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BOARD’S REPORT

To
The Members,
Azad Engineering Limited

Dear Members,

Your Directors are pleased to present the Annual Report for the Financial Year 2022-23 of your Company on the
business and operations of the Company together with the Audited Financial Statements for the financial year
ended on 31" March 2023 (Standalone and Consolidated), and the Auditors’ Reports thereon. The Company’s

financial performance for the year under review along with the previous year's figures are given hereunder:

1. FINANCIAL HIGHLIGHTS

{Amount in Rs. in Millions)

Pagiterturs For the financial year ended 31" For the financial year ended 31"
March, 2023 March, 2022
|IRevenue from Operations 2516.75 1944.67
Other Income 98.46 33.54
Total Income 2615.21 1978.21
Total Expenses 2483.27 1591.47
Profit before Tax 131.94 386.74
Current Tax 25.74 86.68
Deferred Tax 18.70 20.09
Short/(Excess) provision of Income Tax 43
ffor earlier years
MAT Credit 4 5
Profit after Tax 85.08 279.97

2. PERFORMANCE AND FINANCIAL POSITION OF EACH OF THE SUBSIDIARIES, JOINT VENTURES INCLUDED IN
THE CONSOLIDATED FINANCIAL STATEMENTS

The Consolidated Financial Statements relate to the Company, Rouland Chemicals Private Limited and Swastik
Coaters Private Limited. The Financial Statements of the entities covered in the Consolidation process are drawn up
to the same reporting date as that of the Company i.e., 31* March, 2023. The Financial Statements of the Company
and the entities have been combined on a line-by-line basis by adding together items of assets, liabilities, income
and expenses, after eliminating intra-group balances, intra-group transactions and resulting unrealized profits or
losses, unless cost cannot be recovered.
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CONSOLIDATED FINANCIAL HIGHLIGHTS

(Amount in Rs. in Millions)

R B, For the financial year ended | For the financial year ended
31" March, 2023 31* March, 2022
Revenue from Operations 2516.75 1944.67
Other Income 98.46 47.96
Total Income 2615.21 1992.63
Total Expenses 2483.62 1591.2%
Profit before Tax 131.59 401.34
Current Tax 25.74 86.68
Deferred Tax 18.70 20.09
Short/(Excess) provision of Income Tax for 5.43 )
earlier years
MAT Credit - -
Profit attributable to minority interest i
Profit after Tax 84.73 294.57

3. SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

As on 31" March, 2023, the Company has three Subsidiaries, namely, Swastik Coaters Private Limited and Rouland
Chemicals Private Limited, Azad Engineering PTE Limited, however, the Company made an application for strike off
and the same was accepted by ACRA vide its letter dated 13th September, 2023. Further, as on 31™ March, 2023
the Company did not have any Joint Ventures or Associate Companies. The particulars have been furnished in Form
AOC-1is in ANNEXURE-II and is attached to this Report.

4. REVIEW OF BUSINESS OPERATIONS, STATE OF COMPANY'S AFFAIRS AND FUTURE PROSPECTS

During the year under review the revenues of the Company have increased from Rs. 1944.67 million to Rs.2516.75
Million. Your Directors are continuously looking for future growth of the Company.

5. CHANGES IN THE NATURE OF BUSINESS

During the year under review, there were no changes in the nature of its business.
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6. TRANSFER TO RESERVES

For the financial year ended on 31" March 2023, the Company had transferred:
a. Rs. 85.08 Million i.e. Profit for the year to Retained Earnings Account in Reserves and Surplus;
b. Rs. 751.63 Million i.e. Security Premium from issue of equity shares to Security Premium Account in Reserves

and Surplus

7. DIVIDEND

No Dividend was declared for the current financial year due to conservation of Profits by the Company.

8. TRANSFER TO INVESTOR EDUCATION AND PROTECTION FUND

The Company was not required to credit any amount to the Investor Education and Protection Fund constituted
under Section 125(1) of the Companies Act, 2013,

9. CHANGES IN SHARE CAPITAL, IF ANY

During the year under review, the Authorized Share Capital of the Company was increased from Rs. 10,00,00,000/-
(Rupees Ten Crore only) divided into 1,00,00,000 (One Crore) Equity Shares of Rs.10/- (Rupees Ten only) each to
Rs. 15,00,00,000/- (Rupees Fifteen Crore only) divided into 1,50,00,000 (One Crore Fifty Lakh) Equity Shares of
Rs.10/- (Rupees Ten only).

During the year under review, the paid-up equity share capital of the Company was increased from Rs.
1,51,32,000/- (Rupees One Crore Fifty One Lakh Thirty-Two Thousand only) consisting of 15,13,200 (Fifteen Lakh
Thirteen Thousand Two Hundred) Equity shares of Rs.10/- (Rupees Ten only) each to Rs. 1,65,18,260/- (Rupees
One Crore Sixty Five Lakh Eighteen Thousand Two Hundred and Sixty only) consisting of 16,51,826/- (Sixteen Lakh
Fifty One Thousand Eight Hundred and Twenty Six only) Equity shares of Rs.10/- (Rupees Ten only) each pursuant
to
i the conversion of 1800 CCDs held by DMI Finance Private Limited into 43,488 equity shares at Rs.
4,129.07 per equity share (including Rs. 4,119.07 per share as Securities Premium) in accordance with
the terms of the Agreements with the CCD holders and
ii. allotment of 95,318 (Ninety Five Thousand Three Hundred and Eighteen) Equity Shares.

e Buy Back of Securities: The Company has not bought back any of its securities during the year under
review.

Sweat Equity: The Company has not issued any sweat equity shares during the year under review.
Bonus Shares: No bonus shares were issued during the year under review.

Employees Stock Option Plan: The Company has not provided any Stock Option Scheme to the
employees.
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ANNUAL RETURN

11.

The Annual Return pursuant to the provisions of Section 92(3) of Companies Act, 2013 read with Rule 12 of
the Companies (Management and administration) Rules, 2014 can be accessed at https://www azad.in/ .

PARTICULARS OF BOARD MEETINGS CONDUCTED

12.

During the year under review, the Company had conducted 16 Board Meetings in compliance with Secretarial
Standard-1 (Meetings of Board of Directors) issued by the Institute of Company Secretaries (ICSI).

COMPLIANCE WITH SECRETARIAL STANDARDS

13.

During the year under review, the guidelines of Secretarial Standard — 1 (Board Meetings) and 2 (General
Meetings) issued by the Institute of Company Secretaries of India (ICSI) and approved as such by the Central
Government pursuant to Section 118(10) of the Act were adhered to while conducting the respective
Meetings.

PARTICULARS OF LOANS, GUARANTEES, SECURITIES OR INVESTMENTS MADE

14.

There were no loans, guarantees, or investments made by the Company under Section 186 of the Companies
Act, 2013 during the year under review.

UNSECURED LOANS FROM DIRECTORS/ RELATIVES OF DIRECTORS

15.

During the year under review, the Company has not accepted any amount as unsecured loans from Directors
or their relatives pursuant to applicable provisions of the Companies Act, 2013.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES

16.

The particulars of the contracts or arrangements made with related parties, under Section 188 of the
Companies Act, 2013 in Form No. AOC-2 is furnished in ANNEXURE-1 and is attached to this Report.

MATERIAL CHANGES AND COMMITMENTS, IF ANY

There are no material changes and commitments that occurred between the end of the financial year of the
Company and date of this Report which can affect the financial position of the Company.: However, the
following changes were undertaken between the date of closure of the financial year and the date of this
report but none of these changes affect the financial position of the Company.
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a. Conversion of Company from Private Limited to Public Limited Company:

Since the Company performed exceedingly well in the past few years and to augment its fund raising capacity
for funding the business expansion programs, it has been converted from a Private Limited Company to a
Public Limited Company vide a Special Resolution passed at the Extra-Ordinary General Meeting dated 14"
July, 2023 and a fresh certificate of Incorporation dated 05" September, 2023 was issued by the Registrar of
Companies, Hyderabad.

b. Sub-Division of the Nominal Value of Equity Shares of the Company

The Authorized Share Capital of the Company as on 31.03.2023 was Rs. 15,00,00,000/- (Rupees Fifteen Crore
only) divided into 1,50,00,000 (One Crore Fifty Lakh) equity shares of face value Rs.10/- (Rupees Ten only) The
members of the Company vide Ordinary Resolution passed at their Extraordinary General Meeting held on
12" Day of September, 2023 approved the sub-division of Rs. 15,00,00,000/- (Rupees Fifteen Crore only)
consisting of 1,50,00,000 (One Crore Fifty Lakh) equity shares of face value of Rs. 10 (Rupees Ten only) each to
Rs. 15,00,00,000/- (Rupees Fifteen Crore only) consisting of 7,50,00,000 (Seven Crore Fifty Lakh only) Equity
Shares of face value of Rs. 2/- (Rupees Two only) each.

& Allotment of Bonus Shares to the Equity Shareholders of the Company

In continuation of the Company’s constant endeavor to maximize and unlock the shareholders’ value in the
Company, the members of the Company vide Ordinary Resolution passed at their Extraordinary General
Meeting held on 12 Day of September, 2023, decided to capitalize the free reserves to the extent of Rs.
8,25,91,300 (Rupees Eight Crore Twenty Five Lakh Ninety-One Thousand Three Hundred only) and authorized
the Board of Directors of the Company to allot fully-paid up 4,12,95,650 (Four Crore Twelve Lakh Ninety-Five
Thousand Six Hundred and Fifty) bonus equity shares in the ratio of 5 (five) equity shares of Rs. 2/- (Rupees
Two only) each for every 1 (One) equity shares of Rs. 2 (Rupees Two only) each held by holders of the equity
shares of the Company, whose names appeared in the respective beneficiary account with their respective
Depository Participants as on September 01, 2023. Thereafter, the Board of Directors through a Circular
Resolution passed on 18" September, 2023 allotted 4,12,95,650 (Four Crore Twelve Lakh Ninety-Five Thousand
Six Hundred and Fifty) fully paid-up bonus equity shares of Rs. 2 (Rupees Two only) each to the members of
the Company.

d. Sale/ Transfer/ Dispose off of equity shares held in Swastik Coaters Private Limited and Rouland
Chemicals Private Limited

The members of the Company and the Board of Directors of the Company at its respective Meetings approved
the transfer of 99.62% and 99.90% stake in its subsidiaries i.e. Swastik Coaters Private Limited and Rouland
Chemicals Private Limited, respectively.

17. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS & OUTGO

A. Conservation of energy:
a) the steps taken or impact on conservation of energy: N.A.
b) the steps taken by the Company for utilizing alternate sources of energy: N.A.

c) The capital investment on energy conservation equipment: N.A.
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B. Technology absorption:
a) Efforts made in technology absorption: N.A.
b) The benefits derived like product improvement, cost reduction, product development or import

substitution: N.A.

c) In the case of imported technology (imported during the last three years reckoned fram the
beginning of the financial year): NA

[ =5 Foreign Exchange earnings and outgo:

a) The Foreign Exchange earned in terms of actual inflows during the year and the Foreign Exchange
outgo during the year in terms of actual outflows:

Foreign currency transactions are recorded at the exchange rate prevailing on the date of the transaction.
Net exchange gain or loss resulting in respect of foreign exchange transactions settled during the period is
recognized in the profit and loss account.

Foreign currency denominated monetary current assets and current liabilities at the period end are
translated at the period end exchange rates and the resulting net gain or loss is recognized in the profit
and loss account. Non-monetary foreign currency items are carried at cost.

(Amount in Rs. in Millions)

For the financial year For the financial year
Particulars ended 31* March, 2023, | ended 31* March, 2022,
Foreign Exchange Earnings 157.58 123.98
Foreign Exchange Outgo 824 83.96

RISK MANAGEMENT POLICY

19.

During the year, the Company was not required to formulate any Risk Management Policy as the elements of
risk threatening the Company’s existence are very minimal. However, the Company has put in place
appropriate mechanisms to deal with business risk that may arise in future.

INTERNAL FINANCIAL CONTROL WITH REFERENCE TO FINANCIALS STATEMENTS

The company has in place adequate internal financial control with reference to Financial Statements during
the year no material weakness in the design or operation was observed.
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20. DETAILS OF SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR TRIBUNAL

Except for extension of Time Limit for holding Annual General Meeting for the Financial Year 2021-22 till 31st
December, 2022 from the Registrar of Companies, Telangana, there were no such significant and material
orders passed by the authorities impacting the going concern status and the company's operations in future,
during the year under review.

21. DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS OTHER THAN THOSE WHICH ARE REPORTABLE TO
THE CENTRAL GOVERNMENT

During the year under review, the Statutory Auditors of the Company have not reported any frauds to the
Board of Directors as prescribed under Section 143(12) of the Companies Act, 2013 and rules made
thereunder.

22, CHANGES IN COMPOSITION OF THE BOARD OF DIRECTORS

During the year there were following changes in the composition of the Board of Directors:

i Mr. Anshuman Malur Madan was appointed and subsequently resigned as Nominee Director
representing DMI Finance Private Limited.

ii. Mr. Gurudatta Mishra was appointed as the Nominee Director representing Piramal Alternatives Private
Limited

Following changes occurred between the end of the financial year of the Company and date of this Report:

i Appointment of Mr. Micheal Joseph Booth as an Independent Director

ii. Appointment of Mrs. Madhusree Veumru as an Independent Director
iil. Appointment and resignation of Mr. Jagadeesh Ambati as an Independent Director

iv. Appointment of Mr.Subba Rao Ambati as an Independent Director (Additional Director)
V. Appointment of Mr. Vishnu Pramodkumar Malpani as Whole time Director

23. DEPOSITS

During the year the Company has not accepted or renewed any amount falling within the purview of
provisions of Section 73 of the Companies Act, 2013 (“the Act”) read with the Companies (Acceptance of
Deposit) Rules, 2014, as amended from time to time, during the year under review. Hence, the requirement
for furnishing of details of deposits which are not in compliance with the Chapter V of the Act is not
applicable.

24. PARTICULARS OF REMUNERATION TO EMPLOYEES

The requirement of disclosure of particulars of top 10 employees and the employee’s drawing remuneration
in excess of limits specified under section 197(12) of the Companies Act, 2013, and Rule 5(1) (2) & (3) of the
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Companies (Appointment & Remuneration) Rules, 2014 and also including the ratio of the remuneration of
each Director to median remuneration of the employees, is not applicable to the Company.

CORPORATE SOCIAL RESPONSIBILITY

26.

The Corporate Social Responsibility Committee has formulated and recommended to the Board a Policy on
Corporate Social Responsibility (CSR Policy) indicating the activities to be undertaken by the Company which
has been approved by the Board. The Board, on the recommendation of the CSR Committee, adopted a CSR
Policy that strives to meet its societal objectives in accordance with Schedule VII of the Act. The same is
available on Company’s website https://www.azad.in/

DIRECTORS' RESPONSIBILITY STATEMENT

27.

Pursuant to the requirement of Section 134(3)(c) of the Companies Act, 2013 with respect to the Directors’
Responsibility Statement, your Directors wish to confirm that:

£ In the preparation of the Annual Accounts, the applicable accounting standards have been followed along
with proper explanations relating to material departures, if any.
#  Such Accounting Policies have been selected and applied consistently and judgment and estimates are

made that are reasonable and prudent so as to give a true and fair view of the State of Affairs of the
Company at the end of the financial year and of the profit of the Company for that period.

# Proper and sufficient care for the maintenance of adequate accounting records in accordance with the

provisions of the Companies Act, 2013, for safeguarding the assets of the Company and for preventing and
detecting any fraud or other irregularities has been taken.

i#  Accounts are prepared on an ongoing concern basis for the year ended on 31" March, 2023.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION
AND REDRESSAL) ACT, 2013

28.

The Company is committed to provide a safe and conducive work environment to its employees. In this
regard, your Company has constituted an Internal Complaints Committee (ICC) to consider and address sexual
harassment complaints in accordance with the Sexual Harassment of Women at the Workplace (Prevention,
Prohibition & Redressal) Act, 2013. However, during the year under review, the ICC has not received any
complaints.

DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE INSOLVENCY AND BANKRUPTCY
CODE, 2016 DURING THE YEAR ALONG WITH THEIR STATUS AS AT THE END OF THE FINANCIAL YEAR

During the financial year, no application was made by or against the Company or any proceeding is pending
under the Insolvency and Bankruptcy Code, 2016.
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DISCLOSURE ABOUT THE DIFFERENCE BETWEEN THE AMOUNT OF THE VALUATION EXECUTED AT THE TIME
OF ONE TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN FROM THE BANKS OR
FINANCIAL INSTITUTIONS ALONG WITH THE REASONS THEREOF.

30.

During the financial year ended 31st March, 2023, The Company had not entered into any settlement with
Banks and Financial Institutions and hence the said clause is not applicable.

AUDITORS

31.

Statutory Auditors

M/s. MSKA & Associates, Chartered Accountants (FRN: 105047W) were appointed as Statutory Auditors of
the Company for a period of Five years commencing from the conclusion of the Annual General Meeting held
for the Financial Year 2022-23 until the conclusion of the Annual General Meeting to be held for the FY
2026-27.

Cost Auditors
The provision of Section 148 of the Companies Act, 2013 read with the Companies (Cost records and audit)
Rules, 2014, is not applicable to our Company. Hence, the Company has not maintained any cost records and
not appointed any Cost Auditor.

Secretarial Auditors

Pursuant to provisions of Section 204 of the Companies Act, 2013 and the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, the Board of Directors appointed CS Prachi Bansal,
Company Secretary in Practice to conduct the Secretarial Audit of the Company for the Financial Year
2022-23.

EXPLANATION TO AUDITORS” REMARKS

Statutory Auditors: The observations made by the Auditors in their Report read with the relevant notes as
given in the Notes on Accounts for the year ended on 31st March, 2023 are self explanatory and therefore do
not call for any further comments under Section 134{3)(f) of the Companies Act, 2013.

Secretarial Auditors: Except as mentioned in the Annexure-3, the observations made by the Secretarial
Auditors in their Report for the year ended 31st March, 2023 are self-explanatory and therefore do not call for
any further comments under Section 134(3)(f) of the Companies Act, 2013.The Secretarial Audit Report in
Form MR-3 is annexed herewith as Annexure-3. The Secretarial Audit Report does not contain any other
qualification, reservation or adverse remark.
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CORPORATE GOVERNANCE

33.

Your Company has an eminent Board with members of very high standards of Corporate Governance. There is
clear demarcation of duties & responsibilities and accountability at various management levels and care is
taken to ensure compliance with statutory requirements and to adhere to the highest standards of business
ethics.

INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY

34.

The Company has an adequate system of internal control to safeguard and protect from loss, unauthorized
use or disposition of its assets. All the transactions are properly authorized, recorded and reported to the
Management.

The Management of the company checks and verifies the internal control and monitors them in accordance
with policy adopted by the company. The Company continues to ensure proper and adequate systems and

procedures commensurate with its size and nature of its business.

VIGIL MECHANISM

35.

The Board at its meeting has adopted a vigil mechanism policy that provides a formal mechanism for all
Directors and employees to report their genuine concerns while ensuring that the activities of the Company
are conducted in a fair and transparent manner and approach the Board of Directors of the Company about
the unethical behavior, actual or suspected fraud or violation of the Company's code of conduct or ethics.
During the year, there were no complaints received in this respect.

MAINTENANCE OF COST RECORDS

36.

During the period under review, pursuant to Section 148(1) of the Companies Act, 2013 and the Companies
(Cost Records and Audit) Rules, 2014 the Company maintains the Cost Records.

ACKNOWLEDGEMENT

Your Directors take this opportunity to record their sincere appreciation and wish t0 express their thanks to
the company's clients, bankers, shareholders and business associates, who, through their continued support
and cooperation, have helped as partners in your company’s progress.
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By order of the Board of Directors of|
Azad Engineering Limited

Date: 22.09.2023

Rakesh Chopdar|

[Place: Hyderabad

Jyoti Chopdar

Chairman & CEOl Whole Time Director,

DIN:DI?SSSSS' DIN: 03132157
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NOTICE

NOTICE IS HEREBY GIVEN THAT THE 40TH ANNUAL GENERAL MEETING OF THE MEMBERS OF
AZAD ENGINEERING LIMITED WILL BE HELD ON TUESDAY, 26TH DAY OF SEPTEMBER, 2023 AT
10:30 A.M THROUGH VIDEO CONFERENCING (“VC”)/ OTHER AUDIO VISUAL MEANS (“OAVM”)
DEEMED TO BE HELD AT THE REGISTERED OFFICE OF THE COMPANY TO TRANSACT THE
FOLLOWING BUSINESS:

ORDINARY BUSINESS

1

L

To receive, consider and adopt the Audited Financial Statements (including Audited Consolidated
Financial Statements) of the Company for the Financial Year ended March 31, 2023, and the Reports
of the Auditors thereon and the Board's Report.

To consider re-appointment of Mrs. Jyoti Chopdar (DIN:03132157) who will retire by rotation and
being eligible offers herself for re-appointment

SPECIAL BUSINESS

o

o

To consider and approve amendment of the Articles of Association:

To consider and if thought fit, to give assent/ dissent to the following Resolution as Special
Resolution:

“RESOLVED FURTHER THAT pursuant to the provisions of Section 14 and other applicable
provisions, if any, of the Companies Act, 2013 read with the Companies (Incorporation) Rules, 2014
(including any statutory modification(s) or re-enactment thereof, for the time being in force) and
subject to the approval of the Registrar of Companies, Hyderabad, new set of Articles of Association
of the Company in line with the amended Debenture Trust Deed and as placed before this Meeting
duly initialed by Mr. Fulkumar Gautam, Company Secretary of the Company for the purpose of
identification and available for inspection in the registered office of the Company, be and is hereby
approved and adopted by the Members of the Company.”

“RESOLVED FURTHER THAT Board of Directors of the Company be and is hereby authorized to file
the requisite form(s) with the office of the Registrar of Companies, Hyderabad and to do all such acts,
deeds, matters and things as deem necessary, proper or desirable and to sign and execute all
necessary documents, papers including but not limited to applications, affidavits, declarations, return,
to give effect to the above resolution.”

To appoint Mr. Subba Rao Ambati (DIN:01722940) as Independent Director (Non-Executive):

To consider and if thought fit, to give assent/ dissent to the following Resolution as Special
Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 152, 197, 198 read with Schedule-IV
and V thereto and other applicable provisions of the Companies Act, 2013 and the rules framed there
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under (including any statutory modification(s) or re-enactment thereof), relevant applicable
regulation(s) of the SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015 and also
provisions of Articles of Association of the Company, and on the basis of the recommendation of the
Nomination and Remuneration Committee and consent of the Board of Directors at their Meetings
held on 24th September 2023, the approval of the Members of the Company be and is hereby
accorded for appointment of Mr. Subba Rao Ambati (DIN:01722940), as an Independent Director
(Non-Executive) of the Company not liable to retire by rotation and to hold office for a period of 5
consecutive years with effect from 24th September, 2023."

“RESOLVED FURTHER THAT Board of Directors of the Company be and is hereby authorized to file
the requisite form(s) with the office of the Registrar of Companies, Hyderabad and to do all such acts,
deeds, matters and things as deem necessary, proper or desirable and to sign and execute all
necessary documents, papers including but not limited to applications, affidavits, declarations, return,
to give effect to the above resolution.”

By order of the Board of Directors of
Azad Engipeering Limited

Date: 22/09/2023
Place: Hyderabad
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In the Ministry of Corporate Affairs (MCA) vide Circular No. 02/2022 dated May, 05, 2022 had
permitted Companies to conduct Annual General Meetings ("AGM") through Video Conferencing
(“VC") or Other Audio Visual Means (“OAVM"), without the physical presence of the members at
common venue. In compliance with the MCA Circular No. 14/2020 dated April 8 2020, Circular
No. 17/2020 dated April 13, 2020, Circular No. 20/2020 dated May 05, 2020 and Circular No.
02/2021 dated January, 13, 2021 Circular No. 20/2021 dated December 08, 2021 and Circular
No. 02/2022 dated May 05, 2022 (MCA Circulars) applicable provisions of Companies Act, 2013
the AGM of the Company is being convened and conducted through VC/ OAVM. The deemed
venue of the AGM shall be the Registered Office of the Company.

Those Shareholders whose email IDs are not registered, are requested to register their email ID
with Registrar & Share Transfer Agent (R&STA) at

KFin Technologies Private Limited

Selenium Tower B | Plot No. 31 & 32 | Gachibowli

Financial District | Hyderabad: 500 032 | India

P: +91 9396959395 | Praveen.Chaturvedi@Kfintech.com

by providing their Name as registered with the R&STA, Address. email ID, PAN, DPID/Client ID or
Folio Number and Number of shares held by them.

The Members attending the AGM through VC/ OAVM will be counted for the purpose of reckoning
the quorum under Section 103 of the Companies Act, 2013.

Members are requested to furnish their change of addresses, e-mail ID and phone number, if any,
to the Company's registered office address.

In compliance with the Circulars, the Annual Report is being sent only through electronic mode to
those members whose e-mail address is registered with the Company.

The Members will be allowed to express their views or ask questions during the course of the
Meeting. The views/ guestions can also be given in advance by writing an e-mail to cs@azad.in

The Explanatory Statement pursuant to the provisions of Section 102 of the Companies Act,
2013, setting out material facts in respect of special business items is annexed hereto.

If you have any queries or issues regarding attending EGM you may write an e-mail to
cs@azad.in or contact CS Ful Kumar Gautam (Ph.No: 7093916512 ).

Notice calling the AGM and the Explanatory Statement shall be made available for inspection by
the Members electronically. Members seeking to inspect such documents can send an email to
cs@azad.in.

As per the Companies Act, 2013, a Member entitled to attend and vote at the AGM is entitled to
appoint a proxy to attend and vote on his/her behalf. Since the AGM is being held through VC/
OAVM pursuant to the MCA Circulars, physical attendance of Members has been dispensed with.
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Accordingly, the facility for appointment of proxies by the Members will not be made available for
the AGM and hence the Proxy Form and Attendance Slip are not annexed to this Notice.

Since the AGM is being held through VC/ OAVM, the route map of the venue of the Meeting is not
annexed to this Notice.

Bodies Corporate can be represented at the Meeting by such person(s) as are authorized. Copies
of resolution under section 113 of the Companies Act, 2013, authorizing such person(s) to attend
the meeting should be forwarded to the Company prior to the meeting.

The following documents will be available for inspection by the Members electronically during the
AGM: a) Register of Directors and Key Managerial Personnel and their shareholding, and the
Register of Contracts or Arrangements in which the Directors are interested, maintained under
the Companies Act, 2013. Members seeking to inspect such documents can send an email to
cs@azad.in

The particulars/ link for joining the Meeting shall be intimated in due course of time. The facility for

joining the AGM shall open 15 minutes before the scheduled time for commencement of the AGM
and shall be closed after the expiry of 15 minutes after such scheduled time.
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EXPLANATORY STATEMENT
(Pursuant to Section 102 of the Companies Act. 2013)

Pursuant to the provisions of Section 14 of the Companies Act, 2013 and the and other applicable
provisions, if any, of the Companies Act, 2013 read with the Companies (Incorporation) Rules, 2014
(including any statutory modification(s) or re-enactment thereof, the Company is required to amend its
Articles of Association as it has amended the Debenture Trust Deed and changes are needed to be made
accordingly. Accordingly, the new set of Articles of Association in substitution for, and to the exclusion of,
the existing Articles of Association of the Company was approved by the Board of Directors of the
Company subject to approval by the members at the ensuing Annual General Meeting.

The Board of Directors commends the resolution set out at Iltem No. 03 for approval by the Members of
the Company as a Special Resolution.

None of the Directors or Key Managerial Personnel or their respective relatives is concerned or
interested, financially or otherwise, in the resolution set out at Item No.03 of this Notice.

in r. ubba Rao Ambati : 4

(Non-Executive):

Mr. Subba Rao Ambati was appointed as an Additional Director (Non-Executive) of the Company with
effect from 24th September, 2023, in accordance with the provisions of section 161 of the Companies
Act, 2013 read with the Articles of Association of the Company. Pursuant to Section 161 of the Companies
Act, 2013 relevant rules, read with SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, and holds office only up to the date of the ensuing Annual General Meeting of the Company.

The matter regarding appointment of Mr. Subba Rac Ambati was placed before the Nomination &
Remuneration Committee. and considering his varied experience, skills, knowledge & capabilities, it
recommended his appointment as Independent Director for a term of 5 years in terms of the provisions of
Sections 149, 150, 152 read with Schedule IV and any other applicable provisions of the Act and SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

The Company has received consent, declaration of non-disqualification in terms of Section 164 of the
Companies Act, 2013, and a declaration from him stating that he meets the criteria of Independence as
prescribed under sub-section (6) of Section 149 of the Companies Act, 2013 and Regulation 16(1)(b) of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

As per the provisions of section 149 of the Act, an Independent Director shall hold office for a term upto
five consecutive years on Board of a Company and is not liable to retire by rotation. In the opinion of the
Board, Mr. Subba Rao Ambati fulfills the conditions specified under Section 149 (6) of the Act, the
Companies (Appointment and Qualification of Directors) Rules, 2014 and Regulation 16(1)(b) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 for his appointment as an
Independent Non-Executive Director of the Company and is independent of the management. The Board
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opined that his continued association would be of immense benefit to the Company and it is desirable to
avail services of Mr. Subba Rao Ambati as an Independent Director.

Accordingly, the Board recommends passing of the Special Resolution in relation to appointment of Mr.
Subba Rac Ambati as an Independent Director for a term of five consecutive years with effect from 24th
September, 2023 for the approval by the members of the Company.

Copy of the draft letter for appointment of Mr. Subba Rac Ambati as an Independent Director
(Non-Executive) setting out terms and conditions would be available for inspection by members in terms
of Note No. 5 of the Notes in the accompanying Notice.

Except Mr. Subba Rao Ambati, no other Director(s) or Key Managerial Personnel(s) or their relatives is

concerned or interested in the Resolution.

By order of the Board of Directors of
Azad Engineering Limited

Date: 22/09/2023
Place: Hyderabad

M.No: 49550
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ANNEXURE-I

Form for disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014)

1. Details of material contracts or arrangements or transactions at arm's length basis:

S. No Description Details

a) Name(s) of the related party and nature of | Atlas Fasteners (Entities over  which
relationship KMPs/Directors and/or their relatives are able to

exercise significant influence)

b) Nature of contracts/ arrangements/ | Sale & Purchase of Goods
transactions

c) Duration of the contracts/ arrangements/ | NA
transactions

d) Salient terms of the contracts or | In the ordinary course of business and on an
arrangements or transactions including the | arm's length basis.
value, if any The value of the transaction(s) is as under:

Sale of Goods of Rs. 0.23 Millions
Purchase of Goods : Rs. 8.22 Million

e) Date(s) of approval by the Board, if any NA

f) Amount paid as advances, if any For purchase of goods: Rs.8.22 Millions

By order of the Board of Directors of
Azad Engineering Limited|

Date: 22.09.2023 \\-&-‘"" 05’7/ - Rakesh Chopdar]

Place: Hyderabad \:_/ Chairman & CEQ Whole Time Director

DIN:01795599 DIN: 03132157
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ANNEXURE-II
Statement containing salient features of the financial statement of subsidiaries/associate
companies/ joint ventures
Pursuant to first proviso to sub-section (3) of Section 129 read with rule 5 of Companies
(Accounts) Rules, 2014 [Form AOC-1]
Part "A": Subsidiaries
Information in respect of each Subsidiary
N Hha Subaiabary Swastik Coaters Private Rouland Chemicals Private
Limited Limited
Reporting Period 31° March, 2023 31% March, 2022
Amount in Rs.(in Millions) Amount in Rs.((in Millions))
Share Capital 1.32 0.50
Reserves 27.62 (0.30)
Total Assets 31.41 5.60
Total Liabilities 2.47 5.40
Investments - -
Turnover - -
Profit/(Loss) before taxation (0.14) (0.20)
Provision for taxation - -
Profit/(Loss) after taxation (0.14) (0.20)
Proposed Dividend - -
% of Shareholding 99.62 99.90
Names of Subsidiaries which are yet to commence operations: NIL
Names of Subsidiaries which have been liquidated or sold during the year: NIL
Part "B": Associates and Joint Ventures- NA

By order of the Board of Directors of
Azad Engineering Limited

ed/@gp\i’\h‘&

Date: 22.09.2023

= O\
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\\A.\ = }/ Rakesh Chopdar|

|Place: Hyderabad

\‘:w Chairman & CEO

DIN:01795599 DIN: 03132157
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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Azad Engineering Limited (Formerly known as Azad Engineering Private
Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Azad Engineering Limited
(Formerly known as Azad Engineering Private Limited) (“the Company”), which comprise the
Standalone Balance Sheet as at March 31, 2023, the Standalone Statement of Profit and Loss
(Including Other Comprehensive Income), Standalone Statement of Changes in Equity, Standalone
Statement of Cash Flows for the year then ended and notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2023 and its profit, other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our opinion.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report but does not include the standalone
financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements, or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the
Standalone Financial Statements.

Other Matter

i. The comparative financial information of the Company for the year ended March 31, 2022
prepared in accordance with the Ind AS, included in these standalone financial statements, are
based on the Special Purpose Standalone Ind AS Financial Statements of the Company as at and
for the year ended March 31, 2022, jointly audited by us and M/s. Laxminiwas & Co, and our
report dated September 22, 2023, expressed an unmodified audit opinion on those Special Purpose
Standalone Ind AS Financial Statements.

Statutory Standalone Financial Statements for the year ended March 31, 2022, prepared in
accordance with the Accounting Standards prescribed under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014 as amended and other accounting principles generally
accepted in India, are jointly audited by us and M/s. Laxminiwas & Co, and our report dated
December 29, 2022 expressed an unmodified audit opinion on those financial statements.
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ii. The comparative financial Information of the Company as on transition date (opening Balance
Sheet as at April 1, 2021) prepared in accordance with the Ind AS, included in these Standalone
financial statements, are based on the Special Purpose Standalone Ind AS Financial Statements
of the Company as at and for the year ended March 31, 2021, audited by M/s. A.R. Sulakhe &
Co, and their report dated September 22, 2023, expressed an unmodified audit opinion on those
Special Purpose Standalone Ind AS Financial Statements.

Statutory Standalone Financial Statements for the year ended March 31, 2021, prepared in
accordance with the Accounting Standards prescribed under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 as amended and other accounting principles
generally accepted in India, are audited by M/s. O M N & Associates, and their report dated
November 27, 2021 expressed an modified audit opinion on those financial statements.

Our opinion is not modified in respect of the above matters.
Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(a

—

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the books of account.

(d

—

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

(e

—

On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure C”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements - Refer Note 29 to the standalone financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumba iﬁiﬁbq, I@'ﬁl.ﬁ". Tél: +91
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V.

1)

2)

3)

vi.

The Management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

The Management has represented, that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (Funding Parties), with the understanding, whether recorded in writing or
otherwise, as on the date of this audit report, that the Company shall, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, and according to the information and explanations
provided to us by the Management in this regard nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e)
as provided under (1) and (2) above, contain any material mis-statement.

The Company has neither declared nor paid any dividend during the year.

As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

The company has converted into Public Limited Company with effect from September 05,
2023. In our opinion, according to information and explanations given to us, the provisions of
Section 197 of the Act and the rules thereunder are not applicable to the Company for the
financial year ended March 31, 2023, as it was a Private Limited Company.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

ARSSOEN
j%#——muu?:ﬁ-— '-h; Higguaba | o ff
Ananthakrishnan Govindan \ NP 4

Partner

Membership No. 205226 N
UDIN: 23205226BGWEBY7863

Place: Hyderabad
Date: September 22, 2023
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF AZAD ENGINEERING LIMITED (FORMERLY KNOWN AS AZAD
ENGINEERING PRIVATE LIMITED)

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to standalone financial statements in place and the
operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration No. 105047W

— gt

Ananthakrishnan Govindan
Partner

Membership No.205226
UDIN: 23205226BGWEBY7863

Place: Hyderabad
Date: September 22, 2023
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF AZAD ENGINEERING LIMITED (FORMERLY KNOWN AS AZAD
ENGINEERING PRIVATE LIMITED) FOR THE YEAR ENDED MARCH 31, 2023

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]
1 [
(a) A. The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment.

B. The Company has no intangible assets. Accordingly, the provisions stated in paragraph 3(i)(a)(B)
of the Order are not applicable to the Company.

(b

—

Property, Plant and Equipment have been physically verified by the management at reasonable
intervals during the year and no material discrepancies were identified on such verification.

(c) According to the information and explanations given to us, the title deeds of immovable properties
(other than properties where the Company is the lessee and the lease agreements are duly
executed in favour of the lessee) as disclosed in the financial statements are held in the name of
the Company except for the title deeds of immovable properties aggregating to Rs. 12.88 Mn are
pledged with the banks and are not available with the Company. The same has been independently
confirmed by the bank and verified by us.

(d) According to the information and explanations given to us, the Company has not revalued its
property, plant and equipment during the year. Accordingly, the requirements under paragraph
3(i)(d) of the Order are not applicable to the Company.

(e) According to the information and explanations given to us, no proceeding has been initiated or
pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988, as amended and rules made thereunder. Accordingly, the provisions stated
in paragraph 3(i) (e) of the Order are not applicable to the Company.

ii.

(@) The inventory has been physically verified during the year by the management. In our opinion,
the frequency of verification, coverage & procedure of such verification is reasonable and
appropriate. having regard to the size of the Company and the nature of its operations. No
discrepancies of 10% or more in the aggregate for each class of inventories were noticed on such
physical verification of inventories.

(b) As disclosed in note 39 to the financial statements, The Company has been sanctioned working
capital limits in excess of Rs. 5 crores in aggregate from Banks/financial institutions on the basis
of security of current assets. Quarterly returns / statements are filed with such Banks/ financial
institutions are in agreement with the books of account.

iii.
(a) According to the information explanation provided to us, the Company has not provided loans or
provided advances in the nature of loans, or given guarantee, or provided security to any other
entity.

(A) The Company has not provided any loans or advances and guarantees or security to
subsidiaries.
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(B) There are no amount given during the year/ balance outstanding at the balance sheet date
with respect to loans or advances in the nature of loans and guarantees or security to parties
other than subsidiaries.

(b) According to the information and explanations given to us and based on the audit procedures
performed by us, we are of the opinion that the terms and conditions in relation to investments
made are not prejudicial to the interest of the Company.

(c) Since, there are no loans or advances provided in the nature of loans, the paragraph iii(c) to iii(f)
of the order is not applicable at present.

iv. According to the information and explanations given to us, the Company has neither, directly or
indirectly, granted any loan, or provided guarantee or security to any of its directors or to any
other person in whom the director is interested, in accordance with the provisions of Section 185
of the Act nor made investments through more than two layers of investment companies in
accordance with the provisions of Section 186 of the Act. Accordingly, provisions stated in
paragraph 3(iv) of the Order are not applicable to the Company.

v.  According to the information and explanations given to us, the Company has not accepted any
deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act and the rules
framed there under.

vi.  We have broadly reviewed the books of account maintained by the Company pursuant Rules made
by the Central Government for the maintenance of cost records under Section 148(1) of the Act
and we are of the opinion that prima facie the prescribed accounts and records have been made
and maintained. We have not, however, made a detailed examination of the records with a view
to determine whether they are accurate or complete.

vii.

(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, undisputed statutory dues including Goods and Services tax,
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess, and other statutory dues have not generally been regularly
deposited by the Company with the appropriate authorities though delay in deposit have not been
serious.

There are no undisputed amounts payable in respect of Goods and Services tax, provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
cess, and other statutory dues in arrears as at March 31, 2023 for a period of more than six months
from the date they became payable.

(b) According to the information and explanation given to us and examination of records of the
Company, details of statutory dues referred to in sub Clause (a) above which have not been
deposited as on March 31, 2023 on account of any dispute, are as follows:

Name of the | Nature of dues | Amount Period to which | Forum where
statute Demanded the amount | dispute is
Rs in Mn relates pending
The Income Tax | Income Tax 6.82 AY 2020-21 CIT (Appeals)
Act, 1961
Customs Act, | Customs Duty 42.18 FY 2014-15 Commissioner
1962 of Customs
Customs Act, | Customs Duty 0.98 FY 2016-17 Commissioner
1962 of Customs
Customs Act, | Customs Duty 19.88 FY 2017-18 Commissioner
1962 of Customs .|
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Customs Act, | Customs Duty 1.81 FY 2018-19 Commissioner
1962 of Customs
Customs Act, | Customs Duty 17.89 FY 2019-20 | Commissioner |
1962 of Customs
Customs Act, | Customs Duty 3.50 FY 2020-21 Commissioner
1962 of Customs

viii.  According to the information and explanations given to us, there are no transactions which are
not accounted in the books of account which have been surrendered or disclosed as income during
the year in Tax Assessment of the Company. Also, there are no previously unrecorded income
which has been now recorded in the books of account. Hence, the provision stated in paragraph
3(viii) of the Order is not applicable to the Company.

(a) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of loans or borrowings or in payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our audit procedures,
we report that the Company has not been declared willful defaulter by any bank or financial
institution or government or any government authority.

(c) In our opinion and according to the information explanation provided to us, money raised by way
of term loans during the year have been applied for the purpose for which they were raised.

(d) According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the standalone financial statements of the Company, we report
that no funds raised on short-term basis have been used for long-term purposes by the Company.

(e) According to the information explanation given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any
funds from an any entity or person on account of or to meet the obligations of its subsidiaries.

(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries. Hence, reporting under the Clause 3(ix)(f) of the order is not applicable to the
Company.

(a) Inour opinion and according to the information explanation given to us, the Company did not raise
any money by way of initial public offer or further public offer (including debt instruments) during
the year. Hence, the provisions stated in paragraph 3 (x)(a) of the Order are not applicable to the
Company.

(b) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has made private placement of shares and Compulsory
convertible debentures during the year and the requirements of Section 42 and Section 62 of the
Act have been complied with. The amount raised has been used for the purposes for which they
were raised.

Xi.

(a) Based on our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and
explanations given to us, we report that no material fraud by the Company nor on the Company
has been noticed or reported during the course of our audit.

(b) We have not come across of any instance of material fraud by the Company or on the Company
during the course of audit of the standalone financial statement for the year ended March 31,
2023, accordingly the provisions stated in paragraph (xi)(b) of the Order is not applicable to the

T
Company. f@ga}h\
2 NN
\ .I'..q.
Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 4 INDIA, "L)/ /
Ahmedabad | Bengaluru | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kolkata | Mumbai | Pune vy




MSKA & Associates

Chartered Accountants

(c) As represented to us by the Management, there are no whistle-blower complaints received by the

xii.

Xiii.

Xiv.
(@) In our opinion and based on our examination, the Company has an internal audit system

XV,

Xvi.

XVii.

Xviii.

XiX.

XX,

Company during the year.

The Company is not a Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) (a) to
(c) of the Order are not applicable to the Company.

The company has converted into Public Limited Company with effect from September 05, 2023.
Further, the Company is not required to constitute an Audit Committee under Section 177 of the
Act for the year ended March 31, 2023 as it was a Private Limited Company and according to the
information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with Sections 188 of the Act,
where applicable and details of such transactions have been disclosed in the standalone financial
statements as required by applicable accounting standards.

commensurate with the size and nature of its business.

(b) We have considered internal audit reports of the Company issued till date, for the period under

audit.

According to the information and explanations given to us, in our opinion, during the year the
Company has not entered into non-cash transactions with directors or persons connected with its
directors and hence, provisions of Section 192 of the Act are not applicable to Company.

The Company is not required to be registered under Section 45 |A of the Reserve Bank of India
Act, 1934 and accordingly, the provisions stated in paragraph 3 (xvi)(a) to 3 (xvi)(d) of the Order
are not applicable to the Company.

Based on the overall review of standalone financial statements, the Company has not incurred
cash losses in the current financial year and in the immediately preceding financial year. Hence,
the provisions stated in paragraph 3 (xvii) of the Order are not applicable to the Company.

There has been resignation of one of the joint statutory auditor (M/s. Laxminiwas & Co) during
the year, there were no issues, objections or concerns raised by the outgoing auditor.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowledge of the Board
of Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than
ongoing projects requiring a transfer to a Fund specified in Schedule VIl to the Companies Act
in compliance with second proviso to sub-section (5) of Section 135 of the said Act. Accordingly,
reporting under clause 3(xx)(a) of the Order is not applicable for the year.

Tr——
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b) In respect of ongoing projects, the Company has transferred unspent amount to a special
account within a period of thirty days from the end of the financial year in compliance section
135(6) of the said Act.

xxi. The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements. Accordingly, no comment in respect of the said Clause has been included in
the report.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Ananthakrishnan Govindan
Partner

Membership No.205226
UDIN: 23205226BGWEBY7863

Place: Hyderabad
Date: September 22, 2023
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF AZAD ENGINEERING LIMITED (FORMERLY KNOWN AS AZAD
ENGINEERING PRIVATE LIMITED)

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Azad Engineering Limited (Formerly
known as Azad Engineering Private Limited) on the Financial Statements for the year ended March
31, 2023]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of
Azad Engineering Limited (Formerly known as Azad Engineering Private Limited) (“the Company”)
as of March 31, 2023 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
with reference to standalone financial statements and such internal financial controls with reference
to standalone financial statements were operating effectively as at March 31, 2023, based on the
internal control with reference to standalone financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl) (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to standalone financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance
Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to standalone financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial
statements included obtaining an understanding of internal financial controls with reference to
standalone financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the standalone financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to standalone
financial statements.

Meaning of Internal Financial Controls With reference to Standalone Financial Statements

A Company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of standalone financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone financial
statements.

Inherent Limitations of Internal Financial Controls With reference to Standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to standalone
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to standalone financial
statements to future periods are subject to the risk that the internal financial control with reference
to standalone financial statements may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration No. 105047W

"’@#— —crLukd—

Ananthakrishnan Govindan
Partner

Membership No.205226
UDIN: 23205226BGWEBY7863

Place: Hyderabad
Date: September 22, 2023
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Azad Engineering Limited (Formerly known as Azad Engineering Private Limited) ':) (’ { \
(CIN : UT4210TGI98IPLCO04132) L'/)
Standalone Balance Sheet as at 31 March 2023

(AN amoroais are Ks. inmillions, wnless otherwive stated)

Particulars Note Agat As at As at
31 March 2023 31 March 2022 01 April 2021
ASSETS
Non-current assets
Property, plant and equipment 3 2,006.83 1,374.30 1,140.61
Capital work-in-progress 4 379.86 236.56 -
Financial assets
- Investments 5 62.82 6282 6292
-Other financial assets 6 JB.68 36.04 39.25
Other non-gurrent assets 7 475.67 654.76 55,52
Total non-current assets 3,053.86 1,364.48 1,298.30
Current assets
Inventories 8 860 .63 573.75 342 88
Financial assets
(i) Trade receivables 9 1,186,63 746.31 525.44
(ii) Cash and cash equivalents [{1] 193.93 44.15 16.78
(iii) Bank balances other than (ii) above 10 333.27 13248 154.11
(iv) Other financial assets [\ 0.91 - 12.34
Other current assets 11 260.78 179.94 215.82
Total current assets 2,836.15 1,676.63 1,267.37
Total assets 5,890.01 4,041.11 2,565.67
EQUITY AND LIABILITIES
EQUITY
Equity share capital 12 16,52 1513 15.13
Other equity 13 2,023.79 1.185.02 908.47
Total equity 2,040.31 1,200.15 923.60
LIABILITIES
Non-current linbilities
Financial liabilities
(i) Borrowings 14 2,206.54 1,223.53 411.30
Provisions 17 2564 22.52 14.08
Deferred tax liabilities (net) 18 13587 116.33 97.65
Total non-current liabilities 1,368.05 1,362.38 523.03
Current liabilities
Financial liabilities
(i) Borrowings 15 79740 746.27 462.53
(i) Trade payables 16
- Total outstanding dues of micro and small
enterprises 2534 32.50 26,22
- Total outstanding dues of creditors other than micro
and small enterprises 449,53 392,73 341.92
(ii1) Oaher financial liabilities 19 123.36 158.10 75.79
Provisions 17 22.65 10.81 5.24
Other current liabilities 20 38.44 5399 168.23
Current tax liabilities (net) 21 2493 84.18 39.11
Total current liabilities 1,481.65 1,478.58 1,119,004
Total liabilities 3,849.70 2.840.96 1,642.07
Total equity and liabilities 5,890.01 4,041.11 2,565.67
See accompanying notes forning part of the Standalone Financial Statements.
As per our report attached
For M S K A & Associates For and on behalf of the Board of Directors of
Chartered Accountants Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
ICAI Firm Registration No.: 105047W (CIN ; U74210TG1983PLCO04132)
-7 \ gV /
Ananthakrishnan Govindan Rakesh Chopdar Jyoti Chapdar
Partner Chairman and CEQ Whole time Director

Membership No: 205226 DIN: 01795599 DIN 303132157

Chief Financial Officer

Confpany Secretary
M No: A49550

Place: Hyderabad Place: Hyderabad Place: Hyderabad
Date: 22 September 2023 Date: 22 September 2023 Date: 22 September 2023



Azad Engineering Limited (Formerly known as Azad Engincering Private Limited)
(CIN: UT4210TGI983PLCO04132)

Standalone Statement of Profit and Loss for the year ended 31 March 2023

CAN amonnes ave Ry, i millions, wifess otherwise stated)

: : For the year ended For the year ended

ol Nete 31 March 2023 31 March 2022
Income
Revenue from operations 22 2,516.75 1,944 67
Other income 23 08.46 33154
Total income 2,615.21 1,978.21
Expenses
Cost of Materials Consumed 24 49522 376.10
Changes in inventories of finished goods, work-in-progress 24 (193.71) (168.48)
Employee benefits expense 25 592.69 46271
Finance costs 26 523.82 136.16
Depreciation expenses 27 165,83 133.14
Other expenses 28 899.42 65184
Total expenses 2,483.27 1,591.47
PProfit before tax for the vear 131.94 386.74
Tax expenses
Current tax 37 2574 8668
Tax pertmining to earlier vears 242 -
Deferred tax 37 18.70 2009
Total tax expense 46.86 106,77
Profit after tax for the year 85.08 17997
Other comprehensive income
Ttems that will not be reclassified subsequently to profit and loss
Re-measurement gains/ (losses) on defined benefit plans 2.90 (4.83)
Income Tax relating to these items (0.84) 141
Total Other comprehensive income for the year 2.06 (342)
Total comprehensive income for the year 87.14 276.55
Eamings per share (Face value of share Rs.2 each)
- Basic 31 1.80 6.17
= Diluted 1.80 6.17
See accompanying notes forming part of the Standalone Financial Statements.
As per our report attached
For M S K A & Associates For and on behall of the Board of Dircctors of’
Chartered Accountants Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
ICAI Firm Registration No. 105047W (CIN : U74210TG1983PLCO04 132)
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Partner \ " A /" '/ Chairman and CEO Whole time Director
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M-No: Ad9550

Place: Hyderabad Place: Hyderabad Place: Hyderabad
Date: 22 September 2023 Date: 22 September 2023 Date: 22 September 2023
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Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)

(CIN : UT4210TG 1983PLC004132)

Standalone Statement of Changes in Equity for the year ended 31 March 2023

(AN ety erve R, m millions, wndess othervise siated)

A. Equity share capital

Note No. of Shares Amount
Asat 01 April 2021 15,13,200 1513
Changes in equity shares 12 - -
As at 31 March 2022 15,13,200 15.13
Changes in equily shares 12 1,38,626 .39
Asat 31 March 2023 16,51,826 16,52
B. Other equity

Particulars Reserves and surplus Other comprehensive income el
ol
Securities premium Retained earnings  Capital Redemp Re enl of defined
Reserve benefit obligations

Balance as at 01 April 2021 1.97 905,90 - (0.40) 908.47
Profit for the year = 27997 : = 379 07|
Other comprehensive income - - (3.42) (342
Less: Transfer to Capital Redemption Reserve . (39.00) - (390
Add: Transfer from R | Earnings - - 39.00 - 39.00)
Bal as at 31 March 2022 2.97 1,146.87 39.00 (3.82) 1,185.02
Profit for the year - B508 . - 8508
Other comprehensive income - - E 2.06 206
Add. Security premium from issue of equity shares 751.63 - - - 751.63)
Balance as at 31 March 2023 754.60 1,231.95 39.00 {1.76) 1,023.79

dal B

See accompanying notes forming part of the S we | 1al Stat

As per our report attached

For M S K A & Associates
Chartered Accountants

ICAL Firm Registration No. 10304TW
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Ananthakrishnan Govindan I':r H}’d(.'.ra_'_-_ o

Parner
Membershup Mo: 205226

Place: Hyderabad
Date: 22 September 2023

For and on behalf of the Board of Directors of
Azad Engineering Limited (Formerly known as Aznd Engineering Private Limited)
(CIN - UT4210TG1983IPLCOO4132)

W
Rakesh Chopdar

Chairman and CEQ
DIN: 01795599

Chief Financial Officer

Place: Hyderabad
Date: 22 September 2023

Adyoti Ciipdar
Whale time Director
DINY 03132157

Place: Hyderabad
Date: 22 September 2023



Azad Engincering Limited (Formerly known as Azad Engineering Private Limited)
(CIN: UT4210TGIO83PLOCODA132)

Standalone Statement of Cash Flows for the year ended 31 March 2023

(Al amounts are Rs. m millions, unless otherwise stated)

Particulars

For the year ended
31 March 2023

For the vear ended
31 March 2022

A, Cash Now from operating activities

Profit before tax 131.94 386,74
Adjustments for :

Depreciation expenses 16583 133.14
Finance costs 52382 136.16
Loss on discard ( sale of lixed assets e .
Unrealized foreign exchange (gain)/loss {27.15) 15.04
Liabilities no longer required written back - (24.449)
Allowance for bad and doubtful debis 475 237

Interest income (26.73) (7.75)

Operating profit before working capital changes 804.25 641.26
Changes in working capital
(Increase) /Decrease in trade receivables (417.92) (238.28)
(Increase ¥ Decrease in inventories (308.27) (230.87)
(Increase)/ Decrease in other financial assets (17.15) (14.46)
(Increase ¥ Decrease in Other Current assets (R0.84) 3588
Increase / (Decrease) in trade payables 49.64 81.53
Increase / (D ) n other financial liabiliv (34.74) 8231
Increase / (Decrease) in provision 14.92 14.05
Increase/ (Decrease) in other abilities (15.55) (114.24)
Cash generated from operations (5.66) 257.18
Income taxes paid (net of refund) (96.39) (47.78)
Net cash flow/{Used) from/in operating activities A (102.05) 20840
B. Cash flows from investing activities
Purchase of Property, Plant and Equipment including capital ndvances (856,22) (1,171.92)
Proceeds from sale of Property, Plant and Equipment 18.77 -
Sale of Investments - Q.10
Deposits placed having onginal maturity of more than 3 months, net (200.79) 21.63
Interest received 26,73 7.75
Net cash flow/(Used) from/in investing activities B (1,011.51) (1,142.44)
C. Cash flow from financing activities
Proceeds from issue/{redemption) of equity shares/preference shares 573.46 -
Proceeds from long term bormowings 177.45 447.29
Proceeds from issuance of optionally and compulsorily convertible debentures 1,600.00 600,00
Repayment of long term borrowings (614.88) (235.06)
Proceeds from/(repayment) of short term borrowings (net) 51.13 283.74
Interest pad (523.82) (135.56)
Net cash flow/(Used) from/in financing activities C 1,263.34 96041
Net increase/{decrease) in cash and cash equivalents A+BHC 149.78 27.37
Cash and cash equivalents at the beginning of the year 44,15 16,78
Cash and cash equivalents at end of the year 193,93 44,15
Cash and cash equivalents comprise (Refer note 10)
Balances with banks
= In current accounts 106.32 35T
-in EEFC Accounts 0.01 -
Deposits with maturity of less than 3 months 72.26 -
Cash on hand 1534 844
Total cash and cash equivalents at end of the year 193,93 44,15

Scee accompanying notes forming part of the Standalone Financial Statements.

Note: The above Standalone Statement of Cash Flow has been prepared under the indirect method as set out in Ind AS 7 - "Statement of Cash Flows" notified under section 133 of
the Companies Act, 2013 (‘the Act') read with Rule 4 of the Companies ( Indian Accounting Standards) Rules 2015 (as amended) and the relevant provisions of the Act.

As per our repoit attached

For M S K A & Associates

Chartered Accountants
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Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN: UTH210TGI983PLOC004132)

Notes to Stundalone Financial Statements for the year ended 31 March 2023

(A amoranes are Re. i mitlions, wnfess otherwvise stated)

1 Corporate Information
Azad Engineering Limited { Formerly known as Azad Engmeermg Private Limited) (the Company' / “Azad'y 15 one of the only Indian manufaciurers of highly engmeered, complex,
mussion and hfe critical high preeision components. Our products nelude 3D rotating airfoil portions of trbine engines and other critical products for combustion, hydraulics, fhight-
controls, propulsion and actuation which power defence and eivil wirerafts, spaceships, defence missiles, nuclear power, hydrogen, gas power, oil and thermal power

The Company was incorporated on September |4, 1983, under the provisions of the Companies Act, 1956, then applicable i India and is having s regustered office at 90/C 90/D,
Phase | 1 DA, Jeedimetla, Hyderabad, Telangana - 500055

The Company has converted uself from Private Limited 1o Public Limited, pursuant io a special resolution passed m the extraordinary general meeting of the shareholders of the
Company held on 14 July 2023 and consequently the name of the Company has changed to " Azad Engineerng Limited® pursuant to a fresh certificate of incorporation issued by ROC
on 05 September 2023

2 Significant Accounting Policies
These notes provides a hst of the significant accounting policies adopted in the preparation of these Standalone F
all the years presented, unless otherwise stated,

15 s These pol have been consistently applied o

2.1 Basis of preparation and measurem ent

(i) Statement of compliance & Basis for preparation
The standalone financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notfied under Section 133 of Companies Act,
2013 (the 'Act’), the Companies ( Indian Accounting Standards) Rules, 2015 and other relevant provisions of the Act,

The standalone fimancial statements have been prepared on a going concern basis. The accounting policses are applied consistently to all the penods presented i the financial
statements except where a newly issued accounting standard is initially adopred or a revision to an existing accounting standard requires change in accounting policy hitherto m use.

The financial statements up to and for the vear ended March 31, 2023 were prepared i accordance with accounting standards referred to in paragraph 7 the Companies ( Accounts)
Rules, 2014 (Previous GAAP) notified under section 133 of the Act and other relevant provisions of the Act, these are the Company’s first financial statements prepared n accordance
with Indian Accounting Standards (Ind AS), Ind AS 101, First-time Adoption Indian Accounting Standards has been applied An explanation of how the transition to Ind AS has
affected the previously reported financial position, financial performance is provided m Note 43,

The standalone fi | nts were approved by board of directors and authorised for 18sue on 22 September 2023

(ii) Functional and presentation currency
These Standalone Financial Statements are presented in Indian Rupees Rs., which is also the Company's functional currency. Standalone Financial Statements presented m Indian
rupees have been rounded-off 10 two decimal places to the nearest Millions except share data or as otherwise stated,

(iii) Basis of measurement
The Standalone Financial Statements have been prepared on the historical cost basis except for the followng tems

- Certwn financial assets and liabilities Measured at fair value
- Borrowings Amortised cost using effective interest rate method
- Net defined benefit {asset)/ hability - Present value of defined benefit obligations less far value of plan assets

{iv) Use of estimates and judgem ents
The preparation of the Standal il s nis n conformity with Ind AS requires 2 t 1o make esti judgements and assumptions that affects the reported
amounts of the assets and liabilities, the disclosure of contingent assets and habilities at the date of financial statements and reported amounts of revenue and expenses during the
penod  Accounting estimates could change from peniod to period, Actual results could differ from those estimates. Appropriate changes m the estimates are made as and when
management becomes aware of changes m crcumstances surrounding the estimates. Changes m the estimates are reflected m the Standalone Financial Statements in the period in
which the changes are made and. if matenal, such effects are disclosed n the notes to Standalone Financial Statements

Assumptions and estimation uncertainties
Information about assumphons and estrmation uncertanties that have a significant risk of resulting m a matenal adjustment within the next financial year are ncluded in the following
notes:

-Note 3 and 4- determiming an asset’s expected useful hfe and the expected residual value at the end of s hfe

-Note 9 Impairment of non financial assets and financial assets,

~Note 20- recogmtion and measurement of provisions and contingencies: key assumptions about the likelihood and magritude of an outflow of resources,
-Note 34- measurement of defined benefit obhgations: key actuarial assumptions;

-Note 37- recognition of deferred tax assets: availability of future taxable profit against wiich tax losses carried forward can be used

(v) Measurement of fair values
Accounting polices and disclosures require measurement of far value for financial assets and financial habilines

Faur value is the price that would be received (o sell an asset or pmd to transfer a liability in an orderly transaction between market participants at the measurement date. The faur
value measurement is based on the presumption that the transaction to sell the asset or transfer the lability tokes place either

- In the principal market for the asset or liability or

- In the absence of a principal market, m the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a hability 15 measured using the assumptions that market participants
would use when pricing the asset or hability, assuming that market participants act m their economic best interest.

The Company uses valuation techniques that are appropnate i the cireumstances and for wiich sufficient data is available to measure fair value, maximising the use of relevant

cbmabl'e,iﬁf!%w; the use of unobservable mputs

e
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Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN : UT4210TGI983PLC004132)

Notes to Stundalone Financial Statements for the year ended 31 March 2023

(AN anreiwents ave Re. hin millions, wnfess othervise stated)

Fair values are categonsed into different levels i a fan value lierarchy based on the wputs used m the valuation techimgues as follows.

Level 1 Quoted prices (unadjusted) in active markets for ddentical assets or habilmes

Level 2 Inputs other than quoted prices included n Level | that are observable for the asset or liability, either directly (1. as prices) or mdirectly (i e derived from prices)
Level 3 Inputs for the asset or hability that are not based on observable market data (unobservable mputs)

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible |f the mputs used to measure the far value of an asset or a
liability fall mto different levels of the fair value hierarchy, then the fair value measurement is categorised i its entirety in the same level of the far value hierarchy as the lowest level
wput that is sigmificant 1o the entire measurement

The Company recognizes transfers between levels of the far value hierarchy at the end of the reporting period during which the change has oceurred

Further mformation about the assumptions made m the measurmg far values s included in the following notes
- Note 35 - Fmancal mstruments

{vi) Current and non-current classification:

=2

ii)

iff)

iv

L

-~

=

The Schedule 111 1o the Act requires assets and habilities 1o be classified as either current or non-current. The Company presents assets and liabilities in the balance sheet based on
current/ non-current classification

Assets

An asset 15 classified as a current when 1t 1s:

- it is expected wo be realised in. or is imended for sale or consumption in, the Company’s normal operaing cycle:

- itis expected to be realised within twelve months from the reporting date,

=it 15 held pnmanly for the purposes of being traded; or

- is cash or cash equivalent unless i is restricted from being exchanged or used to settle a lability for at least twelve months after the reporting date.
All other assets are classified as non current

Liabilities

A lability 15 classified as a current when

- 1t expected to be realised in, or s intended for sale or consumption in, the Company 's normal operating cvele;

- it 15 due to be settled within twelve months from the reporting date;

- it 1 held primarly for the purposes of beng traded,

= Deferred 1ax assetsTabilities are classified as non-current.

- the Company does not have an unconditional right to defer settlement of lability for at least twelve months from the reporting date
All other liabilities are classified as non-current.

Operating Cycle
Operating cycle is the time between the acquisition of assets for processing and realisation in cash or cash equivalents. The Company has ascertaimed its operating cycle as 12 months

e 18k,

Summary of sig

nt accounting |

Revenue recognition
Revenue from contracts with customer 1s recogmsed when control of the goods or services are transferred to the customer. The Company has concluded that i 1s the principal n its
revenue arrangements because it typically controls the goods or services before transferring them to the customer

Revenue is measured at the value of the consideration received or recervable. Amount disclosed as revenue are net of retumns, trade allowances, rebates. Amounts collected on behalf
of third parties such as Goods and service Tax (GST) are excluded from revenue.

The specific recogmuon entena deseribed below must also be met before revenue s recognised

Sale of products:

Revenue from sale of goods is recogmsed at a point i time when control of the goods is transferred to the customer, generally on delivery of the goods and there are no unfulfilled
obligations. No significant element of financing is deemed present for the sales made with a credit term, which is consistent with market practice. The contracts that Company enters
mito relate to sales order contaning single performance obligations for the delivery of goods as per Ind AS 115,

Sale of services:

The Company renders job work services that are provided separately. The Company recognizes revenue from sale of services at a pomnt in ime. when produets are sent to the
customer after completion

Export benefits:
Export benefits are recogmised where there is reasonable assurance that the benefit will be received and all attached conditions will be complied with. Export benefits on account of
export promotion schemes are acerued and accounted m the penod of export and are meluded i other operating revenue.

Interest income:

Interest income is recogmised when it is probable that the economic benefits will low to the Company and the amount of mcome can be measured reliably Interest mcome is acerued
on a time basis, by reference o the principal outstanding and at the effective mterest rate applicable. which s the rate that discounts estimated future cash receipts through the
expected life of the financial asset 1o that assel’s net carrying amount on initsal recognition. Interest income is mcluded under the head “other meome’ n the statement of profit and
loss

Contract Balances:

Contract Liahiliny:

A contract liability 15 the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of consideration 1s due) from the
customer. If a customer pays consideration before the Company transfers goods or services to the customer, a contract liability 1s recognised when the payment s made or the
payment is due (whichever is earlier). Contract linbilities are recognised as revenue when the Company performs under the contract (1e., transfers control of the related goods or
services to the customer)

Trude Recevable:
A trade receivable is recogmsed i an amount of consideration that is unconditional (i.e., only the passage of time is required before payment of the consideration is due) Refer to
accountng policies of financial assets in section (1)) Fimancial mstruments — mitial recogmtion and subsequent measurenent

e
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Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN : UT4210TGI983PLCO04132)

Notes to Standalone Financial Statements for the year ended 31 March 2023

(A ammennts aee Bos, fon millionss, wnless otherase stted)

i

=

iii)

Borrowing cost

General and specific borrowing costs that are attnbutable to the acquisition, construetion or production of a qualifying asset are capstalised as part of the cost of such asset tll such
time the asset 15 ready for its ntended use and borrowimg costs are being incurred A qualifying asset 15 an asset that Wy takes a suk I pertod of time 1o get ready for its
mtended use All other borrowing costs are recogmsed as an expense m the period in which they are meurred

Borrowmg cost wcludes wterest expense, amortization of discounts, hedge related cost meurred m connection with foreign currency borrowimngs, ancillary costs mcurred in
connection with borrowing of funds and exchange difference ansing from foreign currency borrowings to the extent they are regarded as an adjustment to the Interest cost.

Investment meome earmed on the temporary mvestment of specific borrowings pending thewr expenditure on qualifying assets 1s deducted from the borrowing costs eligible for
capitalisation.

Investment in Subsidiaries:
The Company’s investment in its Subsidiaries are carned at cost.

Financial instrum ents
A financial mstrument is any contract that gives nise to a financial asset of one entity and fnancial lability or equity instrument of another entity

Financial assets

Initiul Recognition and measurement
Financial assets and financial liabilities are mitially recognised when the Company becomes a party to the contractual provisions of the mstrument. A financial asset or financial
liability 15 imtially measured at fair value plus, for an stem not at fair value through profit and loss (FVTPL), transaction costs that are directly attmibutable to its acquisition or ssue.

Classification wnd subsequent mewsurement

For purposes of subsequent measurement, financial assets are classified in following categories:
a) at amortized cost, or

by at faie value through other comprehensive mcome, or

¢} at fair value through profit or loss

The classification depends on the entity’s | madel for 1 wing the financial assets and the contractual terms of the cash flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured at amortized
cost. Interest income from these financial assets is included in finance income using the effective interest rate method (EIR).

Fair value through other comprehensive income (FVOC1): Assets that are held for eollection of contractual cash flows and for selling the financial assets, where the assets’ cash flows
represent solely payments of principal and mterest, are measured at fair value through other comprehensive income (FYOCT). Movements i the carrying amount are taken through
OC1, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gams and losses which are recognized n Statement of Profit and Loss. When the
financial asset is derecognized, the cumulative gain or loss previously recognized in OCI is reclassified from equity to Statement of Profit and Loss and recogmized i other gains/
(losses) Interest meome from these financial assets 1s included in other income using the effective interest rate method.

Fair value through profit or loss (FVTPL). Assets that do not meet the eriteria for amortized cost or FVOCT are measured at fair value through profit or loss. Interest income from
these financial assets 15 included in other income:

Financial assets are not reclassiflied subsequent to thesr nitial recognition, except if and in the period the Company changes its business model for managing financial assets,
A fimancial asset 1s measured at amortised cost if it meets both of the following conditions and 15 not designated as at FVTPL:

- the asset is held within a business model whose olbjective is to hold assets 1o collect contractual cash flows: and
= the contractual terms of the financial asset give rise on specified dates w cash flows that are solely payments of principal and interest on the principal amount outstanding,.

All financial assets not classified and measured m amortised cost or FVOC] as described above are measured at FVTPL. On mital recogmition, the Company may imevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCT as at FYTPL if domng so eliminates or significantly reduces an
aceounting mismateh that would otherwise arise

Financial assets at FVTPL These assets are subsequently measured at fair value Net gains and losses, meluding any mierest or dividend mcome, are recogmsed in profit or loss.

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the effective nterest method. The amortised cost is reduced by mpawment losses
Interest income, foreign exchange gains and losses and impairment are recognised i profit or loss. Any gain or loss on derecogmition 1s recognised in profit or loss

Equity mvestments at FVOCT These assets are subsequently measured at fair value Dividends are recogmsed as wmcome n profit or loss unless the dividend clearly represents a
recovery of part of the cost of the nvestment. Other net gans and losses are recognised n OC| and are not reclassified to profit or loss.
Impairment of financial nssets

In accordance with Ind AS 109, Financial Instruments, the Company apphies expected credit loss (ECL) model for measurement and recognition of impairment loss on financial assets
that are measured at amortized cost and FVOC]

For recognition of impairment loss on financial assets and risk exp . the Company d wes that whether there has been a significant increase i the credit nsk smee witial
recognition. L credit risk has not ncreased significantly, 12-month ECL is used to provide for impamment loss. However, if credit risk has increased significantly, hifetime ECL 1s
used, I in subsequent years, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initinl recognition, then the entity reverts to
recognizing impairment loss allowance based on 12 month ECL.

Life time ECLs are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12 month ECL 15 a portion of the lifetime
ECL which results from default events that are possible within 12 months after the year end.

ECL 15 the difference between all contractual cash flows that are due to the Company in aceordance with the contract and all the cash flows that the entity expects to receive (1e all
shortfalls), discounted at the origmal EIR, When estmating the cash flows, an entity is req 1 1o der all e | terms of the financial mstrument (including prepayment,
extension etc.) over the expected life of the financial mstrument. However, m rare cases when the expected hife of the financial mstrument cannot be estimated reliably, then the entity
15 required 10 use the remaining contraciual term of the financial instrument

In general, o is presumed that eredit nisk has significantly mereased if the payvment is over due

ECL mpawrment loss allowance (or reversal) recogmzed during the yvear is re d as mcome/exy m the stat W of profit and loss. In balance sheet ECL for financial assets

measured at amortized cost is presented as an allowance. e as an integral part of the measurement of those assets in the balance sheet. The allowance reduces the net canying
amount. Until the agset meets write off eriteria, the Company does not reduce impairment allowance from the gross carrymg amount
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(CIN : UT4210TGI983PLCD04132)

Notes to Standalone Financial Statements for the year ended 31 March 2023
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iv) Derecagnition of financial axsets

i)

ii)

A Financial asset 15 primarily derecognised when the night to receive the contractual cash flows m a ransaction in which substantially all of the risks and rewards of ownership of the
financial asser are transferred or in which the Company neither transfers nor retams substantially all of the risks and rewards of ownership and does not retam control of the financial
asset

If the Company enters into tr: ons whereby it transfers assets recognised on its balance sheet, but retains exther all or substantially all of the risks and rewards of the transferred
assets, the transferred assets are not derecounised

Financial liabilities:

- ;
Initial 2

Financial liabilities are classified, at iitial recogmtion, as financial labilities at fair value through profit or loss and at amorized cost, as appropriate. All financial labibities are
recogmized imtially at fair value and, n the case of borrowngs and payables, nei of directly atinbutable transaction costs

+] t
ion and ement

Subsequent measurement
The measurement of financial habalities depends on their elassification, as described below

This is the category most relevant to the Company. After imitial recognition, interest-bearing horr gs are subsequently i at amortised cost using the EIR method. Gains
and losses are recogmised i profit or loss when the habilines are derecogmsed as well as through the EIR amortisation process. Amorised cost 1s calculated by taking into aceount
any discount or premium on acqwsition and fees or costs that are an integral part of the EIR. The EIR amortisation is mcluded as finance costs in the statement of profit and loss.

Derecognition

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expired

The Company also derecognises a fimancial liability when its terms are modified and the cash flows under the modified terms are substantially different. In this case, a new financial
liabality based on the modified terms is recognised at far value. The difference between the camymg amount of the financial liability extmgwshed and the new financial hiability with
modified terms 1s recogmsed m profit or loss

(Mfsetting of financial insiruments

Financial assets and habilities are offset and the net amount is reported m the balance sheet where there 1s a legally enforceable night to offset the recognized amounts and there s an
intention to settle on a net basis or realize the asset and settle the liability simultancously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and n the event of default, msolvency or bankruptey of the Company or the counterparty

Written - off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is generally the case when the
Company determines that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write-of f. However,
financial assets that are written off could still be subject o enforcement activities in arder to comply with the Company s procedures for recovery of amounts due.

Property, plant and equipment

Recognition and measurement

Freehold land is carned at cost, net of tax / duty credit availed, net of accumulated impairment, if any. All other items of property, plant and equipment are stated at cost, net of tax
duty credit avpiled, less accumulated deprecation and accumulated impairment losses, if any, Cost of an item of property, plant and equipment comprises s purchase pnce, meluding
import duties and non-refundable 1axes, after deducting trade discounts and rebates, any directly attnbutable cost of bringing the item to its working condition for its intended use and
estimated costs of dismantling and removing the item and restoring the site on which it located. Such cost includes the cost of replacing part of the plant and equipment and borrowing
costs for long-term construction projects 1f the recogmion eriteria are met. When sigmificamt pans of plant and equipment are reguired to be replaced at mtervals, the Company
depreciates them separately based on their specific useful lives. Subsequent costs are included in the asset's canrying amount or recognized as a separate asset, as appropnate, only
when it 15 probable that future economic benefits assocated with the em will flow to the Company and the cost of the item can be measured reliably. All other repairs and
mamntenance cost are charged to the Statement of Profit and Loss during the period i which they were incurred

Any gain or loss on disposal of an stem of property, plant and equipment 15 recogmised in the Statement of Profit and Loss.

Depreciation

Depreciation is the svstematic allocation of the depreciable amount of PPE over its useful life and s provided on a straght-line basis over the useful lives as prescribed mn Schedule 11
to the Act or as per techmical assessment, Freehold land 15 measured at cost and not depreciated. All other items of property plant and equipment are stated at cost less accumulated
depreciation and impairment loss if any

Depreciable amount for PPE 1s the cost of PPE less its estimated residual value. The useful life of PPE is the period over which PPE is expected to be available for use by the
Company, or the number of production or similar units expected to be obtained from the asset by the Company,

Useful life table

Category of asset Useful lives estimated by the management | Useful lives as per Schedule 11 of
Companies Act, 2013
Computer & Data processing units 3 3
Electrical Fittings 10 10
FI.I'I'IilI_I:_I! & Nxtures 10 10|
Servers & Networks. 6 o}
Plant & Machinery 15 15
Factory Buildings 30 300
Office equipment 5 5
Motor Vehicles 8
An asset’s carrying amount is written down immediately 1o its recoverable amount if the asset's carrying amount is greater than s estimated recoverable amount. Gains or losses

arsing from disposal of property, plant and equipment which are carmied at cost are recognised m the statement of profit and loss. Depreciaton method, useful lives and residual
values are reviewed at each period end and adjusted if appropriate
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i) Expenditure during construction period:

fu}

th)

i)

Capital work-in-progress (CWIP) ineludes cost of property, plant and equipment under mstallation’ under development, net of accumulated wmpaiment loss, if any. as at the balance
sheet date. Expenditure/ Income during construction period (meluding fmancing cost related to borrowed funds for construction or sequisition of qualifying PPE) s meluded under
Capital Work-in-Progress, and the same 15 allocated to the respective PPE on the completion of thewr construction

Depreciation is not recorded on capital work-in-progress until construction and installation i1s complete and the asset 1s ready for its mtended use

Advances given towards sequisition or construction of PPE outstanding at each reporting date are disclosed as Capial Advances under “Other non-current Assets”

Inventories

Inventonies are valued at the lower of cost and net realizable value Cost of inventones comprises all cost of purchase, cost of conversion and other costs meurred in bringing the
nventones to their present location and condition. Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the
estimated costs necessary 10 make the sale.

Costs incurred in bringing each product to its present location and condhition are accounted for as follows

a) Raw m aterials:
Cost includes purchase price, (excluding those subsequently recoverable by the enterprise from the concerned revenue authories), freight mwards and other expenditure incurred in
bringing such inventories to their present location and condition. Cost is determined on weighted average basis

Raw Materials are valued at lower of cost and net realisable value (NRV), However, these mems ave considered 10 be realisable at cost, if the finished products, in which they will be
used, are expected to be sold at or above cost. These items are considered to be realizable at replacement cost if the fimshed goods, m which they will be used, are expected to be sold
below cost

b)Finished Goods and Work in progress:

Cost includes cost of direct materials and labour and a proportion of manufacturing overheads based on the normal operating capacity but excluding borrowing costs

Valued at lower of cost and NRYV Cost of Finished goods and WIP includes cost of raw materials, cost of conversion and other costs ncurred in bringing the inventories to their
present location and condition. Cost of mventories 15 computed on weighted average basis

¢} Provision for inventory
Provision of obsolescence on mvemories 15 considered on the basis of management s estnnate based on demand and market of the inventories

d) Tools
Tools used for manufacture of components are depreciated based on quantity of components manufactured and the life of wols, subject to a maximum of 5 vears.

lmpairment of non-financial assets

The Company's non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of impairment. If
any such mdication exists, then the asset's recoverable amount 1s estimated.

For imparment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). Each CGU represents the smallest Company of
assets that generates cash inflows that are largely mdependent of the cash inflows of other assets or CGLUs.

The recoverable amount of a CGU (or an mdividual asset ) is the higher of its value in use and s Fair value less costs to sell. Vialue m use 1s based on the estimated luture cash Mows,
discounted to their present vitlue using a pre-tax discount rate that reflects current market nssessments of the time value of money and the risks specific to the CGU (or the asset),

The Company’s corporate assets (e g, central office building for providing support to various CGUs) do not generate mdependent cash inflows. To determine impairment of a
corporate asset, recoverable amount is determined for the CGUs to which the corporate nsset belongs,

If the recoverable amount of an asset {or cash-generating unit) is estimated o be less than its carrying amount, the carrying amount of the
asset (or cash-generating unit) 15 reduced to its recoverable amount. An impairment loss 1s recogmsed of the carrying amount of an asset or CGL exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss

In respect of assets for which impairiment loss has been recognised in prior penods, the Company reviews at each reporting date whether there is any mdication that the loss has
decreased or no longer exists. An impawrment loss 1s reversed if there has been a change in the estimates used to determine the recoverable amount. Such a reversal 1s made only to the
extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss has been
recogsed

Employee benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expecied to be seftled wholly within 12 months after the end of the periad in which the employees render
the related service are recognised in respect of employees' services up to the end of the reporting period and are measured on an undiscounted basis at the amounts expected to be paid
when the liatilities are settled The habilities are presented as current employee benefit obligations i the balance sheet,

Other fomg-term employee benefit obligati
Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estmated future cash outflows expected to be made by the Company in
respect of services provided by employees up to the reporting date,

Defined contribution pluns

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and will have no legal or constructive obligation to
pay further amounts. The Company makes specified monthly contributions towards Government administered provident fund scheme and other funds Obligations for contributions to
defined contnbution plans are recognised as an employee benefit expense i statement of profit and loss in the periods during which the related services are rendered by employees.
The Company is liable for any shortfall i the fund assets based on the Govermiment specified rate of return. Such shortfall, if any, is recognised in the Statement of Profit and Loss os
an expense in the year of meurrmg the same. Having regard to the assets of the fund and the return on the investments, the Company does not expect any deficiency as at the year end




Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN : UT4210TGII83IPLCO04132)

Notes to Standalone Financial Statements for the year ended 31 March 2023

(AN amannis are B, b anlfions, unless otherwise siated)

(i)

(idd}

(iij

Defined benefit plans

For defined benefit plans, the cost of providing benefits 15 determmed using the projected umit eredit method, with actuanal valuations bemg carvied out at the end of each annual
reporting period. Re-measurement, comprising actuanal gains and losses, the effect of the changes to the asset ceilimg (f applicable) and the returm on plan assets (excluding net
mterest), 15 reflected mmmediately m the Balance Sheet with a charge or credn recognised in Other Comprehensive Income (OCT) in the pertod in which they oceur Re-measurement
recogmised m OC1 s reflected immediately i retamed eamings and will not be reclassified to Statement of Profit and Loss. Past service cost is recognised in the Statement of Profin
and Loss in the period of a plan amendment Net mterest is calculated by applying the discount rate at the beginning of the period to the net defined benefit linbility or asset

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The hability or asset recognised m the balance sheet i respect of’ defined benefit
plans is the present value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets

The present value of the defined benefit obligation 15 determined by discounting the estimated future cash outflows by reference to market yields at the end of the reporting period on
wovernment bonds that have terms approximating to the terms of the related obligation

Remeasurement gams and losses ansing from expenence adjustments and changes m actuarial assumptions are recogmised in the peniod in which they oceur. directly n other
comprehensive income. They are included in retained earmmgs i the statement of changes m equity and i the balance sheet

A liability for a termmation benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and when the entity recognises any
related restructuring costs.

Changes in the present value of the defined benefit obhgation resultmg from plan amendments or curtailments are recognised immediately in profit or loss as past service cost

Com pensated Absences:

The Compensated absences policy provides employees to convert their unused acerued leave days mto monetary compensation. [t covers eligibility, types of leave eligible for
encashment (eamed/ammual leave, privilege leave, and other applicable leave), and the maximum encashment limit

The approval process ensures complance with the policy, and the payout s calculated based on the employee's basic salary

It also addresses taxaton and deductions, stating that applicable tax laws will be followed, and the company will deduct appropriate taxes at source. The policy reserves the right for
the company to amend or revise any part of it at its discretion, and any queries or clanfications regarding the policy's mplementation can be addressed to the HR department

Employees acknowledge their agreement to adhere to the provisions of the policy by availing of et ed absences

Leases

The Company assesses whether a contract contains a lease, at the inception of the contract A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time n exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether

(1) the contract involves the use of identified asset;

(1) the Company has substantially all of the economic benefits from the use of the asset through the period of lease and.

(i1} the Company has the nght to direct the use of the asset.

Short-term lea nd | -V,

The Company has elected not 1o recognise ROU and lease liabilities for short term leases that have a lease term of 12 months or lower and leases of low value assets, The Company
recognises the lease payments associated with these leases as an expense over the lease term. The related cash flows are classified as Operating activities n the Statement of Cash
Flows.

Income-tax

Income-tax comprises current and deferred tax. It is recogmsed in profit or loss except to the extent that it relates to an item recognised directly n equity or in other comprehensive
meome

Current tux

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or receivable in respeet of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to mcome taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the report ng date.

Current tax assets and current tax habilities are offset only if there 15 a legally enforceable right to set off the recognised amounts, and it 1s intended to realise the asset and settle the
liabality on a net basis or simultancously.

Deferred tux
Deferred tax s recognised m respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the corresponding amounts
used for taxation purposes. Deferred tax 1s not recogmised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that 1 not a business combmation and that affects neither accounting nor taxable profit
or loss at the time of the transaction; and

- temporary differences related to investments in subsidiaries to the extent that the Company is able ta contral the timing of the reversal of the temporary differences and it is probable
that they will not reverse in the foreseeable future,

Deferred tax assets are recogmsed to the extent that it is probable that future taxable profits will be available against which they can be used The existence of unused tax losses is
strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only 1o the extent that it
has sufficient taxable temporary differences or there 15 convincing other evidence that sufficient taxable profit will be avalable against which such deferred tax asset can be realised
Deferred tax assets — unrecogmised or recognised, are reviewed at each reporting date and are recognised’ reduced to the extent that it is probable/ no longer probable respectively that
the related tax benelit will be realised

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expeets, at the reporting date, 1o recover or settle the
carrymg amount of its assets and liabilities

Deferred tax assets nclude Mmimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which mives future economic benefits m the form of availlability of set-off
agamst future income tax liability. Accordingly, MAT 15 recounized as a deferred tax asset in the Balance Sheet when the asset can be measured rehably and it 1s probable that the
future economic benefits associated with 1t wall be realised




Azad Engineering Limited (Formerly known as Azad Engi ing Private Limited)
(CIN : UT4210TGI983PLC004132)

Notes to Standalone Financial Statements for the year ended 31 March 2023

(AN ampenanis are Rt miffions, wnfess athervise siofed)

K Provision, contingent liabilities and contingent assets

A provision 1 recogrised if, as a result of a past event. the Company has a present legal or constructive obligation that can be estimated reliably, and it 15 probable that an ouflow of
economic benefits will be required to settle the obligation. Provisions are determmed by discounting the expected future cash Hows (rep ng the best esti of the expenditure
required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects current market assessments of the tme value of money and the risks specific 1o the
liability The unwinding of the discount s recogmsed under finance costs Expected future operating losses are not provided for. Provision i respect of loss contingencies relating to
clamms, litigations, assessments, fines and penalties are recognised when it is probable that a hability has been ncurred and the amount can be estimated rehably:

Contingent linbilities and contingent assets:
A contmgent liability exists when there s a possible but not probable obligation, or a present obligation that may, but probably will not, require an outflow of resourees, or a present
obligation whose cannot be esti d relably. Contingent habilites do not warrant provisions, but are disclosed unless the possibility of outflow of resources 15 remote

Contingent assets are not recognised m Standalone Financial Statements since this may result in the recognition of meome that may never be realised
However, when the realisation off income 15 virtually certan, then the related asset 1s not a contingent asset and i1s recognised

Earnings per share
Basic Earnings Per Share (‘'EPS’) 1s computed by dividing the net profit attribuitable to the equity shareholders by the weighted average number of equity shares outstanding during
the year

Diluted earmngs per share 15 computed by dividing the net profit by the weighted average number of equity shares considered for deriving basic earmings per share and also the
weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares, Dilutive potential equity shares are deemed converted as
of the beginning of the year, unless issued at a later date. In computing diluted earmings per share, only potential equity shares that are dilutive and that either reduces earnings per
share or increases loss per share are included The number of shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for the share splits.

Cash Mlow statement

Cash Mows are reported usimg the indirect method, whereby net profit/ (loss) before tax is adjusted for the effects of transactions of a non-cash nature and any deferrals or accruals of
past or future cash receipts or payments and item of mcome or expenses associated with mvesting or financing cash lows. The cash Mlows from regular revenue generating (operating
activities), investing and Financing activities of the Company are segregated.

Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprise cash at bank and i hand and shon-term deposits with banks that are reacily convertible nto cash which are subject 10
msignificant risk of changes in value and are held for the purpose of meeting shori-term cash commitments

Foreign currency transactions and balances

In preparing the Standalone Financial Statements of the Company, transactions in currencies other than the Company’s functional currency (1e. foreign currencies) are recognised at
the rates of exchange prevailing at the dates of the transactions. At the end of each reporting peniod, monetary ems denominated in foreign currencies are ranslated at the rates
prevailing at that date.

Monetary assets and habilities denominated in foreign currencies are translated at INR spot rates of exchange at the reporting date. Exchange differences ansing on setilement or
translation of monetary items are recogmised m the statement of profit and loss

Net loss relating to translation or settlement of borrowings denominated in foreign currency are reported within finance costs. Non-monetary items that are measured i terms of
historical cost in a foreign currency are translated using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value 15 determined The gam or loss ansing on translation of non-monetary items measured at Fair value is treated in line
with the recognition of the gain or loss on the change n fair value of the stem (1e, translation differences on items whose fiair value gain or loss s recognised m OCT or profit or loss
are also recognised in OC1 or profit or loss, respectively),

In determining the spot exchange rate to use on imitial recognition of the related asset, expense or income (or part of it) on the derecognition of u non-monetary asset or nON-Monetary
liability relatng to advance consideration, the date of the transaction is the date on which the Company initially recogmses the nonmonetary asset or non-monetary liability ansing
from the advance consideration. If there are multiple payments or receipts in advance, the Company determines the transaction date for each payment or receipt of advance
consideration

P Financial liabilities and equity instruments:
Classification as debt or eguity:
Debt and equity mstruments 1ssued by the Company are classified as etther financial liabilities or as equity m accordance with the substance of the contractual arrangements and the
definitions of a fimancial lability and an equity instrument.

Equity instruments:
An equity mstrument 1s any contract that evidences a residual nterest in the assels ol an entity afler deducting all of us labilines. Equity instruments issued by a Company are
recognised at the proceeds received
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Notes to Standalone Financial Statements for the year ended 31 March 2023
(AN oty are Re. i miffions, wnfess othervise stated)

Q

Events after reporting date
Where events oscurring after the balance sheet date provide evidence of conditions that existed at the end of the reporting penod, the mpact of such events s ndiusted within the
Standalone Financial Statements. Otherwise, events after the balance sheet date of material size or nature are only disclosed

Recent ing pr ts:

The Mmistry of Corporate Affairs ("MCA") has notified Companies {Indian Accounting Standard) Amendment Rules, 2023 dated March 31, 2023 10 amend certam Ind ASs which
are effective from 01 April 2023

Below 15 @ summary of such amendmenis

(1) Disclosure of Accounting Policies - Amendment (o Ind AS | Presentation of linancial statements

The MCA issued amendments 1o Ind AS 1, providing guidance 1o help entities meet the accounting policy disclosure requi The Iments am 1o make accounting policy
disclosures more informative by replacing the requirement to diselose *significant accounting policies’ with ‘material accounting policy mformation” The amendments also provide
wuidance under what circumstance, the accounting policy mformation is likely to be considered matenal and therefore requirmg disclosure

The amendments are effective for annual reporting penods beginning on or after 01 April 2023, The Company 13 currently revisiting their ing policy infc disclosures 1o
ensure consistency with the amended requirements

{11) Defimtion of Accounting Estimates — Amendments to Ind AS 8 Accounting policies, changes mn accounting estimates and errors

The amendment to Ind AS 8, which added the definition of accounting esumates, clarifies that the effects of a change i an mput or measurement technique are changes in accounting
estimates, unless resulting from the correction of prior penod errors. These amendments clarify how entities make the distinction between changes in accounting estimate, changes in
aceounting policy and prior pmod errors. The distinction 1s important, because changes n accounting estimates are apphed prospectively to future transactions and other future

events, but ges in ing policies are generally applied retrospectively to past transactions and other past events as well as the current period.

The amendments are effective for annual reporting periods beginning on or after 01 April 2023 The amendments are not expected to have a material impact on the Company
financial statements.

(ii1) Deferred Tax related 10 Assets and Liabilities arising from a Single Transaction — Amendments 1o Ind AS 12 Income taxes

The amendment to Ind AS 12, requires entities to recognise deferred tax on transactions llml on mmul r:,‘mg,mtluﬂ give nse 1o equal amounts of taxable and deductible temporary
differences. They will typically apply to transactions such as leases of lessees and d ioming ob 1ons and will require the recognition of additional deferred tax assets and
liabilities

The amendment should be apphed 1o transactions that occur on or after the beginning of the earliest comparative period presemed. In addition, entities should recogmise deferved tax
assets (to the extent that it 1s probable that they can be utilised) and deferred tax labilines at the begmming of the earhest comparative period for all deductible and taxable temporary
differences associated with

« right-of-use assets and lease habilimes, and

* decommussiomng, restoration and similar liabilities, and the corresponding amounts recognised as part of the cost of the related assets.

The lative effect of rec g these adj i ised in 1 gs, or another component of equity, as appropriate. Ind AS 12 did not previously address how

to account for the tax effects of on-belancc sheet leases and :m-nlar transactions and various approaches were considered acceptable. Some entities may have already accounted for
such transactions consistent with the new requirements. These entities wall not be affected by the amendments.

) The other amendments to Ind AS notified by these rules are primarily m the nature of clanifications.
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Axad Engineering Limited (Formerly known us Azad Engineering Private Limited)
(CIN: UT4210TGI983PLC004132)

Notes to Standalone Financial S nis for the vear ended 31 March 2023

(Al amounts are Rs in millions, unless otherwise stated)

s Tnvestments
Asat Asat Asal
3l }\ECHZUIJ 31 .\Iar_l:hgl_nl 01 April 2021

Investment in equity instroments (fully paid-up)
Invest in Subsidiarie:
:‘iU.J_’il}lJI Man:h_ 2022: 50,350, 01 April 2021 50,350) equity shares of Rs. 10 each fully paid-up 1762 1762 1762
in Rouland Chemicals Pvi Lid
IIJ.I.“H:!I March 20220 13,150, 01 April 2021 13,150) equity shares of Rs. 100 gach fully paid-up 4520 4590 4530
in Swastik Coaters Pvt Ltd
Nil (31 March 2022: Nil, 01 April 2021° 9,999) equity shares of Rs. 10 each fully paid-up in Agen ; 0.10
Metcast Private Limited :

62.82 62.82 62,92

& Other financial assers
As at As at As at
31 March 2023 31 March 2022 01 April 2021

Non-current (at amortised cost)
(Unsecured considered good)
Deposits
. Security deposits 1738 1461 6.89
b Deposit accounts with maturity for more than 12 months[refer note 21.30 2143 236

38.68 3604 39.25

Note (a): out of the fixed deposits amounts Rs 20,17 Mn as at 31 March 2023, Rs 14 54 Mn as at 31 March 2022 and Rs 32.36 Mn as at 01 April 2021 held as lien
by banks towards the various fund lacilities sanctioned

Current
Interest accrued on fixed deposits 091 - 1234
0,91 - 12.34
7 Other non-current assets
As at As at As at
31 March 2023 31 March 2022 0l Agl'il 2021
{Unsecured, Considered good)
a. Capital advances 379,90 57259 336
b. Prepaid expenses 65.48 66 56 iB 35
c. Eleciricity deposits 30.29 15.61 1381
475.67 654.76 55.52
& Inventories
As at Asat Asat
31 March 2023 31 March 2022 01 April 2021
Raw material 25233 204.08 LLERUH
Work in progress 30993 280.10 10352
Finished goods* 65.03 2030 2562
Scrap invemory 3183 - -
Consumable stores, spares & fixtures 11151 6926 5074
860.63 57375 34288
* Valued ai lower of cost and net realisable value
9 Trade receivables
As at As at As at
31 March2023 31 March2022 01 April 2021
Trade receivables
Unsecured,
~Considered good (refer note below) 1,186 63 T46 31 52544
-Credit Impaired 15.00 10.25 789
1,201.63 T56.56 53333
Allowance for bad and doubtful debis
Less: Receivables credit impaired {15.00) (10.25) {789}
1,186.63 T46.31 52544

i Mo trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other person Neither any trade nor other
receivables are due from firms or private companies respectively in which any director is a panner, a director or a member
ii Trade receivables are non-interest bearing and generally on terms of 120 1o 180 days
it Trade receivables include debts from related parties refer note No 30




Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)

(CIN: UT4210TGIPRIPLOO04132)

Notes to §

Financial §

(AL amounts are Rs in millions, unless otherwise stated )

Allowance for bad and doubtful debus

for the year ended 31 March 2023

Asat As at Asat
31 March 2023 31 March 2022 01 April 2021
Opening balance 1025 789 -
Credit loss added 475 236 789
Written off during the vear 4
Reversal during the period 5 = -
Closing balance 15.00 10.25 7.89
a. Trade Receivables ageing schedule:
As at 31 March 2023
Particulars Not Due Outstanding For following period from due date of pnyment Total
Less than 6 months 6 months - | year 1= 2 years 2-3 years Mursthand
years
(1) Undisputed Trade receivables — considered good 82681 23596 75.77 3304 32 1124 118663
(ii) Undisputed Trade receivables — which have
significant increase in eredit risk . 5 % - = - 3
(iii) Undisputed Trade receivables — credit impaired = 984 ilo 140 ni3 047 1500
(iv) Disputed Trade receivables— considered good - - " - - - -
(¥) Disputed Trade receivables — which have
significant increase in credit risk = i 5 = = = -
(vi) Disputed Trade receivables — credit impaired
Total R26.81 145.80 78.93 35.04 3.34 11.71 1.2001.63
As at 31 March 2022
Particolars Not Due Outstanding for following period from due date of payment Total
Less than 6 months 6 montlhs - | year 1- 2 years 2-3 years Mnrlo ThARD
years
(i) Undispured Trade receivables — considered good 29994 156 10 66.91 544 17.08 084 24631
(ii) Undisputed Trade receivables — which have - = g 5 = 2 =
significant increase in credit risk
(iii) Undisputed Trade receivables - eredit impaired % 817 1.54 012 0319 003 10,25
(iv) Disputed Trade receivables— considered good - - . = - -
(v) Disputed Trade receivables — which have
significant increase in credit sk T ., - e - -
{vi) Disputed Trade receivables — credit impaired
Total 199.94 364,27 68.45 5.56 17.47 0.87 156,50
As at 1 April 2021
Particulars Not Due Outstanding for following period from due date of payment Total
More than 3
Less than 6 months 6 months - T year I-2 years 2-3 years R
(i} Undisputed Trade receivables — considered good 24151 214 65 1061 Jo gl 101 085 §25.44
{ii) Undispured Trade receivables — which have
significant increase in credit risk " = i = - - -
(i) Undisputed Trade receivables - credit impaired - 597 0.85 1.02 003 0.02 739
{iv) Disputed Trade receivables— considered good - - - - :: = -
(v) Disputed Trade receivables — which have
significant increase in credit risk . - - - - - »
{vi) Disputed Trade receivables — credit impaired
Total 241.51 210.62 3146 37.83 1.04 0.87 533.33
Cash and Bank Balances
Asat As at Asat
31 March 2023 31 March 2022 01 Agra 2021
() Cash and cash equivalents
Balances with banks
- in current accounts 10632 3571 1260
-in EEFC Accounts 00 he .
Deposits with maturity of less than 3 months[refer note (a) below] 7226 - -
Cash on hand 15.34 844 4.18
193,93 4415 16.78
(b) Other bank balances :
= Earmarked balance with bank for redemption of unclaimed Preference shares - - =
= deposits with rer ing ity less than 12 hsfrefer noie (a) below] 333.27 13248 154.11
333.27 132,48 154.11
527.20 176.63 170.89

Note (a): out of the fixed deposits amounts, Rs T."!-‘.I'L.E? Mn as at 31 March 2023, Rs 62 75 Mn as at 31 March 2022 and Rs 1541 IMn as at 01 Apnl 2021 held as lien
by banks luwnr:!_: jh:_mri_ous fund facilities sanctioned




Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN : UT4210TGI983PLC004132)

Notes to Standal Financial § for the year ended 31 March 2023

(All amounts are Rs in millions, unless otherwise stated)

1 Other current assets
As at As al Ag at
31 March 2023 31 March 2022 01 April 2021
Unsecured, considered good
Advance to suppliers 11136 74.99 95.20
Advances to employees 1735 16,39 -
Balance with government authorities 104.02 54.06 #4450
Other deposits & Advances 1062 25.00 17.92
Prepaid expenses 1743 9.50 1811
260.78 179.94 21582
12 Equity Share capital :
As ot Asmt Asat

31 March 2023 31 March 2022 01 April 2021

Authorized share capital

15000 10000 1000y 0y
15.000,000(3 | March 2022 10,000,000, 01 April 2021 - 10,000 000)Equity shares of Rs 10 each
Lssued, subscribed and paid up
1.651.826(31 March 2022 - | 513.200, 01 Aprl 2021: 1513 200)Equity shares of Rs 10 each 16.52 15.13 1513
16,52 15,13 15.13
i) Reconciliation of authorised share capital
As at 51 March 2023 As at 31 March 2022 As at 01 April 2021
G : Amount in : " Amount in Rs, £ Amount in Rs,
Particulars No. of Shares Rs. Mn No. of Shares Mu No. of Shares M
Outstanding at the beginning of the
year 1.,00.00.000 100.00 1,00,00,000 100.00 1.00,00,000 100.00
Changes during the year 50,00,000 50.00 - - 7 »
Outstanding at the end of the year 1,50,00,000 150 00 1,00,00,000 100 00 100,000,000 1004
ii) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting period:
As at 51 March 2023 As at 51 March 2022 As at (1 April 2021
Particalars No. of Shares ol No. of Shares Kgiousl: i . No. of Shares AR 15 1
Rs, Mun Mn Man
Outstanding at the beginming of the
year 15,13.200 1513 15.13.200 15.13 15.13,200 15.13
LY H
i issued during the periodfyear 95,138 095 - x - -
it. Shares issued on conversion of
Compulsorily convertible
debentures{CCDs) (Refer Note (a)’
below ) 43 438 044 - - - -
Outstanding at the end of the year 16,51 826 16.52 15,13.200 1513 15.13,200 15.13

Mote (a) Aggregate number of shares 1ssued for a consideration other than cash

During the year ended 31 March 2023, the Board of Directors and the Shareholders of the Holding Company have passed a resolution 1o convert CCDs of DMI Finance Private
Limited into equity shares Accordingly, such CCDs were convened into 43 488 equity shares at Rs. 4,129 07 per equity share (including Rs 4, 119.07 per share as securities premium)
in accordance with the terms of the agreements with the CCD holders

Note (b) the Board of Directors at their meeting held on 11 September 2023 and shareholders of the Company ot their meeting held on 12 September 2023 have approved stock splitof
| equity share having face value of Rs 10 1o 5 equity shares having face value of Rs 2 each Further the board of directors and sharcholders of the Company vide the said meetings have
also approved capitalization of the Rs, 82 59 Mn reserves of the Company for issuance of 5 bonus shares for every one fully paid-up equity share{post split), having face value of Rs 2
per share,

iii) Rights, preferences and resiriciions atiached io equity shares of Rs. 10 each, fully paid up:

The Company had only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share, The Company declares and pays
dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the sharcholders in the ensuing Annual General Meeting In the event of
liguidation of the Parent Company. the holders of equity shares will be entitled 1o receive remaining assets of the Parent Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders




Acad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN: UT4210TGI983PLC004132)

Notes to Standalone Financial Statements for the year ended 31 March 2023

(Al amounts are Rs in millions, unless otherwise statesd)

iv) Shares held by sharcholders holding more than 5% in the Company as at:

As at 51 March 2023 As at 51 March 2022 As at 01 April 2021
Name of Shareholder No, of Shares % Holding No. of Shares % Holding No. of Shares % Holdi
Rakesh Chopdar 14.64.435 38 6% - 15,06.800 99 58% 15,006,800 99 58%

As per the records of the Company including its register of shareholders and other declarations received from shareholders regarding beneficial interest the above
sharcholding represents both legal and beneficial interest.

v) Sharehalding of promoters

As at 31 March 2023 As at 31 March 2022

% Change
Name of promoter No. of Shares % Holding % Change during the year No. of Shares % Holding during lhe';fnr
Rakesh Chopdar® 14,64.435 88.66% -10.92% 15,06.800 09_58% 0.00%
As at 01 April 2021
Name of promoier No. of Shares % Haolding % Change during the year
Rakesh Chopdar® 15.06.800 09.58% 0%
* As per board meeting dated 11 September 2023, Mr. Rakesh Chopdar is identified as the only promaoter
wi) No class of shares have been bought back by the Company during the period of five years immediately preceding the current year end
13 Other equity
Asat Asat As al

31 March 2013
LA

31 March 2022 01 April 2021

Securities premium (refer note i) 754 60 297 297
Retained earnings (refer note i) 1,231.95 1,146 87 905 90
Capital Redemption Reserve (refer note iii) 39.00 3900 =
Other comprehensive income (refer note ivy (1.78) (3.82) (0.4)
Total other equity 2,023.79 1,185.02 908,47
As at Asat As at

i) Necurities premium®

31 March 2023

31 March 2022 01 April 2021

Balance at the beginning of the year 297 297 297
Add: Security premium from issue of equity shares 751.63 - 4
Balance at the end of the year 754.60 2.97 297
*# Securities premium is used to record the premium on issue of shares to be utilized in accordance with the Act.
As at As nt As at

if) Retwined carnings

31 March 2023

31 March 2022 01 April 2021

Balance at the beginning of the year 1146 87 505 90 78824
Add: Adjusiments on account of transition to lnd AS - - 144
Add: Profit for the year #5.08 27997 116.22
Less: Transfer to Capital Redemption Reserve = (39.00) =

Balance at the end of the year 1,231,95 1,146.87 90590

As at As il As at

iit) Capited Redemption Reserve™

31 March 2023

31 March 2022 01 April 2021

Balance at the beginning of the year 39.00 . =
Add: Transfer from retained camings - 39.00 -
Balance at the end of the year 3000 3000 =

“It represents an amount equal to the nominal value of the preference shares redeemed transferred from retained earnings al
shares 1o the capital redemplion reserve The reserve will be utilised only for limited purposes in accordance with the provi

i the time of redemption of preference
sions of the Companies Act, 2013

iv) Ohther comprefensive income As at As at Asat
(och 31 March 2023 31 March 2022 01 April 2021
Other items of OCI

Remeasurement of defined benefit obligations (hability net of tax )#

Balance at the beginning of the year (382) (0.40) =
Add: Changes during the year 2.90 (4.83) (0.57)
Tax effect on Other comprehensive Income (0.84) 141 0.17

Balance at the end of the year T6) (3.81) x

#Actuarial valuation reserve comprises the cumulative net gains / losses on actuarial valuation of post-employment obligations




Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN: UT4210TGI98IPLOC004132)

Notes to Standalone Financial S nis for the vear ended 31 March 2023

(All amounts are Rs in millions, unless otherwise stated)

14 Long Term Borrowings (at amoriised cost)
As at As al As at
31 March 2023 31 March 2022 01 April 2021

NIl {31 March 2022 Nil, 01 April 2021 390,000) 8% Non-Cumulative Redeemable Preference - - 19.00
Optionally Convertible Debentures (refer node (iv)) - 42472 -
C Isorily Convertible Deb refer note (iii) & (iv)) 164807 18391 -
Term loans

= from Bank (refer note (i) 66l 37 652 46 45135

- from others {refer note (i) 11432 14881 3246
Vehicle loans 2335 1521 16,70
Unsecured
Loan from Related parties (refer note (v)) 375 Bb.66 1592
Less - Current maturities of long temm borrowings (244.22). (208.24) (164.13)
Total 2,206.54 1.223.5) 411.30

hi i C5 1 ¢ referen ;10 g
The Company had issue 390,000 at the face value of Rs. 100 each amounting to Rs
and Non-Participative These were issued between FY 201 3-14 and FY 2014-15

I LE !
39 Millions. The preference shares are 8% Non- Cumulative, Non- Convertible

i} Terms of Long Term Loan from Consortium Banks (Union Bank of India{UBI), Indusind Bank Limited{Induslnd), ICICI Bank Limited(1CICT))
The company has taken the Term loan under consortiem arrangement which is lead by UBI and has Indusind and ICIC1 Bank as other members, Company has
converted the Rupee Term loan into FCTL (Foreign Currency Term Loan)

The Primary Security for the loans are;

1) First Pan-passu charge by way of Hypothecation on entire current assets of the company (Present & Future) and
2) First Pari-passu chatue by way of Hypothecation on entire fixed assets of the company (Present & Future)

The collateral Security or the loan are,

1) First Pari-passu charge on the, Industrial land admeasuring 517880 square yards along with building at plot no. 90/C, Phase 1, IDA Jeedimetla, Hyderabad,
Telangana in the name of Swastik Coaters Py Lid

2) First Pari-passu charge on the, Industrial land admeasuring 5392 square yards along with building at plot no. 90/D, Phase |, IDA Jeedimetla, Hyderabad,
Telangana in the name of M/s Rouland Chemicals Pvt Lid.

3) First Pani-passu charge on the, Industrial land admeasuring 883 | Sq. vards along with building, located at plot no | /B, Phase 11, Tndustrial Park, Sy No 163 &
164, APIIC IALA, Pashamylaram, Patancheru, Medak. Telangana in the name of Azad Engineering Private Limited

The loan is secured by Personal guarantee of Mr. Rakesh Chopdar and Mrs. Jyoti Chopdar

The loan is secured by Corporate guarantee of Swastik Coaters Pvt Lid and Rouland Chemicals Pyt Lid
i) Terms of Long Term Loan from Tata Capital Financial Services Limited
The company has taken the Equipmeni Finance Loan and it is outside the consortium arrangement and the same 15 used for buying of specific Plant & Machinery

and these are secured by exclusive charge by way of Hypothecation of machinery purchased / to be purchased out of fund.

The loan is secured by Personal guarantee of Mr. Rakesh Chopdar and Mrs Jyoti Chopdar

iii) Terms of Compulsorily convertible det -Piramal Tr hip Private Limited
The company has raised the CCD (Compulsory Convertible Debenture) from Piramal Structured Credit Opporunities Fund. The investiment amount is INR 1,600
Million and company has issued 1,600 fully paid —up Compulsonly Convertible Debenture

The CCID carries the coupon of 10% per annum payable monthly, which shall increase 1o 14% post expiry of 36 months, and then increase by 2% at the beginning of
cach calendar quarter up to 20% till conversion of the CCDs

The instrument has life of 7 years with Put & Call option and minimum assured IRR is 18% or MOIC of | 35x. There is upside sharing with the company if Piramal
make IRR greaver than 22% The CCD will be converted into equity base on pre agreed EV/EBITDA of I8 times — FY 23 net of deb

The CCD's are secured by

1) 51% share pledge of all the present and future shares outstanding of the Issuer, (on a fully diluted basis, present and future and in dematerialised form) shall be
required

2) Non-Disposable Underaking (“NDU™) and Non-encumbrance over the balance shares preseni and future on a fully diluied basis and POA

3) First charge on all machinery purchased from the proceeds of the Instrument (1o the tune of INR 400 Mn) and

4) Second Charge on security given to Consortium Bank

And these are secured by Personal Guarantee of Mr. Rakesh Chopdar

iv) Terms of Compulsorily convertible debentures/Optionally convertible debeniures-DMI Finance Private Limited

DM finance has subscribed to [INR 180 million of CCDs and INR 420 million of OCDs issued in Jul'21/Aug' 21 having a coupon rat e o f 10% (to be increased by
2% every quarter atler 36 months subject to a maximum of 20%) and 14% p.a., respectively, for a tenure of 7 years (OCD redemption has a p principal moratorium
of 36 months

Azad is 1o provide IRR of 22% and 18% on CCDs and OCDs, respectively, on conversion (o equity shares  Altemnatively |, redemption premium on OCDs range
from IRR of 14% to 18% based on EBITDA during the tenure of OCDs. There are prepayment premiums of 25% and 18% on early redemption of OCDs before and
after 2 years from issue, respectively

Azad also has a put option on the CCDs exercisable in specified ranches over the 3rd 1o Sth vear at an IRR of 1 8% or market value (whichever is higher)

519 of promoter shares is pledged along with non-disposable rights on remaining shares in favour of DM There is bard collateral to the tune of " 1x

) Unsecured loan from related parties are interest free and are repayable on demand




Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN : UT4210TG1983PLC004132)

Notes to Standalone Fimancial Statements for e year ended 31 March 2023

(Al amounts are Rs in millions, unless otherwise stated)

s Short-term borrowings
Asat Asat As at
31 March 2023 31 March 2022 01 April 2021
Secured
Working Capital Loans (refer below note) 55518 53803 208 40
Current matunities of long term borrowings (refer note | 14) 244.22 208 24 16413
T97.40 746,27 462.53

r i i [~ T
The company has taken the Working Capital Loan under consortium arrangement which is lead by UBI and has Indusind and ICIC1 Bank as other members The
company has taken PCFC (Packing Credit Foreign Currency) for funding of working capital requirement

The Primary Security for the loans are,
1) First Pan-passu charge by way of Hypothecation on entire current assets of the company (Present & Futureh and

2) First Pan-passu charge by way of Hypothecation on entire fixed assets of the company (Present & Future)

The collateral Security for the loan are 1) First Pari-passu charge on the, Industial land admeasuring 5178 80 square yards along with building av plot no. 90/C,
Phase 1, IDA Jeedimetla, Hyderabad, Telangana in the name of Swastik Coaters Pyt Lid. 2) First Pari-passu charge on the, Industrial land admeasuring 5392 square
vards along with building at plot no. 90/D, Phase 1, IDA Jeedimetla, Hyderabad, Telangana in the name of M/s Rouland Chemicals Pvt Lid. 3) First Pari-passu
charge on the, Industrial land admeasuring 883 | Sq. yards along with building, located at plot no. 17/8, Phase U1, Industrial Park, Sy No. 163 & 164, APIC IALA,
Pashamylaram, Patancheru, Medak, Telangana in the name of’ Azad Engineering Private Limited

The loan is secured by Personal guarantee of Mr, Rakesh Chopdar and Mrs. Jyvoti Chopdar
The loan is secured by Corporate guarantee of Swastik Coaters Pyt Lid and Rouland Chemicals Pyt Lid

16 Trade payables

As at Asal As at
31 March2023 31 March2022 01 April 2021
Trade payables
- Total outstanding dues of micro and small enterprises (refer note - 33) 2534 3250 26.22
- Total outstanding dues of creditors other than micro and small enterprises 44953 39273 34192
474.87 415.13 36814
Trade payables are non-interest bearing and are normally settled in 30-90 days terms.
Trade payables ageing schedule:
As at 31 March 2023
Particulars Outstanding for following periods from due date of payment
Payables Not | Less than | 1-2 years 2-3 years More than 3 years Tatal
Due year
(i) MSME 11.65 13.15 0.54 - - 2534
(ii) Others 281 63 158.73 9.12 005 - 449 53
(iii} Disputed Dues - MSME - = = =
{iv}) Disputed Dues - Others - - - - -
(v) Unbilled dues - - - - -
293.28 17188 D66 0.05 - 47487
As at 31 March 2022
Particulars Outstanding for following periods from due date of payment
Payables Not | Less than 1 1-2 years 2-3 years More than 3 years Total
Due year
(1) MSME 1046 22.04 - - - 3250
(ii) Others 13528 24373 104 38l 887 392.73
(i) Disputed Dues - MSME - = > =~ o .
(iv) Dispuied Dues - Others = - & = =
(v} Unbilled dues - - - - - -
145.74 265.77 104 381 8.87 42523
As at 01 April 2021
Particulars 0 ding for following periods from due date of payment
Payables Not | Less than 1 1-2 yenrs 2-3 years More than 3 years Totwl
Due year
(1) MSME 1342 12.80 - - - 2622
(i) Others 185 63 142.63 4.08 958 34192
(1) Disputed Dues - MSME - - - - -
(iv) Disputed Dues - Others = ) & T =
(v) Unbilled dues - . - =
199.05 155.43 4,08 9.58
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17

20

21

Provisions

Asat
31 March 2023

As
31 March 2022

Asat
01 April 2021

Provision for emplovee benefits
i Provision for Gratuity (Refer Note 34)

Non-Current 2564 22.52 14.08
Current 246 202 1.33
ii. Provision for Compensated absences
Current 028 033 -
Provision for expense 19461 846 191
48.29 33.33 19.32
Non-Current 2564 2252 14.08
Current 22.65 1081 5.24
Deferred tax Liabilities (ner)®
Asat As at Asat

31 March 2023

31 March 2022

01 April 2021

On Property, plant and equipment 20325 12922 10601
On Provision for employee benefits (9.00) (8.82) (4 66)
Borrowings {11.22) {0.75) (1.40)
MAT eredit entitlement (25.74) = 5
Receivables credit impaired {437 (2 08) {230y
Provision for others (0 34) (11 344) L
On Unabsorbed depreciation and business losses {671y - i
135.87 116,33 07.65
*Refer note: 37
Other Financial Linbilities
As at As at Asat
31 Mir_tll 2023 31 March 2022 01 April 2021
Salaries payable 4193 39.69 2181
Interest accrued an MSME creditors 3.04 £ i
Interest accrued but not due on borrowings 071 402 =
Provision for bonus 14306 1160 522
Capital creditors 24.32 6379 4676
Others* 39.00 39.00 -
123.36 158,110 75.79
*Includes payable amounting to Rs. 39.00 Mn to Preference Sharcholders
Other Current liabilities
As at As at As at
3l Mﬂch 2023 31 March 2022 01 April 2021
Statutory due payable 15.02 24.99 32,04
Advance from customers 16.51 1990 13294
Liability towards CSR 581 B3l 308
Others payables 1.10 (.79 0.20
3844 5399 1068.23
Current tax liabilities (net)
As at As at As at
31 March 2023 31 March 2022 {1 .u’l_r“ 2021
Current tax payable 151,48 12582 4149
Current Tax Assels
Advance tax including self assessment tax (123.15) (39.14) -
TDS and TCS receivable (3.40) (2.50) (238)
24.93 8418 39.11
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22 Revenue from operations For the year ended For the year ended
31 March 2023 31 March 2022
Revenue from cont i stomers rN 8
Sale of products 1478 89 1,171.39
Sale of services 937.26 682.00
Other Operating revenue
- Scrap sales 96.90 T8 38
= Export Incentives 370 1281
2,516.75 1,944.67
For the year ended For the year ended

23 Other incom e

31 March 2023

31 March 2022

Gam on foreign exchange transactions and translations 60.11 -
Interest Income
- on Fixed deposits 2673 175
- Finaneal Assets at amortised cost 037 0le
Liabilities no longer required wnitten back < 2444
Giam on derecognition of financial labilities 958 -
Miscellaneous income 1.67 1.19
08,46 33.54

24
Cost of Materials Consumed

For the year ended

For the year ended

31 March 2023 31 March 2022

24(a) Opening stock of raw material 204.09 163 00
Add: Purchases 543 46 719

Less: Closing stock of raw material (252.33) (204.09)
495,22 376,10

24(b)
Changes in Inventories

For the year ended
31 March 2023

For the year ended
31 March 2022

Inventory at the beginning of the year

Work n progress 280.10 106.30
Fimished goods 20.30 25.62
Scrap inventory =
300,40 131,92
Inventory at the end of the year
Work in progress (399.93) (280.10)
Fimished goods [65.03) (20.30)
Scrap inventony (29.15) -
(494.11) (300.40)
(193.71) (168.48)

25 Em ployee benefits expense

For the year ended

For the year ended

31 March 2023 31 March 2022
Salartes, wages and bonus 550.50 42977
Contribution to provident and other funds 1883 14.05
Gratuity and compensated absences expense (refer note no 34) 8.52 349
StafT welfare expenses 14.84 12.80
592.69 462.71
26 Finance costs For the year ended For the year ended
31 March 2023 31 March 2022
Interest on term loans T2.25 3386
Interest on working capital 30.22 14.34
Interest on optionally & compulsorily convertible debentures 148 64 2813
Premium on redemption of debentures 146.50 -
Exchange differences adjusted to borrowing costs 66.10 20,83
Bank charges 09 13,53
Interest on delay n payment of taxes 12.54 884
Interest on MSME creditors 304 -
Other borrowing costs A1 44

523.82
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27

28

For the year ended

For the year ended

Depreciation expenses 31 March 2023 31 March 2022

Depreciation of tangible assets ( Refer Note 3) 165 83 133.14
165,83 133.14

Other expenses For the year ended For the year ended

31 March 2023

31 March 2022

Stores and spares consumed 9990 8576
Job work charges 175.65 158 70
Tools 179.52 147 35
Repairs and maintenance
- Machmery 18.11 6.85
- Others 378 20
Transportation charges 6537 5584
Power and fuel 116.21 68 44
Inspection and testing 3.27 4.92
Sales commission 12.2 1.79
Business promotion 6,34 0.94
Commumication, broadband and mtemet expenses .55 Ll
Insurance 2020 554
Travelling and conveyance expenses 970 4.87
Rent 8.26 541
Rates and taxes 2562 [ERT
Loss on foreign exchange transactions and translations other than those considered as finance cost (net) * 1.59
Professional & consultancy fees 21.96 2878
Printmg . stationary, postage and couner 999 0.04
Loss due to fire (refer note m) 317N -
Provision for CSR expenses( Refer Note u below) 602 5.26
Auditors remuneration (Refer Note | below) 5.20 1.80
Security charges 14.00 10.27
Outsourced manpower cost 4416 25.87
Provision for credn impaired trade receivable 475 237
Miscellaneous expenses 1486 634
899,42 651.84
Note (i) Payments to anditors:
The followmng s the breakup of Auditors remuneration ( exclusive of mndirect taxes)
For the year ended For the year ended
Particulars 31 March 2023 31 March 2022
As auditor
- Statutory audit 520 1.80
Reimbursement of expenses
Out of pocket expenses i #
5.20 1.80

Nuote (ii) Details of Corporate social responsibility expenditure:

For the year ended

For the year ended

Particulars 31 March 2023 31 March 2022
(1) Gross amount required to be spent by the Company durng the year 6.02 526
(1) Amount approved by the Board to be spent during the vear 6.02 526
{(11) Amount spent during the year (in cash)

- construction/ acquisition of any asset . E

- on purpose other than above - =
(1v) Shortfall / ( Excess) at the end of the year 6.02 520
(v} Total of previous years shortfall - 105
(vi) Details of related party transactions = =
{vi1) Where a provision 1s made with respect Lo a hability incurred by entening mito a contractual obligation, - -
the movements in the provision during the year should be shown separately

Opening provision 831 305
Addition durimg the year 602 526
Utilisation 8352 -
Closing provision 5.81 831

Note (iii) : Loss due to fire:

The cost of nventories & net wiitten down value of property plant and equipment damaged during the fire has been recognised as expenditure (net of recoveries)
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Contingent liabilities and commirments
(a) Contmgeni Liabilities:
Particulars As al As at As at

31 March 2023 31 March 2022 01 A prit 2021
Direct Tax 6.82 -
Customs duty 86.24 71.83 71.83
Bank Guarantees 0.50 050 0.24
Others - 226,513 21971
Direct Tax:

For AY 2020-21, A demand of Rs. 6.82 Mn has ansen on account of a disallowance made by assessing officer while completing the assessment vide order dated 21
Septemher 2077 The Company has preferred and appenl against the said assessment order before the Commissioner of Income Tax (Appeals) and the same is
pendmyg. The case is yet to be taken up for hearing and necessary action will be taken as soon as the case is taken up for heanng

Customs Duty:

All the customs duty notices are pertaining 1o Advance authorisation/ EPCG authorisation received from DGFT (Director General of Foreign Trade) which were used
to import our raw material and Plant and Machinery without payment of Custom Duty.

All udvanes authorisation is pending with Norms commirtee of DGFT for finalization of Stondard Inpur and Ouput Movme (SION), Ouee Botme w luelised for above
advance authorisation, we will communicate to customs department for closure of above Notice.

All EPCG authorisation is in closure process with rezional DGFT office at Hvderabad.

The Company has imported Raw Material and Capital Goods under Advance and EPCG authonzation received from DGFT without payment of custom duty for
which all export obligations have been fulfilled. The company has received inimation from Customs towards pavment of duty amounting to Rs, 86.24 Mn (31 March
2023 : Rs.86.24 Mn, 31 March 2022: Rs 71.83 Mn and 3| March 2021: Rs 71.8% Mn, However due to the norms which are pending for finalization by the
authorities, the company has not accepted this claim.

Others:
The Company has placed an order with Hamuel Maschinenbau Gmbh & Co (Supplier) i June 2016 for supply of 14 machines and out of winch 4 machines were
delivered in Feb 2017, The company has found defect in machinery and requested the supplier to repair the machinery. Supplier has declined the request to repair

With respect to above dispute with the supplier, an amount of Rs 226.53 Mn as at 31 March 2022 (31 March 2021 Rs 219.71 Mn) has been disclosed as a
contingent liability. On the basis of the basis of management assessment, no provision would be required in relation to this disputed matter,

Further on 01 December 2022, the Company and supplier amicably settle the issue and agrees to pay Rs 22891 Mn and supplier agrees to deliver 12 new HIWIN
motors (type nuinber 828342) for A-Axes for machine HSTM 150 $2 and 12 new HIWIN motors (Type number 825556 ) for C-Axes of machine HSTM 150 S2 free
of cost. Also, supplier will deliver a permanent key for their Single Blade software free of charge.

Other disputes if any

The Company based on its legal assessment does not believe that any of the pending claims require a provision as at the balance sheet date, as the likelihood of the
probability of an outflow of resources at this point of time is low

(b} Capital Commitments

Vacialan As at As at As at

31 March 2023 31 March 2022 01 April 2021
Unexecuted capital orders to the extent not provided for 498.26 510,00 138.00
Related party disclosures
(a) Names of related parties and related party velationship
Name of the Related Party Nature of Relationship

Swastik Coaters Pvt Lid (upto 12/09/2023). Refer Note No 41
Rouland Chemicals Pvt Lid (upto 120972023, Refer Note No 41

Subsidiary Companies Agen Metcast Pyt Ltd (Ceased to be a subsidiary with effect from

18/06/2021)

Azad Engineenng Pre Lid

Chairman and Chief Executing Officer— Rakesh Chopdar

Whole Time Director - Jyoti Chopdar
Whole Time Director - Vishnu Pramodkumar Malpani (w.e.f 13/09/2023)
Chief Financial Officer - Ronak Jajoo (w.e.f 14/09/2023)

Key Managerial Persons:

Company Secretary- Ful Kumar Gautam

Relatives of KMPs - Kartik Chopdar

Relatives of KMPs
Y Relatives of KMPs - Satwik Chopdar

Forgen Power Parts Private Limited

Azad Synergies Private Limited (upto 30/09/2022)

Radhe Creations Private Limited

Allas Fasteners

Entities over which KMPs/ directors and/ or their relatives are able exercise

significant influence Azad F&B Private Limited (w.e.( - 28/12/2022

OHGO Engineering Private Limited w.e.f - 19/09/2012 (formerly known
as Ohn Industnes Private Limited)

Agrima Logi Park

Agen Metcast Private Limited (w.e.f 18/06/2021 ull 06/01/2023)




\zad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN: UT42I0TGI98IPLCO04132)
Notes to Standalone Financial Statements for the vear ended 31 March 2023

A amtotaes are By oy anillions, viless otherwese suneed)

(b) Transactions with Subsidiaries

Particulars

For the year ended 31

For the year ended

Particulars

31 March 2023

March 2023 31 March 2022
Rental Expense: 0.26 0.24
Swastik Coaters Pyt Ltd 013 012
Rouland Chemicals Pvt Ltd 013 0.12
(¢) Balances with Subsidiaries
As at As at As at

31 March 2022

01 April 2021

Other Non current financial assets

Rouland Chemicals Pvt Lid 4.89 4,89 4.89
Trade Payables
Swastik Coaters Pvt Ltd 0.25 0.12 =
Rouland Chemicals Pyt Ltd 0.18 0.12 i
() Transactions with KN P's/directors and their relatives
s For the year ended 31 For the yvear ended
Particulars March 2023 31 March 2022
KMPs Remuneration: 66.49 61.75
Rakesh Chopdar 45.90 41,12
Jyoti Chopdar 12.00 1387
Vishnu Pramodkumar Malpani 422 422
Ful Kumar Gautam 222 1.21
Ronak Jajoo 115 1.33
KMPs Relatives Remuneration: 4.21 392
Kartik Chopdar 3.85 392
Satwik Chopdar 0.36 -
Loan taken/{repaid) from/to related parties (Included in long term borrowings) {2.91) (9.26)
Rakesh Chopdar = (1.46)
Tyoti Chopdar (2.91) (4.80)
Advances give to employees - 3.00
Vishnu Pramodkumar Malpani - 1.00
Ronak Jajoo - 1.00
Ful Kumar Gautim - 1.00
(e) Balances with KMP's/directors and their relatives
i As at As at As al
PRENR 31 March 2023 31 March 2022 01 April 2021
Loan from related parties(Included in long term borrowings) 3.75 0,66 15.92
Rakesh Chopdar - - 446
Jvoti Chopdar 3.75 6.66 11.46
Other current financial liabilities (Salaries payable) 3.7 3.49 .63
Jyoti Chopdar 353 3.35 0.33
Kartik Chopdar 0.22 0.14 0.30
Satwik Chopdar 0.04 - -
Advances to employees (Included in other current assets) 3.15 3.15 -
Kartik Chopdar 0.15 0.15 -
Ful Kumar Gautham 1.00 1.00 -
Vishnu Pramodkumar Malpani 1.00 1.00 -
Ronak Jajoo 1.00 1.00 -
() Transactions with entities over which KMPs/ directors and/or their relatives are able to exercise significant influence
i For the year ended 31|  For the year ended
1
sy March 2023 31 March 2022
Rental Income (Included in other income) 0.08 0.08
Atlas Fasteners 0,08 0.08
Sale of goods or services 0,23 0.03
Atlas Fasteners 0.23 0.03
Other deposits & Advances (Included in other current assets) 8.22 0.50
Agen Metcast Pyt Lid - 20
Atlas Fasteners 822




Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)

(CIN : UT4210TG1983PLO004132)

Naotes to Standalone Financial Statements for the year ended 31 March 2023

(AN amownts arve Ry. on npulfions, unless otherwise stated)
(g) Balances with entities over which KMP's/divectors and/or their relatives are able (o exercise significant influence

3

32

Particulars As at Asat As at
ki 31 March 2023 31 March 2022 01 April 2021
Other Non current financial assets 4.32 4.32 4.32
Forgen Power Parts Private Limited (Electricity Deposit) 2.3 232 2.32
Forgen Power Pants Private Limited (Security deposits) 2.00 2.00 2.00
Other deposits & Advances (Included in other current assets) - 9.30 9,80
Agen Metcast Pyt Lid, - 9.30 9.80
Trade receivables 1.42 117 1.06
Atlas fasteners 1.42 1.17 1,006
Advance to suppliers (Included in other current assets) 7.86 o -
Atlas fasteners 7.86 g -
Trade Payables - 0.43 -
Atlas fasteners - 0.43 -

Earnings per share (EPS)

Basic eamings per share amounts is calculated by dividing the profit for the vear atiributable to equity holders by the weighted average number of ecquity shares
outstanding during the year. Diluted eamings per share amounts is calculated by dividing the profit atnbutable to equity holders by the weighted average number of’
equity shares outstanding during the vear plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity

shares into equity shares.

Particulars A8 at s

31 March 2023 31 March 2022
Earnings
Profit afer tax for the year attributable to equity sharcholders B85.08 279.97
Add: Fair value adjustments towards compulsorily converiible debentures* 110.55 11.53
Profit for the year considered for calculation of diluted camings per share 195.63 291.50
Shares
Original Number of Equity Shares (post share split) # 82,59 130 75,66,000
Add : lmpact of Bonus ssue # 4,12.95.650 3.78.30.000
Weighted Average Number of Equity Shares
For calculating Basic EPS 4,73,01,690 4,53,96,000
Effect of dilution:
= On aceount of Compulsory Convertible Debemures® 41,16,449 8.13.510
Weighted average number of equity shares for Diluted EPS 5,14,18,139 4,62,09510
Earnings Per Share
Face Value Rs, 2 per share
Basic (Rs.) 1.80 6.17
Diluted* (Rs.) 1.80 6.17

* Compulsorily convertible debentures are considered to be potential equity shares. They have not been included in the determination of diluted eamings per share
during financial years ended 31 March 2023 and 31 March 2022 as these were considered anti-dilutive

# Shareholders have approved the below a Extra-ordinary peneral meeting held on 12 September 2023: (refer note 41)
a. Share split of one equity share having face value of Rs. 10 each mto 5 shares of Rs. 2 each and
b. Issue of fully paid bonus shares of Rs.2 each in proportion of five equity shares for every one existing equity share,

Aceordingly as an adjusting event the eamnings per share has heen adjusted for subdivision of shares and bonus shares for the current and previous years presented in
accordance with the requirements of Indian Accounting Standard (Ind AS) 33 - Earnings per share.

Segment Reporting

The Managing Director of the Company takes decision in respect of allocation of resources and assesses the performance basis the report | mfbrmation provided by
functional heads and are thus considered (o be Chief Operating Decision Maker.

Based on the Company's business model, manufacturing high precision and OEM components, have been considered as a single business segment for the purpose of
making decision on allocation of resources and assessing its performance. Accordingly, there are no separate reportable segments i accordance with the
requirements of Ind AS 108 “Operating segment” and hence, there are no additional disclosures to be provided other than those already provided in the standalone
financial statements. The information relating to revenue from extemnal customers and location of non-current assets of its single reportable segment has been
disclosed as below.

The geographic information analyses the Company’s revenues and non-current assets by the country of domicile and other countries. In presenting geographic
information, segment revenue has been based on the location of the customer and segment assefs are based on geographical location of the assets.




Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN: UT42H0TGI98IPLC0041.32)
Notes to Standalone Financial Statements for the year ended 31 March 2023
(AN amrounts are B, e millions, enless otlerwise stated)
a. Geographical Segment information:

Revenue from Customers For the year ended|
31 March 2023
With in India 493.67
Outside India 2,023.08
Total 2,516.75 1,944.67

b. The company has entire non-current assets within India, Henee, separate figures have not been furnished,

¢. Revenue from Major Customers

The Company eams revenue from few of its major customers which individually amount to 10 % or more of the company’s revenues. Details of such customers.
Dietails of such customers(ie. the total amount of revenues from ench sech customer) are disclosed below:

A For the year ended|  For the year ended|
Revenue from Customers 31 March 2023 31 March 2022
i1 82956 423 85
Total 829,56 423.85

33 Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006:

The amount due to Micro and Small Enterprises as defined in the “The Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the
extent such parties have been identified on the basis of information available with the Company. The disclosures relating to Micro, Small and Medium Enterprises are

as under

As at
31 March 2023

As at
31 March 2022

As at
01 April 2021

The amounts remaining unpaid to micro and small supplies as at end of the year

i) Principal amount remaining unpaid to supplier at the end of the year

i) Interest due thereon remaining unpaid to supplier at the end of the year

i} Payment made to suppliers (other than interest) beyond the appointed day, during the
year

iv) Interest paid to suppliers under MSMED Act (other than Section |6)

v) Interest paid Lo suppliers under MSMED Act (Section 16)

vi) Interest due and payable to suppliers under MSMED Act, for payments already made

vii) Interest accrued and remaining unpaid at the end of the year to suppliers under
MSEMED Act (it} + (vi)

[

5.34
3,04

3.4

3250

26.22
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Notes to Standalone Financial Statements for the year ended 31 March 2023
(AN amonnix are R m millions, unhess othenvise siated)

3. Employes benefits
a}  Defined Contribution Plan
Provident Fund:
Comtribubions were made to provident fund and Employee State Insurance in India for the employees of the Company as per the regulations. These contributions are made fo
registered Funds administered by the Government of India. The obligatian of the Company is lmited to the amount contributed and it has no Further contractual nor any other
constructive obligaton
by  Defimed Benefit Plan
Gratuity:
The Company provides Gratuity for emplovees in India as per the Payment of Gratuity Act. 1972, All employees are enfitled to eratuity benefits on exit from service due 1o
retirement, resignation or death, There is @ vesting penod of 5 vears on exits due to retirement o resignation.
This defined benefit plans expose the Company to actuanal risks, such as longevity nsk, mterest rate risk and market (nvestment) nsk
The present value of the defined benefit oblization and ihe relevant current service cost are measured using the Projected Unit Credit Method, with actuanal valuntions being
camed out a1 each Balance sheet daie.
el Amounis Recognised as Expense:
i} Defined Contribution Plan
Contribution towards employee provident fund and Others, which is a defined contribution plan for the year 31 March 2023 aggregated to Rs 18.83 Mn (31 March 2022
Rs 14.65 Mn)
ity Defined Benefit Plan
Contribution towards Gratusty for the year 31 March 2023 aggregated to Rs 8.52 Mn (31 March 2022 £ 5.49 Mn)
d)  Amounts recognised in the Financial siatements as at vear end for Gratuity provision are as under:
Asat As at Asal
31 Murch 2023 | 31 March 2022 | 01 April 2021
i) Change in Present Yalue of Obligation
Present value of the oblization at the beginning of the year 2454 1541 106
Curmrent Service Cost 680 447 ¥z
Interest Cost 1.72 103 071
Actuanial {Gain)y/Loss on Obligaton- Due to Change m Financial Assumptions {3.93) 357 023
Acmanal (Gain) / Loss on Obligation- Due 1o Change in Demographic Assumptions - - -
Actuarial (Gain) / Loss on Obligation- Due to Experience Adjustments 1.03 1,26 0.34
Benefits Paid (2 06) (1.20 (0.05)
Present value of the obligation at the end of the year 28.10 24.54 1541
i) Bifurcation of present value of Benefit obligation
Current- Amount due within one year 246 202 133
Non-current- Amount due after one year 25.64 2252 14.08
Total 28.10 24,54 1541
iil)  Eaxpecied benefit paymenis in future years
Yoear | 24 202 1.33
Year 2 1.85 1.35 1.07
Yoear 3 26 1.51 1.04
Year 4 245 1.83 111
Year 5 207 2.07 1.34
Year 6 1o Year 10 1.77 978 6.24
iv)  Sensitivity Analysis
Discount Rate - | percent increase 2570 222§ 14.08
Discount Rate - | percent decrense 30.90 21.23 16,98
Salary Escalation Rate - | percent incrense 30 88 2714 1697
Salary Escalation Rate - | percent decrense 25.69 2.7 14.07
v)  Amounts Recognised in the Balince sheet:
Present value of Obligation at the end of the year 28.10 2454 1541
Fair value of Plan Assets at the end of the year - - -
MNet Liability vecognised in the Balance Sheet 28,10 24.54 1541
vi)  Amounis Recognised in the Statement of Profit and Loss:
Current Service Cost 6,80 447 32
Net interest on net Defined Linbility / (Asset) 1.72 1.03 o7l
Expenses recogmsed m Statement of Profitand Loss 8,52 .50 383
vii) Recognised in other comprehensive income for the year
Actuarial Gams / (Losses) on Liability 2.90 (483 (057)]
Return on Plan Assets excluding amount included in ‘Net interest on net Defined Liability / (Asset) above - = =
Recognised m other comprehensive income 2.90 (4.83)) (0.57)
viii) Actunrial Assumptions
i} Discount Rate 7.20%| 7.32%| 697%|
Based on vields (as on valuation date) of Government Bonds with a tenure similar 1o the expected working
lifetime of the employees
i) Salary Escalaton Rate 3500 5000 3.00%)
based on inflation, seniority, promotion and other relevant factors such as demand and supply i the
employment markel This pion has been d d in consultation with the Company
i) Retirement Ape 38 years 58 years 58 vears
i) Aftrition Rate 5% 5% 50
TALM{2012-14)] TALM(2012-14)

vl Mortality rate

lﬁLMlZ(ill-Nli

Ul

Uh
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Notes to Stamdal Financial S
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35 Financial instruments

for the year ended 31 March 2023

. Asat As As
o Freuci| testrumeats by cutegoey 31 March 2023 31 March 2022 01 April 2021
Note| Fair value level Amortized Cost) Amortized Cost Amortized Cost
Financial nssets
Non current
- Invesiments 3 Level 2 6282 62.82 62.92
-Other financial assets (] Level 2 8ol Jo.04 3925
Current
(i) Trade receivables 9 Level 2 118663 T46.31 32544
(i) Cash and cash equivalents 10 Level 2 19393 4415 1678
(iii) Bank balances other than (ii) above 10 Level 2 33327 13248 154,11
(iv) Other financial assets 6 Level 2 091 = 12.34
Total financial assets 1.816.24 1.021.80 810,84
Financial liabilities
Non current
(i) Borrowings 14 Level 2 2,206.54 1,223 53 41130
Current
(i) Borrowings 15 Level 2 797 40 746,27 462.53
{ii) Trade payables 13 Level 2 474 87 42523 368 14
{iii) Other financial liabilities 19 Level 2 123.36 158.10 75.79
Total financial liabilities 3.602.17 2,553.13 1.317.76

The management assessed that fair value of cash and short-term deposits, trade receivables, irade pavables, and other current financial assets and liabilities approximate
their carrying amounts largely due to the short-term maturities of these instruments

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale

MNote 1 For the purpose of above abbreviations, FVTOCT - Fair value through other comprehensive income, amontised cost - fair value through smortized cost

Mote 2: Other financial assets and labilities relate 1o level 3 financial instruments where the carrying value reasonably approximates 1o their fair value
The following is the hierarchy for determining and disclosing the fair value of fi ial i by valuation techni
*Level | - Quoted prices {unadjusted} in active markets for identical assets or Iiahi_lilies

*Level 2 - Inpurs other than quoted prices included within Level | thit are observable for the asset or liabilivy, either directly (i as prices) or indivecily (i e denved from
prices),

*Level 3 - Inpurs for the assets or liabilities that are not based on observable marker daa (unobservable inputs).

There have been no transfers amony level |, level 2 and Level 3 during the year

B. Financial risk management
The Company activities expose it 1o market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed o and how the entity
manages the risk,

Risk Exposure arising lrom Measurement Management
Credit risk Trade receivables, secunity deposits Ageing analysis. Credit score of customers/ Monitoring the credit limits of customers and
o and bank deposits entities oblaining security deposits,
Cash flow lorecasts managed by finance  Working capital management by Senior
Liquidity risk Borrowings team under the overview of Senior Management. The excess liquidity is

Management channelised through bank deposits

The Company risk management is carried out by the Senior Management under policies approved by the Board of Directors. The Board of Directors provides guiding
principles for overall sk management. as well as policies covering specific areas such as credit risk and liquidity risk.

Risk management framework

The board of directors have overall responsibility for the risk management framework, The board of directors are responsible for developing and monitoring the nisk
management policies. The board of directors monitors the compliance with the risk management policies and procedures, and reviews the adequacy of the risk management
framework in relation to the risks faced by the Company

The risk management policies are 1o identify and analyse the risks faced by the Company, to set appropnate nisk limits and controls and to monitor risks and adherence 10
limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company activities. The Company, through its training
and management standards and procedures, aims 1o maintain o disciplined and constructive control environment in which all employees understand their roles and
obligations.

A Credit risk
i Credit risk management

Credit risk is the nsk of financial loss to the Company if a customer or counterparty to a financial instrument fails 1o meet its contractual obligations. Credit risk arises
principally from the Company's from dep with landlords and other statutory deposits with regulatory agencies and also arises from cash held with banks
and financial institutions. The maximum exposure 1o credit risk is equal to the carrying value of the financial assets. The objective of managing counterpany credit risk is
to prevent losses in financial assets. The Company assesses the credit quality of the counterparties, taking into account their financial position, past experience and other
factors,

The Company limits its exposure to credit risk of cash held with banks by dealing with highly rated banks and institutions and retaining sufficient balances in bank
accounts required 1o meet a month's operational costs. The Management reviews the bank accounts on regular basis and fund drawdowns are planned to ensure that there
15 minimal surplus cash in bank accounts. The Company does a proper financial and credibility check on the landlords before taking any property on lease and hasn't had a
single instance of non-refund of security deposit on vacating the leased property The Company also in some cases ensure that the notice period rentals are adjusted against
the security deposits and only differential, if any, is paid out thereby further mitigating the non-realization risk. The Company does not foresee any credit risks on deposits
with regulatory authorities.

il. Trade Receivables

Customer credit nsk is managed by each business unit subject 1o the Company established policy, procedures and control relating w0 customer eredin
Credit quality of a customer is assessed based on an extensive credit rating scorecard and individual credit limits are defined in accordance i
Outstanding customer receivables are regularly monitored.

isk management.
his assessment
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Notes to Standalone Financial Statements for the year ended 31 March 2023

(AN amounts are Rs. in millions_ unless otherwise stated )

Particul For the year ended For the year ended
articulars 31 March 2023 31 March 2022
Revenue from Top Customer 81956 42385
Revenue from Top 5 customersi Other than above customer) TSR 65 64222

One customer accounted for more than 33 01% of the revenue for the year ended 31 March 2023 One customer accounted for more than 21 94% of’
the revenue (or the year 3 | March 2022

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit losses. The provision rates are based on days past due for
group of various customer segments with similar loss patterns (i.e., by geographical region, product type, customer type and rating) The calculation reflects the probability-
weighted outcome, the time value of money and reasonable and supportable information that is available at the reporting date about past events, current conditions and
forecasts of fulure economic conditions

Asat Asat As at
Albew ik Dor ENd Xy H0teDN delas 31 March 2023 31 March 2022 01 April 2021
Opening balance 1625 789 -
Credit loss added 475 236 789
Written off during the year - - =
Reversal during the year . - -
Closing balance 15.00 10.25 7.89

Credit risk on cash and cash equivalent is limited as the Company generally transacts with banks and financial institutions with high credit ratings assigned by international
and domestic credit rating agencies

B. Liquidity risk

Liquidity risk is the rigk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company’s approach to managing liquidity is 1o ensure, as far as possible, that it will have sufficient liguidity 1o meet its liabilities when they
are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation

The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities:
As at 31 Mareh 2023

Particulars Carrying value Less than | year 1-5 years More than S years Total
Long-term borrowings (excluding current maturities) 2,206.54 - 606.54 1600 00 2,206.54
Shon-term borrowings 79740 797 40 - - T97 40
Trade payables 474 87 474 87 - - 47487
Other financial liabilities 123.36 123.36 & - 12336
Total 3.602.17 1.395.63 606.54 1,600.00 3.602.17
As at 31 March 2022

Particulars Carrying value  Less than | year 1-5 years More than 5 vears Total
Long-term borrowings (excluding current maturities) 1,223.53 - 1,223.53 - 1.223.53
Shon-term bomowings 74627 4627 - - T46.27
Trade pavables 42523 42523 - - 42523
Other financial liabilities 158 10 15810 - - |58 100
Total 2.553.13 1.329.60 1.223.53 - 1.553.13
As at 01 April 2021

Par ars Carrying value __ Less than | year 1-5 years More than 5 years Total
Long-term borrowings (excluding current maturities) 411.30 - 41130 - 41130
Shorn-term borrowings 461,53 46253 - - 46253
Trade payables 368 14 368 14 = - 368 14
Other financial liabilities 7579 7579 - - 75.79
Total 1.317.76 D6 A0 410,30 - 1.317.76

The Company has secured loans from bank that contain loan covenants. A future breach of covenant may require the Company to repay the loan earlier than indicated in
the above table

C. Market risk

Market risk is the nisk thay the fuir value of future cash lows of a financial instrument will Nuctuate because of changes in market prices. Market risk comprises thiee lypes
of risk: interest rate risk, currency risk and other price risk, such as equity price nisk and commaodity risk Financial instruments affected by market risk include borrowings
and derivative financial instruments

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company
exposure to the risk of changes in market interest rates relates primanly to the Company's long-term debt obligations with floating interest rates

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable mte loans and borrowings

Exposure to Interest rate risk

Asat As at Asat
31 March 2023 31 March 2022 01 April 2021

Variable rate bormowings 1,328 87 1,139.30 802.21
Fixed rate borrowings 1,671 32 623 84 16.70
Interest rate Sensitivity

The following mble d the sensitivity 10 a reasonably possible change in interest rates on that portion of loans and borrowings. With all other variables held
constant, the Company’s profit before tax is affected through the impact on floating rate borrowings, as follows:
[Parlil:ulars 31 March 2023 31 March 2022 01 April 2021
Sensitivity

1% increase in vanable rate (13.29) (13.39) (802)

%0 decrease in variable rale 1329
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(it) Foreign currency risk e .
Foreign currency risk is the risk that the fair value or future cash Nlows of a financial instrument will fluctuate because of changes in foreign exchange rates. The

Company's exposure to the risk of changes in foreign exchange rates relates primarily o the Company s operating activities (when revenue or expense is denominated in g
different currency from the Company s functional currency),

The following talle demonstrates the sensitivity 10 a reasonably possible change in the USD/EUR exchange rate (or any other material currency), with all other variables
held constant, of the Company’s profit before tax (due to changes in the fair value of monetary assets and liabilities). The Company’s exposure to foreign currency changes

for all pther currencies is not material

Equivalent

Pt AT iR ot i ers L,
for USD

31 March 2023

Trade Receivahle 926 760 32 1,70 15199 - -

Trade Payable including capital creditors 015 1259 - - 000 0.02

Bomowings .73 963 19 - - - -

31 March 2022

Trade Receivable 57 437 63 1.66 14040 = -

Trade Payable including capital creditors n.04 136 014 1153 om 082

Bormowings 1056 800.76 1.41 11946 = =

01 April 2021

Trade Receivable 358 263.12 099 R345 = =

Trade Payable including capital creditors 021 1553 013 11.62 0.05 ioe

Blm‘uwinf 803 633.51 1.2% 107 52 - =

Foreign currency sensitivity analysis

The following table demonstrates the sensitivity to a reasonably possible change in the US dollar exchange rate (or any other material currency), with all other
variables held constant, of the Company s profit before tax (due to changes i the fair value of monetary assets and habilines). The Company's exposure to
foreign currency changes for all other currencies is nol material.

? Praofit or loss Equity, net of tax
EAricCars Camreney Strengthening Weakening Strengthening Weakening

31 March 2023
Usp (10.77) 10.77 (1.64) 7.64
EURO 7.60 (7.60) 539 {5.39)
Py {0.00) 0.00 (0.00) 000

31 March 2022
LsD {18.32) 1832 {12.99) 1299
EURD 047 047y 034 (0.34)
f10% (0.04) 004 (0.03) 003

o1 April 2021
LsD (1930} 19.30 (13.68) 1368
EURO (1.68) 1 68 (119 1.19
iy (0.15) 0.15 (0.11) 011

Capital Management

The Board's policy is 1o maintain a strong capital base so a8 10 maintain investor, creditor and market confidence and to sustain future development of the business. The
Board of Directors monitoss the return on capital, which the Company defines as result from operating activities divided by total shareholders’ equity. The Board of
Directors also monitors the level of dividends 1o equity sharcholders.

For the purpose of the Company's capital management, capital includes issued equity capial, share premiom and all other equity reserves attributable o the equity holders,

The primary objective of the Company’s capital v

nagement is to maximize the shareholder value and to ensure the Company's ability to continue as a gomg concern

The Company has not distributed any dividend to its shareholders The Company monitors gearing ratio i e total debt in proportion to its overall financing structure, i.e,
equity and debt. Total debt comprises of non-current borrowing which represents lability component of Compulsory Convertible Debentures and current borrowing from

banks and fi ial institutions. The C: manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk
ch istics of the underlying assets
The debt to adjusted capital ratio at the end of the reporting period was as follows:
As at As ai As at

31 March 2023 31 March 2022 01 April 2021
Total Debt {Refer note 14 and 15) 3,003.94 1.969.80 87383
Less : cash and cash equivalents and bank balances 527.20 176.63 17089
Adjusted net delbt 2.476.74 1,793.17 T02.94
Total equity 2,040.31 1,200.15 923.60
Gearing Ratio 0.55 0.660 0.43

In order to achieve this overall objective, the Company's capital management, amongst other tings. aims to ensure that it meets financial covenants attached to the interest-

bearing loans and borrowings that define capital structure requirements. Breaches in

the fi

(&)

borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period

No changes were made in the objectives, policies or processes for managing capital during the year 31 March 2023 and 31 March 2022,

would permit the bank w immediately call loans and
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37 Income Taxes

Compaonents of Income Tax Expense

For the year ended
31 March 2023

For the year ended
31 March 2022

Tax expense recognised in the Statement of Profit and Loss
A Current Tax
Current periodiyear

574 86.68
Tax pertaining to earlier years 2.42 =
Total (A) 28.16 86,68
B, Deferved Tax
Origination and reversal of temporary differences 18.70 20.09
Total (B) 18.70 20.09
Total (A+B) 46.86 106.77
C. Tax on Other Comprehensive lncome
Deferred tax
Origination and reversal of lemporary differences - OCI (0 84)] 1.41
Tatal (0.84) 141
Current tax (assets) / liabilities (net)
Asat As at As at
31 March 2013 31 March 2022 O April 2021
D, Advance tax Including TDS receivable and Self assessment tax paid (126.55) (41.64) (2.38)
E.  Provision for tax 151.48 12582 4149
24.93 LERE ELNY
F.  Reconciliation of tax expense and the Accounting Profit
For the year ended For the year ended
31 March 2023 31 March 2022
Profit before income taxes 13194 38074
Indian statutory income 1ax rate 20.12% 29.12%
38,00 11300
Expected Income Tax Expense
Tax effect of expenditure disallowed under income tax 918 (5.73)
Others (0.32)) (0.50)
Total income tax expense 46.86 106.77
Movement during the year ended 31 March 2023 As al (Creditcharge in the Asat
1 April 2022 Statement of Profit and | (Credit)/charge in OCI 31 March 2023
Luoss
Deferred tax (assets)Miabilities
On property, plant and equipment 12922 T4.0% - 20325
On provision for employee benefits (8.82) {1.02) 084 (9.00)
Provision for doubiful receivables (2.08) (1.39) (437
Borrowings (0.75) (10.47) (11.22)
MAT Credit Entitlement - (25.74) - (25.74)
On unabsorbed depreciation and business losses - {16.71) - {16.71)
Oihers (0 34) - - (0.34)
Total 116,33 15.70 .84 135.87
Movement during the year ended 31 March 2022 Aisi ‘{('rﬂlil]ku rge in the . ) . R
1 April 2021 bta!emtnll::rnﬁl and | (Creditycharge in OC1 31 March 2022
Deferred tax (assets)liabilities
(On property, plant and equipment 106.01 2321 - 12922
On provision for employee benefits (4.606) {2.75) (1.41) (8.82)
Provision for doubtful receivables (2.30) {0 68) - (298)
Bormowings 1.0y 0.65 - (n75)
Others % (0.34) “ (0.34)
Total 97.65 20,09 (1.41) 11633

The Company offsets tax assets and liabilities if and only if' it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax

liabilities relate 1o income taxes levied by the same tax suthority

Significant 1 jud Lis

Juired in determining provision for income tax, deferred income tax assets and liabilities and recoverability of deferred income tax assets. The

recoverability ofdeferred income tax assets is based on estimates of taxable income in which the relevant entity operates and the period over which deferred income tax assets will be
recovered.
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Revenue from operations

Revenue from contract with customers

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Income from Sale of products 1.478 89 1.i71.39
Income from Sale of services 937 26 68209
Income from - Scrap sales 20.90 TH 38
Export Incentives 370 1281
2.516.75 1.944.67
Disaggregated revenue information
Geographic Revenue
Revenue from contract with customers
With in India 493 67 426.50
Qurside India 2.023.08 1.518.17
2.516.75 1.944.67
Timing of revenue recognition
Services transferred at a point of time 940.96 694 90
Goods translemed at a point of time 1.575.79 1,249.77
Total revenue from contracts with customers 2.516.78 1.944.67
R ilistion of revenue gnised with the eontracted price is as follows:
Comract price 251675 1,944 67
Less: Discounts and disallowances = -
Total revenue from contracts with customers 2.516.75 1.944.67
Contract balances
Particulars As at Asat As at
31 March 2023 31 March 2022 I April 2021
Trade receivables { Refer Note 9) 1,186 63 Td631 52544

Performance obligation:
Sale of products:

Performance obligation in respect of sale of goods is satisfied when control of the goods is

due as per the terms of contract with customers.

Sales of services:

I to the

Iy on delivery of the goods and payment is generally

The performance obligation in respect of Job work services is satisfied at point of time and acceptance of the customer. In respect of these services, payment is generally due upon
completion of the job work and acceptance of the customer,

Quarterly Stock statements are filed with Bank which are not in agreement with the books of accounts. Details of the same are as below:

For the period 31 March 2023 31 December 2022 30 September 2022 30 June 2022
Particulars as per books

Inventory 86063 65408 61402 56170
Trade receivables 1,186.63 97093 1718 846.71
Trade payables net of sdvances 252.63 20446 30715 440,29
Sales 2.513.05 1,648 68 1,054 49 50121
For the period 31 March 2023 31 December 2022 30 September 2022 30 June 2022
Particulars As per Statements Submitted to Bank

Inventory 860,63 654 98 61402 Sol.T0
I'rade receivables 1, 180,63 970.93 91718 846 71
Trade payables net of advances 25263 264 46 30715 44629
Sales 251308 1648 08 1,054 49 500121
For the period 31 March 2023 31 December 2022 30 September 2022 30 June 2022

Particulars Reason for variance
Inventory - - - - Not applicable
Trade receivables - - - - Not applicable
Trade payables net of advances - - - - Not applicable
Sales - - - - Not applicable
For the period 31 March 2022 31 December 2021 30 September 2021 30 June 2021
Particulars us per books

Inventory 57375 567.03 540,68 490.16
Trade receivables 756,56 677,70 53056 498 92
Trade payables net of advances 27547 54.56 TLe4 13551
Sales 1,931 87 1,324 65 86372 39229
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For the period 31 March 2022 31 December 2021 30 September 2021 30 June 2021
Particulars As per Statements Submitied to Bank
Inventory 57375 36703 540 68 49016
Trade receivables 75656 677.70 530.56 408 92
Trade pavables net of advances 27547 54.50 71064 13551
Sales 1,931 87 1.324 .65 863 72 19210
For the period 31 March 2022 31 December 2021 30 September 2021 30 June 2021
Particulars Reason for variance
Inventory - - - - Not applicable
Trade receivables - - - . Not applicable
Trade payables net of advances - - - - Mot applicable
Sales - - - - Not applicable

The Company did not have any long term contracts including derivative contracts for which there were any material furesceable losses

Subsequent Events

i The Company has converted itself from Private Limited to Public Limited, pursuant to a special resolution passed in the extraordinary general ting of the shareholders of the Campany

Held on 14 Tuly 2023 and consequently the name of the Company has changed to "Azad Engineering Limited” pursuant to a fresh certificate of incorporation issued by ROC on 05 September
2023.

ii Pursuant 1o resolution passed by our Board and Shareholders dated 11 September 2023 and 12 September 2023, respectively, each equity shares of tace value of Rs 10 each of our Company
has been split into flve Equity Shares of face value of Rs 2 each. Accordingly, the issued, subscribed and paid up capital of our Company has been sub-divided from 1.651.826 equity shares
of face value of Rs 10 each to 8,259,130 Equity Shares of face value of Rs 2 each

jii Subsequent to periad end 31 March 2023, Company has allotted 41,295,650 equity shares of Rs 2 each as bunus shares in praportion af' 5 new bonus equity shares of Rs 2 each for every one
equity share of Rs 2 each, This has been approved by Board and Shareholders on 11 September 2023 and |2 September 2023, respectively

iv The Company vide its board and share holder meeting dated 14 September 2023 and 15 September 2024 has approved the wanster of ihe share holding in subsidianies 1w Mr Rakesh
Chopdar. C quently the is in the | of transfer of 13,150 equity shares and 50,350 equity shares of Swastik Coaters Pvt Ltd and Rouland Chemicals Pyt Lid.

respectively, which are equivalent to 99.62% and 99 90% of the paid up capital of such entities respectively.

a The Company does not have any Benami propenty, where any proceeding has been initiated or pending against the Company for holding any Benami property

b The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.

¢ The Company does not have any charges or satisfaction which is yet 1o be registered with ROC beyond the statutory period.

d The Company have not traded or invested in Crypto currency or Virual currency during the financial year

e The Company have not advanced or loaned or invested funds 10 any other person(s) or emity(ies), including foreign entities (Intermediaries) with the und ding that the
Intermediary shall
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(i) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

f The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Pary) with the understanding (whether recorded in writing or
otherwise) that the Company shall
(i) directly or indirectly lend or invest in other persons or entines identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate  Beneficiaries) or
(i) provide any guarantee, seeurity or the like on behalf of the Ullimate Beneficiaries.

° The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961}

h The Company does not have any borrowings from banks and financial instinutions that are used for any other purpose other than the specific purpose for which it was taken at the
reporting balance sheet date.

i The Company has complied with the sumber of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017

i The Company is not declared as a wilful defaulter by any bank or financial institution or other lender during the any reporting penod

k There are no scheme of artangements which have been approved by the Competent Authority in terms of sections 230 10 237 of the Companies Act, 2013 during the reporting penod,

1 The Company has neither declared nor paid any dividend during the reporting period

m Title deeds of lmmovable Properies not held in name of the Company
The title deeds of all the immovable properties (other than properties where the company is the lessee and the lease age are duly ¢ d in favour of the lessee), as disclosed
i note 3 & 4 1o the financial statements, are held in the name of the company

n The Company has not revalued its property, plant and equipment during the Financial year 2022-23

43 The Code on Social Security 2020

The Code on Social Security. 2020 {'Code') relating to employee benefits during employment and post-employment benefits received Presidential assent in September 2020. The Code
has been published in the Gazene of India However, the date on which the centain provisions of the Code will come into effect and the niles thereunder has not been notitied. The
Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes effective




Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(OIN  UT4210TGI98IPLCO04132)

Notes to Standal Fi inl St ts for the year ended 31 March 2023

CAM comonnts are By, i millions, waless enlerwise stated)

44 First time adoption of Ind AS
As stated in note 2, these are the Company's first Standalone Financial Statements prepared i accordance with Ind AS. The accounting policies set out in note 2 have been
apphed m prepaning the Standalone Financial Statements for the year ended 31 Mareh 2023 and in the preparation of an opening Ind AS balance sheet al 01 Apnl 2021
(transition date). In prepaning its opening Ind AS balance sheet, the Company has adjusted amounts reported previously in financial 1 lance wath
Inchan GAAP (previous GAAP). An explanation of how the transition from previous GAAP to Ind AS has affected the Company's balance sllect prafll and loss and cash
flows is set out in the following tables and the notes that accompany the tables

A, Exemyp
Set out below are the applicable Ind AS 101 optional exempuons and mandatory exceptions applied in the ransition from previous GAAP 1o Ind AS.

s and prions availed

Al Ind AS optional exempiions

Deemed Cost - As per para DTAA of Ind AS 101 an entity may elect to-

measure an item of property, plant and equipment at the date of transition at its fair value and use that fair value as its deemed cost at that date

use a previous GAAP revaluation of an item of property, plant and equipment at or before the date of transition us deemed cost at the date of the revaluation, provided the
revaluation was, at the date of the revaluation, broadly comparable 1o

= lur value;

- or cost or depreciated cost under Ind AS adjusted 1o reflect, For example, changes in a general or speaific price index

use carrymng values of property. plant and equipment as on the date of transition 1o Ind AS (which are measured m accordance with previous GAAP) if there has been no
change in its functional currency on the date of transition

As permitted by Ind AS 101, the Company has elected to carry the previous GAAP camying values as deemed cost for all of the items of property. plant and equipment and
capital work-in-progress,

A2 Ind AS mandatory exception

A2l Estimates

As per Ind AS 101, an entity’s estimates in accordance with Ind AS at the date of transition 1o Ind AS at the end of the comparative penod presented in the entity 's first Ind AS
financial statements, as the case may be, should be consistent with estimates made for the same date in accordance with the previous GAAP unless there 1s objective evidence
that those estimates were in error. H , the should be adjusted to reflect any differences in accounting policies,

As per Ind AS 101, where application of Ind AS requires an entity 1o make certain estimates that were not required under previous GAAP, those estimates should be made to
reflect conditions that existed at the date of transition (for preparing opening Ind AS balance sheet) or a1 the end of the comparative period (for presenting comparative
information as per Ind AS)

Ihe Company's estimates under Ind AS are consistent with the above requirement. Key estimates considered i preparation of the dalone { | st ts that were not
required under the previous GAAP are listed below

a) Farr valuation of financial mstruments carrsed at FVTPL and/ or FVOCI

b) Determinaton of the discounted value for financial instruments curried at amortised cost

AL2 Classifieation and fenasurement of financial assets

Ind AS 101 requires an entity 10 assess classificanon of financial assets on the basis of facts and circumstances existing us on the date of transition, Further, the standard
permils measurement of financial assets accounted at amortised cost based on facts and circumstances existing at the date of transition if retrospective application 1s
impracticable

Accordmgly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the date of transiion. Measurement of the
Financial assets accounted at amortised cost has been done prospectively from the transition date,

A23 Deemed cost

As per para DTAA of Ind AS 101 permits a first-time adopter to continue with the carrying value for all its property, plant and equipment as recognised m the financial
statements as at the date of wansition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition. Accordingly, the Company has
elected to measure all of its property, plant and equipment at thew previous GAAP carrying value

B. Reconcilintion between previous

GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total «
GAAP fo Ind AS

I ve and cashflows for prior periods. The following tables represent the reconciliations from previous
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Reconcilintion of equity as at 1 April 2021

Notes to first-time

Ind AS

Assels adoption Previous GAAP adjustments Ind AS
ASSETS

Non-current nssets

Property, plant and equipment 114061 E 1,140 61
{Financial asseis

- Investments 62.92 - 62.92

- Other financial assets 3925 - 3925
(Other non-current assets VIl 10939 (53.87) 3552
Total non-current assets - 1,352.17 (53.87) m
Current nssels

Inventories Vil 29493 4795 34288
Financial assets

(i) Trade recavables n 53333 (7 89 525 44
(i1} Cash and cash equivalents 16.78 - 16.78
(111} Bank balances other than (i) above 15411 - 154,11
(iv) Other financial assets 12.34 . 12.34
(Other current assets Vil 21343 239 21582
Total current assets - 1.224.92 42.45 1,267.37
[Total nssets 2,577.09 (1L.42) 1,.565.67
EQUITY AND LIABILITIES

EQUITY

Equity share capital Vil 5413 {39.00) 15,13
(Other equity V& VI 95077 (51.30)| 908 47
Total equity 1.013.90 {90.30) 923.60
LIABILITIES

Non-current lHabilities

Financial liabilities

1) Borrowings m 36751 43.79 411.30
Provisions vl 1628 (2.20)] 14.08
Deferred tax liabilities (net) v 68.60 28.99 97 .63
| Total non-current lial i 452.45 70,58 523.03 |
I{'unenl liabilities

Financial liabilities

(1) Borrowings 1 463 18 (0.65) 462.53
(111) Trade payables

= Total outstanding dues of micro and small enterprises 2622 0.00 26.22
- Total outstanding dues of ereditors other than micro and small enterprises 34192 0.00 34192
(1v) Other financial habilities Vit 70.57 5.22 75.79
IProvisions Vi LE2 3n 54
Other labilines 168 23 - 168.23
(Current tax habilines (Net) 391l - 39.11
Total current labilities 1,110.75 829 1,119.04
Total liabilities - 1.563.20 78.87 1,642.07
Total equity and |inhﬁliﬂ - 257710 {11.43) 2.565.67
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Reconcilintion of equity as at 31 March 2022

Aty Nulmlln first-time Previons GAAP Ind AS Ind AS
adoption djusiments

ASSETS

Nou-current assels

Property, plant and equipment Vil 1.57268 (198 38) 1.374.30
Capital work-in-progress Vi k1A% ] 198.38 236 .56
Financial nssets

- Investments 6282 - 62 82

- Other financial assets Vil 34.80 1.24 36,04
Other non-curment assets Vi 68673 (31.97)] 654.76
Total non-current nssets 2395.21 [ﬁ.‘?.!} Z.JGW
Current assels

Inventones Vit 541.78 3197 573.75
Financial assets

(1) Trade recervabies 1} 75657 (10 26) 746 31
(1) Cash and cash equivalents 44.15 - 4415
(101) Bank balances other than (in) above 13248 - 132 48
Other current assets Vil 183.09 (3.15) 179,94
|Total current assets 1.658.07 18.56 1.676.63 |
Total assets 05318 (12.17) ENIINT
EQUITY AND LIABILITIES

EQUITY

Equity share capital 15.1 {0.00) 15.13
(Other equity V& VI 1,239.12 (54.10)| 1,185 02
[Total equity 125428 [N | 1,200,135
LIABILITIES

Non-current linbilities

Financial linbilities

(1) Borrowings m 1,220.8% 2.68 1,223 .53
Provisions 2252 0.00 22.52
Deferred tax habilities (net) v 8571 30.62 116.33
Total non-current linbilities 1329.08 33.30 1,362.38
Current habilities

Financial habilities

(1) Borrowings T46.27 - 746.27
(i11) Trade pavables

- Total outstanding dues of micro and small enterpnses 3250 - 32.50
- Total outstanding dues of creditors other than micro and small enterprises 39273 - 392.73
(1v) Other financial Labilities 158.10 - 158.10
Provisions 1081 (0.00)] 10.81
(Other liabilites Vil 5403 (0.04) 53.99
(Current tax Liabilies {Net) Vit 75.51 867 8418
(Total current habilities 1,469.95 5,03 1.478.58 |

otal linbilities 2.799.03 11,93 2,840.96

Total equity and liabilitics 1.053.28 (12.17) 304111
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Reconcilintion of total com prehensive income for the year ended 31 March 2022

Notexto ﬁt’sl-llnlr Previous GAAP !nll e .. Ind AS
adoption adju 5

Revenues

Revenue from operations Vi 1931 86 1281 1,944 67
Other income VIL& Vil 46.19 (12.65) 3354
[Total income 978,08 .16 1,078,321
Expenses

Cost of Matenals Consumed IT6 00 - 31610
Changes in mventories of finished goods, work-in-progress (168 48) 4 (168 48)
Employee benefits expense V& VI 47189 (9.18) 46271
Finance costs & v 127.98 218 136,16
Depreciation expenses 13314 - 13314
Other expenses v 654 02 {2.18) 6©51.84
Total expenses 1,894.65 (3.18) 159147
Profit/{Loss) before tax 38340 334 386.74
Tax expenses

Current tax 8068 4 86.08
Tax pertaimng to earhier years - - -
Deferred tax v 16.69 340 2009
Total tax expense 103.37 3.4-0 106,77
Profit(Loss) after tax (PAT) 280.03 10.06)

Other comprehensive income

Items that wall not be reclassified subsequently to profit and loss - =

Remeasurements of defined benefit habality Vi - (4.83) (4.83)
Deferred Tax Income - OCI v - 1.41 1.41
Total Other Comprehensive Income - 13.42) (3.42)
ﬁotnl com prehensive income/{loss) for the year 280,03 [3.4?1 276,55 |

. Notes to first-time adoption

Note - Prior Period Adjustments

The Company has certain aceruals and restatement of forex balances which were not accounted in the year when the expense / restatement was ineurred. During the current
year, on transition to Ind AS, the Company has rectified these errors by restating the transation date balance sheet and balance sheet as a 01 April 2021, Refer note V

Note 11 - Expected credit loss
Under previous GAAP, the Company measured financial assots at cost. As at the transition date, the Company recogmsed the provision for expected credit loss for certam
financial assets | ¢, Trade receivables as per the criteria set oul m Ind AS 101

Note 111- Borvowings
As per Ind AS 109, the Company has classified Foreign Currency Term Loans and Rupee Term Loans as financial liabilities to be measured at amortised cost. The borrowings

have been restated as at the date of ransion using effective interest method 1.2, (Transaction value Less unamortized portion of transaction cost) and subsequently measured
at amortized cost

Note IV -Deferred tax nsset(net)
The Company has recognised deferred tav assets (net) on Provisions for doubtful debts other temporary difference on account of rectification nf prine peniad errores and on
account of adjustments made on transition to Ind AS.

Indian GAAP requires deferred tax accounting using the mcome statement approach, which focuses on differences between taxable profits and accounting profits for the
period. Ind AS 12 requires entities to account for deferred taxes using the balance sheet approach, which focuses on temporary differences between the carrying amount of an
asset or liability i the balance sheet and its tax base. The application of Ind AS 12 approach has resulted in recognition of deferred tax on new temporary differences wiich
was not required under Indian GAAP. In addition, the various transitional adjustments lead to temporary differences. According to the accounting policies, the Company has to
account for such differences. Deferred tax adjustments are recogmised m correlation to the underlying ansaction either m retamed earmings or a separate component of equity
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Note V- Retnined earnings
Retained earnings as at | Apnil 2021 has been adjusted consequent to below Ind AS transition adjustments

Asat As at
|IND AS Impact 31 March 2022 1 April 2021
Total Equity as per previous GAAP 1,254.25 1.013.90
Adjustment of opening balance of equity - Ind AS (90.30) (103.33)
Comection on account of prior period adjustiment 9.58 (3.55)
Provision for Expected credit loss (1.69) (7.89)
Adjustment for fair valuation of gratuty 396 -
JEfTective interest rate adjustment on borrowings (9.47) 4.09
Adjustment due to measurement of financial assets and financial habilties at amortised cost 0.16
Other adjustments. 38.86 3236
Tax effect of adjustments (1.78) (11.58)
Adjustment due to remeasurement of delined benefit planinet of tax) (3.42) (0.40)
(Total Equity as per Ind AS 1,200.15 923,60

Note VI- Defined benefit obligation

Under Indian GAAP, the Company recognised costs related to its post-employment defined benefit plan on an sctuarial basis. Under Indian GAAP, the entire cost, including
actuarial wains and losses, are charged to profit or loss. Under Ind-AS, remeasurements [comprising of actuanial gains and losses, the effect of the asset ceiling, excluding
amounts mcluded in net interest on the net defined benefit liability and the return on plan assets excluding amounts included in net interest on the net defined benefit hability]
are to be recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCL

Therefore, the Company has recoy 1 all the ement gaindoss on the defined benefit hability in Other Comprehensive Income <Items that will not be reclassified
subsequently to profit and loss forming part of Total Comprehensive Income from the date of ransition 1o IndAS.

Note VII- Financial Assets {Amortised cost)

Linterest free security deposit for loan:

Under Indian GAAP, interest-free security deposit (that are refunduble 1n cash on completion of the loan term ) are recorded at their transaction value Under Ind AS, all
financial assets are required to be recognized at fair value. Accordingly the Company has fair valued these security deposits under Ind AS. Difference between the fair value
and transaction value of the secunty deposit has been recogmized as expense dunng FY 2021-22. Consequently, the amount of secunity deposit as on 31 March 2022 has been
decreased by Rs. 1.91 Mn

Note V- Material regrouping :

Appropnate regroupings have been made in the Standalone Balance Sheet, Standalone Statement of Profit & Loss, Suandalone Statement of Cashflows, wherever required, by
reclassification of the sponding iems of income, expenses, assets, liabilies and cashflows, in order to bring them in line with the accounting policies and classification as
per Ind AS Standalone Financial Statements of the Company for the years ended 31 March 2023, 31 March 2022 and 01 Apnl 2021 prepared in accordance with Schedule 111
of Companies Act, 2013, requirements of Ind AS | and other applicable Ind AS principles and the requirements of the Secunities and Exchange Board of India (lssue of
Capital & Disclosure Requirements) Regulations 2018, as amended
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Naotes to Standalone Financial Statements for the year ended 31 March 2023
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45 Ratios as per the Schedule U1 requirements

i) Current Ratio = Current Assets divided by Current Linbilities

Particulars Avat Avat ot
31 March 2023 31 March 2022 o1 April 2021
Current Assets 2.836.15 1,676.63 1.267.37
Current Liabilities 1,481 .65 1,478 58 111904
Ratin 1.91 1.13 1.13
% Change from previous year 68.81% 0.12%
Reason for change more than 25%:
During the wear 31 March 2023, The ratio has increased primarily on account of increased trade receivables and inventory due to higher volume of business
b) Debt Eguity ratio = Total debt divided by Total equity where total debt refers to sum of current & non current borrowings
Particali As at Asat As at
31 March 2023 31 March 2022 01 April 2021
Total debt 3,003.94 1,969.80 87383
Total equity 204031 1,200.15 923 .60
Ratio 1.47 1.64 0,95
|% Change from previous year -10.30% 73.48%
Reason for change more than 25%:
Duning the year 31 March 2022, company hiss borrowed the funds to acquire land and plant & machinery to increase its production capacity
¢} Debt Serviee Covernge Ratio = Earnings available for debt services divided by Total interest and principal repayments
Partic For the year ended For the year ended For the yenr ended
nrticnlars
31 March 2023 31 March 2022 31 March 2021
Profit after tax 85.08 279.97 116.22
Add: Non cash operating expenses and finance cost 689,65 169.30 142,27
-Depreciation and amortizations 16583 13314 BB.73
-Finance cost 52382 136.16 5354
Earnings available for debt services 774.73 549.27 258.49
-Finance cost 3131.82 136,16 5154
Principal repayments. 4831 236.36 104 69
Total Interest and principal repayments 572.13 372,52 158,23
Ratio 1.35 1.47 1.63
Y Change from previous year -8.16% -2.74%
d) Return on Equity Ratio / Return on luvestment Ratio = Net profit after tax divided by Equity
For the year ended For the year ended For the year ended
e 31 March 2023 31 March 2022 31 March 2021
Net profit after tax 8508 27997 11622
Total equity 2,040 31 1,200.15 923,60
Ratio 4.17 23.33 12.58
% Change from previous vear -82.12% 85.39%

Reason for change more than 25%:

Fir 31 March 2023, the profit has decreased primanly due 1o high interest cost on account of CCDs /OCDs, increase in SOFR and redemption premium for DM1 OCDs, thus

profit has come down to that extent and impacted the ROE optically

For 31 March 2022, FY 20-21 was affected by covid and operations were cormed only for nine months, therefore increase in ratio m FY 21-22

¢) Inventory Turnover Ratio = Cost of goods sold divided by average inventory

Particulars For the year ended For the year ended For the year ended

31 March 2023 31 March 2022 31 Murch 2021
Cost of Goods Sold 301.51 207 62 13751
Average Inventory Mn7.19 45832 997,10
luventory Turnover Ratio (.42 045 0.14
Y Change from previous year -7.20% 228.47%

Reason for change more than 25%:

For 31 March 2022, In FY-21 due to Covid the operation were shut down for 3 Months and Company is holding higher mventory for Aero Business due to MOGQ (Mimum

order Quantity )

N Trade Receivables turnover vatio = Credit Sales divided by average trade receivables

For the year ended For the year ended For the year ended
ip— 31 March 2023 31 March 2022 31 March 2021
Credit Sales 2,516.75 1,944.67 1,224.40
Average Trade Receivables 966,47 635 88 2,301 83
Ratio 2.60 J.06 0.53
% Change from previous year -14.85% 474.94%

Reason for change more than 25%:

For 31 March 2022, The company has negotiated better terms with customers and browught better efficiency in collection system resulting m better ratio,
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Notes to Standalone Financial Statements for the year ended 31 March 2023
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g) Trade payables turnover ratio = Credit purchases divided by average trade payables

For the year ended

For the year ended

For the year am.ledl

Farticulycs 31 March 2023 31 March 2022 31 Mareh 2021
Credit Purchases 543.46 417,19 26915

Average Trade Payables 450.05 396.69 1.621 63

Ratio 1.21 1.05 0.17

% Change from previous year 14.82% 533.17%

Renson for change more than 25%:

For 31 March 2022. The company has negotiated better terms with vendors and brought better efficiency i pavable system resulting in better ratio

) Net eapital Turnover Ratio = Sales divided by Net Working capital whereas net working capital= Net working eapital= (Current assets - Cash & cash

equivalents)-(Current liabilities-debt)

Particatiirs For the year ended For the year ended| For the year ended

31 March 2023 31 March 2022 31 March 2021
Sales 251675 1.944.67 1.224 40
Net Working Capital 1,624.70 767.69 43097
Ratio 1.55 2,53 278
Y Change from previons year -38.85% -8.98%

Reason for ehange more than 25%:

During the year 31 March 2023, deerease on account of increase in net working capital on account of increased due to merease in trade receivables and inventory due to higher

volume of business.

i) Net profit ratio = Net prafit after tax divided by Sales

Particalirs Far the year ended For the year ended For the year ended

31 March 2023 31 March 2022 31 March 2021
Net profil affer tax 8508 279.97 11622
Sales 251675 1,944 67 1.224.40
Ratio 0.0338 0.14 0.09
% Change from previous year -16.51% 51.68%

Reason for change more than 25%:

Fir 31 March 2023, the profit has decreased primarily due to high interest cost on account of CCDs /OCDs, merease in SOFR and redemption premium for DMI OCDs, thus

profit has come down to that extent and impacted the ROE optically

For 31 March 2022, FY 20-21 was affected by covid and operations were carried only for nine months, therefore ncrease in ratio in FY 21-22

i) Return on Capital employed (pre eash)=Earnings before interest and taxes( EBIT) divided by Capital Employed{pre cash)

Particulars For the year ended For the year ended For the year ended

31 March 2023 31 March 2022 31 March 2021
Prafit before tax (A) 131 .94 386,74 164,66
Finance Costs (B) 52382 136 16 5354
EBIT (C) = (A)+(B) 655.76 522,90 218.20
Capital Employed(D)=(E+F) 504425 3,169.95 1,797.43
Total Equity ( E) 2,040 11 1,200.15 923 60
Total borrowings (F) 3.003 M 1,969 80 873 83
Ratio (C)(D} 13.00% 16.50% 12 14%
% Change from previous year 21.19% 35.88%

Reason for change more than 25%:;

For 31 March 2022, FY 20-21 was affected by covid and operations were carried only For mine months, therefore mcrease in ratio n FY 21-22
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