statement of changes in equity and in the balance sheet.

related restructuring costs.

Compensated Absencesr

encashment (eamed-/annual leave, privilege leave, and other applicable leave), and tlte maximun errcasllment limrt.

The approval process ensures compliance with the policy, and the payout is calculated based on the employee's basic salary.

Employees acknorvledge their agreement to adhere to the provisions ofthe policy by availing of compensated absences.

I Leass

whether

(i) the contract involves the use of identified asset;

(ii) the Company has substmtially all ofthe economic benefits from the use ofthe asset through the period oflease and,
(iii) the Compmy has the right to direct the use of the asset.

The Company has elected not to recognise ROU and lease liabilities for short tem leases that have a lease tem of I 2 months or lower md leases of low value assets. The Company

Flows.

J lncometax

income.

(i) L'urrentlLt

measured using tax rates (and tu laws) enacted or substantively enacted by the reporting date.

liability on a net basis or simultmeously.

(ii) Defened tat

used for tuation purposes. Defened tax is not recognised for:

or loss at the time ofthe Sansaction; and

that they will not reverse in the foreseeable future;

the related tax benefit will be realised.

Defened tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

carrying amount of its assets and liabilities.

(iii)

future economic benet'its associated with it will be realised

F(traroo.a)ii



Azad Engineering Limited (Fornerly known as Azad Engineering Privstc Limited)

(ClN* : U7.12 l0TG I 983PLC00.1132)

Notes to Standalone Financial Statenrents for the year ended 3l lllarch 2023

(,111dilililn/-\ drc lls. it1 tililliotl-\. tnle\-\ olheNtse \tutcd)

Provision, contingent liabilities and contingent assets

claims, litigations, assessments, lines and penalties are recognised when it is probable that a liability has been incrLred and the amount can be estimated reliably.

(b ntingent liubilities und conli ngent assets:

Contingent assets are not recognised in Standalone Financial Statements since this may result in the recognition of income that may never be realised.

However, when tlre realisation of income is virtually cenain. then the related asset is not a contingent asset and is recognised

Earnings per share

the year.

Cash flow statement

actrvities), investing and linancing activities ofthe Company are segregated

Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at bmk and in hand and short-term deposits with banks that are readily convertible into cash which are subject to

insignificant risk of changes in value and are held for the purpose ofmeeting shon-tem cash commitments.

Foreign currency transactions and balances

prevailing at that date.

translation of monetary items are recognised in the statement of profit and loss.

Net loss relating to translation or settlement of bonowings denominated in foreign cunency are reported within finance costs. Non-monetary items that are measured in tems of

are also recognised in OCI or profit or loss, respectively).

consideration.

P Financial liabilities and equity instruments:

Classification as debt or equity:

definitions of a finmcial liability md an equity instrument.

Equity instruments:

recognised at the proceeds received.

K

NI
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Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)

(CIN : tl7l2 lOTGl983PLC00{132)

Notes to Standalone Financial Statentents for the year ended 3l 1!larch 2023

(All anrounls Ltre lls. ttt uillions, unlc$ othcNi:c \tdted)

El,ents after reporting date

Standalone Financial Statements Otheruise. events after the balance sheet date ofmaterial size or nature are only disclosed

Recent accou nting pronouncenl ents:

are elfective liom 0 I April 20?3:

Below is a summary ofsrrch amendments:

(i) Disclosure ofAccountrrg Policies - Amendrnent to Ind AS I Presentation olfinancial statements

guidance under rvhat circumstance, the accounting policy infomation is likely to be considered material and theretbre requiring disclosure.

elsure colsistency with tlre amended requrrenrents

(ii) Definition of Accounting Estimates - Amendments to Ind AS 8 Accounting policies, clranges in accounting estimates ard emors

events, but changes in accounting policies are generally applied retrospectively to past transactions and other past events as well as the curent period.

The amendments are effective tbr annual reporting periods beginning on or aller 0l Aprii 2023. The amendments are not expected to have a material impact on the Company

financial statements.

(iii) Defemed Tax related to Assets and Liabilities arising from a Single Transaction - Anendments to lnd AS 1 2 Incorne taxes

liabilities.

differences associated with:
. right-of-use assets and lease liabilitres, and

. decommissionmg, restoration and similar liabilities, and the corresponding mounts recognised as pat of the cost ofthe related assets.

such transactions consistent with the new requirements. These entities will not be altected by the amendments.

iv) The other amendments to lnd AS notified by these rules are primarily in the nature ofclarifications.

ffi\
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Azad Engireering Limitcd (Foruerly known as Azad Engineering Private Linrited)

(CIN : tr7.l2loTGl983PLC00.ll32)

Notes to Stnndrlone Fiilrilcial Strtemeilts for the year eilded Jl iUrrch 202J

(All anlounts are Rs in millions, unless otherwise stated)

lnvcslil)til(s

As al ,\s tt As at

3l Nlarch 2023 3l illrrch 2022 0l ADril 2021

Investment in equity instrumeilts (fully paid-up)

lnvestment in Subsidiaries

50,350 (3 I Matcl12022:50,350. 0 I April 202 l: 50,350) equity shares olRs l0 each fully paid-up

in Roulaod Cheuicals Pvt Ltd

I i. I 50 (3 I t{arch 2022: 1 I, I 50. 0 I April 202 l: ll.l 50) equity shares ofRs.100 each lully paid-up

in Swastik Coaters Pvt Ltd

Nil(3lMarch2022rNil.0lApril202l:9,999)equitysharesofRs.l0eachfullypaid-upinAgen
Metcast Private Limited

tl.62

45.20

t7.62

45.20

t'7.62

0.10

Othcr financinl {ssets

As at

3l Nhrch 2023

As at

3l lvlarch 2022

As at

0t April 2021

Non-current (at aDortised cost)

(Unsecured considered good)

Deposits

a Security deposits

b. Deposit accounts with naturity for more than l2 monthslrefer note

l 7.38

2l l0
t4 6t

2t4l
6.89

32.36

Note(a):outofthefixeddepositsamountsRs20.lTMnasat3l March2023.Rs 14.54Mnasatll March2022andRs12.36Mnasat0l April202l heldaslien

by banks towards the various fund facilities sanclioned.

Current

H
Other non-currcnt assets

(Unsecured, Considered good)

a. Capital advances

b. Prepaid expenses

379.90

65.48

5'12 59

66.56

336

38.35

c.Electricitvdeoosits 30.29 15.61 llSl

Inventories

As trt As 
^t3l Nlrrch 2023 3l Nhrch 2022

As at

0l ADril 2021

Raw material

Work in progress

Finished goods*

Scrap inventory

252.33

399.93

65.01

3 1.83

204.09

280.r0

20.10

163.00

103.52

,t:

* Valued at lower ofcost and net realisable value

Trade receivables

Trade receivables

Unsecured.

-Considered good (ref'er note below)

-Credit Impaired

l, | 86.63 746.1 I

t5.00 10.25

525.44

"1.89

1,201.63 756.56

Allowance for bad and doubtful debts

Less: Receivables credit impaired (15.00) (10.25) (7.89)

I,186.63 746.31 525.44

i NotradeorotherreceivableareduetiomdirectorsorolheroflicersoftheCompanyeitherseverallyorjointlywithanyotherperson.Neitheranytradenorother

receivables are due from firms or private companies respectively in which any director is a panner, a direator or a member

ii Trade receivables are non-interest bearing and generally on terms of I 20 to | 80 days

iii Trade receivables include debts liom related parties ref'er note No 30

%
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Azad f[gineering Limited (Fornlerly kilown rs Azad Eilginee.iilg Private Limited)

(CIN : tr7{2loTCl983PLC00.l 132)

Notes to Staildnlonc Fiilrilcial Strteilreilts for the year ended 3l Nlnrch 202.3

(All arnounts are Rs in oillions, unlessolherwise stated)

,\llo* antr for barl and (loul)lful (le[)ts

Credit loss added

Cash and Bank Balances

As at As nt As at

3l illarch 2023 Jl }larch 2022 0l .\nril 2021

Opening balance l0 25 7 89

7 ll9

Wrinen offduring the year

Reversal during the period

Closing balance 15.00 10.25 7.89

a. Tradc Receivables ageing schedule:

As at 3l March 2023

As at

3l Nlrrch 202] 3l iurrch 2022 0l April 2021

As flt As at

Pnrticul^rs Not Dtre Outstanding for followiilq pcriod [l.onr dne drtc of pr] Totnl

[,ess lhin 6 ilronths 6nronths-lyelr l- 2 years 2-3 years
NIore than 3

years

i) Undisputed Trade receivables - considered good

ii) tJndisputed Trade receivables - which have

;ignificant increase in credit risk

iii) tJndisputed Trade receivables - credit impaired

iv) Disputed Trade receivables- considered good

v) Disputed Trade receivables which lrave

iigniticant increase in credit risk

.vi) Disputed Trade receivables - credit impaired

826.8 I 235.96

984

75.17

3 t6

33.64

140

3.21

0 t3

| 1.24

o47

1.186.63

l5 00

Totrl 826.81 2.15.80 74.93 35.0.1 3.3.1 l.7l t.201.63

.ls nt 3l iUarch 2022

Prrlicrlnrs \ol I)u. Onlslnnding for follorving periotl fronr rluc d:rte of Dntnlent 'I'otul

Less thnil 6 ilrotrths 6nonths-lyerr l- 2 yerrs 2-3 yerrs
F_lore thAD 3

years

.i) t.lndisputed Trade receivables - considered good

.ii) Undisputed Trade receivables - which have

iignificant increase in credit risk

.iii) Undisputed Trade receivables- credit impaired

.iv) Disputed Trade receivables- corsidered good

.v) Disputed Trade receivables - which have

;ignificant increase in credit risk

.vi) Disputed Trade receivables - credit impaired

299.94 356.10

8.t7

66.91

154

544

0.t2

17.08

039

0.84

o:,

746.-31

t0 25

Totnl 299.91 361.21 68.{5 5.56 1 7.11 0.87 756.56

Prrticnlrrs Not Due Outstanding for follo\viilg Deriod froilr (hrc date of p 'fotill

[,ess thril 6 ilronths 6nronths-lyear l- 2 yerrs 2-3 years
NIore tha[ 3

yeirs

(i) Undisputed Trade receivables - considered good

(ii) Undisputed Trade receivables - which have

significant increase il credit risk

(iii) Undisputed Trade receivables - credit impaired

(iv) Disputed Trade receivables- considered good

(v) Disputed Trade receivables - which have

significant increase in credit risk

(vi) Disputed Trade receivables - credit impaired

2.1t.5l 2t4.65

591

30.6r

085 L02

l.0l

00i

0.85

o:,

525.44

7.89

Totrl 2{1.5r 220.62 31.{6 J7.8J 1.04 0.87 533.33

(a) Cash and cflsh equivalents

Balances with banks

- in cunent accounts

- in EEFC Accounts

Deposits wilh maturity ofless than 3 monthstret'er note (a) belowl

Cash on hand

(b) Other bntrk balatrces:

- Earmarked balance with bank for redemption ofunclaimed Pref'erence shares

- deposits with remaining maturity less than l2 months[reler note (a) below]

106.12

0.01

12.26

I 5.i4

35 ?r

844

12.60

4.18

193.93

333.27

44.15

13248

16.78

t 54.1 I

132.48

521.20 176.63

Note (a): out ofthe fixed deposits amounts, Rs 127.27 Mn as at ll March 2023, Rs 62.75 Mn as at 3l March 2022 and Rs 154.1 lMn as at 0l April 2021 held as lien

by banks toward_sJtl-e-y-arious fund lacilities sanctioned.

ffi,



Azad Engineeriilg Limited (Formerly kilown as Azad EilgiDeeri[g Private Linrited)

(ClN : Lr7d2loTGl983PLCo0.ll32)

Notes to Staildalotre Iiilail.ial Statenrents [or the year ended 3l Ntnrch 2023

(All arrounts are Rs in nrillions, unlessotherwise stated)

I I Other cnrrent assets

As nt As nt As rt
Jl Mnrch 2023 3l Unrch 2022 0l ,\pril 2021

Utrsecured, considered good

Advance to suppliers

Advances to employees

Balance with governnlent authorities

Other deposits & Advances

t il.36
I 7.15

to4.02

10.62

71.99

l6 l9
54.06

25.00

95.29

84 50

17.92

t2 Equity Share capital

As at

3l Nlarch 2023

As 
^t3l Mnrch 2022

As at

0l ADril 2021

Authorized share capital

I 5.000.000(l I March 202? : I 0,000,000, 0 I Apri I 202 I : I 0.000,000)Equi ty shares of Rs. I 0 each
r5000 I 00.00 I 00 00

1.65 1.826(l I March 2022 : 1,5 I1.200. 0l 2021:1,513,2 shares ofRs l0 each

1 5.1f, t5.ll

i) Ilcconcilirtion of :luthorisc(l sharc cnDilal

fl l\lnrch 2023 As r( f,l i\krch 2022

No.ofshares oilr:"J,1,"', Ailount
Nlil

in tts- Amount in Rs.
No, ol Shlres 

Nltr
Par(iculars No. of Shrres

Outstanding at the beginning ofthe

year

Changes during the year

I.00.00.000 I 00.00

50.00,000 50.00

I,00.00.000

I 00 00 000

I 00.00

t0000

I,00.00,000

1.00.00.000

100.00

I 00.00Outstandingattheendoftheyear 1.50.00.000 150.00

ii) Reconciliation ofequity shares outstanding at the beginniilg aild at the end ofthe reDorting Deriod:

As 
^t 

n Nlarch 2022

l'rrticulxrs No. of Shares
Amount itr

Rs. Mil

Amount in Rs,

Nln

Amount in Rs.
No. of Shares No. ofSh^res

Outstanding at the beginning ofthe
year

Add:

i. issued during the period/year

ii Shares issued on conversion of
Compulsorily convertible

debenlures(CCDs) (Ref'er'Note (a)'

below )

Outstanding at the end of the year

15,13,200 15.13

95,138 0.95

43,488 0.44

I 5. r 1.200 I 5. I 3,200

I 6.5 1.826 I 5. I i.200 l 5, r 3.200 15. l3

Note (a) Aggregate number of shares issued tbr a consideration other than cash:

During the year ended I I March 2023. the Board of Directors and the Shareholders of the Holding Company have passed a resolution to convert CCDs of DMI Finance Private

in accordance with the ternrs ofthe agreernents with the CCD holders

per share.

distribution will be in proponion to the rurrrber ofequity shares held by the shareholders.

,EE

\.
=\-\
zAO

*

%
N)E
4y

As at 0I ADril 2021

t5 tl



Azad Engineering Linited (Fornterly kilown as Azad Engincering Privatc Limited)

(ClN : U742loTGl983PLC004l32)

Notes to Stnildaloile Finnilcirl Stntcnreilts for the yeai eilded Jl iUarch 202J

(AIl arnoutrts are lls in millions. unless otherwise stated)

iv) Shar€s hcld by shnr€holdcrs holding nrore thitr 59/o in the Company as nt

As at ff l\Iarch 202f, ,{s at ffi Nlarch 2022 As nt ofl April 2021

Name of Shareholder No. of Shares '1, Holding No. of Shares o/o Hoklirg No. of Shares yo Holding

R"k"rl, Cl,"pd- 14,64,435 88.66% 15.06,800 99 58% 15.06,800 99 58%

shareholding represenls both legal and beneficial interest

v) Shareholding of promoters

As at 3l luarch 2023 As at 3l luarch 2022

7o Change
No,ofSh^res %Holding o/oChang€drrirgtheyear No.ofShares oZHoldittg 

duringtheyear

Rakesh ChoDdar* 1.1.64.435 88.66% -lo.92yo 15'06'800

Name of pronloter

As at 0l April 2021

Nameofpromotcr No.ofShares %Holding yoChangeduriilgtheyear

* As per board meetirrg dated I I September 2021, Mr. Rakesh Chopdar is identified as the only promoter.

vi) No class of shares have been bought back by the Company during the period of five years immediately preceding the current year end

Other equity

As nt

3l tuarch 202J 3l Nlrrch 2022 0l ADril 2q?!

,\s at

Securities premium (refer note i)

Retained earnings (refer note ii)

Capital Redenlption Reserve (refer note iii)

754 60

1,23 1 95

2.97

I,t46.87

2.91

905.90

39.00 39 00

Othercomprehensiveincome(refernoteiv) (1.76) (].82) (0'40)

Total other equity

As at As at As 
^t3l Nl^rch 2023 f,l lvlarch 2022 0l April 2021

i) Sccurities prerriun*

Balance at the beginrling ofthe year 2.97 2.97 2.9'7

Add: Security premium fiom issue ofequity shares 751.61 - -

ialarce at the end of the vear 754.60 2.97 2.91

premiunl on issue ofshares to be utilized in accordance witlt the Act

As at

3l March 2023

As at As flt

3l Nlrrch 2022 0l April 2021
ii) Retilinel cnnihg\

Balance at the beginning ofthe year

Add: Ad.iuslments on account oftransition to lnd AS

Add: Profit for the year

r,146.87

85 08

905.90

2'19 97

"t88.24

1.44

tt6.22

Less: ----_
31,95

(3.)

1.1.t6.87Bahnce at the eild of the

As at

3l Nlnrch 2023

As at As at

f,l March 2022 0l April 2021
ii i ) L\tl i til I Reil c ottili ott Rcsctt'c ^

Balance at the beginning ofthe year 39.00

Balailce at the end ofthe year

^lt represents an amount equal to the nominal value of the preference shares .edeemed transferred from relained earnings at the lime of redemption of preference

shares to the capital redenrption reserve. The resefre will be utilised only for linlited purposes in accordance with the provisions ofthe Colnpanies Act, 20 I 3

i,) Olhct coilrlrclrensive inconc

@cl)
Other iteDs of OCI

As at As at As at

f,l iuarch 2023 3l March 2022 0l April 2021

Remeasurement ofdefined benelit obligations (liability net oftax)#

Balance at the begirning ofthe year

Add: Changes during the year

Tax effect on Other ve Income

ffi
SI.-dZ

nt

cumulative net gains / losses on actuarial valuatiol ofpost-enlployment

t3

(0.40)

(4.8r)



Azad Engineering Limited (Fornerly known as Azad Engireeriug Private Linrited)

(CIN I tr7{2loTGl983PLC00,ll32)

Notes to Staildrlone Fiilrilcirl Strtenrents for the ye.r eilded Jl lUnrch 2023

(All anrounts are Rs in nrillions, unless otherwise staled)

l.l Lo[g Ternr Borrowi[gs (flt anrortised cost)

Optionally Convenible Debenturcs (refer note (iv))

Compulsorily Convenible Debentures(refer note (iii) & (iv))

Term loans

- fronr Bank (refer note (i))

- fiom olhers (refer note (ii))

Vehicle loans

Unsecured

Loan from Related parties (refer note (v))

Less. Currenl malurilies oflong term borrowings

As irt ,\s at .\s at

3l illrrclr 2023 Jl Nlirch 2022 0l ADril 2021

Ssgusd
Nil (3 I March 2022 :Nil, 0l April 202 I : .190,000) 8% Non-Cumulative Redeemable Preference - 19.00

424 72

183.9rt,648.07

661.37

I t4.32

23.25

3.'75

(244.22)

652.46

148.81

15.2t

6.66

(208.24)

45 | .35

52.46

16.',l0

15.92

( 1 64.1 3)

.ll 1.30

and Non-Panicipative These were issued between FY 20ll-14 and FY 2014-15.

i) Terilrs of Loilg Term Loril fron Coilsortirrm Blnks (Unio[ Bfltrk of lildia(UBl), Iilduslrd Bailk Linrited(ltdusltd), ICICI B{tk Limited(ICICI))

The company has taken the Term loan under consortium arrangement which is lead by UBI and has lnduslnd and ICICI Bank as other metnbers. Contpany has

convened the Rupee Tenn loan into FCTL (Foreign Currency Term Loan).

The Primary Security tbr the loans are:

1 ) First Pari-passu charge by way of Hypothecation on entire current assets of the cornpany (Present & Future) and

2) First Pari-passu charge by way of Hypothecation on entire fixed assets olthe conrpany (Present & Future)

Th€ collateral Security for the loan are;

l) First Pari-passu charge on the, Industrial land adm€asuri,rg 5178.80 square yards along with building at plot no. 90/C, Phase l, IDA Jeedimetla, Hyderabad,

Telangana in the name ofSwastik Coaters Pvt Ltd.

2) First Pari-passu charge on the. Industrial land admeasuring 5392 square yards along with building at plot no. 90/D, Phase l,
Telangana in the name ofM/s Rouland Chenlicals Pvt Ltd.

i) First Pari-passu charge on the. Industrial land admeasuring 8831 Sq. yards along with building. located at plot no. l7l8. Phase Ill,
I 64, APIIC IALA, Pashamylaram. Patancheru. Medak. Telangana in the name of Azad Engineering Private Limited

The loan is secured by Personal guarantee ofMr Rakesh Chopdar aod Mrs. Jyoti Chopdar.

The loan is secured by Corporate guarantee of Swastik Coaters Pvt Ltd and Rouland Chemicals Pvt Ltd

ii) Terrns of Long Ternr Loao fronr Tata Capital Fiila[cial Services Liilrited

The company has taken the Equipment Finance Loan and it is outside the consortium arrangement and the same is used lbr buying of specific Plant & Machinery

and these are secured by exclusive charge by way ofHypothecation ofmachinery purchased / to be purchased out offund.

The loan is secured by Personal guarantee ofMr Rakesh Chopdar and Mrs Jyoti Chopdar

iii) Terms of Compulsorily convertible debentures -Piramal Trusteeship Private Limited

The company has raised the CCD (Compulsory Convenible Debenture) fronr Piramal Structured Credit Opportunities Fund. The investment amount is INR 1,600

Million and cornpany has issued I,600 fully paid -up Co[rpulsorily Convenible Debenrure.

each calendar quarter up to 207o till conversion ofthe CCDs.

The instrument has life of 7 years with Put & Call option and nrinimum assured IRR is I 8% or MOIC of 1 .3 5x. There is upside sharing with the company if Piramal

make IRR greater than 22%. The CCD will be corvened into equity base on pre agreed E\'/EBITD,A. of I 8 tinles - FY 2l net ofdebt

The CCD's are secured by

I ) 5 l% share pledge of all the present and future shares outstanding of the Issuer, (on a fully diluted basis, present and future and in dematerialised form) shall be

required.

2) Non-Disposable Undenaking ("NDU") atrd Non-encurnbrance over the balance shares prese[t aild firture on a tirlly diluted basis and POA

3) First charge on all machinery purchased from the proceeds of the Instrument (to the tune of INR ,100 Mn) and

4) Second Charge on security given to Consortium Bank

And these are secured by Personal Guarantee of Mr. Rakesh Chopdar

iy) Terms of Compulsorily rotrvertible debentures/Optionally convertible debentures-DMl Fitrflnce Privste Limited

DMlfinancehassubscribedtolNRlS0millionofCCDSandlNR420millionofOCDsissuedinJul'21/Aug'21 havingacouponrateofl0To(tobeincreasedby

270 every quarter after 36 months subject to a maximum of200%) and l40Z p.a., respectively, for a tenure of7 years (OCD redemption has a p principal moratorium

of36 months

Azad is to provide IRR of22% and l8% on CCDs and OCDs, respectively. on conversion to equity shares Alternatively . redemption premium on OCDs range

iiom IRR of I 4% to I 8% based on EBITDA during the lenure ol OCDs. There are prepayment premiums of 257o and I 87o on early redemption of OCDs befbre and

aller 2 years from issue. respectively

Azad also has a put option on the CCDS exercisable in specitied tranches over the lrd to 5th year at an IRR of I 8yo or market value (whichever is higher)

5lToofpronlotersharesispledgedalongwithnon-disposablerightsonremainingsharesinthvourofDMl Thereishardcollateraltothetuneof lx

v) Unsecured loan t'rcm related parties are interest free and are repayable oo demand

IDA Jeedimetla, Hyderabad,

Industrial Park, Sy.No.163 &

ffi ffi



Azad Eugineering Linlited (Fo.nlerly kilown as Azad EDginecring Private l,inlited)

(CIN : tr7l2loTGl983PLCo0.ll12)

Notcs to Strndnloile Fiuncinl Stltenletrts for thc ycar ended Jt NIrrch 202J

(All amounts are Rs in nrillions, unless olherwise stated)

l5 Short-ternlborrowitrgs

As tt ..\s nt As ill

3l Nhrch 2023 3l Nlilrch 2022 0l April 2021

Secured

Working Capital Loans (refer below note)

Current maturities oflong term borrowings (refer note : l4)

553.18

244.27

5i8 0l
208 2.1

298.40

164 ll

t6

19't.10 116.21 {62.53

Details of ternrs and security hr respect of the rhort-ternr borrowings:

conlpany has taken PCFC (Packiog Credit Foreign Currency) tbr funding ofworking capiial requiremert

The Primary Security for the loans are;

I ) First Pari-passu charge by way ofHypothecation on entire current assets ofdre company (Present & Future) and

2) First Pari-passu charge by way ofHypothecation on entire fixed assets ofthe company (Present & Future)

The collateral Security for the loan are l) First Pari-passu charge on the, Industrial land admeasuring 5178.80 square yards along with building at plot no.90/C,

yards along with building at plot ilo. 90/D. Phase l, IDA Jeedimetla, Hyderabad, Telargana in the flame ofM/s Rouland Chenricals Pvt Ltd. 3) First Pari-passu

Pashamylaram. Patancheru, Medak, Telangara in the rarle of Azad Eogineering Private Linlited.

The loan is secured by Personal guarantee ofMr. Rakesh Chopdar and Mrs. Jyoti Chopdar.

The loan is secured by Corporate guarantee of Swastik Coaters Pvt Ltd and Rouland Cherricals Pvt Ltd

Trade payablcs

As at As at As at

f,t Nlarch 2023 3l luarch 2022 0l ADril 2021

Trade payables

- Total outstanding dues ofmicro and small enterprises (ref'er note r l3)
- Total outstanding dues ofcreditors other than micro and small enterprises

25.34

449 53

32.50 26.22

392.73 341.92

.t7{.87 425_23 368.1.t

Trade payables are non-interest bearing and are normally settled in 30-90 days terms

Trade payabl€s ageing schedule:

As at 3l luarch 2023

Prrti(ulxrs

Payables Not

Due

Outslnildiilg Ibr Iollolviilq Deriods {r'oill due dnle ol Dnynreilt

Less than I l-2 ycars 2-3 years More than 3 years Total

.i) MSME

ii) Others

iii) Disputed Dues - MSME

iv) Disputed Dues - Others

v) Unbilled dues

lt 65

281 63

13.t5

I 58.73

0.54

9.12 0.05

25.34

449.53

293.28 171.88 9.66 0.05 111.81

Pirti(uhrs
Prynbles Not

Outstan(ling [or followiilg Deriods flom due (lxte of
Less thtrn t l-2 yeirrs 2-3 years Nlore thlil 3 years Total

.i) MSME

lii) Others

:iii) Disputed Dues - MSME

liv) Disputed Dues - Others

iv) Unbilled dues

I .1(

ll5 2

22.04

"43.73

r04 l.8l 8.87

32.50

392.73

1.15.7.1 265,17 1.04 l.8l 8.87 425.21

Prrlictrlrrs

Pnyables Not

Due

Outstanding for following rreriods from due date of payment

Less than I l-2 years 2-J ye^rs More than 3 years 'fotnl

i) MSME

ii) Others

iii) Disputed Dues - MSME

iv) Disputed Dues - Others

v) Unbilled dues

ll .l

t85 6

12.80

t42.63 4.08 9.58

26.22

341.-92

I 99.05 155,.t3 4.08 9.58 J68.l.l

ffi



Azad Engiileering Linrited (Formerly known as Azad EngineeriDg Private Linlited)

(CIN : tr7.l2loTGl983PLC00,ll32)

Notes to Stnndnlone Finnilcinl Stntctrreilts for thc year eilded Jl iUarch 202f,

(All anrounts are Rs in nrillions. unless othervise stated)

l7 Proi isioils

As {l ,\s nt ls xl

31 Nlarch 2023 3l ry!!!s!2q2?----- l-

Provision for enlployee benefits

i. Provision fbr Gratuity (Retbr Note l4)
Non-Currenl

Current

ii. Provision tbr Compensated absences

Current

Provision for expense

25.64

2.46

028

l9 9t

0.33

846

14.08

3-91

Non-Current

Cuilent

25.64 22.52

10.81

t4.08

5.24

l8 Dc[crrcd tar Li{hililies (nct)*

.\s it
3l i\larch 2023 3l iunrch 2022 0l ,\pril 2021

As at As flt

On Property, plant and equipnlent

On Provision for enlployee benefits

Borrowings

MAT credit entitlenlent

Receivables credit impaired

Provision for others

,nl )( l)o ))

(e.00) (8.82)

(0.75)

(2.98)

106.01

(4.66)

(r.40)

(2.30)

(t t.22)

(2s.74)

(4.371

(0 34) (0.31)

l9

On Unabsorbed depreciation and business losses (16.71) - -

135.87 116.33 91.65

*Refer note: 37

Other Financisl Liabilities

As rt
3l Nhrch 202.]

As at As 
^tf,March 2022 0t ADril 2021

Salaries payable

lnterest accrued on MSME creditors

Interest accrued but not due on borrowings

Provision for bonus

Capital creditors

Others*

4t.93

3.04

o.7 t

t4.36

24.32

r9.00

39.69

402

il60
63.79

39.00

23._81

5.?2

46.76

*lncludes payable arnountirg to Rs. 39.00 Mn to Pref'erence Shareholders.

Other Curreilt lirbilities

As at As at As rt
3l Nlarch 2023 3l lvlarch 2022 qt April 2021

Statutory due payable

Advatrce fronl customers

Liability towards CSR

Others Davables

15.02

16.5 I

5.81

l.l0

24.99

l9 90

8lr
079

32.04

t32.94

1.05

0.20

5J.99

Currert t^r liabilities (net)

,\s rt
3l Nlnrch 202J

As at As at

3l Nlarch 2022 0l April 2021

Current tax payable

Curretrt Tax Assets

Advance tax including selfassessment tax

TDS and TCS receivable

15 t .48

(l23.ls)
(3.40)

r25.82

(3e. l4)

(2.50)

41 49

(2.18)

21.93

20

2t



Azarl Engineering Limited (Formerly known as Azad Engineering Private Limited)

(CIN : tl7.l2l0TGl983PLCO0.|l32)

Notes to Standalone Fin.ncial Statentents for the year ended 3l illarch 2023

(All tnrtutt.s ura lls. rn nilliots, uillcs.\ olhettri.\c slllcLl)

22 Revenue fronr operations

Revenue from contracts with custonrers (Refer Note 38)

Sale of products

Sale of services

Other Operating revenue

- Scrap sales

Other inconr e

- Exooft lncentives 3 70 I 2 8l

2,516.75 1,944.67

r,478.89

937 26

9690

For the year ended

3l March 2023

For the year endcd

t,t 7l.39

682.09

73.33

lior the year ended

3l March 2022

Gain on foreign exchange transactions and translations

Interest Income

- on Fixed deposits

- Financial Assets at amortised cost

Liabilities no longer required written back

Gain on derecognition of llnancial liabilities

60.1 1

26.73

0t7

958

t.67

7 .15

016

24.-44

(lost of lltterirls Consumed
['or the year ended

3l NIarch 2023

For the year endcd

3l lVlarch 2022

24(a) Opening stock ofraw material

Add: Purchases

204.O9

543 46

16i.00

41'1.t9

204.09
Less: Closing stock of raw material

s) 11\

495.22 376.10

2J(b)
Chnnges in loventories

For the ycar endcd

3l lllarch 2023

For the year ended

3l Nlarch 2022

Inventory at the beginning of the year

Work rn progress

Finished goods

280. l 0

20.30

I 06.30

25.62

300.40

Inventory at the end of the year

Work in progress

Finished goods

(3e9 93) (280. l 0)

(65.03) (20.30)

Scrap inventory Q9'15) -

(l9.l.l r ) (300..10)

(1e3.71) (168.48)

Ern ployec benefits expensc For the year ended

Jl lUarch 2023

For the year endcd

Jl Nlarch 2022

Saluies, wages md bonus

Contribution to provident and other funds

Cratuity and compensated absences expense (rel'er note no.34)

550.50

18.83

8.52

14.84

429.',7'1

14.65

5.49

12 80
Stalfwelfare

Finance costs !'or the ycar ended

3l trlarch 2023

For the year ended

3l Nlarch 2022

lnterest on tem loans

lnterest on working capital

lnterest on optionally & compulsorily convertible debentues

Premium on redemption of debentures

Exchange difl'erences adlusted to bonowtng costs

Bank charges

lnterest on delay in payment oftaxes

Interest on MSME creditors

12.25

30.22

148.64

I 46.50

66. l0
3.09

tl)c
3.04

41,.44

33.86

14.34

28.23

20.83

I 3.53

8.84

I 6.53

f,,saw
Otlrer

For the vear cnde{l

21

131.92

25
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Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)

(CIN I tJ7.l2loTG 1983PLC004132)

Notcs to Standalone Financial Statenrents for theyear endcd 3l illarch 2023

(Allunntnts trc ll.v. u nilliuts. illcsi olhcDti:c stdleLl)

For the ycar ended

3l March 2023

For the ye.rr ended

3l Nlarch 202227 DeDreciationexpenses

Other erpenses I.or the year ended

3l i\larch 2023

Iior the year cnded

i]1 Nlarch 2022

Stores and spares consumed

Job work charges

Tools

Repairs and maintenance :

- Machinery

- Others

Transportation charges

Power and fuel

Inspection and testing

Sales commission

Business promotion

Communication, broadband and intemet expenses

lnsurance

Travelling and conveyance expenses

Rent

Rates and tues

Loss on foreign exchange transactions and translations other than those considered as finance cost (net)

Professional & consultmcy fees

Prrnting . statronary. postage and couier

Loss due to fire (ret'er note iii)

Provision for CSR expenses(Refer Note ii below)

Auditors remuneration (Refer Note i below)

Security chuges

Outsouced mmpower cost

Provision for credit impaired trade receivable

Miscellmeous expenses

Note (i) Payments to auditors:

The following is the breakup ofAuditors remuneration ( exclusive of indirect tues)

Particulars

99.90

I 75.65

179.52

l8.ll

65.37

ll6.2t
5.27

12.2l

6.i4

0.55

20.20

970

8.:6

25 62

2l.96

9.99

31.79

6.02

5.20

14.00

44 16

4.75

14.86

85 76

I 58.70

t4'7.35

6.85

2.27

55.84

68.44

4.92

1.79

0.94

l.l3
5.54

4.81

5.4l

19. il
L59

28 78

0.64

526

1.80

to.21

25.81

6.34

899.J2

For the year endcd

3l lllarch 2023

Iior the yerr ended

3l NIarch 2022

As auditor

- Statutory audit 5.20 1.80

Reimbursement of expenses

Out ofpocket expenses - -

5.20 1.80

Note (ii) Details of ('orporrte socirl rcsponsibility exDenditure:

For the year ended For the year ended

Particulars 31 March 2(D3 3l March 2(D2

(i) Gross momt required to be spent by the Compmy duing the year 6.02 5.26

(ii) Amout approved by the Board to be spent during the year

(iii) Amout spent duing the year (in cash)

- construction/ acquisition of any asset

- on pupose other than above

(iv) Shortfall / (Excess) at the end of the year

(v) Total ofprevious years shonf'all

(vi) Details ofrelated par.ty transactions

(vii) Where a provision is made with respect to a liability incuned by entering into a contractual obligation,

the movements in the provision duing the yer should be shoM separately

Openrng provision

Addition during the year

Utilisation

Closing provision

6.02

i.*

8.31

6.O2

8.52

5.81

5.26

i r.u
,.0,

3.0s

5.26

8.31

Note (iii) : Loss due to fire:

The cost of inventories & net witten dom value ofproperty plant and equipment damaged during the fire has been recogtised as expenditure (net ofrecoveries).

6tr%

#e
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Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)

(CIN : L:7421oTG l98IPLC00{lJ2)
Notes to Standalone Financial Statements for the year ended Jl llarch 2023

(Jll amrnmts ore ll.s. itt nillions. unlcss olhctvi\e \taled)

29 Contingent liabilities and commitments

Lia biliti

Direct Tax:

Septernher )0?) The Cornpany has prefenrd and appeal ngainst the said assessment order hefore the Cornmissioner of lncome Tax (Appeals) and the sane is

pending. The case is yet to he taken up for lrearing and necessar) action will be taker as soon as the case is taken up for hearing.

Customs Duty:

to impoft our raw material and Plant and Machinery without payment of Custorn Duty.

advancc autholisation, we will cornlnunicate to custolns departlnent for closure ofabove Notice.

All EPCG authorisation is in closure process with regional DGFT office at Hyderabad.

The Cornpany has irnported Raw Material and Capital Goods under Advance and EPCG authonzation rcceived florn DGFT without payment ofcustolD duty for

2021 : Rs.86.24 Mn,3l March 2022: Rs 71.83 Mn and 3l March 2021: Rs 71.83 Mn. However due to the nonrs which are pendiug for tiralizatron by the

authodties, the cornpany lras not accepted this claitn.

Others:

With respect to above dispute with the supplier, an alnormt of Rs 226.53 Mn as at 3l Marclr 2022 (31 Marclr 2021: Rs 219.71 Mn) has been disclosed as a

contingent liability. On the basis ofthe basis of managernent assessrnent, no provision would be required in relation to this disputed lnatter.

Further on 0l December 2022,the Company and supplier arnicably settle the issue and agrees to pay Rs 228.91 Mn and supplier agrees to deliver l2 new HIWIN
motors (type nrunber 828342) for A-A,res for urachine HSTM 150 52 md l2 new HIWIN motors (Type nurnber 825556 ) for C-A,res of machitre HSTM 150 52 ftee

ofcost. Also, supplier will deliver a pennanent key for tlreir Sirrgle Blade software fiee of charge.

Other disputes if any

probability ofan outflow ofresotrces at this point oftime is low.

Related party disclosures

(a) Names of related parties and related party relationship

30

Pa rticula rs
As at

.11 \Irrch 202J

As rt
3l illarch 2022

As at

-Q-l 
.\uril 2021

Direct fa\

Customs duty

Bank Guarantees

Others

6.82

86.2.1

0.50

71 83

u.50

226 53

7 1.83

0.24

2t9.1 I

Particulars
As at

Jl lVlarch 2023

As at

3l iVlarch 2022

As at

0I April 2021

Unexecuted capital orders to the extent not provided for 498.26 5 10.0c 138.00

Name of the Rclated Parry Nnture of Relationship

Subsidiary Compnnies

Swastik Coaters Pvt Ltd (upto l2l09l?023],. Refer Note No 4 l

Rouland Clrernicals P!.t Ltd (upto 1210912023). Refer Note No 4l

Agen Metcast Pra Ltd (Ceased to be a subsidiary with effect flom

18t06t202t)

Azad Engineering Pte Ltd

Key IVlanagerial Persons:

Relatives of KilIPs

lhainnan and ChiefExecuting Olfrcer Rakesh Chopdar

Whole Tirne Director - Jyoti Chopdar

Whole Tirne Director - Vishnu Prarnodkurnar Malpani (w.e.f l3/09/2023)

lhiefFinancial Officer - Ronak Jaioo (w.e.f l1109/2023)

Cornpany Secretary- Ful Kurnar Gautam __
Relatives of KMPs - Kartik Chopdar

Relatives of KMPs - Satwik Chopdar

Entities over which KNIPs/ directors and/ or their relatives are able exercise

significant influence

Forgen Power Parts Pdvate Lilnited

Azad Synergies Private Limited (upto i0/09/1022)

Radhe Creations Private Lirnited

Atlas Fastencrs

Azad F&B Private Limited (w .e.f - 2811212022)

OHGO Engineering Private Limited w .e.f - 19109/2012 (fonnerly known

as Ohri Industries Pnvate Limited)

Asrima Lo,i Park

Agen Metcast Private Limited (w.e.f l8/06/202 I till 06/01/202i)

%
N)Ew



Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)

(ClN : L'7.l2lOTGl983PLC00{132)

Notes to Standalone Financial Statements for the year ended 3l r\Iarch 202J

/.lll unoutlts qrc lls. in nillnns, mtlcts olltarut.sc ;loled)

l)ilrticuh rs
For the yenr ended Jl

illarch 20?J

For the year endeJ
3 I trtn.ch 202,

l{entnl E\pcnse: 0.26 0.2{

Swastik Coaters Pvt Ltd 0. li 0. l2

Rouland Chcrnicals Pvt Lttl 0. t3 0. r2

Balances rvith Subsidilries

\l P's/di rectors

Bllances with KNIP's/directors

Pa rticula rs
As at

3l Nlarch 2023

As af

3l illarch 2022

As at
0!_!prit 2021

l)ther Non current finlncirl lsscts

Rouland Chenricals Pvt Ltd 4.89 489 4.8!

I ratle Pavables

Swastik Coaters Pvt Ltd 0.25 0.1

Rouland Chenricals Plt Ltd 0.18 0r

Pr rticulars
For the year ended J I

Nlarch 2023

For the year ender

3l l\larch 2021

KIIPs Remuneration: 66.{9 6 1.75

Rirkcsh Clropdar 45.90 .+l 12

Jyoti Chopdar 12.00 13.87

Vishnu Pramodkurnar Malpani 4.22

Ful Kumar Gatrtarn 2.22 l.2t

Ronak Jajoo ).15 I )\

KIVIPs Relatives Remuneration: 4.21 J.92

Kartik Clropdar 3.85 3.92

Satrvik Chopdar 0.36

Loan taken/(repaid) from/to related parties (lncluded in long term borrowings) (2.9r (9.26)

Rakesh Chopdar 4.46

Jyoti Chopdr 2.91 4.801

Advances giYe to emDloYees 3.00

Vishnu Pramodkunar Malpani r .00

Ronak Jaioo r.00

Ful Kunrar Gautan I.00

rnd thcir rclativcs

Particuhrs
As nt

3l Nlarch 202J

As at

Jl iVlarch 2022

As at

0l April 2021

Loan from relnted parties(lncluded in long term borrorvings) J.75 6.(t(t 15.92

Rakesh Clropdar 4.46

Jvoti Chr 3.7 5 6.66 I I.46

Other current finnncial liabilities (Salaries pavable) 3.19 J.{9 0.63

Jvoti Chopdar 3.53 3.35 0.33

Kartik Chopdar 022 0.1 0.30

Satwik Chopdar 004

Advances to employees (Included in other current assets) 3.ls 3. l5

Kartik Chopdar 0.15 0. l5

Ful Kturar Gautharn 1.00 L00

Vislrnu Prarnodkurnar Malpani 1.00 1.00

Ronak laioo 1.00 L00

(0 Transrctions with entities ovcr rvhich KNIPs/ directors and/or their relatives are able to exercise significant influence

Particulars
For the year ended 3l

Nlarch 2023

For the yenr ended

ll NIarch 2022

Rental Income (Included in other income) 0.08 0.08

Atlas Fasteners 0.08 0.08

Sale of goods or senices 0.23 0.03

Atlas Fasteners 0.23 0.0i

i)ther deposits & Advances (lncluded in other current assets) 8.22 0.-50

Agen Metcast Pvt Ltd 0.50

Atlas Fasteners 8.22 ,-':<

B<-- \tr67*
w:



Azad Engineering Limited (Formerly knorvn as Azad Engineering Private Linrited)

((llN : tJ7l2lOTGl983PLC00.ll32)

Notes to Standalone Financial Statements for the year ended 3l Nlarch 2023

Llll ctttttunts qrc ll.t. in ntillioni, nlc.\.\ othcrri,\c.\l.tlad)

Balances rvith entities over which Kll P's/directors and/or their relatives arc able to excrcise lrnt inlluence

Errnings per share (EPS)

shares into equity shares.

P{rticulars
As at As at

3l Nlarch 2023 3l Nlarch 2022

JI

& .\dvlnccs (lncludcd in other

to suDDliers (lncluded in other current

Earnings

Profit after tax for the year attributable to equity shareholders

Add: Fair value adjustnents towards compulsorily convertible debentures*

Profit for the year considered for calculation ofdiluted eanrings per shre

Shares

Origilal Nurnber ofEquity Shares (post share split) #

Add: Impact ofBonus Issue #

Weighted Average Number of Equity Shares

For calculating Basic EPS

Eff€ct of dilution:

- On account ofCornpulsory Convertible Debentures*

Weighted average nurnber ofequity shares for Diluted EPS

Earnings Per Share

Face Value Rs. 2 per share

Basic (Rs.)

85.08

I 10.55

I 95.63

82,59, t30

4,12,95,650

4,73,01,690

41,16,449

5,1 4,1 8,139

r.80

219.97

t 1.53

291.50

75,66,000

3,78,30,000

4,53,96,000

8,1 3,5 1 0

4,62,09,5 l0

6.17

Diluted* (Rs.) 1.80 6.17
- Crrp,rlt". included in the deterr.itratio, of dilut"d *oirrgt perelm
during financial yea$ ended 3 I March 2023 ard 3 I lvlarch 2022 as these were considered anti-dilutive

# Shareholders have approved the below at Extra-ordinary general meeting held on t2 September 2023: (refer note 4 I )

a. Share split ofone equity share having face value ofRs. l0 each into 5 shares ofRs. 2 each and

b. Issue offully paid bonus shares ofRs.2 each in proportion offlve equity shares for every one existir)g equity share.

Accordingly as an adjrrsting event, the eamings per share has heen adjrrsted for srrhdivision ofsharcs and honus shares for the cunent and prvious years presented in

accordance with the requirements oflndiar Accounting Starrdard (lnd AS) 33 - Eamings per share.

32 Segment Reporting

functional heads md are thus considered to be ChiefOperating Decision Maker.

Based on the Company's business rnodel, manufacturing high precision and OENI components, have been considered as a single business seglnent for the purpose of

financial statements. The infonnation relating to tevenue liorn extemal custolnem and location of non-cwent assets ol its single reportable segment has been

disclosed as below.

The geographic inlonnation analyses the Colnpany's revenues and non-cllnent assets by the country of domicile and other countries. [n presenting geographic

sry



Azad Engineering Limited (Formerly knolvn as Azad Engineering Private Limited)

((llN ; tt7{2lOTGl983PL(]004132)

Notcs to Standalone Financial Statements for the year ended 3l Nlarch 2023

(,,lll uuouttts ct'c lls. in nillions, ilnlas.\ otlrcrv6c stdlcd)

a. Geographical Segment information:

JJ

b. The company has entire non-current assets within India, lIence, separate figures have not been furnished.

c. Revenue from Major Customers

The Company eams revenue ltorn few ofits major custotners rvhich irrdividually amount to l0 7o or more ofthe colnpany's revenues. Details ofsuch custotners.

Details ofsuch customers(i.e. the total anlount ofrevenues fioru each sech customer) are disclosed below:

Disclosures required under Section 22 of the Nlicro, Small and Nledium Enterprises Development Act, 2006:

as under:

As at

3l NIarch 2023

r\s at ,\s rt
3l Nlarch 2022 0l April 2021

Rclcnuc fronr ( ustotrrcrs For the year ende(

3l i\Iarch 202r

For the year ende(

3l NIarch 2021

With irr India

Outside India

493.6'7

2.023.08

426.50

r.5 18. l7

Total 2,516.75 1.9.t.1.67

Revenue from Customers
F-or the year ende(

3l Nlarch 202:

For the ycirr enclcd

3l i\larch 2021

lustolret- I 829.56 423.8s

Iotal 829,56 {23,85

The arnounts remaining unpaid to rnicro and srnall supplies as at end ofthe year

i) Principal aurorult remainilg unpaid to supplier at the end ofthe year

ii) Interest due thereon rernaining unpaid to supplier at the end ofthe year

iii) Payrnent made to suppliers (other than interest) beyond the appointed day. during the

year

iv) Interest paid to suppliers under MSMED Act (other than Section l6)

v) lnterest paid to suppliers under MSMED Act (Section l6)

vi) Interest due and payable to suppliers under MSIVIED Act, for payments already made

vii) Interest accrued and remaining unpaid at the end of the year to suppliers under

NISIVIED Act (iD + (vi)

25.34

3.04

32.50 26.22

6eE%
Hyderahi,r.



Azad Engineerhrg Limited (Formerly known $ Azad Engineering Private Limited)

(ClN : U7.12 loTG l98lPLC00.ll32)

Noles to Standaloile Finrncial Staiemeilts for the year ended Jl iuarch 2023

(All anrntt arv lls. iil nrillidts, ilillass olhrnti.\c rttltl)

34. Employee benefits

a) Delined Contribution Plan

Provident Fuild:

constructive obligation.

b) Defitred Benefit Plan

Gratuityl

retirement, resignation or death There is a vesting period of 5 y€rs on exits due to retirement or resignation.

This defined benefit plans expose the Company to actuarial risks, such as longevity risk, interest rate risk and market (investment) risk.

carried out at each Balance sheet date.

c) Anrounts Recognised as Erp€nse:

i) Defiiled Conlributiotr Plail

Contribution towards employee provident fund and Others, which is a defined contribution plan for the year 3 I March 2023 aggregated to Rs I 8 81 lvln (3I N,arch 2022

Rs. 14.65 Mn).

ii) Defined Benefit Plan

Contribution towards Gratuity lor the year 3 I lvlarch 2021 aggregated to Rs 8.52 Mn (3 I Nlarch 2022 : 5.49 NIn)

As at

3t March 202.]

As at

Jl Nlnrch 2022

As rt
0l April 2021

Change iil Present Value of Obligntiotr

PreseDt value ofthe obligalior at the beginning ofthe year

Current Sen,ice Cost

Interest Cost

Actuarial (6ain)/Loss on Obligation- Due to Change in Financial Assumptions

Actuarial (Gain) / Loss on Obligation- Due to Change in Demographic Assumptions

Actuarial (Gair0 / Loss on Obligation- Due to Experieilce Adjustrnents

Benefits Paid

Present value ofthe obligation at the end oflhe year

24.54

6.80

1.72

(3.e3)

1.03

(2.06)

t 5.41

4.1'7

L03

3.57

1.26

(1.20

il06
312

0.71

0.23

034

(0.0s

28.1 0 2J.5.t 15..t I

ii) Bifurcation of present value of B€nefit obligation

Cu[ent- Amou)t due within one year

Non-cunent- Amount due after ore year

Total

2.46

25.64

2.O2

22.52

1.33

14.08

28.10 2{.5.1 l5..tl

) Erpected benefit payments in future yeaN

Year I

Yar 2

Ymr 3

Y6r 5

Y@r 6 to Year l0

2.46

1.85

2.16

2.45

2.07

11.77

Ll5

L5t

1.83

2.01

9.18

1.33

t.o7

1.04

l.l I

6.24

iv) SensitivityArrlysis

Discolnt Rate - I percent increase

Discount Rate - I percent decrease

Salary Es€lation Rate - I percent increase

Salary Eselation Rate - I percent decrease

25.10

30.90

30.88

25.69

22.25

2'7.23

27.t4

22.27

14.08

16.98

16.97

14.07

) ADrounts Recog[ised i[ the Balatrce sheeti

I'rcsent value ofObligation at the end ofthe year

Fair value ol Plan Assets at the end ofdre year

Net Lialrility recoglised in the Balatrce Sheet

28.10 24.54 15.41

28.10 2.1.5J 15..t I

vi) Anrourts Recogilised fu the Statenretrt of Prcfit aDd Loss:

Curent SeNice Cost

Net interest on net Defined Liability / (Asset)

Expenses recognised in Statement of Profit and Loss

6.80

1.72 1.03 0.71

E.52 5.50 J.83

vii) Recognised in other comprehensive income for the year

Actuarial Cains / (Losses) on Liability

Retum otr PlaD Assets excludirrg amount inclrded in'Net interest on net Defined Liability / (Asset) above

9C (4: (0.s 7)

Recounised in other 2.90 (.1.83 r0.57)

viii) Actuarial Assunrptions

i) Discount Rate

Based on yields (as oll valuation date) of Govemment Bonds with a tenure sirDilar to the expected working

lifetime of the employees.

ii) Salary Es€lation Rate

based on inflation, seniority, promotion and other relevant factors such as demand and supply in the

employment market. This assumption has been determined in consultation with the Company.

iii) Retirement Age

iv) Arrrirron Rale

v) MoMlity rrte

7 109,i,

3 500,o

58 years

5o/o

rALN,(20r2-14)
IIh

7 320/o

5 000/o

58 ysrs

5o/o

rALM(2012-14)

-4

6 97o/i

3 000,i

58 y@rs

501

IALM(2or2-14
SUh

ffi

are as

I*)



Azad Engineering Linrited (Foruerly ktrown fls Azad Eilgineeritrg Privflte LiNited)

(CIN : U742loTGl983PLC004l32)

Notes to Standaloile Fiilancial Statemeilts for the year ended Jl iUnrch 202J

(All anrounts are Rs in millions, unless olherwise stated)

35 Fiilancialinstrunr€nts

their carrying amounts Iargely due to the short-term maturilies ofthese instruments.

other than in a forced or liquidation sale.

Note l: For the purpose ofabove abbreviations, FVTOCI - Fair value through other comprehensive income; amonised cost - fair value through arronized cost.

Note 2: Other financial assets and liabilities relate to level i Ilnancial instruments where the carrying value reasonably approximates to their fair value.

The following is the hierarchy for delermining and disclosing the lair value offinancial instruments by valuation technique:
.Level I - Quoted prices (unadjusted) in active rnarkets for identical assets or liabilities

prices).

'Level 3 - Inpurs for rhe assets or liabilities that are not based on obsenable marker dara (unobsenable inputs).

There have been no transfers among level l , level 2 and Level 3 duri ng the year

B. Financial risk management

The Company activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed to and how the entity

manages the.isk.

ExDosure arising fronr llleflsuremctrt Ilnnrgcnrent

,\. Finailcial instrumeilts by category
As nt

3 I Nlarch 202f,

As 
^t3t Nlarch 2022

As rt
0l April 2021

Non lirir viltre le\ el {nrorlized ( ,{nn)rtized Cos Anmrtize(l (losl

FinrDcial assets

Non current

- Investments

-Other financial assets

Curreilt

(i) Trade receivables

(ii) Cash and cash equivalents

(iii) Bank balances other than (ii) above

(iv) Other financial assets

5

6

9

t0

l0

6

Level 2

L,evel 2

Level 2

Level 2

Level 2

Level 2

62.82

38.68

1.186.63

193.93

333.27

0.91

62.82

36.04

7.16.i I

44 15

t32.48

62.92

39.25

525.44

16.78

154.t I

12.34

Totnl fiilailcial 
^ssets

r.816.24 t,021.80 810.8.r

Finrncirl liabilities

Non cnrrent
(i) Borrowings

Current
(i) Borrowings

(ii) Trade payables

(iii) Olher tinancial liabiliries

l4

l5
l6

l9

Level 2

Level 2

Level 2

Level 2

2.206.54

'197.40

4'74.8'1

123.36

1,22J.53

146 27

425.23

r58.10

4ll l1)

462.53

168. I 4
'75.79

3.602.11 2.553.t3 1,317.76

Credit risk

Liquidity risk

Trade receivables, security deposits

and bank deposits.

Borrowings

Ageing analysis. Credit score ofcustomers/

entities.

Cash flow lorecasts managed by tinance

team under the overyiew of Senior

Management.

Monitoring the credit limits ofcustomers and

obtaining security deposits.

working capiral rnanagenrenl by Senior

Management. The excess liquidity is

channelised through bank deposits.

principles fbr overall risk management. as well as policies coverirrg specific areas suclr as credit risk and liquidity risk.

Risk management framework

lramework in relation to the risks faced by the Conlpany.

and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and

obligations.

A. Crcdit risl(

i, Credit risk management

Credit risk is the risk offinancial loss to the Company ifa customer or counterparty to a tinancial instrment fails to meet its contractual obligations. Credit risk arises

principally from the Company's receivables from deposits with landlords and other statutory deposits with regulatory agencies and also arises from cash held with banks

and financial institutions The maximum exposure to credit risk is equal to the carrying value ofthe financial assets. The objective ofmanaging counterparty credit risk is

factors.

The Company limits its exposure to credit risk of cash held with banks by dealing with highly rated banks and institutions and retaining suflicient balances in bank

accounts required to meet a mondl's operational costs. The Management reviews the bank accounts on regular basis and t'und drawdowns are planned to ensure that there

is mininral surplus cash in bank accounts. The Company does a proper financial and credibility check on the landlords before taking any propeny on lease and hasn't had a

single instance ofnon-ret'und ofsecurity deposit on vacating the leased property. The Company also in some cases ensure that the notice period rentals are adjusted against

with regulatory authorities.

ii, Trade Receivables

Outstanding cuslrrnrcr rcccir a[rlcs trc reqularlt' ntonitorcil

ffi



Azad Engitrcering Liilited (Formerly known as Azrd Engineering Privntc Linriled)

(CIN : tr7l2lOTCt983PLC004l32)

Notes to Stxildnloile Fiilailrial Stnleuetrts for thc yerr eDded J I illrrch 202J

(AIl anrounts are Rs in nrillions. unless otherwise

Partic{lars
For the year eildcd l'or the ye^r eilded

3Mnrch 2023 3l Nlarch 2022

Revenue from Top Customer

Revenue lronr Top 5 custonrers(Other than above custotrrer)

829.56

758 65

121 85

642 22.

One customer accounted for more lhan I i.0 I 9/o of the revenue for the year ended 3 I March 202i. One custonrer accounted for more than 2 L947o of

the revenue for the year .] I Vlarch 2022

weighted outcome. the time value of money and reasonable and supportable information that is available at lhe repofting dale aboul past events. currenl conditions and

fbrecasts of luture economic conditions.

Credit loss added

Written offduring the year

Reversal during the year

789

7.89

and domestic credit rating agencies.

B. Liquidity risk

are due, under both nornal and stressed conditions. without incurring unacceptable losses or risking damage to the Company's reputation

The table below provides details regarding the undiscounted contractual maturities ot'signiticant financial liabilities:

As at.ll M^rch 2023

Particulars Carryiilg valtre Less thail I ye^r l-5 yeflrs lllore than 5 ye^rs Totrl
Longlerm borrowings (excluding current maturities)

Short-term borrowings

Trade payables

Other fi nancial liabilities

797.10

414.87

r,600.00 2,206 54

797 40

4'14.87

- 606.54
-19'1.40

474.87

t23.36 - 123.36

Totfll 3.602.17 1.395.63 606.54 1.600.00 3,602.17

l)rrticulilrs Less than I

Long-tefln borrowings (excluding current maturities)

Shon+erm borrowings

Trade payables

Other fi nancial liabiliiies

t,223.53
'146.27

425.23

158. l0

746.21

425.23

1 58.1 0

t,223.53 t,223.53

746.27

425.23

As at

Total 2.553.13 1,329.60 1,223.53 2,553.13

As at 0l\pril 2021

Long-term borrowings (excluding current maturilies)

Shon-term borrowings

Trade payables

Other fi nancial liabilities

41 t.30

462.53

368 14

75 79

462.5;

168.14
'7 5.'t9

4lL30
462.53

168. l4
15.79

1,317.16 1l 1.30

The Company has secured loans lrom bank that contain loan covenants. A future breach ofcovenant may require the Company to repay the loan earlier than indicated in

the above table

C. Market risk

Market risk is the risk that the thir value offuture cash flows ofa financial instrument will lluctuate because ofchanges in market prices. Market risk comprises three types

and derivative fi nancial instruments.

(i) lnterest rate risk

Interestrateriskistheriskthatthefairvalueorfuturecashflowsofafinancialinstrumentwillfluctuatebecauseofchangesinmarketinterestrales TheCompany

exposure to the risk ofchanges in rnarket interest rates relates primarily to the Company's longlenn debt obligations with floating interest rates.

The Company manages its interest rate risk by having a balanced ponfolio oftixed and variable rate loans and borrowings.

F'Yn^$ira a^ lnter..t rq,c ri.L

As 
^t

As at As at

Variable rate bonorvings

Fixed rate bonowinqs

1,128.87

t.671.32

r,139 30

623.84

802.21

t6.10

lnterest rate Sensitivity

Thefollowingtabledenonstratesthesensitivitytoareasonablypossiblechangeininterestratesonthatportionofloansandborrowings withallothervariablesheld
conslatrt. dle Compaily's profit before tax is affected through the irrrpact on tloaring rate bomowings, as follows:

3l Nlnrch 202J 3l lunrch 2022 0l April 2021

l7o increase in variahle rate

l70 decrease in variable rate

(l] 2e)

I 1.29

4.'15

rs.oo



Azrd Engineering Limited (Formerly klowtr as Azad Engineering Private Limited)

(CIN I U742loTGl983PLCo04l32)

Notcs to Staildaloile Fiilancial Statements for the ye{r cnded Jl Nhrch 2023

(All amounts are Rs i0 millions. unless othenvise stated)

(ii) Foreign currency risk

different currency fronl the Cornpany's lilnctiotral currencv).

for all other currencies is not material.

P^rticolars
Amouilt

in tlSD

,lilloutrt

in Etl R0

Equivnlcnt

ailronnt in lNIl
llquivnlctrt nnrotrnt

I\R for [t RO

ill 
ADrouilt iil others

Equivaleilt anroutrt

in INR for JPY

3l &larch 202f,

Trade Receivable

Trade Payable including capital creditors

Borrowings

3l Llarch 2022

Trade Receivable

Trade Payable including capital creditors

Borowings

0l April 2021

Trade Receivable

Trade Payable including capital creditors

926

0. l5

il.73

5.77

004

l0 56

1.58

o.2t

8.61

760.32

t2.59

963. l9

43'7.63

3.36

800.76

263.12

15.53

633.5 r

L66

014

L4l

0.99

0ll

t40.46

I 1.53

119.46

85.45

|62

0.01

o.os

0.02

0.82

306

15199

000

I

Foreigtr currency seusitivity analysis

foreign cunency changes for all other culrercies is not rnaterial.

Particulars Currency
Profit or loss

Strensthenins weakenhg

Equity, ret of tax

Streilgthenirg Weakening

Jl illxrch 2023

3l i\lnrch 2022

0l ,\pril 2021

USD

EURO

JPY

USD

EURO

JPY

USD

EURO

JPY

(10.77)

7.60

(0.00)

(r8 32)

0.47

(0.04)

(r9.30)

(r 68)

t0.77

(7.60)

0.00

18.32

(0.47)

0.04

19.30

1.68

(7 .64)

5.3e

(0.00)

(r2 99)

0.34

(0.01)

(13.68)

(1. r9)

'1.64

(s.39)

000

12 99

(0.i4)

0.03

t3 68

l. l9
0.1 I(0.15) 0.1s (0.r r)

C{pital Managentetrt

The Board's policy is to maintain a strong capital base so as to maintain investor, creditor and market contidence and to sustain future development of the business. The

Directors also monitors the level ofdividends to equity shareholders.

The Company has not distributed any dividend to its shareholders. The Company monitors gearing ratio i.e total debt in proportion to its overall financing structure. i.e.

characteristics of the underlying assets

The debt to adjusted capital ralio at the end ofthe reponing period was as follows:

As at As at

Jl illarrh2023 3l Nhrch2022

As at

0l April 2021

Total Debt (Ref'er nota 14 and I 5)

Less: cash and cash equivalents and bank balances

1,001 94

527.20

1,969.80

116.63

871.83

170.89

Adiustrd net dcbt 2..176.71 1,193.17 702.94

borowings There have been no breaches in the finarcial covenants ofany interesFbearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for nranaging capital during the year I I March 2023 and 3 I March 2022.
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Aznd Ergitreeriilg Limited (Fornrerly knowil as Azad Eilgiileeriilg Private Limitcd)

(CIN r U?.l2loTGl9E3PLC004l32)

Notes to Strndaloile Fitrailcial Statements for thc ycar ended 3l NIarch 2023

(All dilbtilts dre lls- iD ilrillidts, ilillcss otharVisc :^kila.l)

37 lilcome Tnxes

ior the yenr eilde(

3 I Nlarch 202:

Iior the year ende(

3l iunrch 202i

Tax expeilse recogilised in the

A. Currcnt Trx

Current period/year

of Profit and Loss

Tax pertaining to earlier years

Deferred Tax

Origination and reversal ol temporary diflerences

Tax on Other Compr€hensive Income

Deferred tax

Origination and reversal oftemporary differences - OCI

Total (A)

Total (B)

Total (A+B)

Total

C.

25'14 86.68

28.r6 86.68

l8 70 20.09

t8.70 20.09

.t6.86 106.11

0.8.1 L4l
(0.81', l..l l

As 
^t3l March 2023

As at

3l Nlarch 2022

As at

0l ADril 2021

D. Advance tax Incluling TDS receivable and Selfassessment tax paid

E, Provision for tax

(126.5s1

t51.48

(4r.64)

125.82

(2 18.

41.49

2{.9J 8.t.1 8 39.t I

l'or the yerr eilde(

3l Nlrrch 202:

I,_or the vcnr endr(

Jl Ilarch 202:

Profit before inconre taxes

Indian stalulory income tax rate

Expected lncome Tax Erpense

Tax eflect ofexpenditure disallowed under income tax

Others

Total income tax exDense

li L94

29.120/t

386.74

38.00

9. l8

(0.32

I 13.00

(s.73

(0 50

16.86 t06.17

illovetrreilt during the yc{r eDdcd 3 I Nlnrch 2023 As at

I April 2022

(Credit)/charge ir the

Statement of Profit and

Loss

(Crcdit)/charge in OCI

As at

3l l\hrch 2023

Deferred tar (assets)/liabilities

On property, plant and equipment

On provision fbr employee benefits

Provision lor doubtful receivables

Borrowings

MAT Credit Entitlement

On unabsorbed depreciation and business losses

Others

129.22

(8.82)

(2.98)

(0 7,

(0.34)

74.03

( 1.02)

(1 3e)

(10.47)

(2s.'t4)

(16.7r)

0.84

203.25

(9.00)

(4.37\

(11.22\

(25.74)

(16.71)

(0.34)

'I otal I t6.33 18.70 0.lt.l 135.87

!lovement duriilg the yetr eilded 3l Nlnrch 2022
As at

I April 2021

(Credit)/charge in the

Statement of Profit and

Loss

(Credit)/charge in OCI
As at

3l March 2022

Deferred tax (assets)niabilities

)n propeny. plant and equipment

)n provision for employee benefits
)rovision fbr doubllirl receivables

lorrowings

Jthers

106.01

(4.66)

(2.30)

( l .40)

23.21

(2.7s)

(0.68)

0.65

(0.34)

(r 4t

t29.22

(8.82)

(2.e8)

(0 75)

(0 34)
'Iotal 9?.65 20.09 (1.{r l r6.33

liabilities relate to income taxes levied by the same tax authority.

recovered.

\
,il
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Azad Eilgiileeriilg Limited (Formerly knowtr as Azad Eilgiileeriilg Private Limited)

(ClN : U7.l2loTGl983PLCo0.ll32)

Notes to Siandalone Finailcirl Stntemetrts for the year ended 3l iuarch 2023

lAll Lililouttls cta lls- in fiillio\s, tilltsr trhtrvisc sktlcLl)

38 Revenue ftoil operatiotrs

Revetrue fronl cotrtrrct with custoorers

Particulnrs ['or the ycar etrd€d For the year ended

3l }Iarch 2023

t.478 89

937 26 682 09Income fiom Sale ofsewices

lncome from - Scrap sales 96.90 78.18

3.70 12.81Expofl lncentives
2,516.75 1.941.67

Disaggregated revenue information

GeograDhic Revenue

Outsidc India 2,021.08 1,5 r8. I 7

2,516.75 1,911.67

Timing of revenue recognition

Services transfbrred at a point oftime 940 96 694 90

Goods transf'erred at a point oftinle r.575 79 t.249.'1'l

with 16.75 t,9{{.67

Rccoilcilintion oI revenue tecognised rvith thc coillrnctcd Dricc is as follorvs:

Contract price

Less: Discounts and disallowances

2,5 16.75 I,944 61

'l'otrl rcvcilur fronr coillucls rvith custonrrrs 2,516.75 1,9.11.67

Cotrtract balances

Prrticulxrs As xt As nt ,{s rt

Performance obligation:

Sale of products:

due as per the terms ofcontract with customers.

Sales ofservices:

completion ofthe job work and acceptance ofthe customer

Quarterly Stock statements are filed with Bank which ,rc not ir agreemeilt with the books of xccoutrts. Details of the same are as below:

3 I NInrch 2023 3l Deceurber 2022 30 September 2022 30 Jutre 2022

as Per books

Trade receivables

Trade payables net ofadvances

Sales

I, I 86.63

252.63

2,5 t3.05

970.91

264.46

1,648.68

9t7. t8

107 r5

1.054.49

lior the perio(l 3l Nlarch 2023 3l December 2022 30 Septeilber 2022 30 Juile 2022

Pflrticulars Statements Srbmitted to Bank

Trade receivables

Trade payables net ofadvances

Sales

860.61

l.186.63

252.63

2.5 13.05

654.98

910.93

264.46

t,648.68

9 t7. t8

307. I 5

1,054.49

56r 70

846.7 I

446.29

50t.21

For the period .ll Nllrrch 2023 3l Decerttrer 2022 30 Septemlrer 2022 J0 Juile 2022

Pnrticuhrs lLersoil for vrriADce

Inventory

Trade receivables

Trade payables net ofadvances

Sales

Not applicable

Not applicable

Not applicable

Not applicable

lnventory

Trade receivables

Trade payables net ofadvances

Sales

756.56

275.4't

567.03

6'1"1.'to

54 56

oE=%

w'%

I.91 L87 I,124.65

39

846.7 |

446.29

501 2l

510 56 498 92



Azad Eilgileeriilg Limited (Formerly knowil as Azad Etrgineeriilg Private Linlited)

(ClN : U7.l2toTGl983PLCo0.ll32)

Notes to Strildaloile Financifll Statemctrts for the year ended 3l NIarch 202f,

tlll tnutttts oe ll.t. iil Dtillioil.\, illtlcss ollrcrwtse skttad)

For the period Jl ilrxlch 2022 3l December 2021 30 september 2021 30 Jrme 2021

Prrlictrlnrs ,\s l,cr Strlcilreilt\ Slrbiltillcrl lo lllilk

Inventory
-190

Trade receivables

Trade payables net ofadvances

Sales

571.75

756.56

275.47

I,93 L87

677 .70

54 56

t.324.65

540.68

5i0 56

7t 64

86i.72

498.92

135 5l

392 29

fortheperiod3l[Inrch20223lDecenlber202130September202130Juile202l
llcason for varinnccP^rticnlrrs

Inventory

Trade receivables

Trade payables net ofadvances

Sales

Not applicable

Not applicable

Not applicable

Not applicable

.ll

The Company did not have any long tenn contracts including derivative contracts tbr which there were any material lbreseeable losses.

Subsequent Events

2023.

olf'ace value of Rs I 0 each to 8,259, I 30 Equity Shares of face value of Rs 2 each.

equity share ofRs 2 each This has been approved by Board and Shareholders on I I Septenrber 202i and t2 Septenrber 2023. respectively

iespecrively, which are equivalenr ro 99.62% and 99.90% ofthe paid up capital ofsuch entities respectively.

a. The Company does tot have any Benami propeny. where any proceeding has been initiated or pending against the Company tbr holding any Benami propeny.

b The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 20 I 3 or section 560 of Companies Act, I 956

c The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period

d The Company have not traded or invested in Crypto currency or Virtual currency during the financial year.

Intermediary shall:

(ii) provide any guarantee, security or the like to or on behalfofthe Ultinlate Beneficiaries

otheruise) that the Company shall:

(ii) provide any guarantee. security or the like on behalfofthe Ultimate Bereficiaries.

g The Company does not have any such transaction which is not recorded in the books ofaccounts that has been surrendered or disclosed as income during the year in the tax

assessments under the Income Tax Act, t 96 I (such as, search or suNey or any other relevant provi sions of the lncome Tax Act, I 96 I ).

reponing balaDce sheet dale

I

m

The Company is not declared as a wilf'gl defhulter by any bank or finarcial institution or other lender during the any reponing period

There are no scheme of arrangenlents which have been approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 20 I 3 during the reponing period

The Company has neither declared nor paid any dividend during the reporting period

Title deeds oflmmovable Properties not held in name ofthe Company

in note I & 4 to the financial statements, are held in the nanle ofthe company.

n The Company has not revalued its propeny, plant and equipment during the Financialyeat 2022-23

The Code on Social Security 2020

has been published in the Gazette of India. However, the date on which the cenain provisions olthe Code will come into effect and the rules thereunder has not been notified. The

Company witl assess the impact ofthe Code when it comes into effect and will record any related impact in the period the Code becomes effective.

ffi
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Azad Engineering LiNited (Fornerly known as Azad Engineerirg Private Linited)
(ClN : U742 I OTC l983PLC004l 32)

Notes to Strld:rlone Financial Stateme[ts for the year etrded 31 Nlnrch 2023

(4ll onrtnts arc lls. itl iltillions, ilillc.t.t othcfitise.\tqte(l)

,14 FiNt time adoption of lnd AS

As stated in note 2, these are the Company's first Standalone Finacial Statements prepared in accordance with Ind AS The accounting policies set out in note 2 have been

applied rn preparing the Standalone Finarcial Statements for the year ended 3l Mach 2023 and in the preparation of an opening Ind AS balance sheet at 0l April 2021

(trmsition date). In preparing its opening lnd AS balance sheet. the Company has adiusted amounts reported previously in llnancial statements prepared in accordance wilh

lndian GAAP (previous GAAP). An explanation of how the transition from previous GAAP to Ind AS has affected the Company's balance sheel, prolit and loss and cash

florvs is set out in the following tables and the notes that accompmy the tables

A. Exemptions and erceptions availed

Set out below are the applicable Ind AS l0l optional exemptions and mandatory exceptions applied in the transition from previous GAAP to Ind AS.

A.l Ind AS optional exemptions

Deemed Cost: As perpara DTAAoftnd AS l0l an entity may elect to:

measure an item of property, plant and equipment at the date of transition at its fair value and use tlrat fair value as its deemed cost at that date

use a previous GAAP revaluation ofan item ofproperty, plant and equipment at or before the date oftransition as deemed cost at the date ofthe revaluation, provided the

revaluation w6. at the date ofthe revaluation, broadly compilable to

- fair value;

- or cost or depreciated cost under lnd AS adjusted to reflect, for exanrple, changes in a general or specific price index

use carrying values of property. plant and equipment as on the date of transition to lnd AS (which are measured in accordance with previous GAAP) if there ho been no

change in its functional currency on the date oftransition.

As permitted by Ind AS l0l, the Company has elected to carry the previous GAAP carrying valLres as deenred cost for all of the items ofproperty, plant and equipment and

capital work-in-progress.

A,2 lnd AS mandatory exceptioil

A,2.1 Estimates

As per Ind AS I 0 l, m etrtity's estimates in accordmce with lnd AS at the date of trmsition to Ind AS at the end of the compuative period presented in the entity's first Ind AS

financial statements, as the case may be, should be consistent witlr estimates made for the same date in accordance with the previous GAAP unless there is objective evidence

that those estimates were in error. However, the estimates should be adjusted to reflect any differences in accounting policies.

As per Ind AS I 01, where application of lnd AS requires an entity to make certain estimates that were not required under previous GAAP, those estimates should be made to

inlbrmation a per lnd AS).

required under the previous GAAP are Iisted below:

a) Fair valuation of finmcial instrumenls cilried at FVTPL and/ or FVOCI

b) Determination of the discounted value for financial instruments canied at amortised cost

A.2.2 Clnssilication end Eleasuremetrt of financial flssets

Ind AS l0l requires an entity to assess classification of financial assets on the basis of l'acts and circumstances existing as on the date of transition. Funher, the standard

permits measurement of financial assets accounted at amortised cost b6ed on facts and circumstances existing at the date of transition if retrospective application is

impracticable.

Accordingly, the Company ho determined the classification of financial assets b6ed on facts and circumstances that exist on the date of transition llleasurement of the

financial assets accounted at amortised cost has been done prospectively from the transition date.

A,2.3 Deemed cost

As per paa DTAA of Ind AS l0l permits a first-tinre adopter to continue witlr the carrying value for all its property, plant and equipment as recognised in the financial

statements as at the date oftransition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date oftransition. Accordingly, the Company hm

elected to me6ure all of its property, plant and equrpment at their previous CAAP carrying value.

B, Reconciliation betwen previous

GAAP and hrd AS

GAAP tO INd AS



Azad EngiIeering Limited (Fornrerly known ns Azad Engheerirrg Private Limiaed)

(clN u742loTGt983PLC004l32)

Notes to Strildrloile Fiilanci:ll Strtenrents for the yerr eIded 3 I ]!larch 202J

(All oiltoints dra lls. iil iltillkrt.t, tiltle.t.\ otlrctlisc slutad)

\ssets
Notes to first-time

Prcvious G,\AP
hd AS

Ind AS

{SSETS

\on-curreilt assets

)roperty, plant and equipment

Financial assets

- Investments

Other finmcial assets

)ther non-current assets VIII

1,1,10.6 l

62.92

39.25

I 09.39 (53.87

1,t40.61

62.92

39.25

5s.52

I otill non-currrot nssrfs )52.17 (s3.8t t.298.30

ilurrcilt ilsscts

Lnventones

Finarcial assets

i) Trade receivables

ii) Cash and cash equivalents

.iii) Bank balances other than (iii) above

.iv) Other financial assets

Jther curent assets

VIII

II

VIII

294.93

533.33

I 6.78

l54.ll
t2.34

213.43

4'1.95

(7.8e)

2.39

342 88

52s 44

t6.78

154.1 I

12.34

2t5.82

I ottl Lurr0nl nssets 1.221.92 .t2.'15 1,267.31

I otnl nsscts 1.09 2,565.67

EQUITY AND LIABILITIES

EQUII'Y

Equiry share capital

)ther equitv

VIII
V & VIII

54 t3

959.77

(39.00

(5 l.30

15.t3

908.47

Iotnl cqililv 1.013.90 (90.30 923.60

LlAt lLl I lLs
Non-current liabilities

Fiil.ilciflI lirbilities
(i) Borrowings

Provisions

Def'erred tax liabililies (net)

lll
VI
IV

36'7.51

t6.28

68.66

43.79
() )o

28.99

4il 30

14.08

97.65

Iotal noil-ctrrretrt liabilities .152..t5 70.5lt 523.03

Cutrent habllltles

Finucial liabilities

ii) Borrowings

Iiii) Trade payables

. Total outstmding dues of micro and small enterprises

- Total outstanding dues of creditors other than micro and small enterprises

(iv) Other financial liabilities

Provisions

Other liabilities

Current tax liabilities (Net)

III

VItt

VI

461 t8

34t.92

70.5'1

152

168.23

39.1 I

(0.651

000

0.00

462.53

26.22

341.92

15.79

5.24

168.23

39.1 1

li)tal cuncnl llabllrtres l.l 10.75 8.29 l,l l9 04

I otrl liabilities 1,561.20 74.47 |,612.07

l-otrl eqrritv nnd liabilities 2.571.10 I t..tl i65.67

tr#w
i9
l=
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Azad Eilgineeriilg Liilrited (Formerly krorvu as Azad Engineering Privflte Liilited)
(ClN : U7.l2lOTGI983PLC004ll2)

Notes to Stardalone Firrilcial Stttemerts for the year etrded 3l illnrch 2023

(,,1lloDkrtfits qrc l?.t- iil iltilliut.\, iltlle-\-\ othenrisc -\lulcl)

Rt,tonciliation of ts at J I Ilrrch 2022

(l 98.38

l 98.38

t.24

ii) Cash and cash equivalents

rri) llank balances other than (iii) abo\e

Total outstanding dues of rnicro and small enterprises

Total outstandirg dues of creditors other than micro and small enterprises

ffi

ssels
{otes to first-lime

Previous GAAP
ild AS

r.l iil(fnreil fs
nd r\S

\SSL TS

{on-current assets

'roperty, plant arld equipmeDt

)apital work-in-progress

iinancinl assets

- Investments

Other llnmcial msets

)ther non-current assets

\ III

\i lll

vlr
VIII

1,572.68

38.18

62.82

34.80

686 73

I,17.1.30

236.56

62.A2

36.04

654.'t6

I otil non-curfent assets f.Jrr5.2 I z!Jo{.4u

vilt

II

\/IIt

54 L78

'156.57

44.t 5

I 32..r8

ta1 no

3 t.97

(10 26

573.75

746.31

44.t5

t32.48

179 94

tl ctrrrent assets 1.65It.07 8.56

rl:rssets

IQUITY AND LIABILITIES

iQUITY

iquity share capital

V & VIII
l5l3

1.239.t2

(0 00

(54. l0

t5.t3
I tRS O?

L otil eqnrtv t,254.25 (5{. il r,zuu. I 5

-IADILI I IEJ

,lon-crlrrent liabilities
rin&trcisl lisbilities

i) Bonowings

'rovisions
)el'erred tax liabilities (net)

III

lV

1,220.8s

22.52

85 7l

2.68

0.00

30.62

I,223.53
)) \)

I 16.33

L ottl notr-currelt lrilbilrtles l.Jz 9.uE JJ.JU l.J62.Ja

VIII

VIII

746.27

32.50

392.'13

158.10

10.8t

54.03

75.51

(0.00

(0.04

a.6'1

746.27

32.50

392.',73

158 l0
10.8 |

53.99

8,1. I 8

otal current llabrlltles t69.95 a.bJ l7a.5a

I otAl lrlbrlrtles ,99.UJ ll,9J t{U-rr6

I ottl equlty ilrto lraDrlrttes t5J.ZA (tz.t J4l. t I



Azad EngiIeering Limited (Fornerly ktrowtr fls Azad Engineering Private Limiled)
(ClN : U742 I OTC 1983PLC00,1 I 32)

Notes to Stindalone Fiilancial Statemetrts for the ye:rr ended 3l Nlarch 2023

(.lll qDtutilts cilv I?s. ut iltillioil.\, nttlcss othanrisc stetcd)

C. Notes to first-time adoption

Note I- Prior Period Adjustilents

The Company hm certain accruals md restatement of fbrex balances which were not accounted in the year when the expense / restatement was incurred. During the current

yetr, on lransition to Ind AS, the Company lras rectifed these errors by restating the transition date balance sheet and balance sheet as at 0I April 202L Ref'er note V.

Note ll - Expected credit loss

Under previous GAAP, the Company measured financial assets at cost. As at the transition date, the Company recognised the provision for expected credit loss for certain

financial assets i.e , Trade receivables as per lhe criteria set out in Ind AS I 0 L

Note lIl- Borrowirgs

As per lnd AS 1 09, the Company has classified Foreign Currency Term Loans and Rupee Tenn Loans as flnancial liabilities to be measured at amo(ised cost. The borrowings

at amortized cost

Note lV -Deferred tax asset(net)

account ofadjustments made on transition to Ind AS.

Indian GAAP requires deferred tax accounting using the income statement approach, which focuses on difl'erences between taxable profits and accounting prol'its lbr the

period. Ind AS 1 2 requires entities to account for deferred taxes using tlre balance sheet approach, which focuses on temporary differences between the carrying amount of an

asset or liability in the balance sheet and its tax bme The application of lnd AS l2 approach ho resulted in recognition ofdeferred tax on new temporary differences which

was not required under Indian GAAP ln addition, the vuious trmsitional adjustments lead to temporary dil'ferences. According to the accounting policies, the Compmy hm to

462.7 t

136 l6

133 l.l
651 84

in inventories of finislred goods, work-in-progress

V&VI
III&V

471 89

t2'1 98

t33 t4
654.02

tar (PAT)

that will not be reclassified subsequently to profit md loss

ffi



Azad Engireering Limited (Formerly known as Azad Engineerirg Private LiNited)
(CtN : U74ll OTC t983PLC004 I 32)

Notes to Stnld:rlone Finaucial Statements for the year e[ded 3l NIarch 2023

(,411 ctutoutts ara lls. iil iltillbnt. unlc.\s othcnrise.\lotcd)

Note V- Retained earnings

Note VI- Delined beileftt obligation

actuaial gains and losses, are chaged to profit or loss. Under Ind-AS, remeasurements [comprising ofactutrial gains and losses, the effect ofthe asset ceiling, excluding

are to be recogtised immediately in the balarce sheet with a correspondirrg debit or credit to retained earnings through OCL

subsequently to profit and Ioss forming pan oiTotal Comprehensive lncome fiom the date oftransition to IndAS.

Note VII- Financial Assets (Amortised cost)

Interest free security deposit for loan:

Under Indian GAAP, interesi-free security deposit (that are refundable in cash on completion of the loan term ) are recorded at their transaction value. Under Ind AS, all

financial assets are required to be recognized at fair value. Accordingly the Cornpany ho fair valued these security deposits under lnd AS. Difference between the l'air value

and transaction value of the security deposit ho been recognized as expense during FY 202 I -22 Consequently, the amount of security deposit as on 3 I Much 2022 hc been

dereased by Rs. l.9l Mn.

Note VIII- Material regrouping:

Appropriate regroupings have ben made in the Standalone Balance Sheet, Standalone Statement of Profit & Loss, Standalone Statement of Cashflows, wherever required, by

per Ind AS Standalone Finmcial Statements of the Corr pany for the yeos ended 3 I Mtrch 2023, 3 I M uch 2022 and 0 l April 202 1 prepared in accordance with Schedule lll
of Companies Act, 201 I, requirements of Ind AS I and otlrer applicable Ild AS principles and tlre requirements of the Sffurities and Exchange Board of India (lssue of
Capital & Disclosure Requirements) Regulations 201 8, as amended.

been to below Ind AS

ND AS lnrprct Jl ll{rch 2022 I April 2021

lotal Eqtrity as per previous GAAP

\d.justment ofopening balance ofequity - lnd AS

lorrection on account of prior period adjustment
)rovision for Expected credit loss

\djustment for fair valuation ofgratuity
jffectrve rnterest rate adJustmenl on borrowrngs

\djustment due to measurement of finmcial csets and financial liabilities at amonised cost

)ther adjuslments

[ax effect of adjustnrents

\djustment due to remear ofdefined benefit plan(net oftax)

1,25.t.25

(90.30

9.58

(1.6e

3.96

(9.47

016

18.86

(r.78

(3.42

I,013.90

( r03.3l

(3 ss

(7 89

4.09

32.36

( ll.s8
(0.40

otal Uquitr" {s per lild AS 1.200.15 92J.60

ffi



Azad Engineering Limitcd (Fornerly kno\yil as Azad Engitreering Privatc Limited)

(CIN : U?{2 loTGt983PLC0041l2)

Notes to Standslotre Financi:rl Statements for the year eilded 3 I iUarch 202J

(AlloDxiltill-\ ara llr. in ntillitrts, uillcss othanti.\c \dcd)

Ritios rs per thc Schcdule III requirenrents

Ctrreilt Rrtio = Current Assels divided bv Current

Reason lor change nrore than 2570:

Duringtheyearll lVlarch2023,Theratiohasincreoed primarilyonaccountofincreasedtraderrceivablesandinventoryduetohighervolumeofbusiness

Reason for change more thr[ 259lo:

Duri ng the year 3 I IVI arch 2022, company has borrowed the tilnds to acquire I and and plant & machinery to increase its production capacity

Reason for change more thntr 25Yo:

Fir 3 I Mach 2023, the profit hs drcreased primaily due to high interest cost on account of CCDs /OCDs, increase in SOFR md redemption premium for DMI OCDs, thus

profit has come doM to that extent and impacted the ROE optically.

For 3 I Mtrch 2022, FY:20-2 I was affected by covid and operations were caried only for nine months, therefore incre*e in ratio in FY 2l -22

e) Inventory Ttrrnover Ratio = Cost ofgoods sold divided by average invetrtory

Reason for change more than 257o:

For 3 I Mach 2022, ln FY-2 I due to Covid the operation were shut down fbr I Months and Company is holding higher rnventory lbr Aero Business due to lvlOQ (Minrum

order Quantity).

f) Trade Receivables

Reasol for change nrore thel 259lo:

For 3 I Mach 2022, The company ho negotiated better terms with customers md brought better efflciency in collection system resulting in better ratio

ffi

Prrticulnrs
As nt

3l Nhrch 2023

As at

3l March 2022

As at

0l April 2021

Current Assets

Current Liabilities

Rntio

2,836. I 5

| ,481 .65

l.9l

t,676 63

l,478 58

r.l3

1,261 37

1,il9 04

l.l3
"/o 

(ihangc fronr prcviorrs verr 68.8t"1 tt.t21h,

Prrticulars
As at

3l lVlnrch 2023

As nt

3l lll:rrch 2022

As :rt

0l April 2021

Total debt

Total equity

Ratio

3,001.94

2,040.3 I

1.17

1,969 80

1,200. I 5

1.64

873.81

923.60

0.95

'% (--hange fronr previous ytar 10.J0,2, 73.18'y.

Pnr(ictrlirs
Iior lhe ycar ended

f,l Ilnrch 2021

For the yenr endet

3l NI:rrch 2021

For the ye{r ended

3l Nlarch 202 I

Protit atler ta\

Add: Non cash operating expeilses and ffn{nce cost

-Depreciation md amortizations

-Finilce cost

Earnings availlble for debt sewices

-Finmce cost

Principal repayments

Totnl Interest and prircipal repayments

Ratio

85.08

689.65

165.81

523.82

774.73

523.82

48.31

572.13

t.35

279.97

269.30

lll. l4
136.16

319.27

136 t6

236 36

372.52

1,47

116.22

112.27

88 73

51.54

258.49

53.54

1 04.69

158.2J

1.63

l/o Chrnge fronr previous year -8.t60h -9.710h

Prrticulrrs
For the year endec

Jl Nlarch 202:

For the yelr ended

3l Nlarch 2022

For the yetr endec

3l lVlarch 2021

Vet profit aller tax

Iotal equity

Ratio

85 08

2,040 3 I

4,17

2'19.9't

1,200 l5

21.33

116.22

923 60

12.58

7o Change fronr previons yelr -82.120/. 85..19'yo

Prrticillnrs
For thc ye:rr ended

3l Nlrrch 2023

For the year endet

3 I NIarch 202i

For thc yerr ende(

3 I Nlarch 202 l

lost ofGoods Sold

{verage lnventory

Inventory Turnover Ratio

301 .5 |

'1 t7.t9

o.t2

20'I 62

458.32

0..t5

137.51

997.t0

0.1.1

Z, (lh:rtrge li'oill 7.20vo 22.8.11'\/,

Prrticulars
For the year ende(

3l Nlarch 202i

For the year ended

3l Nlarch 202,

For the yelrr eilded

3 I lVlarch 202 I

Credit Sales

Average Trade Receivables

Rrtio

2,516.15

966 47

2.60

1.944 6'1

635.88

3.06

t,224.40

2,301 83

0.53

7o Chtnge fronr previous yenr 17.t.9[tYo

ffi

on lilvrstilrrill ltnlio = Net nrolil allcr trx dividetl

receiv:rbles

- I {.85%



Aznd Engineering Limited (Formerly knorvn ns Azad Engineering Private Limited)

(CIN : tJ7.l2 l0TGI983PLC00.ll32)

Notes to St{ndslone Firancial Statenrents for the year ended 3l iurrch 2023

(All (ilkNnls uR l?s. itt nillirtrts, unlcss olhcrfisc sl.ttcLl)

Reason for change more than 259lo;

For 3 I Vlarch 2022, The company h6 negotiated better terms with vendors and brought better etficiency in payable system resulting in better ratio

h) Net capital Turnover Ratio = Snles divided by Net Working crpital whereas ilet working capital= Net working capital= (Current assets - Cash & cash

equ ivfl lents)-(Curren t liabilities-debt)

Reasorr for chailge more thnil 25olo;

During the year 3 I Mrch 2023, decrease on account of increase in net working capital on account of increased due to increase in trade receivables and inventory due to higher

volume ofbusiness.

Reason for change more than 2570:

Fir 3 I Mach 2023, the profi t hm decreased primarily due to high interest cost orl account of CCDS /OCDS, increase in SOFR and redemption premium for Dlvl t OC Ds, thus

profit has come down to that extent and impacted the ROE optically.

For 3 I M ach 2022, FY:20-2 I was affected by covid and operations were carried only for nine months, therefore increase in ratio in FY 2 l-22

Reason for chnnge more than 25r7o:

For 3 I Mach 2022, FY:20-2 I was alfected by covid and operations were carried only lbr nine months, therefore increase in ratio in FY 2 l-22

As per our report attached
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Prrticulrrs
For the year endec

3l Nl^rch 202i

For the year ended

3l iuarch 202,

For the yedr eilde(

3l illarch 2021

lredit Purchases

\verage Trade Payables

Ratio

543 46

450 05

l.2t

417 t9

396.69

1.05

269 35

1,62 | 63

0.17

Zr (lhrngc fi orr Drevious verr 11.82"1 533.17./,

I'rrticulrrs
For thc yorr ende(l

3l IIilrch 2021

Iror tht, yelr errdcd

3 I i\l^rch 2022

For the yeir eilde(

3 l Nlarch 202 l

Sales

Net working Capital

Ratio

2,5t6.75

t,624.70

t.55

1,941.67

'167.69

2.53

t,224.40

439.97

2.18

'2, Chntrge frrrnr lrrevious year -38.85'Z -8.98'%

Prrticul^rs
For the yerr ended

3l i\Irrch 2023

For the ye{r ended

.ll Nlarch 2022

For the yerr endec

3 l NIrrch 202 l

let profil after tax

lales

85.08

2,516.7 5

0.0338

2'19.97

I,944.6"1

0. t4

1t622
|,224.40

009

Z, Change from Drevious ycrt -76.52"1 51.681'A

before iilteresl and hrxcs(EBl'l ) divided

I'rrticulilrs
For the year ended

3l Mnrch 202:

For the year ended

3 I Nl{rch 2022

For the yeflr ende(

3l M^rch 202I

Profit before try (A)

Finmce Costs (B)

EBrT (C) = (A)+(B)

Capitrl Employed(D)=(E+F)

Total Equity ( E)

Total borrowings (F)

R,li6Ial/(D)

13194

523.82

655.76

5,04.1.25

2,040.3 I

3,003.94

13.00"1

346 74

136.16

522,90

3,169.95

1,200. I 5

l,969.80

l6.5OYo

164.66

53.54

214,20

r,797.43

923.60

873.83

l2.l4Yo

/o Changc from Dreviors year 2l.l9"l 35.88 9/"

f(Hyderab;rc

""^>-/.
W4cD

EE

=\
ZA D\

*

ffr
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%

w

ratio = Credit

ilftcr t{r


