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INDEPENDENT AUDITORS’ REPORT

To

The Members of
AZAD ENGINEERING PRIVATE LIMITED

Report on the audit of the standalone financial statements
Opinion

We have audited the accorupanying standalone financial statements of AZAD ENGINEERING
PRIVATE LIMITED (“the Company™), which comprise the balance shect as at March 31, 2021,
the Stalement of standalone Profit and Loss and statement of standalone cash Nows for the year
then ended and notes to the standalone financial statements, includin g a summary of significant
accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given 10 us,
the aforesaid financial statements give the information required by the Companies Act,
2013 (*Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, its profit and cash flows for the year ended on that date,

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section
143 (10) of the Companies Act, 2013, Our responsibilities under those Standards are further
described in the auditor’s responsibilities for the audit of the standalone financial statements
section of owr report. We are independent ol the Company in accordance with the code of ethics
issucd by the Tnstitute of Chartered Accountants of [ndia tegether with the ethical requirements
that are relevant to our audit of the standalone financial statemenls under the provisions ol the
Act and the rules thereunder, and we have fulfilled our other ethical responsibilitics in
accordance with these requirements and the code of ethigs.

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Basis for Qualification

During the current financial year, the company is required to spend 53.30 Lakhs.
However, the company has spent Rs. 22.81Lakhs only. The balance of Rs. 33.49 lakhs has
not been spent towards CSR as per section 135 of the companies Act 2013.

Key audit matters

Key audit matters are those mattcrs that, in our professional judgment, were of most significance
_in our audit of the standalone financial statements of the current period. These matters were
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T AT
WA

L

Ao
AL~

=7}
—==Maatl Office: 1-A-135MM/216_ Vaishnavl Mansion. 3rd Flaar. Aditn 4xis Bank. PG Rnad. Secundarahad - 5004003

., i



3-5-363 to 368, 102,15t Floor,
Lakshmi Arcade

Y

A Vittalwadi X Road

% | Narayanguda

N HYDERABAD — 500 029
OMNE ASSOCIATES Cell: 9849295160, 7013821198

Email :ppbangco@yahao.co.in
CHARTERED ACCOUNTANTS

forming our opinion therson, and we do not provide a separate opinion on these matters,

Reporting of key audit matters as per SA 701, Key Andit Matters are not applicable to the
Company as it is an unlisted cempany.

Information other than the standalone financial statements and auditors’ report thereon

The Company’s board of dircctors is responsible for the preparation of the other information,
The other information comprises the information included in the Board’s Report including
Annexures to Board’s Report, Business Responsibility Report but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not coever the other information and we
do not express any form of assurance conclusion thereon.,

In connection with our audit of the standalone financial slatements, our responsibility is 1o read
the other information and, in doing so, consider whether the other information is maierially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated,

If, based on the work we have pertormed, we conclude that there is a material misstatcment of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s responsibility for the standalone financial stutements

The Company's board of directors are responsible for the matters stated in section 134 (5) of
the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company
in accordance with the accounting principles generally accepted in India. including the
accounting standards specificd under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completencss of the accounting records, relevant to the preparation and presentation of the
standalone financial statement thal give a true and fair view and ar¢ free from malerial
misstaternent, whether due to fraud or error,

In preparing the standalone financial statcments, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosin g, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic aiternative but to do

 AcHadA Offica: 1.8.135/11216. Vaishnavi Mansion. 3rd Flaor. AdLto Axis Bank. PG Road, Sarundarabad - 500002



3-5-363 to 368, 102,1st Floor,
Lakshmi Arcade

= ; Vittalwadi X Road
% Narayanguda
3 O MN & ASSOCIATES HYDERABAD - 500 029

Smmm—— Cell: 9849295160, 7013821198

Email :opbangco@vahoo.co.in
CHARTERED ACCOUNTANTS

The board of directors are also responsible for overseeing the Company's financial reporting
process,

Auditor’s responsibilities for the audit of the standalone financial statements

Our objectives arc to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatem ent, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, bul is not a guarantee that an audit conducted in accordance with SAs will always
detect a malerial misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statemecnts.

As pait of an audit in accordance with SAs, we exercise prefessional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriale to
provide a basis for our apinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from crror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of'i nternal
conirol.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls

* Evaluate the appropriateness of accounting policies used and the r¢asonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of managenient’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a matcrial uncertainty exists,
we are required to draw attention in our auditor’s report Lo the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

* LDvaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosurcs, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair

/4 PSSO Nesentation.
S 2\

\
S AN
R A\

{ 0003838 |97

: 1-B-1358MI216. Vaishnavi Manslon. 4rd Flaar. Adite Axis Bank. PG Road. Sacunderahad - 500003



3-3-363 to 368, 102,1st Floor,
Lakshmi Arcade

; Vittalwadi X Road
% Marayanguda
\ :
N HYDERABAD - 500 029
~/OM N & ASSOCIATES Cell: 9849295160, 7013821198
Email :opbangco@yahoo.co.in

CHARTERED ACCOUNTANTS

We communicate with those charged with governance rcgarding, among other matlers, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencles in internal control that we identify during our audit.

We also provide those charged with governarice with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. From the matters communicated with those charged
with governance, we determine those matters that were of most signilicance in the audit of the
standalone financial statements of the current period and are thercfore the key audit matters,
We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremcly rare circumstances, we determine that a matter
should nol be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication,

Report on other legal and regulatory requircments

As requited by the Companies (Auditer’s Report) Order, 2016 {“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Ammexure “A”, 2 staicment on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(¢) The standalone balance sheet, the standalone statement of profit and loss and the standalone
cash flow statement dealt with by this report are in agrcement with the books of aceount;

(d) In our opinion, the aforesaid standalonc financial statements comply with the accounting
standards specified under section 133 of the Act, read with rule 7 of the Companies (Accounts)
Rules, 2014

(e) On the basis of the written representations received from the directors as on March 3 1,2021
taken on record by the board of directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Act;

(f)With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
reportin "Annexure B'; and
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in cur opinion and to the best of
our information and according to the explanations given to us;

a. The Company dogs not have any pending litigations which would impact its financial
position;

b. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

c. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company

For and on behalf of

OMN & AASOCIATES
Chartered Accountants

14

Om }’rakasli Bang
Partner
Membership No. 018948

Place: Hyderabad
Date: 27-11-2021
UDIN: 211389492 Aiid B v 1>
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Annexure A to the Independent Auditors’ Report

The Annexure referred in Independent Auditors’ Report of even date 1o the members of AZAD
ENGINEERING PRIVATE LIMITED cn the standalone financial statements for the year ended
31 March, 2021, we report that;

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
standalone financial statements of the company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the normal
course ol audit, and to the best of our knowled ge and belicf, we report that:

I. The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

a. The Company has a regular program of physical verification of its fixed assets by
which fixed assets are verified in a phased manner. All the fixed assets have been
physically verified by the management during the year and no material discrepancies
were noticed on such verification. In our opinion, this periodicity of physical
verification is reasonable having regard to the sizc of the Company and the nature of
its assets.

b. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company does have immovable
property ie. factory building and land. The title deed of land is held in the name
of the company. In case of factory building at Jeedimetla, the factory building is
constructed on leased land as per the terms of lease agreement.

2. According to the information and explanation given to us, the inventories have been
physically verified during the year by the management. Tn our Qpinion, the frequency of
such verification is reasconable. The Company has not maintained proper records of
inventories. The Company is manufacturing items based on specific drawings provided by
customers and there are numerous products manufactured during the year. Further the
Products are not standardized one. Hence quantity records cannot be determined. Tn absence
of proper stock rccord, material discrepancies on physical verification could not be
determined.

3. The Company has not granted any loans, secured or unsecured to companies, firms, limited
liability partnerships or other parties covered under Sec 189 of ihe Companies Act,
2013.Accordingly, clauses (a) & (b) of paragraph 3(iii} arc not applicable to the Company.
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4. According to the information and explanations given to us, the Company has neither granted an y
loans nor made any investments, guarantees. and security and as such the provisions of Section
185 and 186 of the Act, is not applicable to the company and accordingly provisions of the clause
3 (iv) of the Order is not applicable to the Company.

5. According to the information and explanations given 1o us, the Company has not accepted any
deposits from public within the meaning of Sections 73 10 76 of the Act and the Companies
{Acceptance of Deposits) Rules, 201 d.Accordingly the provisions of clause (v) of paragraph 3 of
the Order are not applicable to the Compauy for the vear under review

6. Pursuant to the rules made by the Central Government of India, the Company is not required to
maintain Cost records as specified under Section 148(1) of the Act in respect of its Products being
the export turnover of company is more than 75% of total revenuc.

7. In respect of statutory dues:

a. According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
not regular in depositing undisputed statutory dues including Income-Tax, Cess,
Goods & Services Tax and any other statutory dues with the appropriate authorities.

b. According to the information and explanation given to us, there arc no dues of income
tax, Goods & Service lax, sales tax, service tax, duty of customs, duty of excise, value
added tax outstanding on account of any dispute. However, the company has not made
provision for inicrest on late filling of TDS retumn as disclosed in traces being the
company is in process of rectifying errors in DS return.

8. According to the information and explanation given to us and records of the com pany has not
defaulted in repayment of loans or borrowings to any financial institutions or bank. The
company did not have any loans or borrowings to Govemment, nor has issued any debentures
as at the balance sheet date.

9. The Company did not raise any money by way of initial public offer (including debt
instruments). During the year under review the company has raised term loans from banks and
linancial institutions and were applied for the purposes for which those were raised.

10. According to the information and explanations given to us, no material fraud by the Company
ar on the Company by its officers or employees has been noticed or reported during the course
of our audit,

I1. The Company is a private limited company provision of section 197 read with schedule V to
the act, and paragraph 3(xi) of “the Order” in respect of managerial remuncration is not
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12. In our opinion and according to the information and explanations given to us, the¢ Company is
not a Nidhi Company. Accordingly, paragraph 3(xii) is not applicable to the Company.

t3. Being a private company provisions of section 177 and 188 of Companies Act, 2013 and the
provisions of clause 3 (xiii) of the Order is not applicable to the Company. However, the detaiis
have been disclosed in the Financial Statements as required by the applicable accounting
standards.

14, According to the information and explanations given to us and the records of the Company
examined by us, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year.

15, According to the information and explanations given to us and the records of the Company
examined by us, the Company has not entered into any non-cash transactions with the directors
or persons connected with them. Accordingly, paragraph 3(xv) is not applicable to the
Company.

16. The Company is not required 1o be registered under section 45-1A of the Reserve Bank of hdia
Act, 1934

For and on behalf of

OMN & ASSOCIATES
Chartered Accountants
(Firm regn.No, 0003838}

Om Prakash Bang : :
Partner N ‘, ’
Membership No. 018948 '

Place: Hyderabad
Date; 27-11-2021
UDIN: 2V eo\[4Q3 FFrAAA T2 =2
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“ANNEXURE B” TO THE INDEPENDENT AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143
of the Companies Act, 2013 {"the Act™)

We have audited the internal financial controls over financial reporting of AZAD
ENGINEERING PRIVATE LIMITED ("the Company") as of March 31, 2021 in conjunction
with our audit of the standalone financial statements of the Company for the year ended
on that date.

Managements’ Responsihility for Internal Financial Controls.

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Nete on Audit of internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAI"). These
responsibilities include the design, implementation and maintenance of ad cquate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as
required under the companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by 1CAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an andit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and per-form the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
/:_;::§:l}fh controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the standalone financial statements, whether due to fraud or
crror. We belicve that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting,

Meaning of Internal Financial Controels over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
finaneial reporting includes those policics and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fair.ly
reflect the transactions and dispositions of the assets of the company;

(2) provide reascnable assurance that transactions are recorded as necessary to permit
preparatien of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a

material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected, Also,
projections of any evaluation of the internal financial controls over financial repaorting to
future periods arc subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued hy the Institute of Chartered Accountants of

India

For OM N & ASSOCIATES
Chartered Accountants
Firm Registration No.: 4600

~0

. L
Om Prakash Bang
Partner
Membership No.018948
Place: Hyderabad

Date: 27-11-2021
UDIN: 2\ o\RS4R AAAABRE NS
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BALANCE

EQUITY AND LIABILITIES

SHAREHOLDERS' FUNDS
Share Capital 2 5,41,32,000 §,41,32,000
Reserves and Surplus 3 95,97,18,913 85,28,71.548

NON-CURRENT LIABILITIES

Long-Term Borrowings 4 26,75,17,564 25,599.03,724
Differed Tax liakilities{Met) 5 £,86,63,780 5,43,54.883
Long-Term Provisians 6 1,62,78,971 -
CURRENT LIABILITIES
Short-Term Borrowings 7 29,88,99,258 16,28,78,033
Trade Payables 8 41,48,52,709 28,7%,12,342
Other Current Liabilities 9 37,63,91.209 28,52.50,722
Snoe =T Provisinns 10 4,05,65,420 2,03,05,087
s X AP SR T 5 S S
TOTAL 2597120225 | | 197,727,438
ABSETS

NOM-CURREMT ASSETS

Fixed Assets 11

- Tangible Assets. 1,14,05,98,833 1,01,08,18,677

- In tangible Assets, - -

- Capital Work In Prograss - 25,898,351
Nan Current Investinents 12 6,73,19,440 £,78,19,440
Long-Tem Loans & Advances 13 2.08,80,508 2,12,320,508
Other Monp-Current assets 14 7,62,40,505 -
CURRENT ASSETS
Irventories 15 29,49,19,579 16,51,31,783
Trade Receivables 16 53,33,31,13% 40,78,21,752
Cash and Cash eguivalents 17 20,30,95,069 80117166
Shart-Teren Loans and Advantes 18 11,11,14,719 10,01,53,966
Other current assets 19 14,90,20,407 12,14,55,795
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As per our repert of aven date

for O M N & ASSOCIATES For Azad Engineering Private Llmited
Chartered Acuountants
Firrg Regn.No
il ; Ny
OM PRAKASH BANG RAKESH CHOPDAR
Partrer \'f'\r ), Director
Membership No, 018948 - DIN 0379559

Place; Hyderabad FUL KU UTAM
Date; 27-11-2021 Company<eyretary
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Part]culal

REVENUE
Revenue from Operaticns

Other Incorne

TOTAL REVENUE e nrann

EXPENSES

Cost of Materials Consumed
Purchase of Sten< in Trade
Changes in inventories
Employee Benefit Expenses
Finance Costs

Depreciation and Amortisation
Other Expenses

TOTAL EXPENSES ....

PROFIT BEFORE TAR et iee et s ser e s amsms s ns s e eme

TAX EXPENSE
Current Tax

Less: MAT Credit Entitlement
Incarna tax and Interest an [T for PY
Expensas Peratining to PY

Deffered Tax

PROFIT FOR THE YEAR avisvc s e i tecate e seasnnse e s

EARNING PER EQUNTY SHARE (FACE VALUE "10/- PER SHARE)

significant Accounting Policies
See accornpanylng notes forming part of the financial statements

2 1,22,02,62,881
1 2,664,44,400

1,22,08,63,3%5
1,45,09,720

1348707290

L PR

12 32,16,29.976
P} -8,41,23,258
H 31,64,12,313
25 4,88,91,497
11 B,87,34,623
% 46,44,06,104

19,09,46,717

4,14,93,283

1,43,08,897

13,51,44,538

1o 37

11,22,39,850

2,56,25,457
-1,76,27,958
24,74,01,923
5,09,98, 852
6,54,52,967
43.61,45,653

29,81,33,370

7.46,86,279

172569

12245645

21,10,25,973

139.46

As per our report of eyen date

for O MM B ASS0CIATES
Charered Accountants

OM PRAKASH BANG
Partner
fembership No, 018548

Place: Hyderabad
Date: 27-11-2021

- 2ol 2GLR AAAA 2R (D13

For Azad Ergireering Frivate Limited

RAKESH CHOPDAR
Director
DIN 0179558

FUL K%GAUTAM
Compafy secretary
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A. Cash from Operating Activitles
Het Profit belore tax
AdJustments far:
Liepreciaticn and amarlizatiofn
Intarast Received on D pasits
Fureign Exchange Fluctuations
Loss/[Profi) onsale of Asset
Finarcial Charges
operating Frofit before Working Capilal Changes

Changes in Warklng Capltal
{Increase} £ decreass |0 Inwentorles

|lncreasa} f decrease in trade receivables

|Increaseifdecrease in short tenm |pans and advance s

(Increase ) fdecrrase in other current assets
Increace f[decrease) in rade payables
Increase|decrease) In other curent liabilicie s

Increasef(doerease] in Short-term Provisions

Cash Ganesated from Dperabing Activities
Ircame Tax paid (Net)
Incame tax of Previous Year
Expenses PertaInlng 1o Previous Year
Net Cash Generdted from Cperating Activities

B. Cash flow {rom Investing Actlvities
Proceeds from Sale of Fued Azsels
Purchase af Fized Azzels
tale of Investments
Capltal Work In Progress incl.uding advances

Interest received
Met Cash used in Investing Activities

C. Cash Flaw from Financing Actlvitiss
Proceeds from issue of Eguiky Share Capital
Proveeds from Secured & Un Secured Loans
Incredasef[decrease ) in LGng term laans and Auva nees
Increase / [decrease) in Glher Non-Curectit Asests
Increase { [dacrease) I Long ferm Provisians
Foreign Eschanpac Fugkuatians
Intero st CXpense

Net Cash Senerated fram Fimancing Actlvitles

16,26.49,445 249,18,01, 042
8.67,54,629 5,94,53,567
[€0,91,308} [42,66,556)
|1,08,56,370) [40,25,935}
4.88,51,497 09, D8, HA2
28,32 27,893 41,40,60,351
[12,07.87. 796} (3,96,93,327)
(12,5509, 363) (8,04,13,005)
[L09,20:753] 325,562,791
[2,75,34.613] 15,35,55,7201
12,73.40,367 9,69,11,454
22,71,52,711 H,11,79,136
2.03,62,435 .

f 44,08,47,628

4,14,93, 583 7, 45,565,173
178484

~ aegsa@|  a63sERE]

(21,2514 7E%) 128,51,75,731)

15,956,351 [25.08,341}

60,091,308 41,60,506
TSR (28 36,07,33E1

10,75,14,241 [153,26,317)
2,50.000 £,24,567
[7.62,45,505)
1,62,78,371 -
1,058,556, 370 a0,75,035
14,88,0,4397) [6,05,98,3E2)

|ncrease( Decrease] in cash and cash equlvalents (A+BeC)
Cash and cash equivalents as at 15t April, 2020 {Opening Balance)
Tash and cash equivatents as at 31st Mar, 2021 {Closing Balance)

LT e En M © {7,15,45,657)
12.29,77,932 1.07,15,648
8.01,17,165 £.94,10.468

Nates:

1. ash Flow staterr ent Fas been prepared under the Indirect Melhoed a8 st out in the Accounting Standard 3;

* Cash Flow Slalement” as por Companies (Accourting Standard) Rules, 2106

2, Lash and Cash Egulvalents inglugde

Particulars

fs i 310U EU2]

A5 o1 31,05.2070

11 Cash omrand

il Current Accounts wilh Banks

41,83, 740
19,89, 11,351

32,73,607
7,434,359

3. Previows yoear's flaures have been regrouped, Wherever necessary, to conform L current year's classification,

fis par our report of évoa date

for P BANG B CO.,
Chartered Accountapts
m .No, 000385

-

For Avad Enginesrng Private Limited

3

(o
UM PRAEASH BANG "‘o
Partnar

Tembarship Ne, 048043 "\

Place;  Hyderabad
Date: 27-11-2021

e 2HOIEF8 AAPAGEN2 YD

N,
NN
RAKESH CH GPD\.‘A}?K FrOTI CHOPDAR
Director Dlrector

DIN 031321587
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AZAD ENGINEERING PRIVATE LIMITED

Significant Accounting Policies and Notes on accounts:

1} Significant Accounting Policies

a) Accounting Convention
The financial statements of the company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting
Standards specified under Section 133 of the Companics Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013
(“the Act™), as applicable.

b) Use of Estimates
The preparation of financial statements requires estimates and assumptions to be made that
effect the reported amount of asscts and liabilities on the date of the financial statements and
reported amount of revenues and expenses during the reporting period Although these estimates
are based on the management’s best knowledge of current events and actions, the actual
outcome may be different from the estimates. Difference between actual estimates is
recognized in the period in which the results are known or matetialize.

¢) Cash and Cash Equivalents
Cash and cash equivalents [or the purposes of cash flow statement comprise the cash at bank
and in hand and fixed deposits with bank.

d) Cash Flow Statement
Cash flow statement is prepared using the indirect method, whereby prolit before tax is adjusted
for the effects of a non-cash nature, any deferrals or accrnals of past or future opcrating cash
reccipts or payments and items of income or expenses associated with investing or financial
cash flows. The cash flows from operating, [inancing and investing activities of the company
are segregated.

Cash comprises of balance with bank in current account. Cash equivalents are short term,
highly liquid demand deposits placed with the bank that are readily convertible into known
amounts of cash and are subject to an insignificant risk of changes in value.

e) Fixed Assets

Tangible Assets are stated at cost less accumulated depreciation and impairment loss, if any.
‘! Cost comprises of purchase price and any directly attributable cost of bringing the assets to ils
' working condition and any obligatory cosls for its intended use.

f) Depreciation
Depreciation on fixed assets is provided on straight line Method in accordance with the rates
and in the manner provided in the schedule II to the Companies Act, 2013. Depreciation is
provided on Pro-rata basis on fixed assets acquired/sold during the year.

g) Investments
== Long term investmenis are stated at cost less any permanent diminution in value, determined
. separately for cach individual investment provisien for diminution in value of long term
\ investments is made only if such decling is other than temporary in opinion of the management.

" h) Inventories
In respect of goods it is valued at cost or net realizable value whichever is less.

“or AZAD ENGINEERING EVT-LTD: - or AZAD ENGINEERING PVT\% D For AZAD ENGINEERING RVT. LTD

U, {

Director . Director Compan ecretar



i) Amortization
Preliminary expenses are amortized over a period of five years.

j) Provision for Expenses
All the expenses for the year are provided on accrual basis,

k) Revenuc Recognition
Sales revenue is recognized on transfer of significant risk and rewards of the ownership of the
goods o the buyer and stated at net of trade discount and rebates,

I) Taxation
Provision of current income tax is made in accordance with the provisions of Income Tax Act,
1961. Deferred tax assets and deferred tax labilities are recognized at substantively cnacted
tax rates, subject lo the consideration of prudence, on timing difference, being the difference
between taxable incomes and accounting income that originate in one period and are capable
of reversal in one or more subsequent periods.

m) Provisions, Contingent Liabilitics and Contingent Assets

Provision is recognized when there is a present obligation as a result of a past event that
prabably requires an outflow of resources and a reliable estimate can be made of the amount
of the obligation. Disclosure for contingent liability is made when there is a possible obligation
or a present obligation that may, but probably will not, require an outllow of rcsources. No
provision is recognized or disclosure for contingent liability is made when there is a possible
obligation or a present obligation and the likelihood of outilow of resources is remote.
Contingent Asset is neither recognized nor disclosed in the financial statements.

n) Earnings per share
Basic carnings per share are calculated by dividing the net profit or net loss for the period
attributable to equity sharcholders (after deducting the attributable taxes, if any) by the
outstanding number of equity shares.

0) Treatment of Foreign Currency Fluctuation
(i} The functional currency and presentation currency of the Company is Indian Rupee.
(i) Transactions in currencies other than the Company’s functional currency are recorded on
initial recognition using the exchange rate at the transaction date. At each Balance Sheet date,
foreign currency monetary items are reported at the closing spot rate. Non-monetary items that
are measurcd in terms of historical cost in foreign currency are not retranslated. Exchange
differences that arise on settlement of monetary items or on reporting of monetary items at each
Balance Sheet date at the ¢losing spot rate are recognized in the Statement ol Profit and Loss
in the period in which they arise except for:
A. exchange differences on foreign currency borrowings relating to assets under
construction for future productive use, which are included in the cost of those assecls
when they are regarded as an adjustment to finance costs on those foreign currency
borrowings; and
B. exchange differences on transactions entered into in order to hedge certain foreign
currengy risks.

(ili) Exchange rate as of the date on which the non-monetary asset or non-monetary lability is
recognized on payment or receipt of advance consideration is used for initial recognition of
related asset, liability, expense or income.

=20 % (iv) Financial statements of foreign operations whose lunctional currency is different than
Indian Rupee are translated into Indian Rupee as follows:

For AZAD ENGINEERING PVT.LTD. £y AZADENGINEERING PVT.LTD. (11 ENGINEERING PNT.LTD.

\\W ' ﬁ ’

Director Director Company&ecretary



A. assets and liabilities for each Balance Sheet presented are translated at the closing
rate at the date of that Balance Sheet;

B. income and expenses {or each income statement are translated at average exchange
rates; and

C. all resulting exchange differences are recognized in Other Comprehensive Income
and accumulated in equity as “Forcign currency translation reserve” for subsequent
reclassification to Profit or Loss on disposal of such foreign operations.

The Company has assessed the impact of COVID-19 on its financial statements based on the internal
and external information up to the date of approval of these financial statements and expects to recover
the carrying amounts of its investments, intangible assets, trade receivable, project work-in-progress
and inventories. The Company will continue to monitor the future economic conditions and update its
assessment.

For OMN & ASSOCIATES For M/s. Azad Tngineering Pvt. L.1d.
Chartered Accountants TN .
FRN: 000383 A P2200N £V

L C f IN: 0003838 | ) Rakesh Chopdar Jyoti Chopdar
OM Prakash Bang Yo\ /) Director Director
Partner N/ DIN 01785599 DIN 03132157

e o

M.no. 018948 s
Place: Hyderabad
Date: 27-11-2021
y 2
UDIN: 21018948 AR HA e (2= Compahy'Secretary
BBBPG5135K




2. Share Capital

Autharised
160,00,000 [15,00,000}Equity shares of Rs, 10 each

8,40,00.C00(8,40,000) 8% Non-Cumnulative Redeamable Preference Shares af
Rs. 100/- each

Equity Share Capital

8% Non-Cumulative Redeemable Preference Shares
Issue bed and i Capital

Equity Share Capital

1,51,32,000(15,13,200) Equity shares at Rs.10 par value

Perference Share Capital

3,90,00,060 [3,90,000) B4Non-Cermulat ve Redeamabla Preference Shares aof
fis, 100/ each

the ye:

Mutnber

1,60,00,000 16,00,000 1,60,00,000

2,40,00,300 B,40,000 §,40,00,000

15,131,300

3,50,000

& gyiie @ I _rq L ‘i =
il i ;05
?}Elﬁ J00C0 | 1EDOGDC

""% L2 ok ey 1
SRR -0 oo w* 2,40,00,000
AL e

1,51,32,000 15,13, 200 151,322,000

3,00,10,000 3,590,000 3,90,00,000

Equity Shares sutstanding at the beginning of the year

Mon- Cumulative Reedecmable Preference Shares autstanding ot the
beginning of the year

Equity Shares [ssued during the yar
won- Cormulative Reedes-nabie Preference Shares \sswed during the year

Equity Shares hought back during the year

Hen- Curnulative Reedeemable Preference Shares bought bask during the year

Equity Shares autstanding at the end of the year

Non- Cumnulative Reedeemable Preference Shares outstanding at the end of
the year

15,13,200 1,51,32,000 15,13,200 1,51,32,000
3,80,000 3,50,00,000 3,580,000 3,30,70,000
THE M ?v-r.i iy b v e T L5k
g ,‘&1 51,32, 000 1,32,00G
il-&! Bk
] aem
v nvd.“" i‘.ﬂ 33 s L TN

The Company has only twe classes of shares, equity shares & nan cumuletive preference shares having 2 value of Rs.10/- & 1CO per each share respectively. Each holder of

equlty shares is entitled to one vote per share,

During the year anded 315t March, 2021 no dividend is declared by Board of Directors.

For AZAD ENGINEERING PVT. LTD.

For AZAD ENGINEERING PVT. LTD.

‘“}”.
Director

Ny

Director

> For AZAD ENGINEERINGVT. LTD.

Compyny/Secretary



The details of sharehaldzr holding more than 5% shares is set belaw

For 1he year ended S1st March 2021 Forthe vear ended 315t Marcn 2020

Name of Sharehelde) L 2 e - e || W gl L25R

% of Holding

Equity Shares
Rakesh Chopdar 1508800

8% Non cumulative redemable Preference Shares

Shreesay Realtors (Pvt) Limited 130000 2564 100000 25,54
A B A Capizal Services {2vt) Limited 50000 12.82 5000 12.82
lahangirabad £ nance Co. [Pvt] Limited 150000 3BA6 150000 38.46
Siptiz Corstructions Srivate Limited 15000 2.97 35040 597
Golden Beach Infracon Private Limited 55000 14.10 52000 14.10

3. Aeserved B Surplus

Pariicu.ars

A Securlties Premium Reserve 29,70,000 29,70,000
B. Surplus
Opening Balanca E495,01 648 6452 DEQ02

Less: Depreciation Adjustment a5 per Companies Act, 2013

Less: Interest on Income Tax pertaing g previous years / Prior Period 1,31,35833 63,32,328
Less: Provision for gratuity pertains to earlier years 1,51,51,440 -
Sub-Total {8} £2,16,04,375 £3.81,73 87
Ads : Transferred from P&L Account 135144538 &1,10,25,553
SubeTotal {3) 95,57,44,913 84,92,01,645

T L I
Total [#+8) 5,97, 18 35,28, 71,648

For AZAD ENGINEERING PVT.LTD.  For AZAD ENGINEERING PVT. LTD.

W | ¢
'\\J%(

Directort Director

For AZAD ENGINEERINGLYT. LTD.

Compayy Secretary



NOM_= CURRENT b IABILITIES

4. Long term borrowlias

L AT 315t March 20:

\n Rupees;

Secured
Term ‘wans from Banks 34,56,37,860 24,97,£2,588)
Loan from Banks-Yehicle 52,52,%51 38,43,154
Loan from Reloted Parties 1,59,27,544 62,97,582
= EEr g P T L L ]
Tota T sowsanses|  ssa0s7a

The above |oans are secured as undsr:

ak Mahindra Bank, 1CICI Bark Limlt Unlon Bank of Indla

charge on mdustrial land admeasunag 517880 Sguare Yards alorg with building a% Plet Mo, 304C, Pnasg -1, ICA, leadimntla,
Hyderabad-500055 ielangana. (Blong with LB and 1C1C] Bank Limited).

charge on industrial land admessuring 5391.76 Square Yards along with building at Ploc Mo, 90T, Phase -1, 1DA,
Jeedimetla, Thyderabiad-500033 Telangana,

churpe on industrial land admeasuring 8831 Square Yards along with building at Flot Me. 17/, Phase 111, Industrial
Parke, 8y No 163& 164 TSIC 1ALA, Pashamylaram, Medak Telangana.

Pari Passu charge on Hypothecation of plant and other fixed assets purchased and 1o be purchased ot of bank
[inance {Both Present & Future).

Puri-Passn churge on hypothecation of paid stock and teceivables and all other curcent asset ot the Company.

And gauranteed by personsl gaurantee of directors.

5. Differed Tax Liabllitles[Met}

s B

. !f.'. . . '.. j
|i A5 AT 31st March 2021 45 AT 315t March 20206

i (8 et s Farticulars i1 adl : |
¥ i i XTE A 3 | [inRupees) 1in Ruj ]
| NI 3 1 oY B St e 2 -;LL l’mﬁ’f_ - ¥ LLJL. KRGl flesiih

DelMeed Tax Liagil tes R H0,03,780

45,42 54, 553

Tatal

6. Leng-term Preyis ehs

reh 202 L

UpEes]|
Gratully 162,758,571
Tetal T 1627897136 |

For AZAD ENGINEERING PVT.LTD. For AZAD ENGINEERING PVT.LTD.
. T\
Vs,

Director Ditector

For AZAD ENGINEERING PW. LTD.

Company \pécretary



CURRENT LIABILITIES

7. Short Term bormrowl hgs

Particular:

From Banks - Secured {Loans repayable on demand)

Working Capital Loans® 29,88,99,258 15,48, 78,033

*The above loans are secured by hypethication of
stoek,bockdebts with ICICI bank , Ketak Mahindra bank & Unlan
Bank of India and persona’ gadrantee of dreckers.

Total T 29889925839 |

E. Trade Peyatles

Trade Payables**

For Services 11,53,49 185 6,66,86,557

For Goods purchased 25,65,03,523 2208 5,785

+#Tha comaany has not recewved ary intimatlon frem Supelicrs/Service
pruvlders regarding their small and e sium enlerpriser devaloprment
act 2606 and hence diselosure relaking to amaunts urpaid at year end
together with intersst payable/paid if any.as required under the said Act
have not been given Mo inkerest if any as required under the Act has
been provided In the books of Accounts.

Tatal

9. Other Curreat liabllitles

Current baturities of Long Term Debt 15,33,91,000 14,7047 068
Cwrrent Maturities of Long Term Debt-vehicle 3,07,33 652 55,058,207
cther payables 13,%2,68,831 11,66,71,914
Provision for C5R 30,48 807 -
Provision for Expenses 4,032,754 =
Prewvision For Taxat'on 3,91,05,772

Others (Due to statutory authorjties

G5T 1,77,69,435 55,125,454
DS 17418079 1.02,12,633
TCS 2,623,778 2,04,440

Professional Tax 9,84,350 =

Total TR 37,659 g 09|

10.5hort-term Provislons

Telephone

Total

D ENGINEERING PVT.LTD.

! | M\yzf

Director

br AZAD ENGINEERING RVT. LTI

Companybecreta




12, Non-Current investments:

Agon hstcast Private Limited

9 55919909) of Rs 10/ each
Unguatad, fuily paid up

Swstik Coaters Private Lintived
131504131%0] of Re. 100/ each

In Equity Sharas of Subsidiary Companies-
Unﬁu’d‘b&d.fulﬁhaiﬂhp
Royland Chefricals Bt itd.

=40 350 [S0350)of Bs 10/ esch
Urguatedfully paid up

-2,75,16,300

449,990

4,52,03,150

Tetal

2,256,300

95,550

&5205,150°

13 Lang-Tem Loans & Advances:

Unsecured I:’,‘msh:{ereti gnod]
“DOther Advances’

Total

14: Gthier Non-Current Assets

Unsetured (Considered good)

Deffered Revenues Expenses™

ol

* includes fs.3, 19,64, 5;9,."— In msper:,mf‘muls and Rs4,42,75,915/- In respet of ugfarnt discount gaid to
HMEW In rﬁmc’; ufsupphr ‘weders of USDHL Smililons bo be executed over period of 10 years.

For AZAD ENGINEERING PVT. LTD.

For AZAD ENGINEE

NG P

Compa

For AZAD ENGINEERING PVT. LTD.

s

ector

T LTEx

ecretary



CURREMT ASSETS

15. Inventories

P.aw Material 16,29,58,732 11,52,83,923
Semi Finished Goods{WiP| 12,91,32,312 4,77,96,952
Consumable stores & spares 15,81,727 11,559,312
Fixtures 12.08,409 7591596

Total 2  29,49,19,579 | 16,51,31,783

16. Trade Receivables-current

| A5 A AU h5 A £ March 2020
Particulars t

Considered good - Un Secured

Jver 5ix Months 10,72,64,844 11,38,34,952
Others 42,60.660,291 25,29,46,800

Total

17. Cash and Cash equivalents

s wmﬂﬁﬂw ” éﬁf\?tﬁm Wﬁm 1

finfupees} AL {in Rupees

ASEE SER IR SRS TS REY e NG 10w Y SV

Cash and Cash equivalents

Cash on hand 41,83 745 32,73,807
Balance with banks 1,24,34,850 3,93,44,747
Fixed Deposit with Banks ¥+ * 1%8.64,76,503 3,74,98,612

*++ |Inder lean to Katak Mahindra Bank for Loans,

Tatal 2030,95,095 : B01,17,166

18. Short Term Loans and Advances

A5 AT .mu.-r:f.a,wz-m | ASAT 315t March ?{'PI'* '
Particulars ; |
Al I & --r-r@{ | linfupees) |
st 3 o e d ikt | M s Wk e ids Bl

Unsecured (Considersd goad)}
Advances for purchase of goods & services 9,86,93,847 B,28,43,783
Gther deposits & Advances 1,24,20,872 1.73,50,123
Tolal T 1yin1a719|  10,01,93,966

19. Other current assets

|

T

i | ASAT31st March 2021 |

Particulars 1 |
{ L R RUpEeE H i

|
VST Er SRTRITH | STR b e T IRER |

{Unsecured conmdered goud}

Balance with Statutory authorities 2,44,50,310 5,15.73,407

Differed Revenue Expenses 159,82,235

Othor receivables 3.85,47,203 2,95,12,387
Tatal 143030407 ] 121485795

s W/
m\»{ ‘
Director Director Comp Secretary




20. Revenue from Operations

Sale of Praducts-Manufactured
Sale of Services - Job work

Other Operating revenue

Less: Rejections/Rework

Total

21. Other Incoma

Farticulars

"E For the year anded 31st
|
|

73,95,11,374 74,06,48,214
43,88,65,156 45,56,94,368
4,18,80,271 2,55,76,672
1,22,07,56,801 1,22,15,19,854
4,932,920 10,56,459

Interest Income
Rental income

Other income

|i [in RUpees)

60,921,308

80,000
2,02,73,101

Total

22, Cost of Materlals Consuimed

Particulars

Opening Stock of Raw material

Add: Purchases less returns

Closing Stock of Raw material

11,52,83,923

46,93,54,734

41,866,594

80,000

1,02,83,124

March 2020
{in -::{a!':-::'ll:i:jl

9,33,28,584

13,42,95,189

38,46,18,657
16,79,28,732

Total

SR

1L

Particular

“urchase of slock in trade

Tatal

23.Change in Inventory [WIF)

Farticulars

Inventory at commencement

Inventary at close

22,75,23,773
11,52,83,%23

ST L o W an b
_ 11,22,39,850 36

3,01,58,964

4,77,96,852

-1,76,37,988

Total
Total Matenal Consumed
INEERING PYTLTD.  £or AZAD ENGINEERING PVT. "T?' For AZAD ENGINEERING PYT. LD,
NV
Director Direcior

Comp ecretary



24. Employee Benefit Expenses

Farticulal

Salaries & Wages 28,61,74,238 21,50,86,631
Special Incentives 75,25,000 1,01,53,221
Bonus 49,14,389 15,268,732
Gratuity 11,62,784 =

Provident Fund 77,897,850 70,34,354
Employee State Insurance(ESI) 2,13,509 34,57,520
staff welfare & Other Exp 35,24,503 1,01,63,065

Total

25. Finance Costs

e vear ended 315t |

Particulars are ] | arch 2070

: 3 20%]
Interest on Term Loans 2,86,29,232 2,98,65,250
Interest on Working Capital 53,59,470 26,01,508
Bank Charges 4,74,226 20,91,927
Other Borrowing Costs 57,74,237 1,35,46.442
Gill Diseounting Charges 80,504,332 1,28,93,315

Total

11. Depreciation

For the

Farticulal

Nepreciation

Total

For AZAD ENGINEERING PVT. LTD. For AZAD ENGINEERING PVT. LJ‘D.
&3&\,. | ' W
g -

Director Director

For AZAD ENGINEERING P\{JT. LTD.

Compan cretary



26. Other Expenses

Particulars

Manufacturing Expenses

Stares and Spares consumed 1,94,33,318 2,24,95,458
lob work charges 11,03,52,004 8,66,07,119
Repairs ta Machinary 60,72,430 1,44, 70,623
Taols 10,67,57,080 13,52,47,216
Factory General 27,13,142 £5,54,643
Transportation Charges - Import/export 3,38,88,418 1,71,96,536
Transportation Charges 61,64,071 22,81,184
Cther manufacturing Expenses 22,29,486 28,98,663
GENERAL ITEMS 2,17,80,056 42,772,683
Machinery Spares 8,604,438 2,61,254
Caomponent Material # 8,376
Insurance-Factory 12,41,592 20,002,576
Customs Duty Paid 1,38,70,129 27,52, GRY7
Electricity Charges 5,21,46,236 4,51,50,431
Inspection and Testing 36,11,749 41,190,358

Selling and distribution expenses
Sales Commission - 1,63,66,708
Bulsness Promotion 19,539,512 57,654,066

Establishment Expenses

Office & Other Reparis & maintenance 42,11,808 64,35,637
Telephone charpas 11,53,931 11,43,214
Insurance 25,284,220 11,898,613
Travelling Expenses 10,038,971 68,580,448
Oil and lubricant - 41,156
Genrator expenses 37,680,754 14,14,554
Rates and Taxes 37,23L,779 21,67,616
Conveyance Expenses 14573392 18,30,025
Professional & Consultancy fees 2,82,32,656 1,65,08,024
Postage and Courier 22,115,019 20,86,157
Praoja Expenses = 15,189,698
Printing and Stationary 24,419 1,11,251
Provisian far CSR Expenses 53,30,281 1,55,000
Auditors Bemuneration-Statutory Audit 5,100,000 7,338,000
Discount on Sales 21 1,67.796
General expenses 2.60,25,711 251,770,438

43,61,48,653
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AZAD ENGINEERING PVT LIMITED

AZA D§§

To,

The Members

AZAD ENGINEERING PRIVATE LIMITED

90/C,90/D, Phase 1 1.D.A, Jeedimetla Hyderabad Telangana- 500055 India

Your Directors are pleased to present the Annual Report for Financial Year 2020-21 of
your Company on the business and operations of the company together with the Audited
Financial Statements for the financial year ended on 31st March 2021, and the Auditors’

Report thereon. The Company’s financial performance for the year under review along
with the previous year’s figures are given hereunder.

DISCLOSURES AS PER RULE 8(5) OF COMPANIES (ACCOUNTS) RULES, 2014

FINANCIAL OPERATIONS & RESULTS

The results of the operations of your company for the year are as under:

(Amountin Rs.)

Particulars Current Year | Previous Year
2020-21 2019-20

Revenue from operations 1220262881 1220863395
Other Income 26444409 14509720
Total Income 1246707290 1235373115
Total Expenditure 1055760573 937239744
Depreciation 88734629 69452967
Profit / Loss before Tax 190946717 298133370
Less: Provision for Taxation 41493283 74858748
Deferred Tax 14308897 12248649
Profit / Loss after Tax 135144538 211025973

FINANCIAL PERFORMANCE

During the financial year under review your Company earned an income of Rs.
1220262881 against Rs. 1220863395 in the previous year. Whereas profit after tax
during the current year has been reduced to Rs. 135144538 due to increase in employee
cost and depreciation and amortization cost, owing to the increase in capital expenditure
of our Company during the Financial Year 2020-2021. Further, while the costs increased
during Financial Year 2020-2021, our Company’s revenue remained constant due to
COVID-19 pandemic.

The performance and financial position of the subsidiary companies and associate
company are included in the consolidated financial statement of the Company.

i 90/C, 90/D, Phase-1, |.D.A. Jeedimetla, Hyderabad - 500 055., Telangana State. India.
PGS = N Tel: +91-40-2309 7007, 2309 8008 Fax: +91-40-2319 6006 Email: info@azad.in
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AZAD ENGINEERING PVT LIMITED

AZADE§

PERFORMANCE AND FINANCIAL POSITION OF EACH OF THE SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURE COMPANIES INCLUDED IN THE CONSOLIDATED
FINANCIAL STATEMENT

The Consolidated Financial Statements relates to the Company, Swastik Coaters Private
Limited, Rouland Chemicals Private Limited and Agen Metcast Private Limited (Wholly
Owned- Subsidiary Company) and have been prepared on the following basis:

The Financial Statements of the Subsidiaries covered in the Consolidation process are
drawn up to the same reporting date as that of the Company i.e., 31st March 2021. The
Financial Statements of the Company and its Subsidiaries have been combined on a line-
by-line basis by adding together items of assets, liabilities, income and expenses, after
eliminating intra-group balances, intra-group transactions and resulting unrealized
profits or losses, unless cost cannot be recovered. The statement in ANNEXURE-III
provides the details of the performance on the financial position of each of the
subsidiaries.

CONSOLIDATED FINANCIAL HIGHLIGHTS
(Amountin Rs.)

Particulars For the Financial Year For the Financial Year
ended 31st March, 2021 ended 31st March, 2020
Total Revenues 122,30,76,469 124,16,02,169
Total Expenses excluding 88,59,62,846 88,53,57,483
Depreciation
Profit Before Depreciation & 18,86,56,961 2952.51,311
Tax and Exceptional items
Depreciation & 8,87,34,629 7,08,71,797
Amortization
Exceptional items - .
Profit before tax 18,86,56,961 29.52.51,311
Current Tax 4,14,93,283 7,48,58,748
MAT Credit Entitlement -
Deferred Tax 1,32,31,815 1,25,09,529
Loss attributable to minority 0 166
interest
Profit after tax 13,39,34,186 20,78,83,034

Certificate No.: 50297093-A50016A, QM15, BSOH, UM
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AZAD ENGINEERING PVT LIMITED A%

CAPITAL STRUCTURE

During the year under review the Company has not allotted any share by way of
preferential issue or Equity Shares.

CIN U74210TG1983PTC004132
Authorized Capital %1,00,000,000* (Ten Crore only)
*Divided into 16,00,000 Equity Shares of
%10 each = ¥1,60,00,000/-
*8,40,000 Preference Shares of X 100 each
=% 8,40,00,000/-
Paid Up Capital ¥ 5,41,32,000* (Five Crore Forty One Lakh
Thirty Two Thousand Only)
*Divided into 15,13,200 Equity Shares of
%10/- each =%1,51,32,000/-.
3,90,000 Preference Shares of X 100/-
each = 3,90,00,000/-.

CHANGES IN SHARES CAPITAL

The paid-up equity capital of the Company as on 31st March, 2021 is Rs. 1,51,32,000/-
consisting of 15,13,200 equity shares of Rs. 10/- (Rupees Ten Only) each.During the year
under review, the company has not issued any share capital or any securities and has not
undertaken any of the following transactions:

Increase in Buy Back of Sweat Equity | Bonus Shares Employees
Share Capital Securities Stock Option
Plan
NIL
DIVIDEND
The Board of Directors does not recommend any dividend for the year ended March 31,
2021.

TRANSFER TO RESERVES IN TERMS OF SECTION 134(3)(1) OF THE COMPANIES ACT,
2013

As required to be stated under section 134 (3) (j) of the Companies Act, 2013, the detail
of amount transferred to Reserves during the financial year under review: Profit added
to surplus Rs. 135144538.

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there was
no dividend declared and paid last year

There is no change in nature of business carried out during the year under review till

i 90/C, 90/D, Phase-1, I.D.A. Jeedimetla, Hyderabad - 500 055., Telangana State. India.
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AZAD ENGINEERING PVT LIMITED AZAD§§

date.

MATERIAL CHANGES AND COMMITMENTS:

No material changes and commitments have occurred between the end of financial
year of the company and the date of this report affecting the financial position of the
Company as at March 31, 2021.

PARTICULARS OF LOAN, GUARANTEES AND INVESTMENTS UNDER SECTION 186:
There were no loans Guarantees and Investments made by the company under section
186 of the Companies Act, 2013 during the year under review and hence said provisions
are not applicable for the financial year 2020-21.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:
As required under section 134 (3) (h) of the Act read with Rule 8(2) of the Companies
(Accounts) Rules, 2014, the particulars of contracts or arrangements with related
parties referred to in Section 188(1) of the Companies Act 2013 for the Financial Year
2020-21 in the prescribed form AOC 2 is furnished in Annexure annexed to this
Report. All Related Party transactions that were entered into during the year under
review were on an arm'’s length basis and were in the ordinary course of business
hence do not attract section 188 of the Companies Act, 2013.

BORROWINGS FROM DIRECTORS OR THEIR RELATIVES

There are no borrowings from the Directors or their relatives during the year of review.

DEPOSITS:
During the year under review, the Company has not accepted any deposits within the
meaning of Section 73 of the Companies Act, 2013 and the rules made there under.

DETAILS OF SUBSIDIARY. JOINT VENTURE, ASSOCIATE COMPANY:
The Company as on 31 March, 2021 has 3 subsidiaries:

1) Swastik Coaters Pvt Ltd (U18100TG1980PTC002735)

2) Rouland Chemicals Pvt Itd (U24110TG1987PTC007949)

3) Agen Metcast Private Limited (U74900TG2014PTC095238)

In accordance with section 129(3) of the Companies Act, 2013 we have prepared
consolidated financial statements of the company and its subsidiaries, which forms part
of the Annual report. Further a statement of our subsidiaries in the prescribed format
FORM AOC-1 is furnished in Annexure annexed to this Report. The statement also
provides the details of the performance financial position of the subsidiaries.

In accordance with section 136 of the companies Act, 2013 the audited financial
statements, including the consolidated financial statements and related information of
the company are available for inspection during the business hours at the registered
office of the Company, Hyderabad, India and separate of company of such statements will
be provided at the request of the members.

AJAB 90/C, 90/D, Phase-1, I.D.A. Jeedimetla, Hyderabad - 500 055., Telangana State. India.
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AZAD ENGINEERING PVT LIMITED Azm®

AUDITOR AND AUDITORS' REPORT

Statutory Auditors

M/s. OMN & Associates., Chartered Accountants, Hyderabad (Firm’s Regn. No.
000383S) Chartered Accountants were appointed as statutory Auditors of the
company to hold office till the conclusion of Annual General Meeting to be held for
the year 2024. The Company has received confirmation from M/s.OMN &
Associates.,Chartered Accountants that they are not disqualified from continuing
as Auditors of the Company.

The observations and comments given by the Auditors in their report read
together with notes on financial statements are self-explanatory and hence do not
call for any further comments under Section 134 of the Act.

Cost Auditors
The provision of Section 148 of Companies Act, 2013 read with the Companies
(Cost records and audit) Rules, 2014, are not applicable to our company.

s ial Audit
Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with
the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, the Secretarial Audit is not applicable to our company.

EXPLANATION OR COMMENTS ON QUALIFICATIONS. RESERVATIONS OR ADVERSE
REMARKS OR DISCLAIMERS MADE BY THE AUDITORS IN THEIR REPORTS:

As required to be stated under section 134 (3) (f) of the Act, there are qualifications,
reservations or adverse remarks made by the Auditors in their independent auditor’s
report . The observations made therein are taken note of. The auditors’ report and notes
to accounts forming part of financial statements are self-explanatory and do not call for
further explanation.

DIRECTOR’S RESPONSIBILITY STATEMENT:
In accordance with the provisions of Section 134(5) of the Companies Act 2013, your
directors confirm that:

a) Inthe preparation of the annual accounts for the financial year ended March 31,
2021, the applicable accounting standards had been followed along with proper
explanation relating to material departures;

b) The directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company
as at March 31, 2021 and of the Profit of the Company for that period;

¢) The directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the

90/C, 90/D, Phase-1, I.D.A. Jeedimetla, Hyderabad - 500 055., Telangana State. India.
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AZAD ENGINEERING PVT LIMITED AZM§§

Companies Act, 2013, for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

d) The directors had prepared the annual accounts on a going concern basis;

e) The directors had laid down internal financial controls to be followed by the
company and that such internal financial controls are adequate and were
operating effectively. Further the Company being unlisted, sub clause (e) of
section 134(3) of the Companies Act, 2013 pertaining to laying down internal
financial controls is not applicable to the Company; and

f) The directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

MEETINGS OF THE BOARD
As required under section 134 (3) (b) of the Companies Act, 2013, during the financial

year ended 315t March 2021 the Board of Directors duly met as follows. The intervening
gap between any two meetings was within the period prescribed by the Companies Act,

2013.

S. No. | Date of Meeting Total number of | Number of
directors as on the date | directors
of meeting Attended

1s 15/06/2020 2 2
2. 31/08/2020 2 2
3. 13/10/2020 2 2
4. 27/11/2020 2 %
-l 29/12/2020 2 2
6. _115/01/2021 2 2
177 |03/02/2021 2 2
48 15/02/2021 2 2

9. 27/03/2021 2 2

COMPLIANCE WITH SECRETARIAL STANDARDS
During the year under review, the provisions of Secretarial Standard - 1 (Board

Meetings) and 2 (General Meetings) issued by the Institute of Company Secretaries of
India (ICSI) were adhered to while conducting the respective Meetings.

CHANGES IN COMPOSITION OF DIRECTORS
During the year under review there was no change in the Composition of Board of

Directors.

N Tel: +91-40-2309 7007, 2309 8008 Fax: +91-40-2319 6006 Email: info@azad.in
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AZAD ENGINEERING PVT LIMITED AZA.§§

VIGIL MECHANISM/WHISTLE BLOWER POLICY

The Company has a Vigil Mechanism/Whistle Blower Policy, for directors and employees
of the Company to report genuine concerns and grievances about unethical behavior,
actual or suspected fraud or violation of the Company’s code of conduct or ethics. The
Board is entrusted with the responsibility to oversee the vigil mechanism. During the
year, no complaints were found.

EXTRACT OF ANNUAL RETURN
The Annual Return pursuant to the provisions of Section 92 of Companies Act, 2013 read

with Rule 12 of the Companies (Management and administration) Rules, 2014 can be
accessed at www.azad.in

CONSERVATION OF ENERGY, TECHNOLOGY, ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO:

The particulars as prescribed under section 134 (3) (m) of the Companies Act, 2013, read
with the Companies (Accounts) Rules 2014 relating to Conservation of Energy
Technology, Absorption, Foreign Exchange Earnings and Outgo are as follows:

A. CONSERVATION OF ENERGY:
Steps taken on Conservation of Energy and impact thereof: Company is engaged in
manufacturing engineering components, parts, fasteners etc. and taking all measures to
conserve energy to extent possible.

Steps taken by the company for utilizing alternate sources of energy: NIL

Capital investment on energy conservation equipment: Amount spent on conversion of
energy in not significant compared size of the balance sheet.

B. TECHNOLOGY ABSORPTION:

(i) the effort made towards technology absorption Not applicable
(ii) | the benefits derived like product improvement cost | Notapplicable
reduction product development or import substitution

(iii) | in case of imported technology (important during the last | Not applicable
three years reckoned from the beginning of the financial
year)

(a) the details of technology imported

(b) the year of import;

(c) whether the technology been fully absorbed

(d) if not fully absorbed, areas where absorption has not
taken place, and the reasons thereof

(iv) | the expenditure incurred on Research and Development Not applicable

cl‘
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AZAD ENGINEERING PVT LIMITED Azm%;

Foreign Exchange Earnings X 85,78,65,955/-
Foreign exchange Outgo X7,86,59,370/-
RISK MANAGEMENT

® The Company does not require any Risk Management Policy as the elements of risk
threatening the Company’s existence is very minimal. However, the company is
vigilant of all the risks associated with the business and operations of the Company.

RESEARCH AND DEVELOPMENT

Azad is consistently investing in R & D efforts towards creating high-value products.
The Company has made steady progress across its new initiatives. In the year ahead,
the Company will continue to maintain its focus on further streamlining its operations.

INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY

The Company has adequate system of internal control to safeguard and protect from
loss, unauthorized use or disposition of its assets. All the transactions are properly
authorized, recorded and reported to the Management. Establishment of policies and
procedures, assignment of responsibility, delegation of authority and segregation of
duties to provide a basis for accountability and controls.

The Company is following all the applicable Accounting Standards for properly
maintaining the books of accounts and reporting financial statements. The preparation
of financial information as per the timelines is defined by relevant authorities.

The Management of the company checks and verifies the internal control and monitors
them in accordance with policy adopted by the company. The Company continues to
ensure proper and adequate systems and procedures commensurate with its size and
nature of its business.

DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS OTHER THAN THOSE
WHICH ARE REPORTABLE TO THE CENTRAL GOVERNMENT

During the year under review, the Statutory Auditors of the Company have not reported
any frauds to the Board of Directors as prescribed under Section 143(12) of the
Companies Act, 2013 and rules made thereunder.

M Tel: +91-40-2309 7007, 2309 8008 Fax: +91-40-2319 6006 Email: info@azad.in
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AZAD ENGINEERING PVT LIMITED AZAD%s

In accordance with the requirements of Section 135 of Companies Act, 2013, your
Company has a Corporate Social Responsibility Committee of Two Members.

Name Designation Category
Mr. Rakesh Chopdar Chairman Chairman & Director
Mrs. Jyoti Chopdar Member Director

Attendance at the CSR Committee Meetings:

S.No. | Date of Meeting | Total number of members | Number of members Attended
1. 16 March, 2021 2 2

Your Board believes every corporate should come forward by taking initiatives and do
their part in helping the nation grow.

The Annual Report on CSR activities as required under the Companies (Corporate Social
Responsibility Policy) Rules, 2014 is annexed as Annexure to this report. The Company
had not spent money towards CSR activities during the period.

The company could not spend the full amount as the Committee is in the process of
identifying the areas/fields in which the company can spend the amount for carrying out
CSR activities.

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION.PROHIBITION & REDRESSAL) ACT. 2013,

The Company has constituted an internal grievance redressal system for prevention,
prohibition and redressal of complaints/Grievances on the sexual harassment of women
at work places. Pursuant to the provisions of Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013 and the Rules made there under. An
Internal Complaints Committee has also been set up to redress complaints received on
sexual harassment. All employees (permanent, contractual, temporary, trainees) are
covered under the said policy. During the year under review, the details of complaints
received and disposed off are as follows:

No. of Complaints outstanding as on April 1, 2020: Nil
No. of Complaints received during the year: Nil

No. of Complaints disposed off during the year: Nil
No. of Complaints pending as on March 31, 2021: Nil

PARTICULARS OF EMPLOYEES

The requirement of disclosure under section 197(12) of the Companies Act, 2013, and
Rule 5(1) (2) & (3) of the Companies (Appointment & Remuneration) Rules, 2014 with
respect to ratio of remuneration to median employees is not applicable to the Company.
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AZAD ENGINEERING PVT LIMITED AZM§§

SIGNIFICANT OR MATERIAL ORDERS PASSED BY REGULATORS OR COURTS OR
TRIBUNALS

During the year under review, no significant or material orders were passed by the
Regulators or Courts or Tribunals, which impact the going concern status and Company’s
operation in future.

ACKNOWLEDGEMENT

Yours Directors place on record their sincere appreciation for the valued contribution
made to the Company by the Shareholders, Banks, Financial Institutions, Central
Government, State Governments and other Government Authorities and look forward to
their continued support. Your directors also express their appreciation for the dedicated
and sincere services rendered by employees of the Company.

For and on behalf of the Board of Directors
Azad Engineering Private Limited

\)

- Vs @/

\ AzalY Rakesh Chopdar  Jyoti Chopdar Ful Kumar Gautam
- , Director Director Company Secretary
DIN: 01795599 DIN: 03132157 M. No: 49550

Place: Hyderabad
Date: 27th November, 2021
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AZAD ENGINEERING PVT LIMITED AZAD§§

NOTICE

Notice is hereby given that the Annual General Meeting for Financial Year 2020-21 of the
Members of Azad Engineering Private Limited will be held on Saturday, 27t November
2021 at 11:00A.M. At Registered Office 90C, 90D Phase-01, IDA Jeedimetla, Hyderabad-
500055.

ORDINARY BUSINESS

1; To receive, consider and adopt:

a. The Audited Standalone Financial Statements of the Company for the Financial
Year ended 31st March 2021, together with the Report of the Auditors’ thereon and the
Board’s Report.

b. The Audited Consolidated Financial Statements of the Company for the Financial
Year ended 31st March 2021, together with the Report of the Auditors’ thereon.

c. To appoint Statutory Auditors of the Company.

For Azad Engineering Private Limited

Place: Hyderabad

Dated: 27.11.2021 ,
Dy~

i~ \Rakesh Chopdar

y Director

(DIN: 01795599)

Notes

1 A member entitled to attend and vote is entitled to appoint a proxy to attend and
vote instead of himself and the proxy need not be a member of the Company.

2: Proxy forms in order to be effective must be received by the Company not less
than 48 hours before the meeting.
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